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The intimate letters 
of two intriguers 


Tom Fort 

Fishing: On me rocks In beautiful, 
bureeucrgic Bulgaria Page VU 
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20 pajc? 


Max Beaverbrook (left) and 
Brendan Bracken exchanged their 
secret thoughts on political life for 
30 years 
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Revealing dealings 

Patrick Harveraon explains how 
investors can prefit from watching 
directors buy and sell their own 
companies' shares Page HI 



Horse sense 


Michael H m mpao n-Noei, part 
owner of Bold Fox, reveals almost 
all; plus Jane Riller on the World 
Equestrian Games Page XX 

Gale-force Mel lor 

A new minister is creating waves 
in the arts Page XWff 
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Hie Italian Government 
narrowly survived a split in 
the dominant Christian Demo* 
crat party over a new law 
which provides a regulatory 
framework for Italian televi- 
sion. Five senior ministers 
resigned over the issue. 

Page! 




‘ - . '-cTi ».*' 

' -tfir -.p.* *■? 
- 

■ _ % 3 '. 




-•-T ’ <i 

' .. " ■ ’T; »■ . 

>3 — --a. 




'f- 


" ' -2 

i> i^r. 


• -^S7 ■ Sr 

— . * <1 - ^ x. 


jj- 






rr..f 




- • C_- 1 : ii 


= 1CT+* 




--- tt; 
^ :> 


n 

jh* 


-'i 4 : if 


. . . v 


■» ■ ® n 


_ .1 - 


1 r— :* 


"J; -» 


- — ■ 


■ j ■.«* 

' s' 




ygrt-, 




v« ■ 


' » 

i* .■ > 




Waddington "1mm lifted* 

David Waddington, the Home 
Secretary, said bee was "horri- 
fied'’ by police fears that up 
to 20 boys could have been 
killed by paedophiles in “snuff 
videos,” which are reported 
to show the sexual abase and 
murder of children. Detectives 
are studying the files of boys 
who have disappeared over 
a six-year period. 


The Pope called for an end to 
terrorism in Northern Ireland 
in a message sent to mourners 
at the funeral of Sister Cather- 
ine Dunne, who died in an IRA. 
bomb explosion in County 
Armagh earlier this -week. 


An airline pilot who was para- 
lysed after a motorcycle acci- 
dent was awarded damages 
of £L57m at the High Court 
in London. It was the highest 
court award in a claim for per- 
sonal injury compensation. 
Page 5 


Pretoria call cm Stovo 

The South African Govern- 
ment has said it wants commu- 
nist leader Joe Slavo removed 
from the African National Con- 
gress team negotiating political 
refrains. Pretoria tests ANC/ 
Communist loyalty, Page 3 


Hong Kong mi niste r 

Lord Caithness, the former 
Paymaster General, is to take 
over as minister with responsi- 
bility for Hong Kong. 


Royal book banne d 

A High Court ban has been 
imposed on publication of a 
book written by former Buck- 
ingham Palace aide about life 
in the Royal Household. The 
ban on Courting Disaster pre- 
vents the book being published 
anywhere in the world. 


Abortion b9 vetoed 


The Governor of Louisiana 
has vetoed a bill that would 
have banned most abortions 
in the stale and subjected doc- 
tors to up to 10 years in prison. 


Prisoners at Armley Jail. 
Leeds, held a sit-in protest, 
the second in successive days. 
Nearly 40 prisoners an remand 
refused to leave the exercise 
yard at the jail, which prison 
officers claim is the most over- 
crowded in Britain. 


A fifth cat has died with a 
brain illness of the same type 
as "mad cow” disease. 


Tost record for Gooch 

England captain Graham 
Gooch became sixth on the 
all-time Test record list by 
scoring 333 runs against India 
in the second day of the Test 
England declared at 6S3 for 
four. 


Laughing matter 

Experts gathering at Sheffield 
University for the eighth inter- 
national conference on humour 
will discuss what makes people 
laugh. 


IARKETS 


business summary i Geneva deal will force ud petrol costs and add to world inflation nressures 


Montedison 


in merger 
with Ferruzzi 


MONTEDISON, leading Italian 
chemicals concern, is merging 
with Ferruzzi Agricola Finan- 
ziaiia, the agro-industrial hold- 
ing company of the Ferruzzi 
group, to create one of the big- 
gest industrial conglomerates 
in Italy. Page 22 ; Lex, Page 22 


Nlgerfca executes 42 

Nigeria’s military rulers exe- 
cuted 42 people by firing squad 
for trying to overthrow the 
Government of President Ibra- 
him Babangtda on April 22 . 
Nine others were jailed. It was 
not clear whether any civilians 
were shot. 


LLOYDS BANK: Provisions 
against bad debts in the UK 
wiped £19Qm from Lloyds' pre- 
tax profits for the half year 
ending in June, which reached 
rally £408m, well below market 
expectations. Page 2% 

Page 8; Lex, Page 22 


USSR: An unprecedented IMF 
mission to Moscow was hailed 
by a senior Soviet official as 
a first step towards the coun- 
try's membership of the finan- 
cial institution. Page 22 


EQUITIES: A firm pound added 
to the list of bearish pressures 
on a UK stockmarket still suf- 
fering from the effects of this 
week’s batch of alarming cor- 
porate profits reports. The 
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FT-SE index lost 70 points this 
week as both domestic and 
transatlantic factors turned 
sour. London Stock Exchange, 
Page 13 


ALAN BOND, Australian busi- 
nessman, is to take legal action 
against the biggest sharehold- 
ers In British Satellite Broad- 
casting over losses of about 
£90m suffered when his stake 
in the venture was diluted. 
Page 4; Page 10 


AUSTRALIA’S trade perfor- 
mance remained poor last 
month with a current account 
deficit of A$1^75bn (£678m), 
down slightly on May's revised 
figure of A$L632bn. Page 3 


BAT Industries is considering 
seeking a US Supreme Court 
review of a New Jersey state 
court decision allowing liabil- 
ity cases to be brought over 
smokers* deaths. Page 3 

PHILIP MORRIS, US tobacco 


and consumer products group, 
said that it had no intention 
of changing the terms and con- 
ditions of its tender offer to 
shareholders of Jacobs 
Suchard, Swiss chocolate and 
coffee group. Page 10 


IBM is to reshape its European 
organisation to give national 
managers international respon- 
sibility for the business sectors 
in which they are strongest 
Page 10 


PHILIPPINES Government 
wants to negotiate maximum 
relief on its foreign debt after 
the earthquake in central and 
northern Luzon. Page 3 


BRITISH STEEL seems set for 
further controversy over its 
strategy In Scotland after com- 
pany c hairman Sir Robert 
Scholey cast doubt over the 
prospects for three Scottish 
plants. Page S 


NORTHPRINT, Manchester 
newspaper printers, is to close 
with the loss of more than 650 
jobs. Hie company prints the 
Manchester Evening News and 
the northern editions of the 
Daily Mail, The Mall on Sun- 
day and The Guardian. 

Pages 
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Opec to raise price of oil by year end 


By Steven Butler in Geneva 


THE Organisation of 
Petroleum Exporting Countries 
yesterday agreed measures to 
lift the price of oil by more 
than $4 a barrel by the end of 
the year — the first increase in 
the cartel's price target since 
1986. 

At a ministerial conference 
in Geneva, Opec adopted $21 
(£11.44) a barrel as its ‘"mini- 
mam reference price.” This 
compares with the previous 
reference price of $18 and a 
current market price of about 
$17 a barrel for Opec oil. 

The meeting looks certain to 
mark an important turning 
point for Opec as it shifts 
attention to increasing prices 
gradually. For the past four 
years it has sought primarily 
to recover the share of the 
world oil market which it lost 
in the early 1980s when high 
oil prices stimulated a big 
increase in non-Opec produc- 
tion. 

If the agreement succeeds it 
will eventually cause petrol 
prices to rise and add to world- 
wide inflationary pressures. 

The agreement was well-re- 
ceived in the market, where 
the price of Brent oil for Sep- 
tember delivery rose by 17.5 
cents a barrel to close at 
$19,525 in European tr ading . 

The decision to try to lift 
prices was precipitated by 
threats from Mr Saddam Hus- 
sein, the Iraqi President, 
against Kuwait and the United 
Arab Emirates, which pro- 
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duced much more than their 
Opec-ossigned quotas and 
drove down world oil prices. 

11118 is the first time that 
Opec members have threat- 
ened each other over violations 
of Opec agreements, and Presi- 
dent Saddam’s stance is expec- 
ted to force a renewed disci- 
pline on the carteL 

President Saddam had called 
for Opec to lift prices to $25 a 
barrel although Iraq was 
forced to compromise with the 
majority of Opec ministers who 
favoured a more modest 
increase. Mr Issam al-Chalabi, 
the Iraqi Oil Minister, nonethe- 
less said he was happy with 
the agreement. 

Venezuela argued strongly 
against lifting prices above $20 
a barrel for fear of destroying 
the market for Its oiL Saudi 
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Iranian Oil Minister Gholamreza Aghazadeb tell reporters of the Opec agreement 


Arabia, which has the world’s 
largest oil reserves, also 
exerted a moderating influ- 


Mr Hisham Nazer, the Saudi 
Arabian minister, said that $21 
a barrel was attainable by the 
end of the year. 

The agreement fixed the 
Opec production ceiling at 
225m b/d for the second half of 
the year. Opec production has 


been falling toward this level 
since it peaked at about 24m bf 
d In March. The excess produc- 
tion has left world stock levels 
at the highest since the early 
1980s. 

Quotas for individual coun- 
tries were unchanged com- 
pared with the last agreement, 
with the exception of the UAE, 
whose quota was increased to 
L5m b/d. 


• Victor Mallet writes: In 
Washington, the US Senate 
voted yesterday to impose eco- 
nomic sanctions on Iraq. 

The latest signals from Bagh- 
dad, however, suggest that Iraq 
will continue to take a hard 
line against the much weaker 
state of Kuwait in forthcoming 
negotiations between the two 
countries. 


Banks attack EC move to end commissions 


By Lucy Kellaway in Brussels and David Barchard in London 


BRITISH and other European 
banks have fired their first 
shot against proposals by the 
European Commission to cut 
the cost for customers of 
cross-border payments within 
the Community. 

The European Banking Fed- 
eration, representing foe Com- 
munity’s banks, has written 
this week to Sir Leon Brittan, 
financial services commis- 
sioner, expressing concern at a 
draft of a green paper which is 
due to be put to the full Com- 
mission after the summer 
break. 

The draft proposes to end 


some of the lucrative commis- 
sions which banks charge for 
converting one currency Into 
another. 

Sir Leon argues that the 
existing European payments 
system is ineflknent and expen- 
sive for consumers and that 
clearing procedures by the 
banks for cross-border pay- 
ments should be standardised 
and operate like those within a 
single country. 

This would mean, for exam- 
ple, that a British bank cus- 
tomer would be able to pay a 
cheque denominated in 
another EC currency into a UK 


sterling account without incur- 
ring the delay and heavy com- 
missions experienced by con- 
sumers today. 

Sir Leon believes that the 
benefits of a single market in 

hanlring and finani-ial services 
cannot be realised while Euro- 
pean banks make it so difficult 
to move money around. Prog- 
ress towards monetary union 
will make smoother payments 
transfers more necessary than 
in the past. 

The policy document will 
Mamina means of facilitating 
payments made in cash, by 
electronic transfer, fay cheque 


or by credit cards. It will rec- 
ommend that u link should be 
established between national 
automatic clearing houses, 
which would apply first to elec- 
tronic transfers and then to 
cheques. It would put an end to 
the cumbersome system of cor- 
respondent hanfai, when it can 
take several weeks for a pay- 
ment to be made from an 
account in one member state 
to another. 

Sir Leon is *ian concerned 
that thp continued M jgt w tna of 
foreign emhang ie co mmissio ns 
are incompatible with the 
move towards monetary union. 


Once exchange rates have been 
fixed, all bank notes would 
have to be changed at the fixed 
rate in question, with no com- 
mission deducted. 

The green paper will make 
dear the need to have arrange- 
ments in place before the 
advent of the single market at 
the beginning of 1993. It will 
ask for responses from member 
states and from the banking 
Industry by the end of the 
year. But banks have begun to 
lobby against the proposals 
even before they have been 
made known offirially. 

Lloyds results. Page 22 


Tax-capped Labour council to 


make 1,100 workers redundant 


By John Authers and Emma Tucker 


A COUNCIL in north-east 
England, whose poll tax level 
has been capped by the Gov- 
ernment, is to make 1,100 
workers redundant - more 
than an eighth of its staff. The 
job cuts are the heaviest yet 
made by any of the 21 capped 
councils. 

The Labour-controlled North 
Tyneside Council has had its 
budget cut by the Government 
by fiftm , which brings its poll 
tax down from an initial £399 
per head a year to £353.73. 

The council said yesterday 
most of the job cuts would be 
among office workers - it 
would avoid initial redundan- 
cies of teachers and staff deal- 
ing with foe public. 

The Department of the Envi- 
ronment insisted that North 
Tyneside’s budget had been 
capped because its original 
level was excessive. It was up 
to the authority to decide 
where to make red u cti o ns. 

Separately, the DoE has 
released figures on how much 
mmwfia are spending on col- 
lecting the tax. The sums 
range from £45.05 per head in 


Westminster in London - a 
quarter of the Conservative- 
controlled council’s poll tax 
level - to £8.69 per head in 
South Tyneside. 

Westminster accepted its fig- 
ure of £45w05 as accurate and 
hiampri it partly on the high 
number of “second homes” 
owned in the area. In South 
Tyneside, however, the council 
said that the cost must be “at 
least five times more expen- 
sive” than the estimate. 

Harlow, which has the 
fourth highest cost of collec- 
tion on the DoE’s estimates, 
did not dispute the figures, but 
commented that the council 
had been praised by the Audit 
Commission for its efficient 
rate-collecting. 

The Commission, which acts 
as a watchdog on local expen- 
diture, recently started a sur- 
vey of good practice in poll tax 
collection. 

The Association of Metropol- 
itan Authorities cast doubt on 
the DoE figures, saying that 
the wide divergence suggested 
that councils were Inconsistent 
in the way that they recorded 


expenditure, and that the costs 
in urban areas with transient 
populations must be greater. 

The DoE disagreed, pointing 
to the £7.25 cost for Birming- 
ham charge-payers. “This obvi- 
ously goes to show that there 
are savings to be made for any 
type of local authority ," it said. 

The Departmen t ad ded that 
the total administration costs 
indicated, of around £400m, 
were “pretty much identical” 
to its original estimates. The 
previous system of property 
rates, with half as.mimy pay- 
ers, cost half as much to 
administer, at £200m. 

• Mr Chris Fatten, the Envi-. 
ronment Secretary, will take- 
legal action against Labour- 
controlled Haringey in London, 
which accepted the cap on its 
budget, but refosed to cut its 
poll tax level by as much as 
the DoE had asked. 

Mr Patten has applied fra: 
judicial review and an injunc- 
tion to stop the council issuing' 
bills for £536, compared to the 
DoE level of £508. 

Labour's business rate ' plans,' 
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Dollar and 
stocks fall 
as growth 
weakens 


By Peter Riddell 
in Washington 


THE dollar fell sharply and US 
equities weakened yesterday 
on second quarter gross 
national product figures show- 
ing sluggish economic activity 
with no immediate sign of any 
improvement 

GNP grew at an annual rate 
of just L2 per cent in real infla- 
tion-adjusted terms from April 
to June. This follows expan- 
sion of 0.3 and 1.7 per cent in 
the previous two quarters 
respectively (revised down 
from rates of LI and L9 per 
cent). 

Moreover, even the very lim- 
ited growth in the second quar- 
ter reflected a big bufidrup of 
inventories, notably by US car 
groups ahead of a possible 
strike lata: this year. 

By contrast, consumer 
demand and business invest- 
ment both declined. With the 
export performance weaker 
than before, real final sales 
dropped at an annual rate of 
3L5 per cent 

Mr Michael Darby, Com- 
merce Department undersecre- 
tary, said he expected stronger 
growth in the second half of 
this year in response to hi ghar 
exports and business invest- 
ment 

Most private sector econo- 
mists are more pessimistic, 
forecasting a continued weak 
level of activity and saying the 
economy is very near reces- 
Continued on Page 22 
Men in the News Alan Green- 
span, Page 6; Money Markets, 
Page 11 ; Wall Street Pages 18 
and 19 
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INTERNATIONAL NEWS 


Military 
commander 
‘banished 
to Iraq 9 

By Quentin Peel in 
Moscow 


COLONEL-GENERAL Albert 
Makashov, the conservative 
Soviet military commander 

who launched a devastating 
attack on perestroika and Pres- 
ident Mikhail Gorbachev last 
m o n t h, has been removed from 
his job and sent abroad, 
according to well-placed 
Moscow officials. 

The man who accused the 
Government and Co mmunis t 
Party leadership of "ideological 
surrender" has been banished 
to the obscure job of military 
counsellor in Iraq, according to 
the Soviet crfHcUua. He was the 
military commander of the 
important Volga-Urals military 
district, a job be had held only 
since September last year. 

The move is a dear imple- 
mentation of President Mikhail 
Gorbachev’s warning that 
senior officials must back the 
government line, or quit - 
although there is no evidence 
that General Makashov has 


Sovietology thrives as political leaders seek utopia 

John Lloyd finds that students of eastern Europe are enjoying their recently found popularity 

T HOSE who study the Soviet East European Studies in the York- year, in which the S oviet Govern^t attack^ and often i ror m^atreme 

Union and the East European shire spa of Harrogate this past week was to tove f? 1 1?} K^tvew^in the case with SSectivism to a finer kind of sa 

countries are among the hap- has thus been both hard working and leap forward to the market, as ^com- to be to surviyie^As m the rase _ hipll borrows features and ins 


T HOSE who study the Soviet 
Union and the East European 
countries are among the hap- 
pier of the world's intellectuals. Their 
discipline, long conducted with diffi- 
culty and, for many, in some obscu- 
rity, now has a light shining upon it 
They are interviewed on radio and 
television, invited to write for the 
newspapers and to give advice to 
investment analysts. Their books are 
published. They can visit the coun- 
tries in which they specialise as often 
as their departmental budgets allow, 
have much greater access to the 
archives and can talk to their fellow 
scholars without fearing that an hon- 
est talk will lead to trouble for both. 

They are no longer ritually 
denounced as "bourgeois falsifiers”: 
on the contrary, they are now, often , 
invited to give seminars, to advise, to 
teach. 

The World Congress of Soviet and 


East European Studies in the York- 
shire spa of Harrogate this past week 
has thus been both hard working and 
spirited, as some 3,000 western schol- 
ars debated freely with each other, 
and their east European counterparts. 
Yet if there was a composite view 
from the hundreds of seminars and 
plenaries, it was one of foreboding, 
even of scholarly fear - especially 
over the future of the Soviet Union, 
the focus .of the interest 
Professor Alec Nave, the doy en of 
British sovietologists, talked of "pre- 
monitions of imminent collapse” drift- 
ing up like a miasma from the Soviet 
intelligentsia whom he knows so welL 
Prof Anders Aslund is a Swedish 
scholar who spent some years as Swe- 
den’s economic counsellor in Moscow 
and his rhm rrirling of the people and 

institutions who have made — or 
failed to make - perestroika is unsur- 
passed. He brutally dismissed the past 


year, in which the Soviet Government 
was meant to have produced a great 
leap forward to the market, as “com- 
pletely wasted in the matter of eco- 
nomic reform.” 

Aral so on. Dr Eberhard Schinke of 
the University of Giessen in West Ger- 
many said that Soviet agricultural 
output in the 1380s had barely kept 
pace with the 1 per cent rise in the 
population, and was now declining: 
even so, it bad a better record than 
industry. ■ 

The new forms of private far ming 
had fnitori to catch on, both because 
peasants refused to take the responsi- 
bility and because no preparation bad 
been made for the new system, or 
support offered to it. 

Prof Lahrs Ohlsson from Sweden’s 
Uppsala University, in a careful study 
of the co-operatives - touted as the 
harbinger of the market — has found 
that they are increasingly unpopular. 


for TPasingiy attacked and ofte n cor- 
rupt (in part because they are forced 
to be to survive). As in the rase with 
private farms, “no adaptation had 
been made of the economic and 
administrative environment” 

Prof Archie Brown, a leader among 
the younger (middle-aged) generation 
of British sovietologists chronicled 
the Party’s withering away, first it 
accepted the ending of its leading 
role, then the theory and practice of a 
“separation of powers” between it and 
the state," and finally admitted the 
emergence of political plnraltem. This 
is more hopeful ground (though as 
Prof Michael Rywkin of the City Uni- 
versity of New York noted, the Soviet 
elite have “yet to accept the end of 
empire"): but it is stDl marshy. 

In an intriguing presentation. Dr 
Richard Sakwa of the University of 
Kent proposed that the Soviet Union 
remained, essentially, utopian in its 


political reflexes: it was now attempt 
ing to pass from an extreme form of 
collectivism to a finer kind of s ociety 
which borrows features and institu- 
tions from the West but at the same 
time surpasses it in that it remains 
(indefinably) socialist while the West 
remains trapped in the divisive ness of 

capitalism. . 

Unlike Poland, Hungary and 
Czechoslovakia, all of whose political 
elites have unambiguously said that 
they wish to construct a “normal 
society using Western models, the 
Soviet leaders still hanker after a 
larger destiny. 

This is not idle dreaming while 
being driven to the dacha in the ZII 
ih«r>- it is functional politics. History, 
for the Soviets, has not ended, there 
must be another way, between bar- 
racks communism and capitalism. 
The drama continues. Sovietology, at 
least, is not dead. 


‘Peasant revolt’ may 
hit Soviet harvest 


A senior Western military 
attache warned yesterday that 
it was likely to cause conster- 
nation in the ranks of conser- 
vative officers, for whom Gen- 
eral Makashov had become the 
most visible spokesman since 
his outspoken attack at the 
Russian Communist Party Con- 
gress in June. 

The question is whether it is 
likely to cause a backlash, with 
more officers daring to attack 
the Soviet regime openly, or 
whether President Gorbachev’s 
old-fashioned banishment of 
the general wfll reimpose mili- 
tary discipline. 

General Makashov, who was 
a gold medal winner at the 
General Staff Academy in 1982, 
but always a field commander, 
had continued to speak out 
after the congress, rejecting 
any suggestions that he should 
quit 

"1 would agree to resign only 
in one case: if the entire yellow 
press would retire with me," 
he told the army newspaper 
Son and Fatherland in a recent 
interview. 

He refused to take back any 
of his criticism. 

“Everything created by the 
colossal labour of the Soviet 
people has been destroyed." he 


By Quentin Peel In Moscow 

DETAILS of a new threat to 
the Soviet harvest emerged 
yesterday with reports that 
farm workers have set up 
strike committees to demand 
better equipment and living 
conditions - otherwise they 
will withhold their produce. 

The threat of a “peasants’ 
revolt” was published on the 
front page of Pravda, the Com- 
munist Party newspaper, in 
the latest warning of potential 
havoc in the Soviet harvest 

camp ai g n. 

A string of top Soviet offi- 
cials, including Mr Nikolai 
Ryzhkov, the Prime Minister, 
and Mr Boris Yeltsin, president 
of the Russian parliament, 
have expressed alarm that an 
expected bumper crop may be 
put in jeopardy by lack of foel 
and machinery and by refusal 
of city workers to provide their 
usual help. 

Those problems appear now 
to have sparked a backlash by 
farm workers, reported from 
Kostroma on the Volga river 
north of Moscow, from Perm in 
the Ural mountains, and from 
Karaganda in Kazakhstan. 

Strike committees have been 
set up in the countryside 
around Kostroma, a town 
whose miserable food supplies 
were reported in the Soviet 
press more than two years ago. 


The form workers are furi- 
ous at the high wages 
demanded by city workers for 
helping with the harvest and 
at failure of urban areas to 
allocate enough fuel and 
machinery for harvesting. 

“You in Moscow simply do 
not realise the state rural areas 
are in,” Mr L. Shamkov, chair- 
man of the district strike com- 
mittee, told Pravda. “Fodder 
production is now under way 
and we lack the technology, 
our machinery is a mixed rag 
of good and bad, and we have 
real problems with spare parts. 

“The supply network has 
broken down, and we are left 
to chance. The rural areas 
have finally been brought to 
their knees and have been left 
alone to cope with the har- 
vest” 

The Kostroma collective 
farms are demanding official 
action to supply harvesters and 
threatening to withhold food 
supplies imi«« they get it 

The same open conflict 
between town and countryside 
was reported from the Kara- 
ganda Soviet coalfield. There 
the regional council of Michu- 
rinsk has issued an ultimatum 
to neighbouring towns to send 
city dwellers to the fields or 
they will cut off food supplies, 
Pravda said. 
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Belorussia 

declares 

sovereignty 

By Layla Boulton in 

Moscow 


TRADITIONALLY con- 
servative Belorussia became 
the latest Soviet republic yes- 
terday to declare its sover- 
eignty in a fresh nationalist 
challenge to Kremlin domina- 
tion. 

The Belorussian news 
agency Belta said that the 
western republic’s parliament 
unanim ously passed a declara- 
tion of sovereignty, although 
only 230 of the 350 deputies 
were in the chamber. 

The scope of the declaration 
was not immediately clear, but 
Belorussia is unlikely to have 
gone as for as the neighbour- 
ing Russian Federation or the 
Ukraine, the country’s two big- 
gest republics. 

In recent weeks, in addition 
to declaring its sovereignty, 
Russia has announced it is tak- 
ing control of all resources on 
its territory, including banks, 
while the Ukraine has unveiled 
plans to become a neutral state 
with its own security forces. 

With a population of 10m 
still dominated by the Commu- 
nist Party, Belorussia has been 
a relative latecomer in joining 
the growing nationalist clam- 
our that has already engulfed 
Moldavia, Georgia, Uzbekistan, 
and a string of other republics. 
The three Baltic republics, 
meanwhile, are pursuing noth- 
ing less . than full indepen- 
dence. 

Although President Mikhail 
Gorbachev has already 
launched negotiations for a 
new union treaty of sovereign 
republics, many are pre-empt- 
ing its conclusion with unilat- 
eral assertions of sovereignty. 

In a separate development, 
hundreds of Georgians calling 
for a genuine multi-parly sys- 
tem yesterday staged a sit- 
down protest on a railway fine 
outside the town of Samtredia. 
Tass, the official Soviet news 
agency, said the protest later 
spread to the regional capital 
of Sukhumi, where railway 
workers went on a sympathy 
strike. 


Burmese junta 
breaks promise 

Burma’s army rulers yesterday 
reneged on promises not to 
interfere in the process of 
forming an elected civilian 
government, saying they must 
first approve a new constitu- 
tion, Renter reports from Ran- 
goon. 

The c on st i tution would still 
be drawn up by the elected 
national assembly as agreed, 
but it must conform to guide- 
lines laid down by an army- 
appointed “convention” and be 
put to a referendum before 
the opposition National League 
for Democracy, victors in elec- 
tions last May, could take 
power. 
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Hans Nensel stands dose to his damaged car shortly after the bomb attack 

W German anti-terrorist chief 
escapes bomb attack on car 


By David Marsh In Bonn 

MR HANS NeuseZ, state 
secretary in the West German 
Interior Ministry, narrowly 
escaped death when the Red 
Army Faction (RAF) urban 
guerrilla group bombed his car 
as he drove to work yesterday 
morning in Bonn. 

The attack was chillingly 
similar to the blast which 
killed Mr Alfred Henhansen, 
chief executive of the Deutsche 
Bank, late last year. It 
amounted to a new warning 
that German terrorists are 
maintaining their threat in 
spite of recent swoops by Ger- 
man police against former RAF 
members living in Germany. 

Mr Neusel, a 62-year-old 
working at the hub of Bonn's 
anti-terrorist effort, was 
slightly wounded in the attack, 
set off by a remote controlled 
explosive planted by the side of 
a motorway slip road in north- 
ern Bonn. He was quickly dis- 
charged after a brief hospital 
visit 

He survived largely 


unscathed because his chauf- 
feur was on holiday, and he 
was driving himself to work 
yesterday. If he had been sit- 
ting, as usual, in the passsi- 
gar’s seat, he would have been 
caught by the full force of the 
bomb. 

Mr Neusel appeared calm 
and composed as he appeared 
before the Bonn press corps 
yesterday shortly before mid- 
day. only four hours after the 
detonation. He issued an 
appeal for the terrorists to 
desist from their “criminal and 
depraved actions” and 
patiently answered questions 
about his reaction. 

He has refused an armour- 
plated car and police protec- 
tion on the grounds of cost He 
said he was one of “thousands” 
on the possible list of targets. 
“It is impossible to give 100 per 
cent protection to an unlimited 
number of people,” he said. 
However, he admitted he 
thought that he would not be 
in danger travelling at 70 kph 


along a motorway intersect 
ion. 

Police yesterday found near 
the scene of the explosion a 
letter from the RAF claiming 
responsibility and describing 
Mr Neusel as a member of the 
fraternity of "fascist beasts.” 
The message attanfc 

was made in the name of Josd 
Manuel Sevfflano, a member of 
the Spanish revolutionary 
group Grapo, who died in Mad- 
rid in May aftera 177-day htm- 


• West Berlin authorities said 
yesterday they bad arrested a 
32-year-old West German of 
Arab origin on charges of 
organising an April 1986 bomb 
attack on off-duty US sokfias 
in a city discotheque, Reuter 
reports from Berlin. 

Then President Ranald Rea- 
gan blamed Libya for the 
attack, in which two American 
servicemen and a Turkish 
woman died, and sent US air- 
force jets to bomb Tripoli in 
retaliation. 


E Berlin parties bury dispute 


By Leslie Colitt In East Berlin 

EAST Germany’s Social 
Democrats (SPD) yesterday 
buried a coalition dispute with 
Mr T xithar de Malziere’s Chris- 
tian Democrats (CDU) after 
agreement was reached on the 
terms of forthcoming all-Ger- 
man ele ctions . 

The SPD, riaiming victory in 
its main demands, agreed to 
remain in the governing coali- 
tion, while the small Liberal 
Party said it would consider 
returning after walking out 
last w eek. 

The SPD leadership said the 
compromise formula - joint 
all-German elections next 
December 2 and a unified elec- 
toral law — was the result of 
its proposals. 

Mr de Maiztere was some- 
what lgtimminimraly forced tO 
back down by Bonn on his 


demand for separate elections 
on December 2. The Prime Min- 
ister, along with the West Ger- 
man CDU and its Bavarian 
CSU ally, bad pushed for a sep- 
arate ballot to improve their 
election chances. 

Attempting to salvage what 
he could from the outcome, Mr 
de Maizifere said tt was made 
possible by his decision to refer 
the dispute to the German 
Unity committees of the East 
and West German parliaments, 
which reached a compromise 
formula on Thursday. 

"The supports for the bridge 
were thus ere cted which 
enabled the SPD to achieve a 
consensus with the CDU,” a 
Government spokesman 


tions, under which a party 
would not enter parliament, 
but postponed naming a figure. 
• West Germany’s Bundes- 
bank, the central bank, yester- 
day confirmed that the East 
German Government will tap 
the international money mar- 
ket for the first tim<> for 
short-term funds to help 
finance the initial costs of cur- 
rency and economic union 
between the two countries, 
Andrew Fisher reports from 


Both sides agreed to a com- 
mon tninimmw vote in the elec- 


Banka will be able to twnifer 
for the issue of notes next 
week. West Germany’s Finance 
Ministry will guarantee the 
notes, which will have maturi- 
ties of a year and VA years, it 

is believed the size of the issue 
could approach DMlbn 
($610m). 


France’s ugly duckling reaches end of the road 


By William Dawkins in Paris 

AN UGLY but deeply loved 
symbol of French rural life 
received the coup de gr&cz 
yesterday, when Citroen ended 
production of the 2CV, 41 years 

- and more than 7m vehicles 

- after it went on sale. 
Production has been limited 

to a trickle at a plant in Man- 
gualtie, Portugal, for the past 
two years since Citroen, pari of 
the Peugeot group, closed its 
oldest factory at Levallais just 
outside Paris, where the “ugly 
duckling” was bom. From Sep- 
tember, the Portuguese plant 
will start making the profitable 
but less romantic Citroen AX. 

The passing of the 2CV - 
nicknamed the deuehe, an 
affectionate form of deux 
ehevtmz (two horse-power) - 
is being widely mourned. 

Liberation, the national 
newspaper for left-wing 
trendies, marked the occasion 
with a double-page picture of 
the car, which achieved the 
height of chic when the wife of 

former Socialist Prime Minister 

Laurent Fabius insisted on 
driving it to her husband's 
office. 
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an era: the last 2CVs are rolled out 




French orders have doubled 
to 40 a day in recent months, 
as collectors bought stocks. 

If the 2CV is today a modish 
Parisian plaything, it started 
life quite differently, as the 
first mass-produced car for 
French country folk. The leg- 
endary Mr Plerre-Jules Boulan- 
ger, the Citroen managing 


director who fathered the 2CV 
told his designers to create a 
cheap car that could carry so 
kilos of potatoes and twopeo- 
ple at 60km an hour without 
consuming more than 3 litres 
of {helper 100km. 

TThe vehicle, code-named 
TPV (toute petite voitunX had 
to cope with France’s worst 


roads and allow Mr Boulanger 
to enter without denting his 
bowler an the door frame. 

That was in 1935. It took 14 
rears to got the idea to work, 
rotaxupted by the war, when 
Citroen stubbornly , refused to 

SSS? JTI? * Prototype of the 
to the German occupiers, 
eym after they offered, to pro- 
yi de a p rototype Volkswagen 
in return. 

..The first model, unveiled at* 
the 1348 Paris motor-show, was 
available in any odour as long 
as it was grey, and had a 375cc 
engine, the world's smallest. 
Ongtoafiy, the 2CV was started 
with a and, like a lawumower. 

decided to replace I 
t hat with an e l ectric starter as 
a gesture to female drivers. 

legend includes 
anecdotes. One of the 
jf by Mr Jacques • 
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Andreotti 

hangs on as 

ministers 
walk out 

By John Wyfes in Rome 

THE Italian government led by 
Mr Giulio Andreotti has nar- 
rowly survived an unprece- 
dented split within the domi- 
nant Christian Democrat (DC) 
party which led .to the resigna- 
tion of five senior ministers 
and the threat of a paralysing 
political crisis . 

The fact that Mr Andreotti 
has managed to keep his gov- 
ernment on its feet will be wel- 
comed in other European Com- 
munity capitals concerned 
about tiie impact on SC busi- 
ness of an Italian political cri- 
sis during the -country's cur- 
rent tenure of the EC 


But the exceptionally bitter 
infighting among Christian 
Democrats looks set to con- 
tinue during the coming 
months and will remain a 
thrpwt to a frail government 
whose main purpose will be to 
survive until expiry of its EC 
responsibilities at the rad of 
tiie year. 

The occasion of the DC split 
has been the contents of a con- 
troversial new law which pro- 
vides the first ever regulatory 
framework for Italy’s public 
and private television net- 
works. 

The party’s left-wing fac- 
tion, which repre se nts nearly 
a third of Its membership and 
is led by former DC leader and 
prime minister, Mr Ciriaco De 
Hita, openly contested a num- 
ber of government positions In 
a guerrilla campaign aimed at 
destabilising the DC's current 
governing majority, which 
includes Mr Andreotti and his 
followers. 

On Thursday it appeared 
that a truce had been called, 
but Mr Amfreotti’s decision to 
call votes of confidrace on a 
number of clauses in the tele- 
vision bill prompted the unex- 
pected resignation in the even- 
ing of five ministers from Mr 




They are Mr Minn Martinez- 
zoli at Defence, Mr Catogero 
Mann in /i at Agriculture, Mr 
Carlo Fracanzani at State 
Shareholdings. Hr Ruiccardo 
Mtsasi at the Mezzogtarno 
Ministry and Mr Sergio Mat* 
tarella at Public Instruction. 

Despite the violence of this 
move, the DC left says it will 
suppurt the government in the 
votes of confidence asd in the 
final vote next week on the 
television b3L 

At the rad of a day at fren- 
zied consultations during 
which he must have consid- 


gove r nm ent. Most prominent 
«rf tha technicians Mr Fr anco 
Piga, chairman of the Cousob, 

the stock exchange regulatory 
authority, who takes over 
responsibility for public Indus- 


Czechoslovakia 
wins £ 280 m loan 

The European Investment 
Bank will lend Czechoslovakia 
UP to EcudOQm (£280m) over 
the next three years as part of 
the wider Group of 24 effort to 
help eastern Europe, Mr Hen- 
ning Christophersen, EC 
finance commissioner, 
announced yesterday in. 
Prague, David Buchan reports 
from Brussels. 

The EC commissioner wel- 


Economlst dies 


toe newspaper Le Figaro and 
toe news magazine FExpress. 
He^also wrote ' numerous 

Ford closes plant ” • 

*ord has closed its car plant in 
Btozil indefinitely after It was 
ransack ed by st riking workers 
for the third, time in a' week, 

reports Christina Lamh in itio 
de Janeiro. 
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Bush plans 
big rise in 
alcohol duty 
to cut deficit 

By Peter Ridden, US Editor 
in Washington 

THE Bush a d m inistration has 
outlined Its proposals to raise 
taxes tn order to reduce the 
budget deficit, but there is no 
sign of an early agreement with 
Congressional leaders and talks 
may drag on well into Septem- 
ber. 

The SSObn would be 

spilt evenly between higher 
taxes and spending cuts, includ- 
ing a S7bn saving an defence 
and SISbn off welfare and 
health payments and farm sub- 
sidies. 

The tax side would indude 
Increases in federal excise 
duties to generate more than 
$7bn in additional revenue (by, 
for example, lifting the tax on a 
six-pack of beer from 16 to 81 
cents and on a bottle of table 
wine from 3 to 76 cents). A fur- 
ther $3bn would be produced by 
limiting to $10,000 the currently 
unlimited deductions from fed- 
eral Income taxes for state and 
local taxes. 

Both changes are strongly 
opposed by affected parties. The 
beer industry has run television 
commercials warning of the 
threat to the ordinary Ameri- 
can, while states with high 
income taxes such as New York 
have protested about the 
adverse impact on them. 

Some Republicans are also 
worried about the administra- 
tion's desire to freeze for a year 
and then to limit cost-of-Uving 
adjustments on federal and mil- 
itary workers’ retirement bene- 
fits. 

After a week ctf what were 
intended to be decisive meet- 
ings involving President George 
Bush, negotiators have now vir- 
tually given up the goal of an 
agreement before the planned 
Congressional recess in early 
August. Decisions will be taken 
next week on whether to keep 
Congress in session and on a 
new timetable for the talksL 
The Democrats have not yet 
completed their own package 
though this is likely to involve 
an increase in the top rate of 
income tax (as tiie price for a 
cut in capital gains tax) as well 
as increases in excise duties. 


GE agrees 
penalties for 
overcharging 

By Lionel Barber 

in'Washington 

GENERAL Electric of the US, 
the diversified . defence . and 
electronics group, has agreed 
to pay $16. lm (£8J3m) in crimi- 
nal and civil penalties after 
overcharging the US Army for 
a battlefield computer system. 

The fine, one of the largest 
assessed by the Pentagon, is 
the centrepiece of an agree- 
ment between GE and the Jus- 
tice Department relating to 
overcharging by the Manage- 
ment and Technical Services 
Company, a Pennsylvania- 
based subsidiary of GE’s aero- 
space division. 

The settlement also covers 
other government complaints 
that GE padded 400 bids that 
affected 200 contracts in mili- 
tary and space-related activi- 
ties. GE has settled these dis- 
putes through an $11.7m 
payment included in the deal 
with the government 

Earlier this year. GE was 
convicted in a criminal court 
case of overcharging the US 
Army on its original $254m 
contract. This week's settle- 
ment also includes a promise 
by GE not to appeal against its 
conviction or its sentence. 

Last February, Northrop 
Corporation agreed to- pay 
$17m for falsifying test data on 
components for the Cruise mis- 
sile and the Harrier jump-jet 

The largest settlement relat- 
ing to military fraud came two 
years ago when the Sand- 
strand Corporation paid the US 
government $llSm for overtim- 
ing. 


Objection to Slovo at talks attempts to drive wedge between ANC and its chief ally 

De Klerk tries to ban top 
communist from ANC team 


By Patti Waidmoir in Johannesburg 


MR F.W. de Klerk, the South 
African President, has pro- 
voked a confrontation with the 
African National Congress by 
opposing inclusion of a promt 
aent communist on the ANCs 
negotiating team for peace 
talks due to take place on 
August 6. 

The ANC’s national execu- 
tive committee said it would 
meet, probably on Monday, to 
determine its response to Pre- 
toria's request that Mr Joe 
Slovo, general secretary of the 
South African Communist 
party and one of the most pow- 
erful ANC leaders, be excluded 
from a five-man ANC negotia- 
ting team. Pretoria alleges that 
Mr Slovo has been involved in 
infiltrating ANC guerrillas into 
South Africa to prepare for 
insurrection if negotiations 
with the government fail. 

The ANC said Mr de Klerk 
had expressed a “preference” 
for Mr Slovo's exclusion when 


he met Mr Nelson Mandela, 
deputy president or the ANC. 
in emergency session on 
Thursday night. 

ANC officials said it was pos- 
sible. though not likely, that 
Mr Slovo would be asked to 
leave the team. If he were 
asked to do so, this would rep- 
resent a major rift in the alli- 
ance between the ANC and the 
Communist party, its oldest 
and closest ally in the anti- 
apartheid struggle. 

But it seemed likely last 
night that some formula could 
be found to allow Mr Slovo to 
attend the August 6 talks, 
which an ANC spokesman said 
were not in jeopardy. The 
ANC's response to the Govern- 
ment's request was muted: 
given the importance of Mr 
Slovo's position within the 
organisation, It could have 
been expected to reject Pre- 
toria's call outright. 

Evidence of less than total 


support for Mr Slovo could 
indicate a power struggle 
within the alliance over the 
issue of the 30-ycar-old policy 
of armed struggle. Some of Mr 
Slovo's Communist colleagues 
argue that the ANC must 
maintain underground military 
strength in case talks break 
down; other ANC leaders 
oppose this approach. 

Renter adds from Cape Town: 
South Africa yesterday abol- 
ished the mandatory death 
penalty for murder and rape, 
leaving judges to decide 
whether to impose the death 
penalty, giving new hope to 
hundreds on death row. 

All current death sentences 
will be now reviewed. 

South Africa has one of the 
highest execution rates in the 
world, with 172 people exe- 
cuted in 1987. A total of 321 
people are on death row. In 
February President de Klerk 
ordered a halt to hangings. 



Philippines considers 

moratorium on debt 


Joe Slovo: accused of planning insurrection 


Pretoria tests ANC/communist unity 

Closeness to power is putting a 30-year alliance under strain, writes Patti Waldmeir 


By Greg Hutchinson in Manila 

THE Philippine Government 
wants to negotiate m.-iximtiTti 
relief on its foreign debt after 
the earthquake in central and 
northern Luzon. 

Mr Jose Cuisia. central bank 
governor, said a moratorium on 
the country's J26bn debt, a debt 
cap, concessional loans and 
waivers on interest payments 
were all being considered. 

Mr Cuisia said it was felt that 
"a unilateral move is going to 
be more detrimental to the 
country" and that a negotiated 
approach” was preferred. 

The earthquake left 1,600 
dead, 1,000 missing and 100,000 
homeless. More than 20,000 
homes were destroyed as well 
as hotels, government b uilding s 
and roads. 

The government has been 
offered a soft loan at $50m from 
the Asian Development Bank 
for agricultural rehabilitation 
in the area, and Mrs Aquino’s 
government has begun discus- 
sions with bilateral and multi- 
lateral institutions for $500m of 
emergency assistance. 

Mrs Aquino on Thursday out- 


lined a three-pronged approach 
to debt relief to free resources 
for reconstruction efforts. 

First, the government wanted 
a debt and interest _ reduction 
operation — following Janu- 
ary’s SL3 bn debt buyback, she 
said. 

Second, it was making spe- 
cial appeals to creditor govern- 
ments under the Paris Club for 
a temporary p»*ing of pnawiai 
terms of official loans. Talks 
with some governments bad 
already begun. 

Third, Mrs Aquino said her 
government was taking mea- 
sures to reduce the country's 
commercial bank debts. One 
measure is a deferred debt bay- 
back programme, whereby a 
new company would be created 
to repurchase the debt fra: the 
Philippines until the country 
had enough fluids to repurchase 
the debt from the new company. 
It would pay about 50 per cent 
of the paper's face value. 

A second measure would be 
the issue of temporary interest 
rate reduction bonds, similar to 
a debtfor-bonds swap. 


SOUTH AFRICANS gather in Soweto 
this weekend to relaunch what may 
well turn oat to be the last true com- 
munist party of the 20th century. 

The public relaunch of the South 
African Communist Party - a secre- 
tive organisation banned for 40 years 
until February - comes as its aiHanr* 
with the African National Congress 
(ANC) is under strain. 

Pretoria has accused the Communist 
party of conspiring to overthrow the 
Government, and is resisting the inclu- 
sion of the party’s general secretary, 
Mr Joe Slovo, on the ANC’s five-man 
negotiating team at the next round of 
talks on August 6. 

This ultimatum from Pretoria will 
heighten tensions between the ANC 
and its oldest and closest ally, the Com- 
munist party: to drop Mr Slovo from 
the negotiating team would look like a 
public repudiation of the ANC/Commu- 
nist alliance; bat to insist on his pres- 
ence could wphii a breakdown in the 
talks when both sides say they are 
keen to proceed swiftly. 

It seems unlikely that Mr Nelson 
Mandela, deputy president of the ANC 
and its most prominent non-commu- 
nist, would seek a split at this stage. 
The Communist party brings to the 


alliance two well-organised power 
bases - the black trade onion move- 
ment and the guerrilla fighters of 
Umkhonto we Sizwe, the ANC military 
wing - as well as the militant yonth of 
South Africa's black townships. Its 
members occupy many powerful posi- 
tions on the ANCs policy-making body, 
the national executive committee, and 
provide the intellectual backbone for a 
movement which has relatively few 
Impressive thinkers who are not com- 
munists. The ANC, for its part, contrib- 
utes the unorganised millions who 
inhabit the centre of black politics. 

In a recent interview, Mr Slovo pot it 
this way: *Tt (the ANC) is a multi-class 
organisation. It has within its ranks 
communists, non-communists, anti- 
communists, workers, capitalists, mid- 
dle classes. That is the strength of the 
ANC and it would be a disaster if It 
were to move away from that posi- 
tion.” Mr Mandela, too, has repeatedly 
affirmed bis support for the alliance. 

Bnt the two sides are finding that 
proximity to power is putting strains 
on the cosy relations of 30-odd years in 
exile, when it was easy to agree on the 
broad objective of liberation. Current 
events, including the Communist party 
launch on Sunday, could mark the first 


serious parting of the ways. Pretoria Is 
clearly keen to foster this process: the 
ruling National Party’s future may 
depend on It fanning a coalition with 
the ANC; but the Communist party is 
likely to resist this. 

Recently a prominent ANC leader, 
Mr Pallo Jordan, ANC secretary for 
information, launched a bitter public 
attack on the Communist party and Mr 
Slovo. ‘The political culture nurtured 
by the Communist party's leadership 
over the years has produced a spirit of 
Intolerance, petty intellectual thuggery 
and political dissembling among its 
membership,” he said. 

There is also ample evidence of ten- 
sions between ANC leaders who believe 
the organisation should suspend its 
largely Ineffective armed struggle, and 
those who would continue under- 
ground military operations. This split 
does not necessarily follow party lines; 
bnt prominent Communists admit they 
have organised the infiltration of guer- 
rillas to oppose the Government if 
talks break down. Mr Mandela (who 
represe n ts the ANC’s more conserva- 
tive black nationalist camp) has done 
little to mask his exasperation at them. 

Indeed, when Mr de Klerk informed 
him that Communist party members 


(all of whom are automatically ANC 
members as well) were planning insur- 
gency. Mr Mandela is understood to 
have declined to oppose their arrest. 

The Communist party's efforts 
underground have come to light as the 
party is about to reveal its leadership 
for the first time since It was formed in 
192 1. Some 24 members of a so-called 
Interim Leadership Group are to be 
named, and are likely to include a 
number of whites and Indians, us well 
as prominent trade unionists. 

They are to address a rally near Sow- 
eto, which could attract up to 100,000 
people. The party’s egalitarian ideology 
remains powerfully attractive in a 
country of huge disparities in income 
and wealth; and though it believes in a 
relatively slow transition to socialism 
- Mr Slovo says he will not see social- 
ism in his lifetime, or perhaps that of 
his children - its support is significant 
in the townships. 

But the party is not promising to 
reveal the frill communist contingent 
on the ANC national executive. 
Instead, the status quo is likely to con- 
tinue the Communist party will wield 
influence out of proportion to its poten- 
tial electoral strength - but largely in 


Poor exports hit Australia’s 
June trade performance 

By Bruce Jacques in Sydney 


AUSTRALIA'S trade 
performance remained poor 
last month with a current 
account deficit of AS1.575bn, 
down slightly on the May's 
revised figure of A$1.632bn. 

The June result brought 
Australia's current account 
deficit for the 1989-90 finanmal 
year to a record A$2i.i57bn, up 
19 per cent on the previous 
year’s A$17.76bn and also well 
ahead of the government's bud- 
get forecast of A$18J>bn. 

The June figure was hi gher 
than the range of A$lbn to 
ASlJttm predicted by econo- 
mists, and it initially prompted 
a mild selling wave on the Aus- 
tralian dollar, pushing it down 
nearly half a cent to just under 
78 cents against the US dollar. 
But the currency later recov- 
ered strongly to 78£ US cents. 

The June trade figures 
reflected a worsening export 
performance, especially in 
rural commodities. Exports fell 
9 per cent in the month but 
imparts were down by 14 per 
cent, giving some credence to 


suggestions that the govern- 
ment’s high interest policies 
are slowing demand. 

Mr Paul Keating, the Trea- 
surer, described the current 
account deficit as uncomfort- 
ably large and said the 8.6 per 
cent inflation rate was aisn too 
high. 

But Mr Keating said the 
trade figures showed that 
imports were rierfim'ng and the 
government would not allow 
demand to surge again by eas- 
ing monetary policies. 

The Treasurer also said he 
accepted arguments that the 
value of the Australian dollar 
was hurting Australia’s inter- 
national competitiveness. 

Reuter adds from Canberra: 
Bankruptcies in Australia rose 
almost 26 per cent in the three 
months to the end of June as 
commercial interest rates of 
around 18 per cent bit hard. 

The Labor government has 
kept monetary policy tight for 
the past 18 months in an 
attempt to curb consumer 
demand for imports. 


Cubans free to go, says Castro 



PRESIDENT Fidel Castro of 
Cuba has challenged the US 
and west e rn Europe to issue 
entry visas to Cubans, saying 
his government would let out 
all who wanted to leave. Ren- 
ter reports from Havana. 

The Cuban leader made the 
surprise proposal for resolving 
a controversy with Madrid 
over Cubans who want to leave 
the communist-ruled island in 
a three-hour speech on Thurs- 
day night at a rally in the capi- 
tal’s Revolution Square. 

"If they want, we can make 
an agreement, Spain and the 
European Community and our- 
selves. . . for free exit to the 


right-wing community of 
Europe for all who want to go," 
he told the cheering 100,000- 
strong crowd. If the US wanted 
to receive people who said they 
felt persecuted in Cuba, "let 
them send the boats,” he said. 

He made clear the offer did 
not extend to 22 Cubans shel- 
tering in foreign missions in 
Havana, 18 of them at the 
Spanish embassy and four at 
the Italian ambassador’s resi- 
dence. 

Western diplomats said the 
US and European countries 
were likely to react very cau- 
tiously to the Cuban leader’s 
offer. It was too early to say 


whether his suggestion would 7 
lead to the kind cf mass exodua 
that occurred in 1980, when 
125,000 Cubans were allowed to 
travel to the US. 

President Castro said it was 
not Cuba that was stopping 
Cubans from leaving but the 
US and European countries 
with restrictive immigration 
policies. 

•Spain’s foreign minister 
Francisco Fernandez Ordonez 
left for Peru to attend the inan- 
guration today of President 
Albert Fujimori, which Presi- 
dent Castro will also attend. 
He foresaw no meeting with 
President Castro in Peru. 
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Senate votes for economic 
sanctions against Iraq 

By Lionel Barber In Washington 
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By Sally Bowen in Lima 

TIGHT security measures were 
in force in Uma ready for the 
inauguration today of Mr 
Alberto Fujimori as Peru’s 
president 

Police fear an escalation of 
the terrorist activities which 
both of Peru's principal guer- 
rilla groups embarked ou a 
week ago. Last week’s assassi- 
nation of a leading business- 
man and department store 
fire-bombings were followed by 
a Wednesday night rocket 
attack on Government Palace 
itself. The following night sub- 
versives blew up electricity 
pylons plunging the capital 
into darkness. 

The handover ceremonies 
begin with a Te Deum and 
Mass in Lima's Cathedral 
today, followed by the swear- 
ing-in of the new president in 
the Congress building. The 
leaders of Chile, Bolivia, 
Argentina. Venezuela, Colom- 
bia and Cuba are expected. 

Mr Fujimori, the son of Japa- 
nese immigrants to Peru, is 
Latin America’s first president 
of Asian origin. 


THE US Senate yesterday 
voted to impose economic sanc- 
tums against Iraq, increasing 
pressure on the Bush adminis- 
tration to take action against 
President Saddam Hussein. 

The 80-16 Senate vote calls 
for an end to the $L2bn in loan 
guarantees Iraq receives to buy 
US farm and commercial prod- 
ucts, and is expected to be fol- 
lowed soon by a call for similar 
vote in the House of Represen- 
tatives. 

Pressure to take action 
against Iraq rose after the 
Baghdad government used mil- 
itary threats against two of its 
Gulf neighbours to force 
through oil price rises at this 
week’s Opec meeting. 

US officials said yesterday 
the Adminis tration was consid- 
ering new economic sanctions 
and export controls as a result 
of Iraq’s bellicose behaviour. 
The measures would aim to 
signal displeasure without 
totally alienating the unpredi- 


ca table President Hussein. 

Options under review 
include putting Iraq back on 
the US list of terrorist nations, 
ending commodity loan guar- 
antees. and banning Exim 
Bank credits for US industrial 
goods, as well as imposing 
tighter restrictions on US 
exports. 

The administration has 
argued that economic sanc- 
tions have limited influence 
over Iraq because the US only 
does about $2bn Of annual 
trade. But President Hussein's 
threats against Kuwait and the 
United Arab Emirates, its two 
ali-producing neighbours have 
alarmed Washington. 

The Senate vote could still 
be watered down by form inter- 
ests who are worried about the 
loss of a useful export market 
for their rice, wheat and other 
commodities. But the clamour 
for action, if only symbolic, is 
growing. 


Judge scoffs at 
Bush nominee 

By Uortel Barber 

in Washington 

JUSTICE Thurgood Marshall, 
82, sole black on the US 
Supreme Court, yesterday tried 
to stir controversy over Mr 
David Souter, President George 
Bush's little-known Mmlnee to 
the Court 

Justice Marshall said on TV 
he had never heard of Judge 
Souter and suggested the 
appointment was a political 
move Instigated by White 
House conservatives. 

Supreme Court Justices are 
supposed to stand above the 
political fray; but Justice Mar- 
shall has been outspoken, once 
saying President Reagan’s civil 
rights record “ranked at the 
bottom of US presidents.* 

In his ABC TV interview, 
Justice Marshall — a close ally 
of the 84-yearald Justice Wit 
ham Brennan who retired last 
week - also criticised Presi- 
dent Bush, “ft's said that if you 
can’t say something good 
about a dead person don't say 
it. Well, I consider him dead.” 
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BAT may challenge court ruling 


By Barbara Durr in Naw York 

BAT Industries Is considering 
seeking a US Supreme Court 
review of a New Jersey state 
court decision allowing 
liability cases to be brought 
over smokers’ deaths. 

BAT’S American subsidiary. 
Brown & Williamson Tobacco, 
and two other US tobacco 
companies, American Brands 
and R.J. Reynolds, are 
dnfanrimntaa in a lawsuit filed by 
a New Jersey woman whose 
husband died in 1981 after 
gmairing for 40 years. The New 
Jersey Supreme Court decided 
on Thursday that It would 
permit state citizens to pursue 
liability cases on the basis that 
health labels on cigarette 
pafiiMg wi could be determined 


an inadequate warning of the 
health risks. 

The decision ignores prior 
rulings by five federal appeals 
courts which held that 
manufacturers were not liable 
for deaths after 1966, 

when the law mandating 
warning labels went into 
effect 

The decision was hailed a 
breakthrough by anti-smoking 
groups who have fought to end 
the immunit y afforded to 
cigarette makers by the 1966 
law. In the New Jersey case, 
the tobacco companies bad 
gttwnrfaH to halt tike lawsuit 
filed in 1982 by Mrs Claire 
Dewey, the widow, but the 
decision now allows her to 


proceed with litigation. Brown 
& Williamson called the New 
Jersey court’s decision 
“aberrant and wrongly 
decided”. 

If the company the US 
Supreme Court to consider the 
case and the court accepts, the 
suit will be stayed until a 
decision is tahm If the court 
declines such a review, the 
case will proceed in New 
Jersey. In the latter instance. 
Brown & Williamson said it 
remains confident that no 
finding of liability will be 
made. The company also has 
no fears that the New Jersey 
decision will be imitated by 
courts elsewhere. 



DECISION 


Cardiff 1988 


PROJECT: New branch office 
oftenrtq a futi range of merchant 
banking activities 


CRITERIA: fast growing local 
economy Banking and corporate 
finance opportunities. 


NPIlf 

NATIONAL PROVIDENT INSTTIVnCN 


DECISION 


Cardiff 1988 


PROJECT: Staffing and 

arxxirrmioclation needs of a leading 
Ufa insurance business vrilh 


substantial growth plans 
CRITERIA: 77JOOOarj.fi 
offices City centre site. 500 people. 
Quality env ir onme nt Strong local 
suppadComnKirttcatioris. 



1 



BNP Mortgages 


DECISION 


Cardiff 7988 

PROJECT: Expansion tylhe 
residential mortgages arm of BhIR 
CRITERIA: Dedicated local 


staff. Excellent professional 


infrastructure. High educational 
standards. Quatity of Ufa 



80,000 more reasons for 
relocating to S.E.Wales 

Here it is. The attraction of South East Wales 
in graphic detail. According to recent research 
there could well be an extra 80.000 reasons for 
relocating to South East Wales. 

That's approximately how many people are 
likely to be added to the already large, available 
range of staff in the area by the late 1990's. 

It is an important factor in influencing the 
decision of companies to relocate. But there are 
many more, lust take a look at the list of 
companies who already have, and discover why 
they chose to make the move. 

All in all, there is a powerful argument for 
South East Wales. 

And not iust because of the people here. So, 
if you are considering relocation, talk to Phillip 
Morgan, who heads our Financial Services Team 
in South East Wales on Cardiff (0222) 222666. 

Alternatively, write to him in complete 
confidence at The Welsh Development Agency, 

Pearl House, Crey friars Road, Cardiff, CF1 3XX. 
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UK NEWS 


Bond will sue 
over failed sale 
of stake in BSB 


By Raymond Snoddy 

MB ALAN BOND, the 
Australian businessman, is to 
take legal action against the 
biggest shareholders in British 
Satellite Broadcasting over 
losses of about £90m suffered 
when his stake in the venture 
was diluted. 

A writ is being prepared and 
will be served next week. 

Mr Bond will allege, it is 
believed, that it was unreason- 
able of the four main share- 
holders - Granada; Pearson, 
publishers of the Financial 
Times; Reed International; and 
Charge urs - to turn down 
three potential purchasers of 
his stake for different reasons. 

Mr Robert Maxwell, pub- 
lisher of Mirror Group Newspa- 
pers, wanted to buy the full 34 
per cent Band stake but was 
told be could only have 19.9 
per cent. Mr Michael Green, 
chairman of Carlton Communi- 
cations, was seriously inter- 
ested but only if he was given 
managerial control to over- 
come what he saw as the diffi- 
culties the venture faces. The 
BSB shareholders said no. Mr 
Conrad Black, chairman of The 
Dally Telegaph, wanted to take 
half the stake but only if he 
could come in behind Mr 
Green. 

The argument came to a 
head this week, when the BSB 
shareholders announced the 
ending of a “period of grace" 


during which Mr Bond was 
able to sell his £154m stake in 
the satellite television system 
without its being diluted. 

Originally Mr Bond, who is 
fighting for his financial sur- 
vival, had until the end of May 
to decide on one of three 
courses of action - to partici- 
pate in a £S00m restructuring 
of BSB; to see his 34 per cent 
stake fall to 7.5 per cent; or to 
sell the stake. 

The period of grace had been 
offered when Mr Bond failed to 
dispose of his stake by the May 
deadline. 

Technically, the consortium 
members insist, the dilution 
happened at the end of May, 
although Mr Bond was given a 
further extension to sell his 
original stake to one of six 
■ companies on an agreed short- 
list 

On Tuesday, the BSB share- 
holders said the final extension 
for Mr Bond had run out on 
July 19 and Instead of a 34 per 
cent stake in the original 
£423m venture, he now has 7.5 
per cent of a consortium in 
which the equity or equity 
equivalent totals £382m. 

Mr Bond has already 
expressed his displeasure in 
writing to BSB shareholders. 
The shareholders clearly 
believe they have been flexible. 
Buy-back offer turned down. 
Page 10 


King’s Cross project 
cuts harm job hopes 

By Richard Tomkins* Transport Correspondent 


HEAVY cuts in the scale of the 
proposed £3bn King’s Cross 
development in London will 
mean the number of jobs it 
could provide will fall by about 
3,000 to 26 ,OOOl 

The revisions have been 
made in the hope of getting 
outline planning permission 
for the 134-acre development 
from tiie Loudon Borough of 
Camden at the third attempt 

Earlier efforts to win over 
Camden councillors to the 
scheme have foundered on 
fears that the office buildings 
within it - by far the largest 
element - would overwhelm 
the surrounding area. 

The proposed commercial 
Eoorspace has now been 
reduced by 735,000 sq ft to 
5.78m sq ft, so reducing the 
mass of the development but 
simultaneously reducing its 
potential for creating jobs. 

Two 180-metre high office 
spires planned by Sir Norman 
Foster, designer of the Hong- 


kong and Shanghai Bank head- 
quarters* remain as one of the 
dominant features of the 
schema 

The King's Cross redevelop- 
ment is easily the biggest city- 
centre project in Europe. The 
developer is the London Regen- 
eration Consortium, compris- 
ing the Rosehaugh and Stan- 
hope property groups and NFC, 
the freight company. 

The consortium has been 
trying to get planning permis- 
sion since April last year, but 
has met with strong opposi- 
tion, arising from concern over 
its environmental effects. 

British Sail, which owns the 
King’s Cross site, may make 
smaller profits if the develop- 
ment is cut in size. However, it 
said yesterday that that would 
not directly affect its plans for 
a subterranean international 
railway terminal at the site, 
because binding for that was 
not linked with the profitabil- 
ity of the development. 


Financial service training plea 

By Eric Short 


PEOPLE WHO work in 
financial services must all be 
trained to high standards and 
must be tested on their know- 
ledge, the Consumers' Associa- 
tion says in its response to a 
Securities and Investments 
Board consultative paper on 
training and competence in the 
industry. 

Everyone in all sectors of the 

industry should have a “core 
knowledge” of subjects includ- 
ing taxation, social security 
and the financial services regu- 
latory system, the association 


It warns the SIB against low- 
ering the competence stan- 
dards simply because the fail- 
ure rate would be high. 

It cites evidence that a fail- 
ure rate of 40 per cent or more 
should result in more intensive 
training and a better selection 
process, not in lower stan- 
dards. 

Individuals, it says, should 
be assessed on their ability to 
apply their knowledge in a 
practical way. It warns the SIB 
against ranlring ' tO 

the proposed competence test- 


THE OPTIMA: CARD 


INTEREST 


RATES 


American Express announces that the 
Optima interest rates are to be varied 
to 21 .8% per annum 
for purchases and 24.5% per annum 
for cash advances. 

Interest charged on Optima statements 
of account from the 1 st August 1 990 
will be at the new rates, 
applied to all interest bearing balances, 
cash advances and to purchases attracting 
interest for the first time. All other terms 
and conditions of the Optima Card remain 

the same. 



Cards 


American Express Europe Limited, Optima Card Services* 
P.O. BOX 877, Brighton BN2 3TZ 
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w ^ a Holdsworth, C hairman of National Power 

Left to right: Robert Maipms, Chairman of PowerGen, John Waheha m , energy aecreuuy, 

High charge in the air of an electric five days 

David Thomas charts the strange but true daily twists of a week in the power privatisation programme 
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N EWS that the Union of Demo- 
cratic Mineworkers is consid- 
ering a bid for PowerGen, one 
of the two electricity generating com- 
panies heading for privatisation, is a 
suitably surreal end to a bizarre week. 

Mr Roy Lynk, president of the 
union that kept the lights burning 
during the 1984-85 miners’ strike, yes- 
today «»M he was trying to form a 
consortium. He is worried that Han- 
son, the industrial conglomerate and 
front-runner to take over PowerGen, 
would destroy the jobs of his 16,000 
members by increasing coal imports. 

Mr Lynk acknowledges that he has 
some way to go to raise the £1.5bn 
which is mooted as the price for Pow- 
erGen. He is due to discuss his ambi- 
tions with hankers next week. “You 
don’t know a quicker way to raise 
£L5bn, do you?” he asks. 

A union-led consortium buying a 
utility would be a first for the Govern- 
ment’s privatisations. But after recent 
events, anything seems possible. 

Last week, the small army of mer- 
chant bankers employed to privatise 
electricity was quietly confident 
about the smooth progress of this, the 
biggest and most complex privatisa- 
tion to date. They emphasised two 
points. 


First, the really big decisions about 
the rate had been »na«te_ Second, noth- 
ing unexpected would now occur to 
derail the flotation of the 12 distribu- 
tion companies in the autumn and of 
National Power and PowerGen early 


A week is a long time in merchant 
banking, as the events of the past five 
days have proved. 

Monday opened on a high point 
with the most dramatic news of all- 
Mr John Waheham. Energy Secretary, 
officially confirmed his talks with 
Hanson and said that a formal Han- 
son bid would trigger an auction for 
PowerGen. 

The announcement was treated as a 
political godsend by the Labour Party. 
It was greeted with bemusement by 
the City, not least by the well paid 
scribes hard at work on the flotation 
prospectuses. 

Tuesday, apparently more quiet, 
saw perhaps an even stranger devel- 
opment, albeit on a much smaller 
scale. The Government announced 
that Nuclear Electric's 14,000 workers 
would receive a generous package of 
free shares when the industry is pri- 
vatised. 

Free shares for employees are a pri- 
vatisation tradition. They help to fos- 


ter worker loyalty as a company 
moves into the private sector. 

The oddity about the gesture is that 
Nuclear Electric is staying in the pub- 
lic sector. Its workers win be offered 
free shares in National Power, one of 
Nuclear Electric's competitors. It is as 
thnwgh j. Sainsbuxy were to motivate 
its workers by giving them free 
shares in Tesco. 

The Department of Energy made no 
attempt to explain its unusual theoxy 
of worker motivation. Neither could ft 
estimate the cost of the share pa ckag e 
on offer to the electricity industry’s 
entire 130,000 workforce. 


A harsh judge might conclude 
that the department bad made 
no cost estimates before 
awnnimring the package. The charita- 
ble explanation is that it does not 
believe taxpayers have a right to such 
information. 

Wednesday was marked by an 
event that stretched charity to break- 
ing point The Government issued a 
robust attack on a report from the 
Commons Energy Committee, which 
had accused it of mishand- 
ling the abortive attempt to privatise 
the nuclear industry. 

Since the Government’s 21-page 


memorandum slipped out of the 
Energy Department at 4.45pm, two 
days before Parliament’s summer 
recess, cynics might conclude that fixe 
Government was trying to avoid scru- 
tiny of its arguments. 

If that was the strategy, it failed. 
Lord Marshall, former chairman of 
the Central Electricity Generating 
Board, immediately accused the Gov- 
ernment of deliberately misquoting 
him in the memorandum. 

Thursday was graced by pub- 
lication of one of the strangest set of 
accounts ever issued in Britain. 
National Power, a company that has 
existed since April 1, issued a report 
for the year to March 3L 

Thanks to provisions totalling 
£914m* the company reported a loss of 
£6Q5m for a year in which it did cot 
exist. “They deserve to win the 
Booker prize for fiction,” said one 
City analyst about the accounts. 

Friday might have been a day of 
recuperation, had it not been for Mr 
Lynk. It has been a week that has 
brought much harmless pleasure. But 
what conclusions of a more serious 
nature can be drawn from the events? 
Three tiring* stand out. 

First, many people in the City 
reacted to the Hanson i nte rvention by 


an attempt to put pressure on Power- 
Gen to be more reasonable in its capi- 
tal structure negotiations. 

That may be a mistake. However 
the Hanson saga started, it is now 
developing a momentum of its own. 
Withdrawal by Hanson would 
severely embarrass both the Govern- 
ment and the entire privatisation. 

Second, week’s other piece of 
conventional wisdom - that a sale of 
PowerGen to a sin gle buyer would 
make it more difficult to float 
National Power — looks equally wide 

of mar k. 

Almost by fipflmtim, one company 
is easier to float than two at the same 
timg, while a prior sale of PowerGen 
would establish a benchmark price for 
National Power. 

Third, sale of the 12 distribution 
companies and the National Grid, the- 
duU bits of the industry, may raise 
proceeds of over £7bn* somewhat 
higher than recent estimates. That 
was the conclusion drawn by some 
analysts from Monday's announce- 
ment that their combined debt would 
be £2£43bn - one of the few of thfe 
week’s decisions that had been long 
anticipated. 
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State aid for 
cathedral 
office project 

By Ian Hamilton Fazey, 
Northern Correspondent 

MSB Margaret Thatcher, the 
Prime Minister, yesterday gave 
her blessing to a partnership 
between Liverpool Cathedral 

and Mammon 

The city’s Anglican cathe- 
dral has gone into commercial 
property development with a 
£7.5m terrace of offices and 
shops on the comer of its new 
entrance road. 

The Government is giving 
£L35m to the. .project and the 
rest will came from the cathe- 
dral’s dean and chapter, the 
body responsible for the man- 
agement of the building and its 

land. 

Mrs Thatcher unveiled a 
plaque at an informal service- 
cum-ceremony in the cathedral 
conducted by the dean, the 
Very Reverend Derrick Wal- 
ters. 

The Bishop of Liverpool, the 
Right Rev David Sheppard, one 
of Britain’s leading critics of 
the social consequences of 
market economics, was in the 
congregation-cum-audience. 

Mrs Thatcher raid tfw found- 
ers of the cathedral could not 
have foreseen that trade would 
shift from west to east and 
wreck Merseyside’s economy, 
but she was sure that they 
would hate waste and derelic- 
tion, “as we do* 

Tackling the derelict site in 
front of the cathedral follows 
the initiative of Mr Michael 
Heseltine after the Toxteth* 
riots of nine years ago. 

The new pngect is the third 
phase of a mixed scheme 
which also involves housing 
and a college. 


Ford announces further price increases 


By John Griffiths 

THE AVERAGE list price of a 
new Ford car will be 12.7 per 
cent higher foom mid August 
than at the start of the year, as 
a result of a new round of price 
increases announced last night 
by the UK market leader. 

Ford said the prices of most 
of its cars would be increased 
by an average of 3*9 per cent 
from August 13. The increase 
is the third this year and 
means that, cumulatively, the 
increases are running well in 
excess of inflation. 

A mid-August price increase 
has been a common feature of 
the UK motor sales scene in 
the past. Usually announced 
at least a couple of weeks 
ahead of the increase being 
imposed, it is used to maintain 
the momentum of orders after 
the August sales boom sub- 
sides. 


The cumulative increases 
this year are likely to lead 
to protests from fleet op- 
erators, some of which have 
criticised the rises already 
imposed. 

Ford said last night that the 
increase "reflects a rise in the 
cost of some components and 
materials and takes into 
account improved specifica- 
tion". 

Traditionally, Ford sets the 
pricing pace in the UK and the 
other leading UK producers are 
likely to follow suit short- 
ly. 

In a market where sales are 
falling sharply for the first 
time for years. Ford's move is 
likely to be seen in some quar- 
ters as providing simply a 
higher price base from which 
to offer discounts. 

With August 1, and the intro- 


duction. of the H registration 
prefix, just four days away, 
manufacturers and dealers are 
awaiting the August sales out 
come with anxiety rather than 
eagerness, for the first time 
since the mid 2980s. 

Sales were down 10.9 per 
cent for the first half o£ the 
year, on a year-on-year basis, 
and a much more worrying 
28.3 per cent in June. 

In the current month they 
are running ahout 15 per cent 
lower, but no one in the busi- 
ness is taking any comfort 
from that. July usually 
accounts for around 2 per cent 
of total HTinnaT sales because 
most buyers choose to wait for 
the new registration plate. 

Industry estimates for 
August sales range between 
420,000 and 470,000, compared 
with almost exactly 500,000 last 


year. “Of those, about 30,000 
will just be lying around in 
fields* registered by dealers on 
manufacturers' instructions to 
boost market share* but with 
no real homes to go to,” 
according to Mr Mike William- 
son, chairman and chief 
executive of the multi- 
franchise Appleyard dealer 

It is* in short* a buyers’ mar- 
ket - and expected to remain 
so to the end of the year* 
because hoped-for interest-rate 
cuts have failed to materialise. 

Manufacturers have racked 
their brains for schemes to 
coax motorists into buying, 
without malting , the straight- 
forward price cuts which 
would limit their room 
for manoeuvre when more 
buoyant market conditions 
return. 


Fund managers 9 head denies short-termism 


By Barry Riley 

THE CHAIRMAN of the 
Institutional Fund Managers’ 
Association has protested about 
the “barely disguised hostility” 
shown to City Investment man - 
agers by an offshoot of the 
Department of Trade and Indus- 
try. 

An argument, has developed 
about documents and speeches 
prepared for the DTTs confer- 
ence an Innovation and shart- 
termism on June 25. The con- 
ference was mounted under the 
auspices of the Innovation 
Advisory Board, a panel that 
advises the De partment 

Mr Charles Nunneley, chair- 
man of the fond managers’ 


trade association, which repre- 
sents 63 leading firms of invest- 
ment manag ers has written to 
Lord Chflver, chairman of the 
IAB. He said his members were 
“concerned about the credence 
being given to misinformed 
comment about their role.” 

Mr Nunneley’s main criti- 
cisms concern a paper called 
Innovation: City Attitudes «nd 
Practices, which was produced 
for the conference by the LAB’s 
secretariat 

The paper, he says, is poorly 
argued and ignores or misinter- 
prets evidence that runs 
counter to the authors’ thesis. 
He adds: “We are surprised that 


the board and the DTI should 
have countenanced the publicar 
tion of a paper which wfll inevir 
tably be seen as repres enting 
an official government view.” 

At the conference, City fund 
managers came under fire for 
p r es surisi ng British companies 
Into short-term attitudes. Divi- 
dends were being raised alleg- 
edly at the expense of 
a long-term commitment to 
research and develop- 
ment. 

Mr Nunneley writes: “We 
know of no evidence that 
research and development 
expenditure has been con- 
strained by companies increas- 


ing dividend payments. We do 
not believe there is a trade-off; 
indeed, the ultimate aim of 
research and development 
should be growth of profits and 


He also criticises proposals 
for fiscal changes, such as the 
introduction of a short-term 
capital gains tax, in order to 
counter short-termism. 

“The introduction of fiscal 
distortions," Mr Nunneley says, 
“would make the normal pro- 
cesses of Investment manage- 
ment more rfifTtenit , and admin- 
istration more cumbersome and 
expensive, without achieving 
any useful purpose.” 


THE GUINNESS TRIAL 


Prosecution dependent on liar, jury told 


MR Olivier Roux* a self-confessed liar, 
was the cornerstone of the prosecu- 
tion’s case against Mr Kmrat Saunder s, 
the jury at Southwark Crown Court 
was tola yesterday. 

If Mr Roux was flawed, the prosecu- 
tion was flawed, said Mr Richard Fergu- 
son, QC, defending the former Guinness 
chanman and chief executive. 

He raid it was only Mr Roux's evi- 
dence that forged a link between Mr 
Saunders and the £25m of illegal pay- 
ments made by Guinness to those who 
supported its share price during the 
1986 takeover battle for Distillers, that 
were central to the case. 

Mr Roux claimed he made the pay- 
ments with Mr Saunders' approval Mr 
Saunders denied that. There were no 
other direct witnesses and the only doc- 
uments relating to the payments bore 
the signature or initiate of Mr Roux, not 
those of Mr Saunders. 

Further, Mr Ferguson said, Mr Roux, 
Guinness flnanrg director at the time, 
had admitted he bed on oath to Depart- 
ment of Trade and Industry inspectors 
investigating Guinness, and to the 
court 

“How can you convict anyone on the 
evidence of Mr Roux?" Mr Ferguson 


Yet* he raid , Mr Roux - “a broken 
reed” - had been put forward by the 
prosecution as a witness of truth. The 
jury might think he should be in the 
dock. 

Mr Ferguson said he was not asking 
the jury to accept that all Mr Saunders 
had told them had been “the gospel 
truth" but, he suggested, there were 
reasons why he should, be believed. 

The jury’s proper response to the lack 


of prosecution evidence was to reject 
the charges “and put an end to what Mr 
Saunders may well be right in seeing as 
a witch hunt.” Mr Ferguson suggested. 

He was making his final speech In 
the trial in which Mr Saunders; Mr Ger- 
ald Ronson, Heron group chair man; Mr 

Court report by 

Raymond Hughes 

Anthony Parnes, a City stockbroker; 
and Sir Jack Lyons, the millionaire 
financier, deny charges a rising from the 
Guinness share support operation. 

Mr Ferguson said Mr Saunders - the 
only defendant to give evidence — barf 
had the courage to face his accusers 
and tell his story “warts and alL” 

His mission to prove his innocence 
might well have became an obsession 
and he might have become paranoid 
about being the victim of conspiracy, 
but that did not necessarily detract 
from the justice of his case. 

The jury might feel that it had to 
discount Mr Saunders' more extra va- 
g&nt accusations and that be hail over- 
stated his conspiracy theory. 

It did not, however, follow that the 
kernel of what he had said was not 
true. 

Mr Ferguson said Mr Saunders was 
“a man possessed with an overpowering 
sense of iqjustice about what he has 
suffered at the hands of the Guinness 
company, the Guinness family and the 
Establishment" 

He m ight have become boring and 
repetitious about his conspiracy theory, 
but other parties in the case h a d had 



Mr Ferguson: “Inevitability 
of a Greek tragedy” 

motives for the stances they had ti»ir«r» 
which he could view as supporting his 
theory. 

In December 1986 and January 1987 
Mr Ferguson said, fate had thrown 
together a number of powerful people 
whose collective actions Harf ruined not 
only Mr Saunders’ career but also his 
life. 

“The whole unhappy story has the 
inevxtabiUty of a Greek tragedy. It is 
not so much, you may think that these 
people were conspiring together to do 
him down, but they did have a common 


link: that It was in their interest to gut 
rid of Ernest Saun d er s." 

They had included “the Scottish 
mafia”, angered at the way Guinness, 
led by Mr Saunders, had acquired Bells 
and Distillers. For them , Mr Saunders 
was “the baddie." 

There had been the “cabal” of new 
non-executive directors of Guinness led 
by Sir Norman Macfarlane. concerned 
about preserving their “Persfl- white*’ 
image in the City. 

Members of the Guinness family - 
treacherous” of whom had 
oera Lord Iveagh, Guinness’s president 
- had been persuaded that the fUtnre 
of their company was more important 

wh0 fc* 1 8aved i* and 

enriched them. 

There had been FreshfieWs and Price 
Watrahouse Guinness's sdidtora a£d 
auditors - Mr Ferguson spoke of “the 

S2 acfajery ” * Howard 
, P rice Waterhouse - con- 
omxed about possible criticism of their 
actions and non-actions# 

^ I* 1 ? 15 ™ said, there was Mr 
Boux, who had put himsiplf In tin* nng). 

tern where only by tdling Beg couflte 

from *ha fate that had 
ha&Hen Mr Saunders. 

*** *aso«m 

had been Mr Roux and Mr 

S2JSL Ward ’' a lawyer and then a 
Guinness non-executive director who 

d. 

American lawyer and the 

P™3nct of the American school cf bust 

^,®™fement bringing the stan- 
jfards and the methods of American 

Jhjf takeover Hd.” 
nie trial continues on Monday. 
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SIB obtains 
‘cold calling’ 
injunctions 

THE Securities and 




first time obtained permanent 
injunctions against six people 
preventing them from “cold 
calling,” writes Richard 
Waters. “Cold calling” means 
contacting people unan- 
nounced in an at t empt to sell 
them investments. 

The Six - Mr Anfl KahB, Mr 
Enver Janiv Deen* Mr Laur- 
ence Penn* Mr Martin Han- 
shaw, Mr Sultan Cbeema and 
Mr Richard f-atham - wore all 
associated with Vftndersteen* a 
Belgium- based investment firm 

that had sold inve stments by 
telephone to UK investors 
without authorisation under 
the Financial Services Act 

The SIB, which had-eariier 
obtained an injunction against 
Vandersteen, took action 
against the six in a further 
attempt to alert British inves- 
tors who might otherwise do 
business with them . 

Broker absorbed 

ATTRITION among smaller 
stockbrokers, ami the creation 
of a handful of private nt 
brokers with region-wide or 
national reach, am tinnwi yes- 
terday with the confirmation 
1 that Charlton Seal, Manches- 
ter's second-largest .stockbro- 
ker, has been absorbed by 
Newcastle-based Wise Speke. 

Thirty staff of the 
ter firm, formerly owned by 
Be nchm ark* a quoted group, 
will continue to operate rnwfa* 


division of Wise Speke, while 
an unspecified number of 
settlement and other back 
office staff face redundancy. 

It was also cm r fin lt af t that 
Schaverien* a broker bought by 
Benchmark and merged with 
Charlton Seel, has been 
over by the London-based 


MMC referral 

THE proposed acquisition by 
Trefleborg, the Swedish, indna 
trial conglomerate* of Me 
Kechnie Extruded Products, 
the specialist metal company 
is to be investigated by the 
Monopolies and Mergers Cbm 

mission. 

The referral to the MMC hi 
Mr Peter IiHey. the Itade jauc 
Industry Secretary, follows i 
recommendation from Sr Gar 
don Barrie. Director Genend o 

. Mr Lilies. 
pelfeve<r there Were possibU 

implications for competition hr 
the U K ma rket for semi-fin: 
ished extruded - or specfaHr: 
jnoolded hrass, the DTE safe: 
yesterday. The MMC report i: 

due by November 28 1990. 

■ ■ • 

■ # ■ • 

National Savings 

THE Department of Nation* 
Savings should . be jrfver 
semi-independent agency sta 
tus to compete la the oner 
market, the Commons Trea. 
sury arid Civil Service Commit 
feesafo yesterdays ~ • 

We j^artment fa now part 
wfthejTOTsury. However, a 
teport by tiie cross-party cosn- 
mittee.reconnnended cons&fcr- 

ation. should be given, to 
including It In- the Govero- 
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Northern printer Future conditional for school-work compact 

to close with loss Norma Cohen looks at a marriage of education and industry that needs more time to fulfil its promise 

A T FIRST sight. Woodsidc That lesson has not been lost mi as pre f erable to leaving school to m -t the -- ■ 

of nearly 700 jobs 
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By Raymond Snoddy 

NORTHPRINT. one of the 
largest newspaper printers In 
the Manchester area, is to dose 
with the loss of nearly 700 Jobs. 

The company, a 50-50 Joint 
venture between Associated 
Newspapers and The Guardian 
and Manchester Evening News, 
prints the Manchester Evening 
News and the northern edi- 
tions of the Daily Mail, The 
Moil on Sunday and The 
Guardian. 

Mr Harry. Roche, chairman 
and chief executive of The 
Guardian and Manchester 
Evening News, said yesterday 
in a statement “It is dear that 
in terms of quality and cost it 
is not possible to compete 
effectively in either the 
national or regional newspaper 
market with our northern 
printing operation based at 
Northprint." 

The plant dates from 1931. 
although £20m has been spent 
on modernisation In recent 
years. 

Zt will dose on November 3 
and printing work will be 
transferred to plants in Man- 
chester. Stake and Sunderland. 

Printing of the northern edi- 
tion of the Daily Mall will 


move to NorthcLifTe Newspa- 
pers’ plant at Stoke and to the 
Sunderland plant of Ports- 
mouth and Sunderland News- 
papers. 

Printing of The Mail an Sun- 
day's northern edition will be 
split between Sunderland and 
The Daily Telegraph printing 
plant at Trafford Park. 

Sir David English, editor-in- 
chief of Associated Newspa- 
pers. said there would be con- 
siderable improvement in 
printing quality with “first- 
class colour throughout 1 *. 

Printing of The Guardian 
and Manchester Evening News 
will move to the Trafford Park 
plant 

A total of 666 people are to 
be made redundant as a result 
of the closure - 286 employees 
of the joint venture company, 
220 Associated employees and 
ISO employees of The Guardian 
and Manchester Evening News 
company. 

A few of the redundant 
workers may get jobs at Traf- 
ford Park. 

After the one-off costs of 
redundancy payments, the 
move to contract printing will 
cut costs. 



Pilot wins record £1.57m 
personal injury damages 
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AN AIRLINE pilot who was 
paralysed after a motorcycle 
accident was yesterday 
awarded damages of £L57m at 
the High Court in London. It 
was the highest court award in 
a claim for personal injury 
compensation. 

Mr John Lambert, aged 42, of 
Weymouth, Dorset, won dam- 
ages and costs against Devon 
County Council, the highway 
authority responsible for the 
road where the accident 
occurred nine years ago. 

Mr Lambert worked at the 
time for Royal Air Maroc. He 
suffered severe spinal injuries 
and was left with paralysed 
arms and legs. 

Judge Black heard that he 
failed to take a sharp right 
bend in the road between 
Kingsbridge and Loddiswell, 


Devon. His machine left the 
road and plunged down a steep 
incline. 

The authority denied liabil- 
ity, bat the judge barred it 
from lighting the claim on lia- 
bility because of an “inexcus- 
able” failure to comply with 
court orders to produce docu- 
ments to Mr Lambert's lawyers 
on issues relevant to the case. 

The judge imposed a “stay” 
on damages over £750,000 pend- 
ing an appeal by the council. 

Had the issue of liability 
been tried, it would have dis- 
cussed whether there should 
have been a crash barrier and 
whether the accident spot was 
adequately signposted. 

The award includes money 
in compensation for pain and 
suffering, lost earnings, and 
the cost of care. 


A T FIRST sight. Woodsidc 
School, on the fringes of Can- 
ning Town, one of the bleak- 
est housing estates in east London, is 
an unlikely place for an experiment in 
improving links between schools and 
industry. 

Only a quarter of its pupils attend 
the secondary school regularly and 
about 76 per cent leave at the age of 
16. Yet Woodside is among the latest 
schools to join a compact - a school- 
industry partnership designed to raise 
academic achievement and provide 
training opportunities for young peo- 
ple who see nothing but unskilled, 
low-paid work in their future. 

The Newham Compact (the school 
is In the London Borough of Newham) 
is one of 48 operating nationwide, 
fonded partly through the Training 
Agency, partly by local education 
authorities and partly by industry. 

Under the compact, pupils are given 
work experience in a local company, 
with the prospect of jobs with train- 
ing on leaving school for pupils who 
stick with the programme. Newham 
schools are already seeing the bene- 
fits of a programme that is barely two 
years old, with some reporting dra- 
matic improvements in pupil atten- 
dance rates. 

Based on a project originated in the 
US city of Boston, the concept was 
taken up by Mr Norman Fowler, the 
former Employment Secretary, as the 
answer to chronic underemployment 
in inner cities. 

It has been hailed by politicians on 
both left and right as a mechanism for 
raising educational attainment and 
improving training for inner city 
youth. Industry and schools have 
enthusiastically embraced the concept 
and Britain's compact programme has 
been characterised by much goodwill 
on both sides. 

Whether goodwill and enthusiasm 
will be sufficient to make the mar- 
riage work remains to be seen. The 
Boston experiment stumbled last year 
when employers refused to pursue the 
programme unless improvements 
were made to the education offered. 
The compact has yet to publish any 
statistics to demonstrate the success 
of its pupils. 


That lesson has not been lost on 
administrators of British compacts. 
Mr Leslie Warburton, director of the 
East London Compact - which cov- 
ers the boroughs of Tower Hamlets 
and Hackney - says the programme 
must show employers it can deliver a 
sufficiently skilled workforce in order 
to maintain their loyalty. 

The Training Agency gives each 
compact £100,000 a year for four years, 
after which each programme must 
find its funding privately. Moreover, 
cuts in other Training Agency-Funded 
projects have injected further anxi- 
eties into compact directors. 

Mr Warburton, whose programme 
was opened by Prince Charles in 1987 
as the nation’s first compact, said it 
was still not clear that it was deliver- 
ing what industry wanted. 

“The bulk of employers feel it is a 
worthwhile initiative," said Mr War- 
burton. “But we must be able to dem- 
onstrate that we can deliver qualified 
people into jobs. If we can’t deliver, 
employers will start to lose patience." 

The East Loudon Compact has 
begun to see the positive effects of the 
programme. The proportion of pupils 
staying on at school after 16 has risen 
to 82 per cent from 59 per cent, while 
attendance at schools participating in 
the compact has risen by 7 or 8 per 
cent, but overall punctuality has 
fallen by a similar leveL 

In the Hull Compact, operating 
since October 1988, only 42 per cent of 
the first group of pupils who took part 
were able to meet aU goals. The goals 
relate to attendance and punctuality, 
literacy and numeracy skills and 
work experience, among other things. 

Mr Barry Salt, Hull’s Compact 
director, said it is his “gut” feeling 
that the programme is raising educa- 
tional standards and aspirations. But 
most of the nation's compacts have 
not been operating long enough for 
their success to be judged. 

Mr Warburton said staying-on rates 
alone were not a satisfactory measure 
of success - the further education 
must genuinely raise skill levels. “£ 
suspect that a lot of young people 
view [further education] as a kind of 
parking lot,” Mr Warburton said, 
explaining that it was som etimes seen 


as preferable to leaving school to go 
into a Youth Training Scheme or low- 
paid work. 

The first erf the pupils who were 
encouraged by the compacts to stay 
longer at school are now leaving. Mr 
Warburton said it was that group that 
would provide the litmus test of the 
programme’s success. Only li of 
about 350 who left school In 1988 were 
placed in jobs with training. Most 
went m to ftuther study. 

Mean while, Compact co-ordinators 
around the country say local employ- 
general^ enthusiastic about 
ject. Bis Marilyn Brass, direc- 


the 

tor of the Newham Compact, said 
employers would step into the breach 
If government funding stopped. 

Many, she said, would do so out of 
- a motivation she wel- 


comed. A survey of the 85 employers 
in her district showed that about two 
thirds joined compact in the hope of 
improving their recruitment levels. 

M rs Ruth Smith, assistant 
director of the Liverpool 
Compact, said most of the 71 
participating businesses have been 
prompted by concern that, because of 
the "demographic time bomb” - the 
imminent reduction in the number of 
young people entering the labour 
market - they would be unable to 
recruit qualified young people. 

Also the completion of the Euro- 
pean intern al market alter 1992 had 
made load employers much more 
aware of how little training they pro- 
vided relative to their Continental 
counterparts. 

Mr George Kessler, operations 
director of Kessler International, 
Europe’s largest manufacturer of 
point-of-sale displays, and an active 
participant in Newham's compact, 
said his company, which employs 250 
people and is based in Newham, 
became involved because, among 
other things, it was dissatisfied with 
the skill levels of local school leavers. 

In spite of their good intentions, it 
Is not clear that employers are willing 
to hire aU comers - even those who 
meet the requirements laid out under 
the compact goals. Mr Salt said it had 
proved easier to puisuade employers 



An 

and 


ex periment yet to provi 
. itfaine Venton in their 
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ive itself: students Nicola Gltttns (left) 
science class at Woodside School 


to make cash or material contribu- 
tions to schools than to guarantee 
jobs with training for compact pupils. 

Ms Brass said there was also the 
delicate subject of what she called 
presentaMlity. “Knowing what to say 
and how to say it is something we 


have to teach our pupils," she said. 
And Mrs Sheila O'Keefe, compact 
co-ordinator at Woodside School, con- 
ceded that the broad east London 
accents of some Newham compact 
pupils might dissuade employers from 
hiring them. 


Redesign for basic skills tests for seven-year-olds 


BASIC SKILLS tests for 
seven-year-olds in England and 
Wales are to be redesigned so 
that teachers will be able to 
administer them in roughly 
half the time originally 
planned, writes Norma Cohen, 
Education Correspondent 
The School Examinations 
and Assessment Council (Seac) 
said yesterday that it would 


rewrite specifications for stan- 
dard assessment tests in 
English, maths and science by 
October. 

TOsts prepared by three pri- 
vate consortia in accordance 
with Seac's original specifica- 
tions proved too time-consum- 
ing for teachers to administer 
property. The new tests will be 
designed to be given to all 


pupils in a class over a three- 
week period, with no more 
than half of each school day 
devoted to *«*ing_ 

The original tests, p rep are d 
at a cost of £6.2m, took three to 
five weeks to administer and 
accounted for the entire school 
day. They were tried out at S40 
primary schools and adminis- 
tered to roughly 2 per cent of 


seven-year-olds in England and 
Wales. They were roundly crit- 
icised by teachers and school 
heads who asked that they be 
sharply pared down. 

Tim tests are intended to be 
administered to all seven-year- 
olds in the first half of the 
summer term 1991, although 
they will not become statutory 
until the following year. 


City college plan approved 


PLANS TO open a City 
Technology College in Telford 
have been approval by the Gov- 
ernment in spite af objections 
by the local education authority 
and politicians, writes Norma 
Cohen. 

The £10Jhn Institution is the 
second announced this week by 
Mr John MacGregor, Education 
Secretary, and will bring the 


number in operation to 13 by 
September 199L 
Mr MacGregor has been crit- 
icised by his party’s right wing 
for being slow in setting up the 
high-technology schools. 

The Government has been 
providing 80 per cent of capital, 
although the original intention 
was for substantial funding 

m * a • ■ ■ 

from private ministry. 
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Ford severs links with 
employee vetting agency 


- - ~~T By Michael Smith, Labour Correspondent 
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FORD MOTOR has ended its 
association with the Economic 
League, the controversial 
organisation used by employ- 
ers to vet prospective workers. 

The move comes a month 
after the league’s activities 
were strongly condemned in 
the House of Commons. 

Mr John Hougham, Ford per- 
sonnel director, said the com- 
pany no longer needed to rely 
on the services of an external 
organisation. 

An improvement In co-opera- 
tion with the unions had led 
the company to believe it could 
more confidently handle any 
difficulties that might arise in 
its plants, said Mr Hougham. 

The Economic League, 
formed in 1919, claims to have 

2.000 members and a list of 

10.000 workers’ names. Ford’s 
withdrawal of membership is a 


blow to its credibility at a time 
when it faces pressure from 
members of parliament to pub- 
lish its records on individuals. 

At a hearing last month 
before the House of Commons 
select committee on employ- 
ment, Ms Emma Nicholson, the 
Conservative MP for Devon 
West and Torrldge, said she 
had grave doubts that the 
league was competent to han- 
dle the data it bad assembled 
on individuals. Unless vetting 
was done scrupulously, those 
undertaking it were most dan- 
gerous, she said. 

The league was not available 
for comment yesterday but Mr 
Stan Hardy, director general, 
said recently that employers 
needed access to an informa- 
tion service “which can help 
them identify people who, by 
their membership or support of 


revolutionary bodies, can be 
expected to pose a threat to 
good relations in the com- 
pany.” 

Ford has been using the 
league's service since the 
1960s. Mr John Davies, secre- 
tary of the Ford conveners* 
committee, said trade unionists 
applying for jobs at Ford and 
elsewhere had for years been 
the victims of misleading and 
inaccurate information sup- 
plied by the league. 

Mr Jimmy Airlie, lead nego- 
tiator for the AEU engineering 
union at Ford, said yesterday 
that the company's decision 
was a victory for decency and 
democracy. 

“Ford’s decision should 
encourage other firms to pull 
the plug on the Economic 
League and hopefully put them 
out of business," he said. 


Labour criticises safety plan 
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By Diane Summers, Labour Staff 


THE HEALTH and Safety 
Executive has been accused of 
not addressing the diffimitieg 
of expanding workloads, static 
staffing levels and inexperi- 
enced staff. 

The criticism comes in 
advance of the launch on Mon- 
day by Mr Michael Howard, 
Employment Secretary, of the 
annual plan erf HSE work. 

Mr Tony Lloyd, Labour 
health and safety spokesman, 
said yesterday that the delayed 
programme was being made 
public "when Parliament has 
gone into recess and govern- 
ment ministers do not have to 
account for their decisions.” 

He said answers to parlia- 
mentary questions had 
revealed that more than a 
quarter of factory inspectors 
were trainees and that about 40 
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Tony Lloyd: Government 
grant aid 

per cent had less than five 
years experience. 


“It is wrong for the Govern- 
ment to claim that it is meet- 
ing the Health and Safety 
Executive’s resourcing needs 
whilst heaping additional 
duties on it and at the 
time failing to provide the 
e xt ra finanng needed to be able 
to recruit and retain the staff 
required,” said Mr Lloyd. 

He accused the Government 
of nm*fag the HSE's grant aid 
by about £9m over the past 
year at a time when there were 
over 500 deaths at work and 
over 170,000 reported injuries. 

Mr John Rimmington. HSE 
Director General, has argued 
that Civil Service manpower 
restrictions in the early 1960s 
forced the suspension of 
recruitment but since 1987 the 
Government has met tending 
requests. 


Workers win immediate 37-hour week 


By Michael Smith, Labour Correspondent 
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MORE than 300 manual 
workers at South Wales 
Switchgear, an engineering 
plant near Cardiff, have won 
an Immediate two-hour cut in 
the working week after threat- 
ening strike action. 

The move to a 37-hour week 
in one stage is unusual. Most 
companies are phasing in 
working time cuts in two or 
three stages over several years. 


Mr Les Griffiths, district sec- 
retary for the Confederation of 
Shipbuilding and Engineering 
Unions, said the cuts came in 
eleventh hour talks after work- 
ers had voted for a strike. 

Since tbe settlement of 
strikes involving large compa- 
nies at the start of this year, 
few companies have faced stop- 
pages. The unions say most 
companies threatened with 


strike ballots have agreed deals 
for 37 hours or less. They esti- 
mate that about 600 factories, 
employing 300,000 workers, 
have agreed hours cuts. 

The Engineering Employers’ 
Federation says only 233 of the 
1,383 pay and conditions it has 
been informed about this year 
include hours deals and at 
least 70 of them are for 37 Vi 
hours or more. 


Unofficial 
strike plan 
by contract 
oil workers 

By Diane Summers, 

Labour Staff 

■ 

CONTRACT workers in the 
North Sea oilfields are to start 
unofficial strike action in pur- 
suit of their claim for an agree- 
ment on pay and conditions. 

Mr Ronald MacDonald of the 
Offshore Industry Liaison 
Committee, representing North 
Sea unions, said there would 
be “guerilla-type action” by 
over 5,000 contract workers 
although no date has yet been 
set for the action to start 

Unions are currently ballot- 
ing on whether to begin an offi- 
cial all-out strike. The ballot 
results will not be known for 
another four to seven weeks, 
said Mr MacDonald. 

The decision to step up the 
action follows a work to rule 
which has been in progress for 
over two months. Employers 
say the effect of the action so 
far has been limited. 

About 30,000 people work off- 
shore of which an estimated 7D 
per cent are on contract BP 
Exploration and Shell/Esso 
platform contract workers 
were awarded pay increases of 
11.7 per cent and improved 
conditions in March following 
industrial unrest that started 
last year. 

Unions with offshore mem- 
bers have sought, but failed to 
achieve, -joint recognition by 
all the North Sea contracting 
companies and an annual 
review of pay and conditions. 

Resentment stems from the 
reduction in contract workers’ 
pay and conditions that were 
made in the wake of the down- 
turn in North Sea trading. 

Injunction lifted 
against Scargill 

THE Irish High Court 
yesterday suspended an injunc- 
tion granted to the National 
Union of Mine workers last 
week preventing its president 
Mr Arthur Scargill and two 
others from disposing of a 
£1.35m account in the Irish 
Intercontinental Bank, Dublin. 

Ibis follows proceedings in 
the High Court in London on 
Thursday when the NUM 
agreed to suspend Its legal 
action against Mr Scargill and 
the Paris-based International 
Miners' Organisation over 
money donated by eastern 
European miners during the 
1984-85 pit strike. 



to Investment & Financial Planning 


A Guide to Financial Times Statistics 

New Edition 


100% out of jpour daily 
newspaper - or only 75%? 

The Rnandal Times provides the best and 
most c omprehensive range of financial and 
e co nomic data of any British newspaper- And 
ilmog25%offtfc d evored to s cra p es . 
Designed 10 help you get the most out of die 
pMt pages, 

A Guide to Financial Tones St at i stics wBt help 


slice. 

This new edition w® 


heh> you go find the 
figures you need, to understand how they 
are arrived at, and how they should be 
read. Written by FT joimassts who are 



FT Guide to Unit Trusts 

by Christine Seopp 

Why should you become a wit crust investor? Wffl a 
unit crust perform better than a bukfing society 
account? Why unh trusts rather than mares? This 
guide answers these and ocher questions and 
outlines aU you need to know to make an informed 
investment decision about unit trusts. The book 
provides a denied explanation of how unit trusts 
work, how to choose the most appropr ia te trusts 
for your drcumstances, and how to assess their 
performance. 

Pubished September 1988 UK price £8.95 



extensively updated and reorganised to reflect the FT’s new approach to its 

Publbhed June 1989 UKprice£l2.95 

Investor’s Guide to the 

Stock market 

by Gordon Cummings (5th edition) 

Written for everyone who knows that they ought to 
look after their savings more seriously, die new and 
extensively revised fifth e<£bon of Investor’s Guide to 
the Stodcmarket cuts through afl die jargon, k gives a 

down-to-earth explanation of how the market works 

and how to use It for your own benefit. 

Whether you are new to the DIY investment scene 
already managng your own portfofio. Investor's 
f Guide to the Stockmarket makes es s ential reatfrig. k 

~~ wfll provide you with all the background information you 

muse have go make the best possible use of your capital. 

Published November 1988 UK price £9.50 

FT Guide to Investment Trusts 







Investing for Beginners 

by Daniel O’Shea (4th edition) 

. How well informed are you? 
Do you know a rights issue from a s c rip issue? 
Can you efisdngutsh a merger from an acquisition? 
Do you know the difference between unit trusts and 

investment crusts? 
Aimed at taking the investor through the 
complexities of the stockmarket from scratch. 

Investing for Beginners demystifies the basic 

principles of the markets in a practical and 

authoritative way. it examines a range of 
inves tm e n t-related issues and has been revised to reflect radical changes in 
investment and taxation and their effect upon the investor. Invaluable to chose 

new to the stockmarket as wefl as experts. 

PUMshed August 1988 UK price £9.50 

FT Guide to Alternative 
Investments 

byJ^ddeWuHschttger 





of the 


investment world. This guide has been written to cfepd 
provide the investor with dev ana 


mysdeue and prt 

dse Information 
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on how to move into and maximise 
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investment industry. 

Highly Bustraeed with tables and graphs, the book gfves 
a step-by-step guide to the various options avaiable for 
the investor; It mqrialns complexities such as eftscounts 
and warrants, and gves guidance on how to choose sod ' 
how co buy dm m an investment crust. 

frWshed September 1988 UK price £8.95 




Lavishly TBuscraced but definitely not a coffee table 
book, it is 250 pages of hard information and highly 
pr ac tical advice on how to play the alternative 

investment market successfu Qy. Not only does It 
eftscuss the merits of fine art. furniture and sflver it also 
introduces you to the world of books, bears. Bugams 
and Bordeaux. 

This is a book of the intriBgent investor. The 
investor who knows there is a deference between 
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Pricking the 
ERM bubbles 



FOR MUCH of this summer the 
British Chancellor Mr John 
Major appeared, in relation to 
the European Exchange Rate 
Mechanism (ERM), to be enjoy- 
ing the fruits of the honey- 
moon without the trying for- 
mality of t he nuptials. Earlier 
this week his admission that 
Britain was unlikely to meet 
the Government’s target of 
reducing inflation to 5 per emit 
by the middle of next year 
brought a rude return to nor- 
mality. Yet sterling’s fall of 
two pfennigs against the 
D-Mark cm Wednesday despite 
another reaffirmation of 
Britain’s commitment to ERM 
entry is probably better seen as 
an overdue correction of an 
overshoot upwards than a 
reversal of the more fundamen- 
tal trend. The markets’ belief 
in entry is for the moment 
anshakeahle. 

Sterling’s earlier strength 
had been a considerable politi- 
cal bonus for the Government, 
since it enabled monetary con- 
ditions to be tightened without 
further pain being adminis- 
tered to mortgage borrowers. 
But along with the relative 
strength of the currencies of 
other high-inflation countries 
such as Italy and Spain it has 
its worrying aspects. 

As the Prime Minister’s for- 
mer economic adviser Sir Alan 
Walters has somewhat stri- 
dently noted, there is a transi- 
tional problem for entrants 
into the ERM if their inflation 
rates are higher than those of 
the anchor country. West Ger- 
many. In a fixed exchange rate 
system interest rates in the 
member countries will tend to 
converge. Even in the semi- 
fixed ERM that Sir Alan 
regards as "half baked* the 
increasing infrequency of 
realignments has impressed 
the people who manage inter- 
national money. Hence tire par- 
adox whereby countries with 
the worst inflation perfor- 
mance attract huge capital 
inflows. Their high nominal 
Interest rates no longer pres- 
age exchange rate weakness 
and therefore look cheap 
within the system. 

Members penalised 

A problem then arises 
because the resulting capital 
inflows force currencies up 
against their agreed ceilings. 
Interest rate cuts may then be 
forced on governments before 
they are justified by an 
improved performance on infla- 
tion. Meantime older members 
who pursued sound anti-infla- 
tionary policies are penalised, 
which is why French finance 
minister Mr Pierre Beregovoy 
was this week urging lower 
interest rates on the strong 
currency members of the ERM. 

The French have success- 
folly used the ERM to bolster 
their anti-inflationary creden- 


T he Federal Reserve 
chairman, Mr Alan 
Greenspan, sometimes 
calls to mind mystic phrases 
about the unmoved mover of 
the universe; or perhaps the 
true story of King Canute, who 
took his courtiers to the sea- 
shore simply to convince them 
that his powers were limited. 

His policies are almost 
unchanging, his view of the 
fu t u re tentative and cautiously 
expressed. His lucid evasions 
earned a tribute last week from 
Congressman Charles Schu- 
mer, an expert In financial 
matters: "You’re getting very, 
very good at the art of walking 
all those little tightropes.” Yet 
when he speaks, the financial 
earth quakes a little. He speaks 
at length in Congress every six 
months under the Humpbrey- 
Hawhlni Act. When this 
appearance coincides, as in the 
past fortnight, with a policy 
change, he is big news. 

Greenspan is a quiet man, 
who runs a quiet Fed. Small, 
friendly and open, at intimate 
ease with politicians, an end- 
less explainer, a bachelor who 
greatly enjoys life, he is in 
almost comic contrast to his 
predecessor. Mr Paul Volcker 
is towering; austere, a devoted 
husband and intensely private; 
his actions at the Fed were dra- 
matic, his words deliberately 
Delphic, bis encounters with 
Congress showed him strug- 
gling to suffer fools with even 
tiie barest politeness. They will 
both, surely, go down in the 
records as powerful and 
remarkable ch airmen. 

Greenspan is faring his most 
rilfflenlt challenge. The Wall 
Street crash cf 1987 was mare 
dramatic, but there are text- 
books an market crises, and he 
knows all the texts. A relative 
newcomer, he hsmritod it fault- 
lessly, and will now become 
part of the texts himself. 

What confronts him is a pri- 
vate sector deflation, one of the 
great mood-swings which 
afflict the American banking 
community, now beset with 
c a uti o n just this side of panic. 
-His task is to balance tins with 
some monetary relaxation. It 
must be enough to prevent 
sobering-up turning to rnmin 


tials. Yet they have been 
rewarded by a singularly unfa- 
vourable configuration of 
exchange rates, in terms of 
French industry’s competitive- 
ness. The franc is weak against 
the lira and peseta but has 
appreciated strongly in the 
course of the year against 
other European currencies, as 
well as the dollar and the yen. 
French manufacturing has 
thus felt the cold wind. Yet 
France has little room unilater- 
ally to cut Interest rates to 
counter tight domestic eco- 
nomic conditions, while the 
franc is relegated to the bottom 
of the system. 

Respective currencies 

This is clearly not the out- 
come that a fixed exchange 
rate mechanism is supposed to 
deliver. And Italy, Spain and 
Britain are experiencing what 
can only be described as a bub- 
ble: a valuation for their 
respective currencies that 
bears no relation to the under- 
lying fundamentals. The bor- 
rowers in these economies, 
meantime, continue to pay 
high nominal rates of interest 
on the implicit assumption, 
justified by experience, that 
devaluation and inflation will 
save them from paying equally 
high real rates of interest. 
Their view cannot be recon- 
ciled with that of the foreign 
exchange markets. So the only 
question is when and how the 
bubbles will be pricked. 

The extreme example of 
what can happen was provided 
by Chile in the 1970s. When the 
Government adopted a fixed 
exchange rate policy, domestic 
banks borrowed from interna- 
tional markets at wildly 
inflated nominal rates of inter- 
est that suddenly turned into 
real rates when devaluation 
failed to happen. The banks 
collapsed, only to be national- 
ised by the Government. 

In Britain disaster would be 
more likely to befall business 
borrowers and those with big 
mortgages. In the worst case 
the tradeable goods sector 
would be squeezed by the 
strength of sterling, while 
demand in the non-tradeable 
sector of the economy would 
continue to boom. Interna- 
tional creditors, worried by the 
size of the resulting current 
account deficit, would fight 
shy of sterling, offering the 
Government a stark choice of 
swingeing interest rates that 
would cause widespread bank - 
ruptcies and mortgage defaults 
or a rapid exit from the ERM. 

The French escaped the 
worst of the transitional prob- 
lem because their highly regu- 
lated finanriai system still had 
controls on credit and capital 
inflows at the time. Britain 
enjoys no such backstop, 
which is why this dilemma will 
not be easily resolved. 


S ince last weekend, the 
darker nightmares of 
1,237 staff at Power- 
Gen’s Birmingham 
headquarters have featured an 
imposing new bogeyman: it is 
the morning after a takeover 
by Britain's most feared indus- 
trial conglomerate and James 
Hanson is shaking hands for 
the last time with emotional 
executives of the electricity 
generating company. 

To admirers. Lord Hanson is 
Britain’s hid and break-up art- 
ist sans pares. To opponents, 
be is an assetatripping tyrant 
who discards thousands of 
employees in the wake of the 
group's successful takeover 
Hd& Either way, he is paid a 
salary of more than ei ,sm a 
year for his trouble. 

When Hanson expressed an 
interest this week in buying 
FowerGen, the electricity gen- 
erator, from the Government, 
opposition MBs exploded. But 
what is a Hanson takeover 
really like and how welLman- 
aged are Hanson companies? 

Mr Frank Knight, deputy 
chief executive of United Bis- 
cuits, has seen inside a “Han- 
sonised” business. He took 
charge cf Ross Young's after 
UB bought the chilled and fro- 
zen foods group from Hanson 
in 1988. At that time, the busi- 
ness had been under Hanson’s 
control for about two years fol- 
lowing the conglomerate's bit- 
terly fought bid tar Imperial 

(ftuup- 

“One might have expected, 
in the classic Hanson way, that 
there wodld have been no 
media investment and no 
promotional investment; that 
factories would have been 
starved of capital to the paint 
at which efficiency was suffer- 
ing and general morale was 
low," says Mr Knight 
But he was surprised to find 
his expectations confounded. 
Hanson management had not 
blighted Ross Young’s: "We 
have seen it at first hand: this 
operation came fresh from the 
Hanson camp, and it was a 
bloody well-run business." 

The first man across the 
threshold of new Hanson sub- 
sidiaries is never Lord Hanson. 
It is more likely to be Mr Tony 
Alexander, Hanson’s chief UK 
operating officer. Those who 
have encountered Mr Alexan- 
der on the morning after a hos- 
tile hid find him thick-skinned, 
as he has to be, and competent. 

Strict capital expenditure 
guidelines are imposed Imme- 
diately: requests to spend more 
than £500 still have to pass 
through Lord Hanson’s office. 
That has led some critics of the 
Hanson approach to conclude 
that the group’s subsidiaries 
are squeezed for cash and 
deprived of investment But Mr 
Martin Taylor, Hanson's vice- 
chairman and principal spokes- 
man, points out that large pro- 
jects - an £80m titanium diox- 
ide plant in Western Australia 
last year, for example - do get 
tiie chairman’s signature. Such 
projects are expected to pay 
back the investment in three to 
four years. 

Hanson’s basic acquisition 
principles have always been 
simple: enhance shareholder 
value by investing in mature, 
asset-backed, cash-generating 
industries, if necessary selling 
all or part of the business on 
after refurbishment 
However, as Hanson has 
grown bigger, beating the £lbn 
barrier for pre-tax profits in 
1989-90, acquisitions large 
enough to sustain the momen- 
tum of growth have proved 


Andrew Hill on a business 
pproach that has made Han! 
both feared and respected 

King of 
bids 
break 
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more difficult to find. Fower- 
Gen, which could be worth 
between £lbn and £1.5bn, 
would be a comparatively 
small purchase for a company 
with £6.4bn of cash in the 
bank. So City attention has 
increasingly focused on the 
ability of the Hanson team to 
manage «mtirming operations. 
The task of controlling Han- 


Mr Jeremy Marshall, former 
chief executive at BAA and 
now head of the bank-note 
printer De La Rue, worked for 
Hanson from 1971 until 19S7, 
latterly as one of the group's 
senior operations executives. 

"In the IS years 1 was at 
Hanson. James Hanson never 
once visited any of the 
operations I was responsible 


To admirers. Lord Hanson is Britain’s 
takeover artist sans pareil. To opponents, 
be is an asset-stripping tyrant 


son’s wide range of interests - 
from building materials to 
Jacuzzi whirlpool baths - 
would appear to require super- 
human management skills. 

But the fact is that Britain's 
best-paid businessman and his 
deputy Sir Gordon White - 
now 68 and 67 respectively - 
do not manage the businesses 
within the Hanson empire. 
“They are the ultimate delega- 
tors,” explains one former Han- 
son executive. 


for,” he says. "But 1 believe 
those businesses are a darned 
sight better-managed now than 
they were before Hanson.” 

The conglomerate was a pio- 
neer of the principle that those 
involved in the day-to-day 
management of subsidiaries 
should not be represented on 
the group board. Contrary to 
the popular image that all Han- 
son bids are followed by a 
purge, many of those now 
heading subsidiaries survived 


Man in the News 

Alan Greenspan 

Tightrope 

walker 
who can 
move 

markets 

By Anthony Harris 



depression, yet little enough to 
avoid alarming monetarists 
and inflation-worriers. This is 
the trig tightrope. 

He explains his actions 
sometimes In terms of the 
monetary aggregates, now 
undershooting, which must be 
kept on a “glide path”; some- 
times in terms of the real econ- 
omy, which is, he concedes, 
very soft, saved from recession 
only by export growth and 
tight inventory control. He will 
cite the yield curve, or the 
trend of commodity prices or of 
employment as evidence of the 
impact of monetary policy. 

Every one of these has been 
selected by one zealot or 
another - some on his own 
board - as the appropriate tar- 
get for monetary policy. Yet for 
every zealot there is a sceptical 
monetarist, who denounces 
any attention to matters other 
than the aggregates as danger- 
ous "fine-tuning”. Greenspan 
knows all the theories, but 
himself remains a pragmatist. 

He collects indicators like 
others collect stamps, knowing 
which real estate agent gives 


the best account of the market, 
which university has the most 
reliable models, which price 
movement is the most tailing 
mood gauge at any given 
moment, ms most characteris- 
tic pose, colleagues say, is 
hunched over his screen, 
watching the markets for the 
response to the day’s moves in 
credit or foreign currency. 

Fohcy In this style is a learn- 
ing process, and he is obvi- 
ously happy in his work - 
hoping, to be sure, to go on 
getting it right, but alio an 
inquiring scientist who has 
been given the world as a labo- 
ratory for the most delicate 
experiments. This would be a 
dangerous game if the Fed 
were as all-powerful as its 
admirers its critics some- 
times suppose, but that is not 
how Greenspan sees it. 

The Fed, as he has often 
explained, can set short-term 
interest rates, and influence 
the growth of the monetary 
aggregates (while monitoring 
their distortions most care- 
fully). It may or may not be 
able to smooth the currency 


markets without ab andoning 
monetary control - the jury is 
still out after three years, ft 
cannot set long-term rates, or 
influence the real cost of capi- 
tal or the real exchange rate. 
Its policy decisions are often 
simply a matter of how far to 
follow tiie markets. 

That is not the only limita- 
tion. In matters of monetary 
policy, the Fed has true inde- 
pendence (though only, in tiie 
last resort, at the will of Con- 
gress); but this can also be a 
handicap. It means that the 
Fed is “wit of the loop” in mak- 
ing Administration policy, and 
is reduced to mopping up the 
result of errors which an 
apparently servile central bank 
might have prevented with 
early advice. 

This is very much to the 
point at the moment Much of 
the rash credit creation of the 
1980s, which Greenspan has 
termed "frenetic”, was the pre- 
dictable result of the two Rea- 
gan tax reforms: that of 1981 
made property development 
seem virtually foolproof, that 
of 1986 removed all the 1981 


protections. The consequence: 
a national wave of over-build- 
ing, followed by double-digit 
vacancy rates and a construc- 
tion slump; in the banking 
industry, the Trump syndrome 
- euphoria followed by panic. 

The American banking sys- 
tem is especially prone to these 
swings because it is so frag- 
mented. A regional c e n tr e such 
as Dallas may support 10 
"major” banks, and no single 
one (except, perhaps, in New 
York and Los Angeles) can see 
the big picture. Each happily 
finances projects which may 
look uniquely good in isola- 
tion, without knowing that 
each of its rivals has backed a 
similarly "unique” develop- 
ment. 

The regional Federal Reserve 
hanks might be able to assem- 
ble a clearer picture, and could 
take action to head off trouble 
through such measures as spe- 
cial reserve requirements; hut 
at present their information is 
too little and too late. 

That is the sort of problem 
which will be receiving urgent 
attention from the Greenspan 
Fed. It will not be tackled, 
though, by barking orders - 
which would probably simply 
offend the independent-minded 
regional Fed presidents. Green- 
span’s is a collegial Fed, in 
which he gets consensus 
(sometimes too slowly for his 
few critics) by the Socratic 
method, with sharp but always 
courteous questions. 

This does not always suit the 
White House, which has a 
pressing political timetable, 
and can be impatient with the 
real-world limitations under 
which the Fed must work: 
hence the rumours - gndgmir- 
under every chairman - of 
pressures and tensions, and 
suggestions that he may not be 
invited a second time when his 
term expires in 199L But while 
Greenspan has some critics, he 
has no known enemie s and 
many friends. He is a reassur- 
ing presence, yet he can move 
markets with a phrase, or a 
quarter-point change in inter- 
est rates. It will be surprising if 
he does not prove a long-term 
fixture. 


the hid. It isn't a case of buy- 
ing it, smashing it to smither- 
eens and then starting again,” 
says a former executive. 

If Hanson managers prove 
themselves, lucrative incentive 
schemes ensure they are well- 
rewarded. "We try to encour- 
age them to behave like entre- 
preneurs rather than bureau- 
crats ” says Mr Taylor. 

Enthusiasm for Hanson 
stewardship is not universal. 
Those US investors who 
bought 52 per cent of Hanson’s 
Smith Corona typewriter sub- 
sidiary when it was floated in 
New York a year ago have seen 
the shares slump from $21 to 
less than $5. Smith Corona 
blames an unexpected deterio- 
ration in sales, but the decline 
has revived suspicions that 
Hanson may sometimes sacri- 
fice the long-term future of 
businesses to short-term goals. 

Some former executives at 
Imperial Group are still sensi- 
tive about the takeover and 
rapid break-up of the business 
four years ago, and Hanson’s 
paring down of the global 
operations of the battery man- 
ufacturer Berec - now British 
Ever Ready - after the 1982 
bid aroused fierce criticism. 
"For the objectives that Han- 
son set itself it was being run 
well, primarily generating 
cash, with no great desire to 
have a market share unless 
that could be translated into 
profits,” says one former Berec 
director, eight years on. 

Hanson is notoriously reluc- 
tant to detail profits of individ- 
ual subsidiaries. But the 
dearth of detailed information 
has not deterred investors. As 
one analyst puts ft: “Lord Han- 
son has not let us down for the 
last 25 years and everybody 
trusts him implicitly.” 

For Hanson shareholders, 
the benefits of Lord Hanson's 
creed - employees come third 
in his list of priorities, behind 
shareholders and customers - 
are clean 28 consecutive years 
of increased dividends, with 
the promise of a further 20 per 
cent rise in the current year. 

Indeed, in contrast to the 
image of a takeover glutton, 
chewing up and spitting out 
companies, many Hanson fol- 
lowers believe the group per- 
forms a service. 1 don’t think 
this company would have sur- 
vived had Hanson not taken 
over,” says Mr Alan Swan, now 
British Ever Ready's company 
secretary, and a Berec 
employee since long before the 
Hanson takeover. 

“Hanson is not best-known 
for the organic growth of com- 
panies but for buying groups 
and selling them on,” says De 
La Rue’s Mr Marshall. "But in 
the process I think he creates a 
lot more efficiency. Its a repro- 
cessing of some mature UK 
industries.” 

Lord Hanson would never be 
so philosophical, but the reac- 
tion to his interest in Fower- 
Gen suggests that he and his 
conglomerate do have a useful 
function in helping to keep 
British industry on its toes, ft 
is a threat which many observ- 
ers fear hinders the develop- 
ment of British industry, but 
as one analyst puts it, “Tiie 

feet that he is there and that 
he is that big means that no 
one is untouchable.” 

ft seems that if Lord Hanson 
did not exist - as the epitome 
of takeover discipline, as an 
efficient manager of mature 
British industries, or as arch- 
capitalist target for the Labour 
Party’s wrath - somebody 
would have to invent him. 


Private suppliers 
in deep water 

Even a sudden downpour would not ease 
*.i areac savs William Hail 


- That dripping tap that you 
haoe been meaning to fix for so 
long must be mended uritfanine 
next couple of days. ” Mr Denis 
Howell on taking up his job as 
Minister for Drought, August 
1976 l 

I t is the end of July, and 
the temperature in the 
boardrooms of Britain's 
newly privatised water compa- 
nies is rising. Already more 
th^n fim people are subject to 

hosepipe bans, the media has 
been starting to talk about the 
Great Drought of 1990, and the 
Scilly Isles tourist office is 
urging visitors: “Save water - 
shower with a friend, whilst 
drinking your whisky neat.” 

Though the past 15 days 
have seen hardly a drop of 
rain, the London Weather 
Centre thin week declared an 
absolute drought, the men 
the Met Office say this is 
nowhere near as bad as it 
sounds. Bat the inspectors of 
the newly streamlined water 
companies will still be out on 
hosepipe ban patrol this week- 
end, with powers to fine mis- 
creants £400 a time. 

All it needed was for Mr 
Colin Moynihan to have been 
moved from sport to drought 
- fngfamri of energy - in this 
week's ministerial r e shu ffl e. 
and the stage would have been 
set for a rerun of the Great 
Drought of 1976 scare. That 
was the occasion when a 
frightened government urged 
households to halve their 
water consumption. Mr Denis 
Howell, the Labour govern- 
ment’s sports minister, was put 
in charge of the drought on 
August 24, and within a month 
was redundant because rainfall 
in September and October was 
twice as heavy as normal. 

In many parts of England 
the weather over the past few 
weeks has been hotter and 
drier than in July 1976. In parts 
of Yorkshire, Humberside, Lin- 
colnshire and Kent rainfall has 
been below average for all but 
four or five of the past 26 
months and the Institute of 
Hydrology, part of the govern- 
ment-funded Natural Environ- 
ment Research Council, says 
the current drought is more 
severe in these areas than in 
1976. ft cautions that any gen- 
eral com parisan with '1978 is 
inappropriate. Then, some 
areas of central and southern 
England registered less than 
hair the average rainfall over a 
16-month period and the sum- 
mer of 1976 was the driest in 
Rngfand and Wales for more 
than 220 years. By contrast last 
winter was the second wettest 
this century and the spring 
was the driest since 1893. 

In 1976 the flow of the 
Thames over Teddington weir 
- the tidal limit - effectively 
ceased towards the rad of the 
summer. Current river flows 
are well below average in all 
regions, but in most of lowland 
England they are still two or 
three times those recorded in 
1976 and significantly above 
historical drought mininnim. 
However, the institute, is less 
happy about the situation in 
eastern England. Rivas such 
as the Yorkshire and Derby- 


shire Derwesttts* and the Stour 
in Kent, are flowing at, or 
below, the corresponding 1976 
flow in the early summer. The 
longer-term river flows in Lin- 
colnshire, Cambridgeshi re _aa d 
Norfolk are among the lowest 

on record. • 

/^gainst this background, the 
water companies are facing 
thefr toughest public relations 
battle since being privatised. 
Mr Roy Watts, chairman of 
Thames Water which last year 
had to cut off supplies to half a 
milli on customers in south-east 

London for several days, is 
anxious not to make the same 
mistake again. "Our duty is to 
supply water, not to t hank of 
reasons for tinning it off," says 
Mr Watts. 

A hosepipe ban went into 
effect last night In the Cots- 
wolds, where demand has been 
running 60 per cent above nor- 
mal, and where the under- 
ground reservoirs have had 
significant rainfall since Febru- 
ary. However, London is keep- 
ing up with demand and Mr 
Watts says there is no compari- 
son with 1976 when Thames’s 
7m customers were being 
urged to participate in a 
"switch-off day” to avoid 
unnecessary rationing. 

Mr Alan Smith, managing 
director of Anglian Water, 
where rainfall, even in normal 
times, is only half the national 
average, is putting on an 
equally brave face. Along with 
Southern Water, Anglian is 
unusual in that more than half 
its water comes from under- 
ground reservoirs, or aquifers. 
Wet winters are far more 
important for recharging the 
aquifers than wet summers, 
when evaporation is high. 

So far Anglian has not yet 
had to impose a hosepipe ban. 
But Mr Smith admits that last 
weekend was "bloody grim.” In 
his home town of Bury St 
Edmonds, the service reservoir 
which Is topped up every night 
was down to 3 per cent of its 
capacity as people poured 
water on their gardens. . . 

It would cost £20Gm*plus to 
build another reservoir for the 
occasional time when demand 
outstrips supply. Since these 
peaks In demand trad to be 
short, "we pump like hell for a 
few days,” until demand 
returns to normal, says Mr 
Smith. 

However, the big unknown 
for the water companies is 
whether the recent changes In 
the weather are just peat of a 
periodic blip, or reflect a more 
fundamental climatic change 
- a concern that went unmen- 
tioned in last year’s govern- 
ment prospectuses for water 
privatisation. 

If companies such as 
Anglian are not to face a 
long-term water shortage, 
there needs to be a reasonable 
amount of rain over the - 
few weeks to start recharging 
their depleted aquifers. "If we 
had another couple of dry win- 
ters and things did not nhangp 
then the pattern of life we have 
established in this country will 
be called into question,” says 
Mr John Simpson, Anglian’s 
operations director. 


MADRID 


TWO EXCEPTIONAL FREEHOLD 

OPPORTUNITIES 

■ 

FOR SALE 

A Large Retail Investment 

and 

An Office Building With Potential 

For Redevelopment, Refurbishment 
Or Owner Occupation 

* % 

■ 

For further information please apply to sole agents 

HEaS^bSSe? 


Carol Horler 
Healey a Baker 
29 St George Street 
Hanover Square 
London 
W1A3BG 

Tel: (44) 71 629 9292 
Fax: (44) 71 355 4299 


■ ■ ■ 

Jonathan Baines 
Richard isoia 
Healey a Baker. 
Torres de Colon 11 
Plaza d e Orion : 

28046Madfid - 

Teh (34) 1308 4135 
(34) 13T95483 
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or pictures really do look like 
our buildings." exclaimed my 

_ .. guide as we scrambled across 

. • Europe’s largest office construction 

iV j J site - Canary Wharf in the London 

Docklands. 

e( ^*; It was bard to telL The boakfol of 



Half-finished buildings reared up all 
i^(.' round us, including a giant obelisk- 
r - *-£"JNsS£ like tower that will shortly beco m e 


Unenthusiastic rendezvous 

with the future 

David Lascelles goes on a tour of Canary Wharf 
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grown — next autumn. 

How would I feel if the FT 
announced tomorrow that it was for- 
saking the City for this place? On 
present evidence, I had to reply, 
appalled Too much of an unknown 
quantity. It is stuck two and half 
miles from the City In derelict land. 
The transport Is terrible: in spite of 
the developers* promises. It had taken 
me nearly half an hour to reach it 
from the Bank of England. And it is 
totally artificial; the ultimate 
man-made “business environment” 
where everything apart from a listed 
warehouse is being brought in from 
outside. 

X have to admit that those were my 
prejudices. To be fair on Canary 
Wharf you have to perform a mental 
leap into the year 1995, for it win only 
start coming Into its own around 
then, though the first tenants move in 
next May. Among them are Morgan 
Stanley, Credit Suisse First Boston, 
(both of them partners in the project), 
American Express, Texaco. Ogilvy & 
Mather and the Dally Telegraph. Are 
they the lucky ones, or the damned? 

A few facts first Canary Wharf is 
being developed by Olympia & York, a 
privately-owned nanarfian firm which 
specialises in giant business centres. 
But Canary Wharf is its biggest so far. 
When complete, it will have more 
than 10m sq ft of office space, equiva- 
lent to about a fifth of the total space 
available in the City of London today. 
If it succeeds, it will contain 55,000 
workers, which in purchasing power 


terms is equivalent to a city the size 
of York. 

The basic lay-out is along a grand 
avenue extending up from a giant cir- 
cus near the river's edge, with several 
tree-lined squares and waterside walk- 
ways. Traffic moves on two levels, the 
bottom one Is underground and leads 
to parking, the upper one is the street 
where local traffic and public trans- 
port will run. 

The office blocks themselves will be 
grouped round a "retail pavilion” 
whose star tenant is to be a Marks 
and Spencer food hall. This will also 
contain dozens of shops, eating places 
and services, like printing and 
repairs. Retailers already signed up 
include the brewers Fullers and Bass 
Charrington, Barleys, the sandwich 
people, Jean Muir, the fashion 
designer, and Mayses Stevens, the flo- 
rist 

There will be a multi-screen cin- 
ema, an assembly room with a “livery 
hall** atmosphere, a health club and 
possibly an art gallery. To add a bit of 
cultural colour there is a part called 
Port East designed round the old 
warehouse which will have a “Covent 
Garden” atmosphere with gift shops 
and designer's studios and so on. 
Among those advising on design are 
Sir Roy Strong, now a consultant on 
parks and open spaces, and Sir Ter- 
ence Conran, who now has his own 
commercial design studio. 

So what would make me want to 
work at Canary Wharf? 

Well, one thing would be the qual- 
ity of the accommodation. The offices 
will be big and spacious, and for those 
in the tower there will be tremendous 
views. The technology will be good 
too - fast lifts, good air conditioning 


- which it will have to be. consider- 
ing that there will be 6,000 people in 
the tower alone. 

I also saw enough detail to be con- 
vinced that the place will have a cer- 
tain style. O&Y certainly has a good 
record in this department. Its develop- 
ment beside Wall Street, the World 
Financial Centre, has been widely 
praised for the attractiveness of its 
communal spaces, such as the glass- 
domed winter garden. 

I was also impressed by the thought 
that has gone into the street design 
This may seem rather mundane, but a 
significant major failing of many mod- 
ern office developments is that they 
give you little sense of orientation, 
particularly when they remove the 
traffic. Try and find your way in the 
Broadgate office complex over liver- 
pool Street station - it is not easy. 

O&Y has gone back to the view that 
people like toe feel of a buy street So 
all the buildings give on to streets and 
squares, and you can draw up in front 
of all of them by car. There are gener- 
ous pavements, with arcades and 
shops lining the main thoroughfares. 
All buildings have to be freed with 
natural materials up to a certain 
height Prince Charles would not be 
displeased by these features. 

I cannot say that I was over- 
whelmed by the design of the build- 
ings: they seemed rather monotonous. 
If my guide was right about the accu- 
racy of the artists’ impressions, the 
whole lay-out could end up looking 
like a giant Fritz Lang movie set 

But that may be a matter of per- 
sonal taste. Since O&Y has made a 
point of getting a different architect 
for each building, there is, at least 
some variety. If it works, Canary 


Wharf should be the antithesis of that 
City planning disaster, London WaEL 

One of O&Vs big selling points is 
that Canary Wharf will combine the 
best of the City and the West End - 
business, entertainment and shopping 
all rolled into one. Shops and services 
will be encouraged to stay open late 
and at weekends not just to serve 
those who work there but to attract 
crowds from elsewhere. I have my 
doubts. The British are not particu- 
larly fond of hanging about after 
work, and it is a long trek for outsid- 
ers. Canary Wharf out of hours could 
be a lonely place. 

Which brings me to some reasons 
why 1 would not want to work there. 

Transport is unquestionably a prob- 
lem. It is true that there will be 
improvements over time - the tinpot 
Docklands Light Railway will be 
expanded, new roads and a Tube link 
are being built. But this does not get 
round the fret that the place is out on 
a limb unless you live in East London. 

O&Y is acutely aware of fids and 
has gone to some lengths to ensure 
that Canary Wharf does not just 
become a backwater where companies 
accommodate armies of clerical work- 
ers while their top executives stay put 
in Central London. Tenants are 
required to locate all levels of staff 
there, so the business community will 
have its share of “important” people. 

Again, I have my doubts. The finan- 
cial services industry, which accounts 
for the bulk of the tenants, is gre- 
garious and 1 cannot see its members 
abandoning the City easily. The 
refusal of Mr Jacques Attali to locate 
his European Bank for Reconstruc- 
tion and Development in Docklands is 
indicative of prevailing attitudes, it is 


interesting, though, that the two larg- 
est Canary Wharf tenants, Morgan 
Stanley and CSFB, (apart from being 
foreign) are both firms which had 
moved their operations out of the City 
to the West End. 

But so far, no important British 
blue chip name or big City institution 
has opted to move - not that it neces- 
sarily matters in a cosmopolitan city 
such as London. But O&Y would 
dearly like to persuade a pillar of the 
City to move in, and prevent it becom- 
ing a fbreign-dominated enclave. O&Y 
says it is confident that by the time it 
is finished, Canary Wharf will be 60 
per cent occupied by British compa- 
nies. The other point O&Y mates is 
that, for all its transport weaknesses. 
Docklands is just about the only place 
in the whole of London where new 
transport is actually being built. And 
where new transport goes, develop- 
ment always follows. It is an argu- 
ment that does dispel some of toe 
doubt about the area’s isolation. 

Factors that will be weighed up 
when decisions about moving to 
Canary Wharf are made include the 
cost (at least a third cheaper than the 
City), and the benefits of pulling 
operations together. Far American 
Express, which is placing its Euro- 
pean headquarters in a 10-storey mar- 
ble-clad' building overlooking Cabot 
Square, it will be the first time all its 
London staff are under one rooL 

My tour was conducted on a bril- 
liant sunny day, and the thought of 
leafy parks and waterfront pubs was 
quite at t ract iv e. But how would all 
that seem in the depths of winter? 

Having seen it all, 1 would with- 
draw the word appalled, and replace it 
with something milder unenthusias- 
tic. I have little doubt that Canary 
Wharf will succeed: it has built up an 
impressive momentum in the past few 
months. But I am not going to try to 
persuade the FT to move. I still prefer 
the City where nobody is more than 
15 minutes’ walk away. I could find 
myself envying the Camary Wharfers 
their airy offices and convenient shop- 
ping. I might even be jealous if the 
artists’ impressions are right But I 
can live with that 


A rule change would make tennis 
more exciting, says John Barrett 

Chance to boost 
the net effect 


S hould toe rales of lawn 
tennis, at least as played 
on fast surfaces like 
Wimbledon’s grass, be altered 
to men's rfwgiag less bor- 
ing? This was the question 
asked by many spectators 
after this year’s Wimbledon 
tournament, which showed 
once again that the better 
players are simply too good at 
hitting early winners. 
Although the men’s final 
between Stefan Edberg and 
Boris Becker was an exciting 
battle of wills between two 
expert exponents of the serve- 
and-volley game, it was hardly 
a great spectacle. In five sets 
only a handful of rallies 
reached five strokes. Most 
were two ox three - serve and 
return, or serve, return and 
volley. 

In contrast, many of the 
women’s ma tches were thrill- 
ing affairs with enough rallies 
to sustain the excitement. No 
one who saw the climax of 
Zina Garrison's courageous 
win against Monica Seles will 
ever forget it or, for that mat- 
ter, her equally impressive vic- 
tory over the reigning cham- 
pion Steffi Graf. 

Women do not possess the 
strength to smite the hall as 
hard as men. Even with the 
new wide-bodied graphite 
rackets they do not hit the 
same number of unretmnable 
serves. However, by taking the 
ball on the rise and timing it 
well women can generate 
amazing pace off the ground, 
as Graf has shown us with her 
forehand, and Seles with her 
two double-handed ground- 
strokes. The new technology 
has added a fresh new dimen- 
sion to the women's game, 
especially on slow day courts. 

Hence the ditonma. If you 
try to frame modifications to 
the rules of tennis that would 
curb the power of the men, 
you are in danger of harming 
the women’s game. Further- 
more, anything that makes the 
game more difficult to play 
would hardly be in the inter- 
ests of the minions of amateur 
players around the world who 
already find it difficult 
ennngh. It would. Of course, be 
possible to have one set of 
rules for amateurs and one for 
the professionals but that is 
undesirable. 

Experiments that have 
already been tried include hav- 


ing a line drawn one foot 
behind the baseline from 
which the service is delivered. 
This is the solution advocated 
by the oldest living Wimble- 
don men’s champion, Jean 
Borotra. Not only is it more 
difficult to serve an ace, it also 
takes net-rushers a fraction of 
a second longer to reach a 
good volleying position. 

Another proposal is to move 
toe service line one foot nearer 
toe net. This certainly makes 
the serve more difficult but 
does nothing to dissuade the 
net-rusher. And think of the 
complication that would 
result. Every court in the 
world would have to be re- 


It would be much simpler to 
raise the height of the net 
from 3’ to 3*2” or 3*3” in the 
centre. That sort of change 
could easily be applied univer- 
sally - though it would also 
indirectly help the serve- vol- 
leyer by making it more diffi- 
cult to hit low returns of serve 
and cxosscouxt passing shots. 

Perhaps for the men at Wim- 
bledon we should Introduce 
the old “three bounce rule” 
that the professionals once 
used to prolong the rallies 
when they played on the 
super-fast tarpaulin courts in 


Under this system neither 
player is allowed to volley 
until the ball has bounced 
three times. Thus, the server 
must wait for the return 
before he can approach the net 
and tiie receiver is prevented 
from chipping and charging. 
This at least would guarantee 
some rallies. 

We could, of course, decree 
that all tennis rackets must be 
made of wood - as they were 
for more than 100 years. It is 
probably too late to Impose so 
revolutionary a solution but I 
am confident it would have 
the desired result It was much 
mor e difficult to play the game 
with wooden rackets. They did 
not project the ball as fast off 
the face as today's graphite 
frames and, accordingly, set a 
premium upon drfn end to uch. 

If we did have the courage 
to take some bold and fumto- 
mental action we could look 
forward once more not only to 
same rallies but also to strate- 
gic p lanning awH tertteal in wo . 

vation. 
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PowerGen and the private investor 


CGT on the withdrawal of housing equity 





From Mr Richard Davies. 

Sir, I am surprised that the 
Government is considering a 
“trade sale” of PowerGen in 
preference to flotation next 
spring because of worries that 
power generation is a risky 
business that private investors 
would find unpalatable. 

It is true that . National 
Power and PowerGen cannot 
rely on the backstop of steady 
earnings from monopoly prof- 
its wrought from network own- 
ership, like British Telecom, 
British Gas or even the 12 elec- 
tricity distribution companies. 

But power generation will 
effectively remain a duopoly in 
England and Wales for many 
years yet That duopoly will 
remain so long as the commer- 


Directions 

From Mr P.J. Pace-O’Shea. 

Sir, Mr Reich (Letters, July 
21) writes of his pleasure in 
seeing a prospectus giving the 
home addresses of at least 
some of the directors. 

In this connection, on query- 
ing the legality of the practice 
in prospectuses of giving the 
office address of directors, the 
Registrar informed me in June. 
1986 that residential addresses 
are not specifically required to 
be given under the Companies 
Acts and that it is safe to 
assume that the addresses 
given in prospectuses are those 
at which direct or s can reached. 

However. I do not think the 
Register of Directors would be 
correct in showing a director’s 
office address in substitution 
for his/her residential address 
and I do not think that the 
address in the prospectus 
should be different 
PJ. Pace-O’Shea, 

45 Fellows Road, NWS 


rial trading rules in the new 
electricity pool are largely 
written by the big two produc- 
ers, who dominate the execu- 
tive committee of the pool that 
makes the key decisions about 
who gets in to the market and 
how much they get paid. Few 
independent generators will 
have the stomach to promote 
their plans, once they realise 
the true nature of the market 
that they would be selling into. 

So long as the Department of 
Energy and the electricity reg- 
ulator, Professor Littlechild, 
put a higher priority on selling 
the industry before the next 
election than on promoting 
competition, investors in Pow- 
erGen wifi have little to fear. 
After all, the best hope for 


From Mr Roger Self. 

Sir, Barry Riley writes: 
“Effectively, listed British com- 
panies own about 25 per cent of 
each other” (“When pension 
funds run out of control,” July 
21). The use of the word “effec- 
tively” means he is probably 
right but, in a legal sense, 
surely the trustees of occupa- 
tional pension schemes own 
toe funds, held in trust for the 
members and beneficiaries. Of 
course, ownership and control 
are different things and trust- 
ees* Investment derisions are 
heavily circumscribed. 

One wonders if the Govern- 
ment's ambivalence towards 
the large self-administered pen- 
sion schemes might not be con- 
nected to the fear that a 
Labour Government would 
give pension fund members the 
right to nominate a majority of 
the trustees. Labour might also 
give trustees more latitude to 
avoid short-termist investment 


early development of competi- 
tion - power projects fended 
by the 12 distribution compa- 
nies - has been dimmed by Mr 
Wakeham’s Insistence on put- 
ting high levels of gearing on 
their balance sheets and his 
Government’s policy that the 
industry should not reintegrate 
vertically. 

Given that it seems unlikely 
that more than a handful of 
independent power projects 
will go ahead in the next 
decade, I would be first in 
the queue to buy shares in 
PowerGen pic were I to be 
given the chance. 

Richard Davies, 

5 Bramber Court, 

Sterling Place, 

Brentford, Middlesex 


decisions and take more con- 
trol of 32 per cent of the aggre- 
gated shares of UK listed com- 
panies. 

Roger Self; 

65 Bryan Avenue , NW10 

From Mr John Byron. 

Sir, Mr Riley, when pointing 
out that mathematics ensured 
that only 50 per cent of pension 
fend managers could be expec- 
ted to outperform markets, 
could have gone on to ask 
what would happen if each 
year short-tennist trustees all 
moved their fends en bloc from 
bottom quartile managers to 
top quartile managers. 

In no time we would be 
down to three managers, all of 
them index-tracking their way 
out of trouble. Just think of 
the costs that would save. 

John Byron. 

Forest Way, 

Groombndge, 

Tunbridge Wells, Sent 


Labour and pensions trustees 
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Berlin is and should be the capital of Germany 


From Mr Peter Thompson. 

Sir, Berlin is the capital erf 
Germany and not the centre 
from which central Europe’s 
turbulent history emanates, as 
Hartmut Leithe ( Letters, July 
26) implies. 

It would be an outrageous 
snub to the 17m East Germans 
If Bonn and not East Berlin’s 
beautiful old centre were cho- 
sen as the heart of the German 
nation. Bonn is a futile decep- 
tion - a sign of a people who 
refuse to come to terms with 
their MenHty as central Euro- 
peans. Bonn has been a symbol 
of an artificial West German 


state which will disappear as 
unceremoniously as the 
ill-fated and reviled German 
Democratic Republic by the 
mid of this year. 

Hartmut Leithe may feel 
that the division of Berlin 
made ^ city “outstanding" — 
but the awesome cruelty 
endured by Berliners during 
the war, blockade and walled 
isolation only lead to a 
quite remarkable rebirth as a 
world city more Important 
than London, Paris or New 


liners now stand on the 
told of some of the most 


exciting years the city will 
ever see as it recaptures Us 
1930s glory and expands out- 
wards on a rapid and quite 
remarkable scale. 

It is the media, entertain- 
ment industry, business com- 
munity, tourist organisations 
and most of all the people of 
Berlin who wifi make the city 
the capital if the Bonn Govern- 
ment ignores the massive sup- 
port Berlin has had as the 
future capital in recent opinion 
polls. 

Peter Thompson, 

Flat 12 , 

215/217 Bedford Hill. SW12 


From Mr John Muellbauer. 

Sir, I apologise to Peter Spen- 
cer (Letters, July 16) if my elu- 
cidation (Letters, July 11) of 
Anatole Kaletsky’s proposal to 
apply capital gains tax (CGT) 
to equity withdrawal from 
housing Is Identical to his 
December 1969 scheme. I do 
seriously believe any CGT sys- 
tem suffers serious disadvan- 


tages relative to a property tax 
in discoaraging the release of 
property by those sitting on 
substantial capital gains . Some 
will hold back for the more 
favourable treatment of such 
gains under death duties, or 
await the arrival of some off- 
setting losses on other assets, 
or for a more favourable tax 
regime in the future. 

Giles Keating (Letters, July 
16) argues that the Spencer-Ka- 
letsky scheme creates a new 
set of distortions in housing: 
first-time buyers would have 
an incentive to borrow as 
much as possible. However, the 
great majority have that incen- 
tive anyway. The young, seri- 
ously rich or those with back- 
ing from rich relatives may go 
for higher loan to value ratios 
to minimise the tax on later 
equity withdrawal and hold 
increased liquidity. These loan 
to value ratios are, however, 
limited by lenders. Further- 
more, to the extent that CGT 
on equity withdrawal reduces 
the anticipated long-term 
return on such investments, it 
seems hard to believe that the 
volume of Vmnring investment 
by rich first-time buyers would 
increase. 


The more affluent and privi- 
leged members of Mrs 
Thatcher’s political constitu- 
ency are likely to benefit rela- 
tively according to the Keating 
argument and from the price 
support at the higher end of 
the market that comes from 
the incentives not to release 
property discussed above. 
These are major selling points 
for the adoption erf the Spen- 
cer-Kaletsky scheme by a Con- 
servative eo re m'mant- 
However, one may have 
legitimate doubts (not raised 
by Keating) about whether a 
£5,000 annua! ceiling on tax 
free indexed equity withdrawal 
is tight enough to constrain 
spending by the mass of home- 
owners. These hold little in 
other assets to which CGT 
would apply. They would have 
an Incentive each year to 
increase their borrowing by 
the £5,000 cefixug in case their 
desire to borrow a larger 
amount in the future fell foul 


of CGT. This is an argument 
for reducing the annual tax 
free ceiling. 

Keating instead argues, not 
very relevantly, that a £5,000 
"piling would be too low - for 
straightforward CGT as pro- 
posed by Mervyn King. This is 
precisely where the Spencer- 
Kale tsky proposal wins. It 
recognises that increased mort- 
gage borrowing is just as much 
a portfolio transaction as Is the 
sale or purchase of a house. 
Financial liberalisation has 
matte such transactions easy, 
cheap and more frequent than 
before 198L 

Keating rightly argues 
against singling out “loans 
secured on housing rather than 
other borrowing.” Logic sug- 
gests extending the scheme to 
all loans in which the lender 
has a first charge on an asset 
offered as collateral 

In my recent Institute for 
Public Policy Research (IPPR) 
paper. The Great British Hous- 
ing Disaster and Economic Pol- 
icy, I reject Keating's 
“that housing has been a rela- 
tively innocent transmission 
mechanism for the effects of 
macroeconomic policy mis- 
takes.” A key UK problem is 
that monetary policy which Is 
tight enough to keep the con- 
sumer in check devastates the 
supply side of the economy. 
Furthermore, he neglects the 
microeconomic critique of cur- 
rent distortions in the UK 
hnndng environment. 

I have much sympathy with 
Eileen Hes tin’s arguments 
(Letters, July 16) - see the 
proposal to limit mortgage 
int erest t ax relief to 10 years in 
my IPPR report. In the end, the 
lack of a well-functioning prop- 
erty tax is probably an even 
more serious distortion than 
mortgage interest tax relief. 
Both need to be addressed. 
John Muellbauer, 

Nuffield College. Oxford 

From Mr Peter Spencer. 

Sir, Mr Keating (Letters, 
July 16) reveals some of the 
practical problems involved in 
applying CGT to housing, but 
these obstacles are not insur- 
mountable. 

In order to to avoid an incen- 
tive for high borrowing by 
first-time buyers, my proposal 
would allow homeowners to 
withdraw their stake 

without attracting a tax liabil- 
ity. Such injections of equity 
would be added to the fadtia! 
mortgage when calculating 
equity withdrawal As my orig- 
inal paper showed, this actu- 


ally simplifies the formula for 
tax liability, since it means 
that the real withdrawal equals 
the real capital gain less any 
net investment in new prop- 
erty. I would agree that home- 
owners could in principle side- 
step these rules by tafcmg out 
unsecured Loan faeiiittea, but 
in practice these tend to be 
smaller and much more expen- 
sive than housing loans. 

I share Keating’s concern 
about the effect of the £5,000 
CGT threshold, but believe 
that this simply illustrates the 
anomalous nature of this 
exemption. Why is it for exam- 
ple, even after Mr Lawson’s 
1968 reform, that there is an 
exemption rule for capital 
gains but not investment 
income? 1 proposed a simple 
device for removing this dis- 
crimination (Letters, February 
7 1988). Contrary to Keating’s 
suggestion, the tax system has 
seriously complicated the task 
of macroeconomic manage- 
ment, particularly through its 
effect upon the housing mar- 
ket If we are now to shoehorn 
sterling successfully into the 
Exchange Rate Mechanism 
(ERM) erf the European Mone- 
tary System, it will be 
to do something about these 
distortions. 

Peter Spencer, 

Shearson Lehman Button 
Securities. 

1 Broadgate, EC2 

From Mr Graeme Anderson. 

Sir, Your editorial comment 
("Housing and the ERM.” July 
19) quotes the Central Statis- 
tics Office as valuing the stock 
of owner-occupied housing at 
£964bn. I believe this figure is 
too high, if one takes the num- 
ber of owner-occupied dwell- 
ings from housing construction 
statistics and multiplies this by 
toe average house price for 
1986 then one gets a figure 
closer to £738bn. This method 
is not perfect, of course, but 
the £964bn equates exactly to 
the Central Statistics Office’s 
figure for the value erf residen- 
tial buildings in 1988. The big- 
gest difference between thin 
and my figure is the value of 
privately rented dwellings. 

One way of looking at poten- 
tial equity withdrawal is the 
size of the loan to valuation 
ratio. As people withdraw 
equity from their homes the 
other side of this transaction is 
a rise in the loan to valuation 
ratio. 

Between 1965 and 1973 the 
average loan to valuation ratio 
was 0.26 and between 1973 and 


1979 this fell to 0.22. Much of 
the fall occurred as a result in 
the rise in house prices in 1972 
and 1973. In 1974 the loan to 
valuation ratio reached 0.19. 
Between 1980 and 1988, despite 
financial deregulation, the 
average loan to valuation ratio 
was 0.26. 

One is struck by the consis- 
tency of these figures although 
since 1986 It has been around 
0.3. It would be wrong to con- 
clude that equity withdrawal is 
not the big phenomenon some 
economists believe it is, 
although it is unlikely that this 
figure could go to one and we 
should not forget servicing 
costs. Neither should we buy 
the argument that the poten- 
tial for equity withdrawal is 
dependant on house prices 
traded at toe margin. Equity 
withdrawal Is not dependent 
on physically selling one’s 
house, merely getting a value 
of it agreed by the potential 
lender. Trading down is only 
one way to withdraw equity. 

It is dear then that the 
equity owner-occupiers could 
get hold of Is significant Econ- 
omists however have tended to 
look at the potential effects on 
consumption, taken fright and 
proposed policies to diminish 
thig. Yet we hear so often that 
a major factor in the decision 
to purchase a house is that it is 
an investment. Moreover the 
asset-pricing nature of housing 
is such that policies to reduce 
the present value of future 
gains will lower house prices 
now, a thought not relished by 
those who have just bought 

Given these factors, and 
despite evidence so far, we 
should not assume that all 
equity withdrawn will be spent 
in some form of consumption. 
Many indicators, for example 
demography, suggest that the 
real returns from housing 
experienced over the last three 
decades cannot be sustained 
and if people desire a good 
investment they will have to 
look elsewhere. 

It would therefore seem use- 
ful to concentrate policy less 
an h nuging and even more on 
productive alternative invest- 
ments. Policies to utilise equity 
withdrawal towards manufac- 
turing industry for example 
would seem a lojgical start The 
change In psychology that has 
to be achieved is better done 
via policy carrots than sticks. 
Graeme Anderson, 

Group Economist, 

Britannia life, 

190/198 West George Street, 
Glasgow 


Building 
team work 

From Mr DJI. Wiseman. 

Sir, Andrew Taylor makes 
some telling points (“Why are 
British buildings late,” July 
20), none more so than his 
comment that the contractual 
climate discourages teamwork 
between various trades, profes- 
sions and contractors. 

As consulting engineers 
entrusted with the design and 
supervision of complex struc- 
tural and engineering services 
on a range of major projects, 
we too are concerned. We try 
to persuade our clients and our 
fellow professionals that team- 
work is vital since our niHwiat«» 
objective is the same, namely, 
successful completion of the 
right building at the right price 
at the right time. 

Our company in the US does 
not have the sawa problems 
and in spite of a more aggres- 
sive external contractual cli- 
mate, it does not seem to waste 
so much valuable time and 
money negotiating agreements 
and warranties in isolation 
which lead to disputes between 
team members. 

Perhaps, it is the tendency to 
judge all facets of planning, 
design and construction of 
buildings on the basis of price 
alone that has led to more 
onerous contract conditions. If 
so, the move back to more 
negotiated work and joint 
problem solving must be accel- 
erated. 

DJS. Wiseman, 

Chairman. 

Oscar Faber. 

Marlborough Bouse, 

Upper Marlborough Road, 

St Albans, Hertfordshire 


Ulster deaths 

From MrAJ. McEvoy. 

Sir, In your report of 
deaths of three RUC off 
and a nun in a minw attar 
Northern Ireland (July 2S 
error of fret should be not 

The Sister kilted thia i 
was not the first religiou 
die in the conflict in the 
20 years. In the early 1970s 
Belfast priests, Frs Hugh 
lan and Noel Fitzpatrick, 
from gunshot wounds a 
ministering to casualtie 
armed attacks on their dis 
of Ballymurphy. 

1 am sure the statemes 
your columns was an oven 
and no reflection on the n 
ory of these two 
AJ. McEvoy, 

Centre UrdoersUaire, 
Lausanne, Switzerland 
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TRADITIONAL OPTIONS 


• First Dealings July 30 

• Last Dealings Aug. 10 

• Last Declarations Nov. 1 

• For settlement Nov. 12 

For rate indications see and of 

London Share Serried 


Calls in CKyvision, London & Met- 
ropolitan Prop., Pla fl gntnn, Rich- 
mond Oil ft Gas and Westland 
warrants. Puts in Y.J. Lovell, 
Gaelic Rea. and Blenheim Exhlbi- 
ttons. 


Optical & 

Medical 

falls to £6m 

OPTICAL & Medical 
International, which supplies 
specialised products and tech- 
nical services to the optical 
and instrumentation indus- 
tries, has seen a decline in 
profits and turnover in the 12 
months to March 31. 

At the taxable level profits 
fell by a little more than £im 
to EfijOlm and turnover slipped 
from £55£7m to £5L39m. Tax 
took less at £2.3lm (£2.43m), 
leaving naming* lower at 8Jft> 
(I0.6p). The proposed final divi- 
dend is maintained at 3.46p to 
lift the total 0.1p to &21p. 

The company said that the 
level of defence business as a 
proportion of the group's total 
activities had been reduced to 
less than 20 per cent of sales. 

Forminster declines 
to less than £2m 

Forminster. the outer rfnthfag 
manufacturer, saw taxable 
profits slip from £2.13m to 
£1.98m in the year to May 30, 


t h ough turnover rose fraction- 
ally from £i&28m to nsjfttn. 

Tax took less at £696,000 
(£820,000), leaving earnings 
higher at 4G.29p (3R99p). The 
final dividend is lifted to 7J9p 
(6-25p) for a total of 10.22p (9p). 

The company said that cloth- 
ing sales in the UK were slow 
and that this was grounds for 
caution, but that it was opti- 
mistic of another satisfactory 
year. 

Forminster has continued to 
acquire its own shares for can- 
cellation and will seek renewed 
authority for this at the forth- 
coming animal meeting. 

Kynodi to raise £lJm 
for diversification 

In order to diversify into the 
healthcare industry, G&G Kyn- 
och, the tevtU es company, is to 
raise £L2&n net via a placing of 
L25m new ordinary at £L20 per 
share. The placing will be tmde^ 
written by Banque Indosuez. 

Kynoch behaves that it needs 
to release its dependence on the 
cyclical textile market and has 
targeted healthcare as an area 
for expansion. 

At toe same time the company 
proposes to appoint Mr Kevin 
D ’Silva as chief executive and 
group managing director with 


particular responsibility for the 
group's development strategy. 

He was previously manag in g 

director of four healthcare com- 
panies which comprise TFX 
Medical. 

Wm Jackson 

edges higher 

Profits of w illiam Jackson & 
Son, an operator of discount 
stores and food markets, edsed 
ahead from a depressed £U,7m 
to £4JQm protax for the year to 
April 28. 

Turnover rose to £196m 
(£13QS3m) and gross profits to 
£43J4m (£38. 26m). H o w e ver, dis- 
tribution costs rose by £43&n to 
£35. 76m and interest charges 
accounted for £557,000 more at 
£859,000. 

The company's ordinary 
shares are not listed. 

Sycamore £1.74m 
in the red 

An exceptional provision of 
£L5m relating a writeoff of slaw 
moving kitchen stock left Syca- 
more Holdings £i.74m in loss fix* 
the six months March 3L 
The loss, incurred on a turn- 
over of £4.i7m (£3 .93m), com- 
pares with a loss of £29,000 for 


the o pening six months of the 

previous year. Loss per 25p share 
emerged at l&25p (imp). 

Directors said the adverse 
result stemmed from a poor per- 
formance of the wood fomiture 
business which had continued to 
suffer production diffirnTtias dur- 
ing the half year. 

Apart from kitchen furniture, 
the company manufactures 
foundry products, moisture test- 
ing equipment and leisure prod- 
ucts. 

ATP returns to the 

black with £147,000 

ATP Communications Group 
the Leeds- based communica- 
tions, marketing and services 
company, returned to the black 
in the year to March 31 1990. 

This USM-quoted company 
achieved £147,000 pretax, though 
in the first six months it made 
£103,000 <rf that figure. However 
in the seven months to March 31 
1989 it reported losses of £L58m. 

to V&toA under review 
ATP had turnover of £7£7m and 
gross profit of £2. 15m. At the 
operating level profits were 
£341.000 and interest payable 
totalled £194,000. 

Earnings came out at 0.23p per 
snare. 

There is again no fay 


shareholders but the board 
wants to establish a progressive 

drvUfend policy as STaTfe 
practicable. 

A highlight of the year, the 


of its bank borrowings from 

£3Jm to £500,000. 

The disposal and closure pro 

SS? e wL now com- 

pl e te (l. ieaving a core of four 

prcfitabte businesses: ATP Pub- 

he Relations; ATP Advertising^ 

Marketing; Anderson Design 

Associates; and Thornton* 


71 m0Qtbs to March 

S IS* 6 grou P had turnover 
of ElGism; operating losses of 

and kisses per share of 

Derby Trust net 

assets lower 

■ _ 

Nrta^vate per captaa ahare 

SMPJi to June 30 to 41^ 
from 429p six months earfier 
fUff snbectiBtfan of 

^J^totondn® warrants to sub- 

soibe for capital shares the flg- 
raevras ^down&xn 3f^p to 36^ 
The chrectars said the incSe 

S2S.SSSS3S 


and atrraig TJK dividend growth. 

Based upon cannot expect* 

uflHS, they thyi- 

^percentage growth in net 
income would not be achievedin' 
the second half of fids year. 

Dividends and interest, farfnd. 
ing tax credit, amounted to 

(CL2m); exp enses 
tofrrcst to ok. £334*079 (£122409) 
and tax took £389^163 (£306j9S3) 
toytog ea rnings per inoome 
share of 7.8ffife (KS17Bp). 

Thos Joardan slips 

to £532,000 halfway 

% 

Pre-tax profits at Thomas Jom> 
nan, tie nic h e consumer prod- 
ucts manu fa ct urer, rK thwi from, 
£60W to 

Ju3e 30 after interest 
of ?145.000, against 

y^*5? over r< ose to £l333m 
(£ 12 Ba n ) and -operating profit 

S^.OOO (£624^00). 
Earnings feD to lAfr 

share and the interim 
maintained at. L5p. 

..jjM ih, .Whitten. chafrinsB. 
Ttotoife market for ccn- 
sioner goods is generally 

to*®!?, unafomi -. 
«*»KHaries 
fi nishe d fbo. bsttvesr with 

ptoStsabead of Uatr 
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DIVIDENDS ANNOUNCED 





Correa - 

Total 

Total 



Current 

Date of 

ponding 

for 

last 



payment 

payment 

dividend 

year 

year 

Coni Assets 

— im 

1* 

Sept 6 


_ 

0.1 

Fonnlnatar 

fin 

7.19 

Sept 12 

6.25 

10.22 

9 

Gibbs Mew § ... 

fin 

3.75 

Oct 1 

3.25 

6.75$ 

6f 

Greens 


4^ 

Oct 12 

4 

- 

12 

inaspsuoocn mv 

■■■■ .fin 

0-2S 

Sept 21 

0.25 

0.25 

0.75V 

Jourdsn (Tlvos) - 

■MWllfll 

1-5 

Oct 1 

1.5 

- 

5.6 

Lex Service 


5£ 

Sept 7 

5l9 

. 

15.3 

Uayds Abbey 

_inl 

6 

Oct 12 

6 

- 

17 

Lloyds Bank 

int 

5 

Oct 11 

4^* 

. 

13J* 

Optical/Medical 

fln 

3.46 

Oct 29 

3.46 

5.21 

5.11 

Prospect tnds w 

IN .Jnt 

0-1 

- 

nil 

- 

nli 

Dividends shown pence per share net except where otherwise stated. 

Equivalent alter allowing for scrip issue. 

tOn capital increased by 

rights and/or acquisition issues. §USM stock. ^Includes special 0,5p. 

includes Ip special properly dividend. A-Speeial non-recurring interim. 
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ECONOMIC DIARY 


TODAY: Congress, of 

Senegal's ruling socialist 
parly (until July 29). Mr 
Alberto Fuprftora takes over 
the Peruvian presidency. 
TOMORROW; Agriculture min- 
isters from Japan, Canada. 
US, Australia plus the Euro- 
pean Community Commission 
meat at Dromoland Castle. 
Ireland to discuss GATT (until 
July 31). Mongolia holds par- 
liamentary elections billed as 
country's first free . vote but 
opposition threatens boycott 
Referendum on whether pres- 
ident of Hungary should be 
elected by the population ; or 
by parliament South African 
Communist - Party to be offi- 
cially relaunched. 

MONDAY: London aterUng 
sertlffcatoa of deposit (June); 
Monetary statistics (Including 
bank , and bpildhig society bal- 
ance sheets) (Juried Biff turn- 
over statistics (June). Starting 
commercial paper (June). 
New vehicle registrations 
(June). US personal income 
(June). GATT council conducts 
reviews of the trade policies 
of Japan, Canada, Hong Kong 
and New Zealand in Geneva 
(until August 3). Professional 
Association of Teachers holds 
annual conference in Notting- 
ham (untit. August 3). STC 
interim statement 
TUESDAY: CBI industrial 
trends survey (July). US sin- 
gle family home sales (June). 
Start of two-day meeting of 
prime ministers and foreign 
ministers of "Pentagonal 1 ' 
group of countries (Italy, Aus- 
tria, Czechslovakia, Hungary 
and Yugoslavia) in Venice. 
Milk Marketing Board’s 
annual meeting. Central 
Transport Consultative Com- 
mittee annual report 
WEDNESDAY: Overseas earn- 
ings of the City (19S9). 
Advance energy statistics 
(June). Overseas travel and 
tourism (May). US leading 
indicators (June); construction 
spending (June). Woolf inquiry 
into prison disturbances. 
Launch of Russian spacecraft 
to Mir space station. 
THURSDAY: UK official 
reserves (July). Mrs Margaret 
Thatcher, Prime Minister, vis- 
its Colorado (speaking at the 
Aspen Institute on Sunday). 
US factory orders (June). New 
launch date set for Hover- 
speed's catamaran service 
between Portsmouth and 
Cherbourg. 

FRIDAY: Housing starts and 
completions (June). 
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2359,17 
1193 61 
11977.19 
1774 73 


679.93 
11122 08 


2432 28 
(181229 
46213 
49087 
494.06 
351.28 


117132 


242IQ6 


1275.36 


1214 73 
1447.48 


1154 X 


Jul 

24 


23609 


807 76 
067.11 
1501.47 
67659 
954.06 
437.49 
1100.86 
289.64 


1216 £4 
1453.4811 


1162.06 


Jul 

23 


23597 


Toe 

Jul 

24 


Index 

No. 


1309 60 


1635 U 8462.51 
1096X11202 02 


Year 
■90 
Upprojc)) 


Index 

No. 


995.55 
0222 73 


1432.02 Q 623 82 


[2944 44 
R283J6 
0.X 
0.X 
529 82 
359 74 


1590 960698.93 


132815 


1|2591D6 

144363 
60883 
[3447 54 
B19 45 
49169 


2533 86 
2365 86 
L759Q3 
607.07 
379166 
89179 
563 23 
llfaBJ5tllU.70 


M%42 

1278.77 


1468.43 

6321.52 


1635.0411712 65 
Z3469lC482.il 


1195.44 
1955.05 
1778 01 


008568 
1 0.00 
M53.95 


1170 20 


12407 54 


1273.22 


806 56 
85635 
151275(1 
682 45 

957.45 
437 68 
110532 
289.68 


1216.93 

442J8 


022329 


168 22 




785.13 
776.22 
179.12 
623.48 
962 89 
370.16 
11373.58 
378.75 


0220.13 

0429.23 


1160.9L 0176.69 


Jul 

20 


2400.1 


Year 




Highs and Lows Index 


1990 


HI0 


960.80 

1183.21 
1621.44 
2751 15 
2044 72 

502 42 
505.10 
51557 
403 90 
1774 64 
1357 03 
165055 
1164.41 
261734 
2795.49 

1717.22 
625 01 

385351 
86632 
554.37 
123352 
1757.73 
1335.87 
1722.31 
2458.00 
1290 72 
2079 08 
198135 


4 A 
3/1 
4/1 
4/1 
9/1 
13/6 
15/6 
4/1 
4/1 
3/1 
3/1 
20/7 
3/1 
27/7 
4/1 
9/1 
17/7 
4/1 
13/6 
4/1 
3 A 
15/6 
14/6 
14/6 
4/1 
3/1 
16/2 
JJL 


Low 


1234 94 


2475 71 


Ail 

2A 


1338 65 3 A 


869.67 
918 JO 
1519.19 
763 09 
1194.74 
502.02 
124253 
350 59 


3 A 
2 12 
29/6 
2/1 
4/1 
B 12 
4/1 
Ail 


132341 


1614.04 


4 A 
3A 


1226.83 3 A 


2463.7 3 /1 


813 49 30/4 
989.61 30/4 
127836 1/5 
2317.73 6 /3 

1717.35 30/4 
40955 AD 
44831 30/4 
457.99 27/4 
327 76 10/5 

1472.55 3/5 
115L43 30/4 
136931 6 0 
1001.05 30/4 
21B8.04 3Q/4 

2365.35 6 /3 
126685 3Q/4 

53425 30/4 

3029.15 30/4 
690.43 Z7/4 
44750 30/4 

105971 30/4 
147139 30/4 

1138.16 27/4 
1480.08 30/4 
2093.96 30/4 
1019 .16 3Q/4 
102030 1/5 
167489 10/5 


1051.74 30/4 


211134 30/4 


114035 30/4 


735.74 30/4 
766.65 27/4 
122017 1/5 
622.62 30/4 
94338 23/7 
403 22 30/4 
105533 4 fS 
28739 10/7 


Hip 


Camp 


Since 


1038.07 
138L08 
195150 
3040 80 


50242 
50510 
596.67 
411.42 
1881 53 
1417 92 
1650.55 
1220.42 
272230 
279549 
1845.77 
739.48 
5070 66 
116058 
91452 
123352 
179557 

1545.46 

1819.46 
2554 69 
1290 72 
2079.00 
2087 06 


16/7/87 
16/7/87 
16/7 fS7 
0/9/89 
190 m 
13/6/90 
15/6/90 
9 A 0/87 
13/10/87 
18/8 /89 
4/9/89 
20/7 flO 
4/9/89 
5/9 09 

4 A/* 
8/9/89 
16/7/87 
5/10/87 
29/7 fS7 
2/10/57 
3/1/90 
17/7/87 

5 /IQ/87 
11/8/89 
12/7 /89 
3A/90 
lb/2/90 
11/7 >89 


1273.71 5 /9/89 


2475 71 2 A W0 


1369.B8 16/7 187 


1113.92 30/4 
1269 70 30/4 


1043.16 30/4 


2103 4 30/4 


89657 

91830 

1519.19 

768.11 

139956 

54759 

139887 

603.48 


13/10/87 
2/2/90 
29/6 190 
29/12/89 
17A/B7 
12/10/87 
5/9/89 
16/7 787 


132381 

161404 


4/2/90 

I fl/” 


123857 16/7 f87 


2463.7 3 A fiO 


Utwo 


Low 


50.71 
4437 
71.48 
84 71 
1229.01 
409.55 
44831 
49.65 
19.91 
277 55 
61 41 
6947 
5967 


17538 
5483 
4346 
55.08 
5263 
62.66 
5863 
87035 
7130 
97519 
9080 
517.92 
1820.20 
6039 


13/12/74 
11/12/74 
2/12/74 
25/6 /62 
SJW8S 
6/3/90 
30/4/90 
6/1/75 
6/1/15 
15/1/81 

13/12/74 

13/12/74 

mum 

11/12/74 
28ft /80 
9 A /75 
6/1/75 
6A/75 
6/1/75 
11/12/74 
6A/75 
4 A2/87 
1 /12/74 
10AUS7 
29/6/62 
30/U/84 
1/5/90 
6/7F5 


LONDON TRADED OPTIONS 


THE FUTURES' market remained 
under pressure yesterday as Wall 
Street continued to ease, white In 
the traded options market GKN 
was actively dealt aa its under ty- 
ing shares retreated. 

The September FT-SE 100 index 
contract closed 8.0 lower at 
2,377.0. Its premium over the 
underlying index widened to 47 
points, against 44 at the previous 
session. But at one stage it had 
narrowed to 33 points which was 
less than lair value. 

Bn the traded options market 
turnover continued to be 
depressed. Total volume stood at 
28.287 contracts, compared with 
27,017 on Thursday. Daily volume 
this week has continued to be 

calls; ms 

■to Aar Oct J* tar 


less than 30.QQ0 contracts, a fig- 
ure which many dealers consider 
necessary to be bettered If over- 
heads are to be covered. 

Once again dealing in puts pre- 
dominanted. reflecting the 
broader stock market decline. 
Yesterday's total was divided 
between 16.S70 puts and 11.417 
calls. 

Slock index options saw a 
small increase in turnover to 
9,202 from 7.247 in the previous 
session. The Index total was 
divided between 2.528 calls and 
6.674 puts. Trading in the index 
was swelled by the expiry next 
week of the July contracts. 

The July 2,400 puts were the 
busiest, which traded 2.139 con- 

CAULS PUTS 

fid Ju Apr Od Jh Apr 


tracts. 

Among the stock options, GKN 
was the most active, as its under- 
lying shares fell 5 to 397p on 
turnover of 2J2m. Activity In the 
options was lifted by one large 
transaction, which was said to 
involve the purchase of 1,000 Jan- 
uary 360 puts at 7p and sale of 
1,000 October 360 puts at 4p. 
Total turnover In GKN stood at 
2,445 contracts, of which 2,325 
were puts and 120 were calls. 

Dealing In Hanson options was 
also lifted as its underlying secu- 
rities fell back. Some 1.349 con- 
tracts changed hands, of which 
816 were calls and 533 were puts. 
The November 260 calls were 
busiest, trading 450 lots. 

CALLS PUTS 
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SfflKl Bre- 
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59.01 13/12/74 


87.23 29/5 /62 


63.49 13/12/74 


55.88 13/12/74 
62.44 12/12/74 
4438 2 A /ft 
43,96 13/12/74 
6586 16/12/74 
31317 A/75 
568120/4/65 
3319 17/12/74 


7U2 23/12/74 
9737 bum 


6L92 13/12/74 


23/7/84 


FIXED INTEREST 


PRICE 

INDICES 

Frl 

Jul 

27 

Day's 

change 

% 

Thu 

Jul 

26 

xd adj. 
today 

xd adj. 
1990 
lo date 


British Gave went 






1 

UptoSycars 

115.80 

40.34 

115.41 

- 

7.62 

2 

5-15 years 

122.37 

10.84 

121.35 

- 

8.04 

3 

Over 15 years 

127.32 

+1.25 

125.74 

- 

6.15 

4 

Irredeemables 

143.96 

+1.23 

142.21 

- 

7.35 

5 

All stocks 

122.40 

10.71 

121.54 

- 

7.81 


Inferi kiM 






6 

Up to 5 years 

148.06 

40.12 

147.B7 

— 

1.49 

7 

Over 5 years 

136.95 

10.41 

136.40 

- 

2.51 

8 

Afl stocks 

137 60 

10.38 

137.15 

— 

2.43 

9 

Mtiihra & Lm» ^ 

101.40 

10.02 

101 J9 

— 

6.22 

10 


75.47 

10.14 

75-37 

- 

3.58 


AVERAGE GROSS 
REDEMPTION YIELDS 


1 

2 

3 

4 

5 

6 

7 

8 
9 

10 


11 

12 

13 

14 


15 

16 
17 


18 


MthhEa miiuiuiL 

Low 5yean 

Coupons 15 jeart 

25 jeon 

Medium 5 years 

Coupons 15 years — ( 

25 years 

High 5 years 

Coupons 15 years. J 

25 years 

Irredeemables tl 


Irfa-UateJ 
Inflation rate 5% 
Inflation rate 5% 
Inflation rate 10% 
Inflation rate 10% 


Upto5yrs. 
OverSyrs. 
UptoSyrs.J 

0«r5jre 


Dtte& 

Loan 


5 yean.. 

15 years....! 


Prd 


.1 


Frl 

Jul 

27 


10.65 
10.65 
10 65 
11.95 
11.13 
10.79 
12.05 
11.39 
11.03 
10.72 


5.22 

4.29 

4.09 

4.11 


13.85 

12.79 

12.50 


12.58 


Thu 

Jul 

26 


Year 
-ago 
KaoonnO 


10.81 
10.81 
10 81 
12.08 
11.28 
10.93 
12.18 
JLL52 
11.17 
10.85 


5.24 

4.32 

4.09 

4.13 


13.85 

12.80 

12.51 


12.60 


931 

9.14 

9.06 

1032 

9.51 

9.17 

10.45 

9.74 

9.37 

9.12 


2.99 

3.51 

2.20 

334 


12.40 

11.85 

1132 


10.26 


1990 


Hhih 


1236 

11.94 

11.85 

13.58 

12.45 

11.98 

13.67 

12.76 

12.27 

11.63 


2 /5 
30/4 
30/4 
2 /5 
27/4 
27/4 
2 /5 
27/4 
27/4 
30/4 


5.48 20/7 
437 20/7 
4.37 9 /7 
4.17 20/7 


16.70 30/4 
1448 26/4 
13.89 4 ft 


12.69 11/7 


Low 


10.16 

958 

932 

11.03 

9.97 

9.65 

11.17 

10.17 
9.78 

9.66 


2 

2 

2 

2 

2 

2 

2 

2 

2 

4 


n 

/i 

/i 

n 

n 

ii 

a 

/i 

8 


3.85 

3.60 

2.95 

3.43 


5 A 
4 /I 
2/1 
4 /I 


13.01 

12.27 

11.99 


15/1 
12/1 
2 /I 


10.87 2/1 


^ _ _ Index 2336.6; 9 am 2331.2; 10 un 2331.8; 11 am 23323; Noon 2339.3; 1 pm 23393; 2 pm 2337.2; 3 pm 23323-, 4 pm 2331.1; 4.10 pm 233G.9; (a) 12.13pm 

(h> 8.45am 

Equity lection argnwp Base date Base vitae Eontty section or group Rase date 

Other Industrial Materials 31/12780 


Base data Basevalaa 

Engineering - Aerospace 29/12/89 486. X 

Engineering -General 29/12/89 486.00 

Water 29A2/89 1968.45 

Agencies 31/12/86 1114.07 

Conglomerates 31/12/86 1114.07 

Teiephovie Networks 30/11/84 517.92 

Electronics 30/12/83 1646.65 


Health/Housefaold Products 30/12/77 

Other Groups 31/12/74 

Overseas Traders 31/12/74 

Industrial Group 31/12/70 

Other Financial 31/12/70 

Food Manufacturing 29/12/67 


Base value 

287.41 

261.77 

63.75 

100.00 

128.20 

128.X 

114.13 


Equity sectlnergmm Base date Bast value 


Food Retailing 29/12/67 

Insurance Braioers. 29/12/67 

Alt Otlier 10/4/62 

British Government 31/14 

Do. Index-linked 30/4] 

Delis & Loans ....................... 31/i 

Preference 31/ 

FT-SE IX Index 30] 



L price 15p, by post £p 
iCnemicaJsl 
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22 
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7 

22 
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30 
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18 

26 
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Hi 

14 

3 X 

42 

51 

330 

20 

30 

360 

7 

16 

130 

16 20b 

140 

9*1 
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COT) 
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PlOW 
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PS25 1 
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P303 1 

Stan TmL 
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112 

134 

UX 

74 

IX 

1150 

47 

72 

500 

42 

X 

550 

17 

35 

600 

5 

17 

330 

— 

62 

360 

30 

42 

390 

15 

27 

460 

52 

68 

500 

25 

41 

550 

9 

20 

390 

22 

37 

420 

9 

22 

460 

3 

- 

600 

68 

95 

650 

35 

X 

7X 

14 

38 

1000 

57 

94 

1050 

30 

65 

UX 

16 

45 

330 

4L 

51 

360 

18 

34 

390 

9 

22 

300 

35 

43 

330 

17 

26 

360 

18 

34 

460 

X 

92 

500 

46 

62 

580 

17 

33 

220 

28 

35 

240 

IS 

21 

260 

6 

12 

260 

34 

50 

280 

20 

36 

300 

13 

25 

280 

36 

45 

300 

22 

32 

330 

7 

15 

420 

65 

X 

460 

29 

50 

500 

13 

30 

120 

24 

29 

130 

17 

22 

IX 

10 

15 

280 

32 

38 

300 

19 

A 

330 

6b 

14 


51 

30 


7 9 10 

17 IS 20 
34 34 94 

8 13 - 

28 35 38 
67 68 70 

7 10 11 
14 la 19 
34 35 36 

2 4*2 6 

8=2 14 

27 28 30 

lb Sh *h 

4 8 Bh 

20 Z0 20 

10 23 30 
22 39 45 
45 60 67 


42 46 48 
90 90 92 

- 6 - 


Vmtaer 

P6V7) 

Utranur 
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650 73 ^ 94 - 9^ 13 It - 
700 33b 56^ 21^. 27 29* 

750 13 St 8 56V 59 60V 

330 24 38 48 12 17 22 

360 LL 24 32 30 35 37 

390 5 - - 53 - - 


tag Nw F4 fag fb« 


37 26 29 30 


23 


9 

23 


18 

33 


14 - 

28 34 


23 

42 


25 

40 


8 14 20 
25 32 25 


33 50 


65 7 10 12 

4b 18 24 26 
8 36 38 40 

33 5*1 10t] 12 
36 17 22 24 
46 18 24 2b 

- 2 3V - 

77 8 14 16 

46 33 38 39 


4 5 b 


55 7 

42 14 
31 24 

53 4 

41 10 
25 28 

85 2 

55 12 
37 35 

3Z 3 
2b 5* 
19 9 


25 26 

18 14 

17 22 
27 31 

5 8 

13 14 
29 31 

6 8 

18 22 
37 X 

6 7 

9 U 

14 15 


45 8 13 17 

33 17 23 Z7 
- 37 39 - 


Brtt Aen 

500 

52 

69 

87 

3 

15 

18 

1*544) 

550 

14 

37 

59 

16 

34 

37 


630 

2 

16 

30 

63 

6S 

70 

BAA 

420 

15 

56 

69 

4 

U 

15 

{•451 J 

460 

8>a 

32 

42 

18 

27 

30 


sx 

2 

16 

a 

53 

55 

55 

BAT Ink 

578 

— 

55 

- 

— 

15 

— 

(-595) 

587 

X 

- 

- 

10 

- 

- 


6X 

- 

- 

X 

- 

- 

32 

8TB 

390 

18 

30 

45 

4* 

13 

17 

(•401) 

420 

4 

16 

30 

21 

X 

33 


460 

1 

5 

15 

61 

62 

62 

Brit. Irfifoon 

280 

13 25 b 326 

3h 

7 

10 

(*288 ) 

300 

3 13b 

21 

14 

16 18*2 
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4>i 

9 

43 

43 

43 
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23 

36 

50 

3*2 

9 

14 

("346) 

360 

1 

4*1 

9 

43 

43 

43 
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23 

57 

8b 

12 

30 

37 

ram 
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5 

33 

59 
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58 

63 

G£C 

IX 

14 22b 

X 

l*a 

3* 

6 
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700 

2 

9*a 

16 lOt 12ii 14ia 
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12 22*2 

25 

Ik 

4*a 

Sb 
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14 

12 13*a Ufa 
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38 
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18 

— 
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25 
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27 

32 
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6X 
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IX 
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27 

34 

lh 

5 
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19 
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- 

— 
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— 
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33 

lb 
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6 
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21 

9 
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17 
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UO 

19 

28 

_ 

2 

5 

_ 
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2X 

5 15b 

23 

7h 

12 

16 

RXZ. 

550 

18 

X 

X 

9 

20 

24 

<"556 ) 

600 

3 

17 

37 

49 

52 

54 

Soot & Heir 

330 

28 

47 

55 

3 

10 

16 

(•3671 

360 

9 

28 

35 

14 

20 

27 
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14 26*4 Mb 
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6 

1*236) 

240 

13 li 22fe 

bh 
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Thants 
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4 
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16 
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X 
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IX 
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3 
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14 
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15 

(•221) 

240 

3* 

9 

14 

23 

24 

a 

AnxRiad 

X 

11 23% 16*2 
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%sThe leading weekly UK investment magazine . . . 


Investors Chronicle. The acknowledged market leader. A wealth of fact, 
advice and opinion on the UK stockinarket - every week. In short, 

I n vestors Chronicle provides the most comprehensive overview avail able of the 
investment scene: ■ Notes and Features - the current financial climate 
examined ■ Investment - incisive assessment of particularly interesting 
trends ■ Personal Finance - tips and advice HBig Companies - the news and 
what it means ■ Smaller Companies - noteworthy small companies ■ Results, Annual reports, Statistics. 
NEW European Section 
And, in addition 
to this fund of UK 
investment information. 

Investors Chronicle 
now contains A 
EUROPEAN SECTION. 

Featuring reports on 
national business sectors, 
economic trends, market 
developments and profiles 
of companies and people. 

Investors Chronicle • 
provides the same 
professional comment on 
the European market as 
ft does on the UK. 

RECEIVE FOUR 
FREE ISSUES. Fill in and 
return the coupon below 
and receive your first 
four issues of 
Investors Chronicle free. 
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. . . covers the European Markets too. 


Read Investors Chronicle 
and find out what's really 
going on. 
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the first Thalf of 1990 

“The results show a welcome recovery after last year’s heavy provisions 
for third world debt. Conditions in the UK will be difficult 
throughout the year, but we are weathering them well and our life 
assurance business is developing strongly. We are maintaining our 
prudent approach to provisions for bad and doubtful debts, and have 
strengthened our capital ratios. At the same time we are able to 
increase the interim dividend by 16 per cent.” Sir Jeremy Morse, Chairman 


Please return to: 

ET. Magazines, 
Subscriptions Department, 
1st Floor, Central House, 

27 Pork Street, 

Croydon CRQ 1YD England. 


YES, Please enrol me far your 
trial subscription offer to 
Investors Chromcfe. 

I understand that I will receive my first 
four issues absolutely free. Thereafter; I 
will receive my first year s subscription 
at the normal rate. 

If I cancel within 4 weeks any money I 
pay now will be refunded in fuIL 


Please enrol me as below: 

□ £67 UK (inc. N. Ireland) 

□ £80 Europe (letter rate) Eire 

□ £97 Rest of World uima) 

□ I enclose a cheque payable to 
ET. Business Information Ltd. 

□ I wish to pay by credit card. 
Please debit my acoounL 

□ Visa □ Access DAmex 

Can! No. 
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Half year 

Half year 

•Full year 


id 30 June 1990 

do 30 June 1909 

1989 


^iwdi 

(unaudited) 



£m 

£m 

£m 

Profit (loss) before tax 

408 

93 

(715) 

Tax charge (credit) 

138 

141 

(216) 

Profit (loss) after tax 

270 

(48) 

(499) 

Minority interests 

43 

40 

87 

Profit (loss) before 
extraordinary item 

227 

(88) 

(586) 

Extraordinary item 

94 



Profit (loss) attributable 
to shareholders 

321 

(88) 

(586) 

Dividends 

62 

52 

163 

Post-tax return on average 
shareholders’ equity 

18.4% 

(5.9%) 

(20.4%) 

Earnings (loss) per share 

18p 

( 7 ?) 

(48p) 

Dividends per share 

5j0p 

4Jp 

13.3p 


TiiUBaJ infiximDon far the year IW t> baaed on ebe foli 
been Sled with the Registrar of Companies 


for J9£9 ,cid n4ud) ikaudueB^yrsn uDgoalilM peporc and whidi Imc 


An i nee rim dividend of 5 .Op per share will be paid on 11 October 1990 co 
shareholders registered on 16 August 1990. Shareholders will be offered the choice of 
taking shares instead of the cash dividend. 

of the news release may be obtained from Investor Relations, Lloyds Bank Pic, 71 Lombard Street, 
London EC3P 3BS. Telephone: 071-356 171 L 
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HK family launches US acquisition drive 


By John Elliott In Hong Kong 

ME Li Ka-shing, one of Hhng 
Kong's leading entrepreneurs, 
has launched a wide-ranging 
acquisition drive in the US by 
paying US5l50m for a 50 per 
cent equity stake in Gordon 
America, the Canadian-led 
partnership which this week 
bought a $3bn junk bond port- 
folio from Colombia Savings & 
Loan Of Califo rnia. 

Mr Richard Li, Mr Li's 23- 
year-old second son, yesterday 
said that the acquisition pro- 
vided the group with a “win- 
dow to look at corporate Amer- 
ica” because Gordon was a 
debt-holder in 175 companies 
covering almost every industry 
in the country. 

“That is a very good window 
indeed to look for further 
investment in the US and it is 
the primary reason for invest- 
ing in the junk bonds,” said Mr 
LL 

The Li Ka-shing families’ 
public and private company 
interests range from property 
and container ports to telecom- 
munications and banking, and 
are thought to be worth well 
over US$3bn. They are cash 
rich. Last night Mr Li said that 


BBV profits 
rise 12.9% 

in first half 

By Tom Bums in Madrid 

BANCO BILBAO VIZCAYA 
(BBV), Spain's largest bank 
group, yesterday announced a 
consolidated net profit of 
Pta48-7bn ($492m) for the first 
half of 1990, a UL9 per cent 
increase on the Pta43.1bn prof- 
its in the same period last year. 

BBVs net interest revenue 
grew by just 0.9 per cent to 
Ptal71bn compared with the 
first half of 1989 due to what 
the bank termed a “restructur- 
ing of liabilities." 

BBV said adjustments over 
die past six months ensured 
that in the future the bank’s 
growth would not be affected 
by such factors. 

The factors that had made 
an impact on the BBV balance 
sheet included credit 
imposed by the economy minis- 
try, and action by the fiscal 
authorities against one-pay- 
ment life insurance policies. 

The bank also said it had 
incurred increased costs due to 
its introduction in February of 
a high interest bearing 
account. 

Such accounts, known as 
supercuentas, have narrowed 
the margi ns in all the banks 
that have introduced than. 

Banco Central, second 
ranked Spanish bank in terms 
of customer deposits and one 
of the few institutions that has 
held back from the supercuen- 
tas war, announced a 18 per 
cent rise in first half pre-tax 
profits to Pta27.7bn and and a 
19.2 per cent growth in its 
financial margin to Pta77-8bn. 


they had “USSl.Tbn in cash 
and very liquid investments.” 

For the past seven months 
since he returned from Can- 
ada, Mir Li has beau a man- 
aging director of a corporate 
fund management committee 
which looks for acquisitions 
and investments. He said that 
the “committee had looked 
more at the securities side of 
business than has been done 
before.” 

Columbia is Insolvent 
because of US$lbn In losses 
and market declines in file 
value of low investment grade 
debt, junk bonds. 

It agreed on Wednesday to 
sell its junk bond portfolio far 
US$3bn - UStSOOm in cash 
and US$2.7bn in note bearing 
interest — to Gordon America 
LP, which was created for the 
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Yesterday it was announced 
that the 50 per cent Li family 
stake in Gordon America is 
split between Cheung Kong 
and Hutchison Whampoa, the 
two main Hong Kong stock 
market listed companies, 
which have 20 per cent each, 
flnrj an unnamed family-owned 


• 


_j! interests from 
ports to hanking 

private company which has 10 
per cent. 

The remainder is held by 
Gordon Investment Corpora- 
tion (GIC), an aggressive mer- 
chant bank based in Taranto 
and New York which has dose 
links with the Li Ka-shing fam- 
ily. 

The driving force behind GIC 


is Gordon Capital, a closely- 
held securities firm where Mr 
Richard Li was a stake-owning 
partner in Toronto until he 
returned to Hong Kong early 
this year. Hutchison has 5 per 
cent, while another 20 to 25 pear 
cent is hgid by rmnsdian Impe- 
rial Bank of Commerce, a 
Canadian bank in which the 
family has a stake of under 10 
per cent 

This network of holdings 
rp*wns that the Li family effec- 
tively controls more than 50 
per cent of Gordon America. It 
also suggests that the Gordon 
companies will be playing a 
leading role in the family’s 
search for US acquisitions. 

Mr Li said last night that, 
while the family had extensive 
interests in Canada there was 
“very little at present in the 
US” and it did “not want to 
limit itself just to Canada.” 

Mr Li Ka-shing has fre- 
quently said he would like to 
expand from 20 per cent to 30 
per cent the proportion erf his 
quoted companies’ interests 
that are outride Hong Kong. 

GKTs other partners include 
the Kuwait Investment Office, 


Canadian Imperial _ Bank c 
Commerce *md HolHngsr, the 
Canadian holding company 
controlled by Mr Conrad Black, 
owner of Britain's Daily Tele- 
graph newspaper. 

Gordon Capital's principal 
partners own 50 per cent of 
GIC. A Gordon official declined 
yesterday to spell out the pre- 
cise distribution of the remain- 
ing 50 per cent. GIC has a total 
ra pjfai base of some C$40Om. 

GIC and the Li group are at 
risk in the Columbia junk bond 
dffa l to a maximum of their 
US$30Gm downpayment. The 
remaining S2.7hn has been cov- 
ered with a 10J5 per cent note, 
which Gordon America will 
pay down either through 
income generated by the secu- 
rities in the portfolio or 
-through sales of part of the 
portfolio. 

If the junk bond market 
turns sour ago with the 
value of the Columbia portfolio 
dropping by more than 10 per 
cent, Gordon can theoretically 
walk away from the invest- 
ment; forfeiting its downpay- 
ment and returning the bonds 
to Colombia. 


Bond buy-back offer turned down 


By Bruce Jacques in Sydney 

THE BULK of US bond holders 
in Bond Brewing Holdings, the 
troubled Australian brewing 
group controlled by Mr Alan 
Bond, have officially refused a 
discounted buy-back offer. 

Cede and Co, legal represen- 
tative for 65 per cent of the 
bond holders, yesterday 
announced that the buy-back 
offer at 62 cents In the dollar 
had been rejected by its cli- 
ents. 

The buy-back offer was from 
Bond Corporation Holdings 
and its associate. Bell 
Resources, and called for the 
US bond holders to forfeit their 
rights to a US$32L5m interest 
payment. 


The Cede announcement 
said the bond holders would 
continue their action in the 
Victorian Supreme Court on 
Monday, aimed at placing the 
Bond brewing operation into 
liquidation. 

On Tuesday, Bond Corp 
shareholders are due to vote on 
a proposal to sell the breweries 
to Bell for about A$l.Sbn 
(US$1.4 bn). But there are 
doubts about the legal stand- 
ing of the meeting because it 
does not meet the require- 
ments of the Australian Stock 


The exchange is believed to 
have threatened to delist Bond 
Corp shares, which are already 


suspended from trading, if the 
meeting does not comply with 
listing rules calling for, among 
other matters, much more 
information. 

DeHsting would pose a fur- 
ther liquidation threat to Bond 
Corp because it would proba- 
bly mean similar action on 
overseas exchanges where 
Bond Carp, debt securities are 
listed. Bond Corp’s European 
creditors have also refused a 
discounted buy-back offer. 

Mr Bond offered earlier this 
month to resign as the compa- 
jxy's and one of big 

directors, Mr Peter Lucas, has 
openly talked of likely liquida- 
tion for the group. 


Sallie Mae in talks to save HEAF 


By Janet Bush in New York 

THE Student Loan Marketing 
Association, popularly known 
as Sallie Mae, said yesterday 
that it was conducting talks 
with the Government aimed at 
finding ways of rescuing the 
Higher Education Assistance 
Foundation, the largest US 
guarantor of student loans, 
which is on. the brink .of finau-, 

dal cnlkpuL 

News ' Of. HEAT’S finapaial 
troubles, because of rising stu- 
dent loan defaults was one rea- 
son cited for the stock market’s 
plunge last Monday and raised 
wider questions about the 
health of the student loan sys- 
tem at a time when credit is 
already the burning issue in 
Congress because of chaos in 
the thrift industry. 


Among the options being 
considered is Sallie Mae taking 
over the foundation's portfolio 
of loans and being designated a 
guarantor by the Government. 

Sallie Mae is a Washington- 
based company which is char- 
tered by Congress to provide 
liquidity to the student loan 
market by buying loans and 
helping finance other buyers 
and lenders. 

Reports of Sallie Mae's dis- 
cussions with the Government 
pro mpted considerable concern 
within the student loan indus- 
try yesterday. 

Other guarantors, which 
charge fees of up to 3 per cent 
of the loan's principal, argued 
that Sallie Mae should not act 
as guarantor as well as provide 


a secondary market for these 
loans, partly because the com- 
pany is already tOO dominant 
in this area. 

It is already the owner, or 
the source of funds, for more 
than half of the $51bn student 
loans outstanding. 

Sallie Mae declined all com- 
ment on its discussions yester- 
day but noted that its charter 
allowed it to be designated a 
guarantor. 

Its financial linkages with 
the foundation are twofold. 

Firstly, Sallie Mae advanced 
about 9800m to HEAF early 
last year, and secondly, 
between $2bn and $3bn in 
loans on Sallie Mae’s balance 
sheet are guaranteed by the 
foundation. 


Aetna’s net 
profits up 
to $203.8m 

By Karen Zagor 
in New York 

AETNA Life and Casualty, the 
Largest investor-owned US 
insurance company, yesterday 
reported second-quarter net 
profits of $203. 8m or S1R2 a 
share, compared with S169.6m 
or £L52 for the same period in 
1989 - an increase of 20 per 
cent. 

Results in both quarters, 
however, were distorted by 
extraordinary items. 

The latest quarter included 
net realised-capital gains of 
$31m or 27 cents a share. The 
1989 period included net real- 
ised-capital gains of $l2m or 11 
cents a share. 

Net earnings from 
operations in the second quar- 
ter were $172 .8m or $1.55 cents 
a share, 10 per cent above the 
S157.6 or $L4l earned a year 
earlier. Aetna’s quarterly reve- 
nues fell 7 per cent to $3J8bn 
from S3.42bn. 

Mr James Lynne, Aetna’s 
chairman, said the company 
had significantly better group 
insurance results. 

“However, our commercial 
insurance and reinsurance 
results continue to reflect a 
soft pricing environment and 
our personal auto insurance 
business is still suffering from 
high loss costs and inadequate 
rates," be said. 

In the first half of 1990, 
Aetna made net profits of 
S383.6m or $3.43 a share, a 12 
per cent improvement on the 
$343 .&n or $3.04 report the year 
before. 


news in brief 


Deal signed 
to produce 
ICI drug at 
Czech plant 

AN AGREEMENT to produce 
Tenormin, ICTs top selling 
heart drug, in Czechoslovakia 

was signed yesterday in Lon- 
don, writes Oar Financial 

St affl 

Mr Jaroslav Solar, general 
director of Lachema, a Czecho- 
slovakian chemicals and phar- 
maceuticals manufacturer, and 
Mr John Mitchell, chairman of 
ICI East Europe, signed the 
agreement at ICI gro u p HQ. 

ICI Pharmaceuticals will 
provide formulation technol- 
ogy and supply atenolol, the 
drug's active ingredient, to 
Lachema to enable 4m tablets 
of Tenormin to be produced 
initially at Lachema’s Brno 
fectory. 

■ Independent Newspapers, 
New Zealand's biggest publish- 
ing group controlled by News 
Corporation, yesterday dis- 
closed a net profit of NZS2Z Jim 
($12.4m)for the year ended 
June, 1990, compared with 
NZS20.6m for the previous 15- 
month period, writes Terry 
Hall. 

The result was achieved 
despite redundancy costs of 
NZ$8. 6m and losses - of 
NZS8m before tax - at the 
recently acquired Auckland 
Star and Sunday Star. These 
titles are now operating profit- 
ably, the company said. 

Mr Mike Robson, managing 
director, said redundancy 
costs were expected to fall 
sharply fids year. He said the 
poorer pe rfo rmance in the sec- 
ond half was mainly due to 
seasonally lower revenue, 
problems with the Auckland 
Star and the launch of a new 
national colour wagnring. Cir- 
culation of other papers was 
strong, he said. 

■Turkey is understood to be 
putting together rescue plans 
for troubled Metas, a private 
sector steel plant shut down in 
April, writes Jim Bodgener. 

The company owes nearly 
TL200bn (974.9m) to various 
banks, the largest creditor 
being quasi-state Turkiye Is 
Bankas!. The company's 1,800 
workers, on mandatory yet 
paid holiday since the shut- 
down, have threatened a hun- 
ger strike from August 3 
should the plant closed down 


■ Westznghouse Electric of the 
US plans to buy the assets and 
trade name of privately-held 
Knoll International for an 
undisclosed amount of stock, 
making it the world's third 
largest producer of office fur- 
niture, Reuter reports. 

Knoll, which employs about 
2,800 people, designs, manu- 
factures and markets modular 
office systems, office seating, 
desks and office accessories. 


Philip Morris will 
not change terms of 
Suchard tender offer 


By William Dullforca in Geneva 


PHILIP MORRIS, the US 
tobacco and consumer prod- 
ucts group, said yesterday that 
it had no intention of charging 
the terns and conditions of its 
tender offer to Jacobs Suchard 
shar eh o l der s. 

A report from Bank Vonto- 
bel, Zurich, advising Suchard’s 
shareholders to reject the bid 
was inaccurate and misleading, 
the US group said. 

Separately, the Zurich dis- 
trict attorney’s office said it 
had opened a formal investiga- 
tion into possible insider trad- 
ing in shares of the Swiss choc- 
olate and coffee group before 
last month’s announcement of 
the proposed acquisition. 

The Philip Morris offer, 
worth SFz3.67bn ($2.64bn) to 
the minority shareholders, is 
valid until September 3. The 
US company will acquire 38J> 
per cent of the equity and 64J5 
per cent of the voting rights 
from Mr Klaus Jacobs, the 
majority shareholder, and from 
the purchase of lQOtOOO dispos- 
able bearer shares. 

It is offering other sharehold- 
ers S Fr 1,660 per registered 
share compared with the 
SFr6,645 paid to Mr Jacobs. 

In a report released on 


Wednesday, Vontobel said that 
at a multiple of 13 times esti- 
mated 1990 earnings for the 
reorganised Suchard the price 
offered to the minority share- 
holders was too low. 

The bank argued that Philip 
Morris need °d an equity stake 
of 80 per cast to be able to take 

advantage of tax savings. It 
was “very probable*' that, if its 
bid was not accepted, the US 
group would be forced to raise 
its offer. 

But yesterday Philip Morris 
said it would not alter the con- 
ditions of its offer, regardless 
of possible US tax benefits. 

Mr Guy Smith, vice presi- 
dent for corporate affairs, said 
that under US fiscal law a 
holding of 80 per cent or more 
could make possible certain 
“elections” but the calculations 
and decisions to determine 
whether or not advantages 
could be drawn could not be 
rnaife until some time m 1991. 

One Swiss analyst said Bank 
Vontobel’s principal argument 
against the bid was that it was 
inadequate. He still believed 
that Philip Morris would 
change its mind, if it foiled to 
secure 80 per cent of the stock 
by September 3; 


IBM plans to reshape 
European organisation 


By William Dawkins in 


INTERNATIONAL Business 
Machines (IBM) is to reshape 
its European organisation to 
give national managers inter- 
national responsibility for the 
business sectors in which they 
are strongest 

The move aims to bring deci- 
sion making closer to custom- 
ers, an aim in common with 
IBM’s much more radical reor- 
ganisation of its US businesses 
at the end of the L98Qs, the 
com pany said. 

ft is also a response to the 
way in which the development 
of the European single market 
is making national markets 
more international. IBM’s 
European sales rose by 7.3 per 
cent to $ZL6bn last year, about 
a third of the group total. 

The move means Mr Hans-O- 
M H enkel, president of IBM 
Germany, takes charge of 
mainframes — nFhoTB Germany 
is Europe's biggest market - 
and industrial cust o mers. Mr 
Anthony Cleaver, president oT 
IBM UK, takes charge of per- 
sonal computers and AIK 
systems, IBM’s version of the 
Unix software system, while 
Mr Ennio Presutti, president of 
IBM Italy, takes over middle 
range business computers, gov- 
ernment and public sectors 
and scientific and technical 
computing solutions. 


Mr Pierre Barazer, president 
of IBM F!rance, takes charge of 
European communications 
systems, a reflection of the 
strength of the French telecom- 
munications industry. The 
remaining pan-European func- 
tions, such as production, 
deliveries and financing ser- 
vices, wffl be handled by Mr 
John Cunningham, director off 
planning and technical ser- 
vices for IBMEurope. 

About 170 job functions now 
based at IBM’s roughly 1,750- 
strong European headquarters 
in Paris will be shifted to West 
Germany, Britain and Italy 
over the next two years. That 
does not necessarily ' mean the 
executives now in those jobs 
will be transferred, since the 
posts could be filled by IBM 
staff already in those countries 
or tzantierred from elsewhere, , 


The remainder will move to 
IBM France, where they will be 
mostly occupied backing up 
their old organisation, IBM 
Europe, winch will continue to 
set strategy and business 
objectives for the national 
units. 

No direct job cuts are 
planned, though the European 
workforce might shrink 
slightly because of more effi- 
cient use of staff; IBM said. 


WORLD COMMODITIES PRICES 



|r i ' * / 'Yri { 

Latest 

Change 

Year 

High 

Low 

CHANGES 

prices 

on week 

ago 

1090 

1890 

Gold par troy oz. 

$367.50 

-6-25 

$371.75 

$420.25 

S34&75 

Silver Per tray oz 

26525p 

-270 

320.75p 

323 JOp 

264.55p 

$13800 

Aluminium 99 .7% (cash) 

$1672 

+ 116 

$1744 

$1672 

Copper Grade A (cash) 

£1567.5 

+ 745 

£1547 

£1747 J5 

£1304,5 

Lead(cash) 

£457.0 

-11.5 

£427 

£790 

£413 

Nickel (cash) 

Zinc SHG (cash) 

$9500 

-500 

$12050 

$10225 

$8075 

$15625 

-10 

$1697.5 

$1889 

$1290 

Tin (cash) 

$6060 

+ 20 

E956Z5 

$7020 

$5945 

1 Cocoa Futures (Sep) 

£775 

+ 20 

£874 

£967 


Coffee Futures (Sep) 

£558 

-2 

£820 

£757 

£553 

Sugar (LDP Raw) 

$2865 

+ 0.4 

$367 

$388.4 

$279.90 

Barley Futures (Nov) 
Wheat Futures (Nov) 

£115.50 

+ 1.20 

£107.30 

£116.45 

£103.45 

£116.80 

+ 1.55 

£106.60 

£123.45 

£111.00 

Colton Outlook A Index 

90.55c 

-0.05 

83.90c 

92.70c 

7370c 

Wool (64s Super) 

Oil (Brent Blend) 

458p 

S19.925y 

-16 

+ 0.77B 

603p 

SI 7.91 

580p 

$21,975 

46 Bp 
$15,575 


3323=1 

C5X 





London Markets 


SPOT RARKire 

Crede oO (per barrel FOB) 


+ or- 

Dubai 

317.05-7.1fly +.175 

Brent Blend 

fl10.50-9.6Sy +.179 

W.TJ. (1 pm eat) 

3203344* -0.10 

Cm prate* 



(NWE prompt delivery per tonne GIF) 

+ or- 

Premium Gasoline 

$251-263 


Gas on 

$179-180 

+4 

Heavy Fuel Oil 

$74-77 


Naphtha 

$165-167 

+3 

Patmteum Argus Estimates 


Other + or - 

GoM ( per troy oz}# 1 

$367.50 

-1.00 

Silver (per tray oz>fb 

4846 

-2 

Platinum (per Iroy oz) 

947M0 

-OJ25 

Palladium (per tray ca) 

S117J9 

+025 

Afumlnhim (free marks!) 

$1686 

+70 

Copper (US Producer) 

126.0C 


Lead (US Producer) 

500C 


Nickel (free market) 

4350 

-10 

Tin (Kua ia Lumpur market) 1602r 

+<U» 

Tin (New York) 

2840 


Zte (US Prime Western) 

87.0c 


Cattle (Hub wolghqt 

10461p 

4JJF 

Sheep (dead «*lghQt 

144.17P 

4L17* 

Ho* (Hue woigWJt 

5041 p 

-3^9* 

London daily sugar (raw) 

S266L 6z 


London dairy wear (wttta) SSTSJfe 

+15 

Tate and Lyle export price £268.0 

-as 

Barley (Engttsh feed) 

eiog-TSw 


Mateo (US No. 3 yeflowl 

£160w 


Wheat (US Dark Northern) 

Unq. 


Rubber (SapjW 

szoop 

-025 

Rubber (OcQ? 

aiafin 

-025 

Rubber (KL RSS No 1 Aug) 2345ra 

+(L5 

Coconut 041 (PNHpfrineeJS 

$2792 


Palm Oil {MaJsysianK 

$277 Jul 


Copra (PhiMppIneeJS 

S200.0y 

-25 

Soyabeans (US) 

£150 . 


Conor "A* index 

flotec 


WooRope (84s Super) 

4S8p 



£ a tonm unto* offwrwlM «tm& p-penoa/kg. 

o-eents/fb. r-rfngglt/fcg- q^3ep/Oct t-Jut/Aug. 

itOd/Oec v-Jun/Jul. w-Aug &Aug/S#p y-Sop- 

tMdit Commission average fatsxocfc prices. " 

change from a week ago. VLendon ptyslosi 

market. QCIF Rotterdam. + Bullion market 
cleat, m-Malaysian cems/kg. 





($ per tonne) 

Ham 

dose 

Prevkuja 

Hfeh/Low 

Aug 

257.40 

25420 

25720 2S5X0 

Oct 

256.60 

25420 

2S7X0 254JX) 

Dec 

268JK 

264.60 


Mar 

248 60 

244JD 

24630 24400 

May 

247JD 

244.80 

247.00 244.80 

Aug 

aeaen 

249.00 

24660 

Oct 

246L00 

24330 

244.40 

WMto 

Close 

Pravtoum 

High/Law 

Oct 

3212 

3160 

321.0 3185 

Dec 

3140 

310.0 

3160 3125 

Mar 

314.0 

3160 

3145 3115 

May 

3155 

312.0 

3145 313.0 

Aug 

31&0 

3160 


Oct 

306.0 

307.0 



Turnover Raw2152 (2022) lots of 50 Tniaian 
White 556 (448) 

Parte- White (FFf per tom*): Oct T790, Dec 1706 
Mar 1715, May 1730, Aug 1746 


S/barrel 



Latest 

Previous 

Mgh/Low 

Sep 

19-50 

19l26 

IS. 70 19-37 

OO 

1975 

1645 

1952 19L47 

Nov 

1956 

1956 

2056 1956 

Dec 

1959 

19.75 

2056 1951 

IPE index 

19.14 

19.91 


Tumoven 62 BS (9197) 

GASOIL - 

mi 


SAonne 



Latest 

Previoue 

High/Low 

Aug 

17950 

17550 

179.75 17650 

Sep 

17050 

17950 

179J5 17659 

Oct 

10X75 

17656 

181 an 1784X1 

Nov 

181 $0 

ITBjOO 

16250 16050 

Deo 

18350 

179. SO 

163.75 18158 

Jon 

«HW 

17950 

16350 17950 

Ftob 

17950 

17650 

17950 17050 

Mar 

171.00 

155.73 

171.00 

Apr 

17050 

Ifi&OD 

17350 17000 


Turnover 8616 (B123)to of 100 torn 


Unrealistic price differences betwe en white 
and black popper have been partly 
corrected over me pest tofuiighi, reports 
Man-prpdueten. White pepper prices started 
to elimb some 10 per cent from die lew of 
11861,473 to 61,626 a tonne etf. prompt 
ahlpment from origin oft a tw ri ce v erinp and 
WMcuia tt ve activity In In d onesia. at present 
i the dominant suppBer. European spice 
Industry weteemse rec ove ry but has not 
shown much buying support. Black pepper 
prices suffered from heavier setting 
pp—hrt from all rajor origins end prices 
declined. 86th Sarawak and Mail are 
offarl iia at about 61*400 oif p r o m pt CN pm ant 



i-i I’ * 

km FOX 

Otonra 


dose 

Previous 

Hfgh/Low 

Jld 

770 

757 

789 789 

Sep 

775 

771 

786 770 

Dec 

600 

H r * ^ 

813 796 

Mar 

823 

830 

642 615 

May 

645 

050 

857 846 

Jul 

063 

668 

678 873 

Sep 

682 

688 

686 881 


Turnover 5347 (2964) lots of fO tonnes 
IOCO IndlcStor p rice s (SDRs per tonne). Dally 
price tor Jid 26 100656 (899.48) 10 day average 
for Jul 27 981.81 (98851) 


Mm 



Eftonne 


Gtoee 

Provtoua 

Hfeh/Low 

Jiri 

538 

838 

546 838 

Bap 

566 

557 

570 555 

Nov 

575 . 

677 


Jen 

569 

696 

610 598 

Mar 

618 

616 

02B 677 


634 

655 

647 634 

Jul 

693 

654 

663 


Turnover 2270 (2968) tola of 6 tonnes 
ICO I nd i cator prices (US cants par pound) lor 
July 28c Comp, deny 09.32 (6620). 15 day aver- 
age 67JB5 (57-95) 


POTATOU — in ■ £/torme 



fTIf rrm 

Previous 

Higfi/Low 


Apr 


1225 

127.0 1 ZUO 


May 

1375 

1325 

1385 1385 



T urno ve r 815 (151) lots ofl 40 Koftntm. 


BOVAI 

PKJUIMB 

IL - M 

CTtonpe 


(^lOQQ 

Provtoua 

High/Luw 

Oct 

110.00 

108. GO 

11050 


Turnover 20 {27) loti of 20 tonnes. 


m mmtT mum - m sio/index point 



Oose 

Pravloua 

High/Low 

Jul 

1148 

1148 

1150 

Aug 

list 

1175 

1170 1158 

Oct 

1256 

1275 

1268 1253 

Jan 

1275 

1290 

1276 

Apr 

1290 

1295 

1290 

SR 

1157 

1150 


Turnover MO (141) 


QHUMJ 

k - nm 


Crtonne 

Wheal 

ciaee 

Prerioua 

High/Low 

Sep 

112.75 

112.69 

112J5 11259 

Nov 

11M0 

11650 

11650 11650 

Jen 

12050 

12050 


Mar 

124.10 

123.95 

123-85 12160 

May 

187 JK 

12755 


Barley 

Ckno 

Previous 

Htgti/Low 

Sep 

11155 

11150 

11150 111-25 

NOV 

11550 

11655 

11GJ55 11940 

Jan 

11956 

119.15 

119. TO 118.7$ 

Mar 

12255 

122.18 

122.05 12250 


Turnover Wheat 137 (176). Barley 162 (316). 
Turnover Iota of 100 tonnes. 


m 

- m 


(Cosh Settlement) p/kg 


Cacao 

Previous Hlgh/Low 

MIQ 

112.0 

1135 

1115 

Oct 

- 1195 

1135 


New 

1125 

1125 



Turnover S (49) hn of &290 kg 


RjOMDOM 

aBTALiao 

CMANQB 

(Prices supplied by Amalgamated Metal Trading) 


Close 

Previous 

>figh/Low 

AM Official Kerb dose 

Open Interest 

Aluminium, 99J% purity ($ per tonne) 



Total dally turnover 25.454 to 

Cash 

1670-4 

1567-600 


1660-6 



3 monttia 

1693-5 

1626-7 

1707/1630 

1700-2 

1694-6 

43.424 tots 

Copper, Grade A (£ per Bonne) 



Total dally turnover 45*362 tots 

Cash 

1565-70 

1548-6 

1575/1566 

1574-5 



3 months 

1534-6 

1521-2 

1670/1517 

1538-40 


85^563 rota 

Lead (£ per tonne) 




Total dally turnover 1,291 lots 

Cash 

458-8 

49961 

462/462 

461-fi 



3 months 

482-3 

4666.5 

473/462 

486-7 

462-4 

10,766 tots 

MM ($ per tonne) 




Total dally turnover 1.582 lots 

Cnah 

9475-625 

9525-75 

9460/9425 




3 months 

9415-28 

9460-75 



9400-60 

9.569 lots 

TfciCSper 

tonne) 




Total dally turnover 341 tots 

Ceeft 




6065-70 



3 months 

6T75-80 

6160-70 


617060 

617560 

6,141 to 

Ztac, Specie! Ugh Grade (S per tonne) 



Total daily turnover 2J&2 tots 

Caeb 

1560-6 

1682-6 

1883/1683 

1563-4 



3 months 

1521-4 

15436 

1547/1920 

1541-2 

1629-7 

16^36 to 

LME M 

te fJSrale: 




■ 


SPOT: 15355 

3 months: 15050 

6 months: 1.78(77 

9 months: 1.7577 


L O ftf Uft H BULLION mnXKT 


Gold (fine oz) S prtoo 

G equivalent 


387^667 \ 

200^-300^1 

Opening 

36841-359 ^ 

203-203 % 

Morning fix 

368.50 


Afternoon fbt 386.73 

200JD0G 

Day's high 

670-370*2 


Day*a tow 

3664.-3664. 



Cote 

S price 

£ equivalent 

Maptoaf 

376681 

205-206 

Briteraile 

376-381 

205-208 

US Eagle 

376-361 

205408 

Angel 

376691 

206-208 

Krugerrand 

367-370 

200*202 

Now Sov, 

6668 

47-48 

Old Bov. 

■Mffl 

47-48 

Noble P\ax 

481^0-48865 

26840-297 JSS 


Sever fbc 

p/ltne oz 

US eta oqutv 

Spot 

265^5 


3 months 

275^0 


6 monthfl 

26530 

50390 

12 months 

303.90 

624.10 


TRADED OPTIONS 


Qoflee 

Sep 

Nov 

Sab 

NOV 

600 

56 

67 

2 

D 

550 

21 

53 

15 

25 

600 

4 

29 

_48 

51 

Cooam 

Sep 

Dec 

Sap 

Doc 

760 

40 

88 

16 

36 

SCO 

18 

60 

41 

60 

980 

S 

42 

80 

92 


Brail CMde 

Sap 

Oct 

Sep Oct 

1000 

73 

107 


1950 

29 


67 

2000 

30 

44 


New York 


GOLD 100 troy 

CRC^ Ite 0 




dose 

Previous 

hSgh/Low 


Jul 

3679 

2896 

0 

0 

Aug 


38SL6 

3700 

3656 

Sep 

360l9 

37 7 J 

372* 

372j0 

Oct 

372_2 

373w6 

374.7 

3006 

Dec 

376S 

37W 

379.8 

374J5 

Feb 

380.9 

382.7 

382.0 

378J 

Apr 

385.0 

366.9 

387.0 

3835 

Jun 

389.4 

391^4 

0 

0 

Aug 

383.8 

396.7 

0 

0 


PUTMUMSO troy ox; S/tnry oz. 



Qoae 

Previous 

Hlgh/Low 


Aug 

474-2 

4775 

0 

0 

Oct 

479J9 

4814 

4835 

4765 

Jan 

4855 

4865 

4895 

4674 

Apr 

49a? 

4825 

496-0 

4905 

Jul 

496.1 

497.6 

0 

0 


SILVER 5.000 troy oz; c e ma rtroy oz. 



Close 

Previous 

Hlgh/Low 


Jul 

483.1 

485.0 

48SuO 

480.0 

Aug 

4635 

4655 

0 

0 

Sep 

4675 

469.0 

469.4 

48X0 

Dec 

497.7 

4909 

5005 

4835 

Jen 

6003 

8025 

0 

0 

Mar 

6075 

6105 

6115 

man 

M*y 

514$ 

. 517.0 

S14j0 

513.0 

Jul 

6215 

5235 

5215 

6165 

Sep 

5295 

531.3 

0 

0 

Dec 

5404 

5424 

5415 

■ 

6415 


HK1M OftAPE COWR 25.000 lbs; cants/lbs 



Close 

Prevtovs 

Hlgh/Low 


Jul 

126.80 

12550 

13058 

12650 

Aug 

126.70 

124.16 

127.70 

12650 

Sep 

126.90 

12250 

12650 

12+60 

Oct 

123.70 

12055 

12350 

122.70 

NOV 

12155 

11855 

121.10 

12050 

Dec 

11650 

11650 

11020 

117.75 

Jan 

117.00 

11450 

116.70 

11650 ' 

Mar 

11X10 

IK). 10 

11350 

11250 

Apr 

111.45 

109.45 

11150 

11150 

May 

moo 

10850 

10940 

10650 


CRUDE OIL (Light) 42,000 US palls $/t>arra] 
Latest Previous High/Low 


Chicago 


Oct 

Nov 

Dec 

Jen 


Apr 


21.13 

21.62 

21.72 

21.68 

21.64 

21*63 


2030 

21,00 

21.31 

21.44 

21.42 

21.40 

2158 


2050 

21.27 

21.62 

21.78 

21.73 

21-65 

21.70 


21.00 
21.40 
Zl_56 
21 JB 
21.50 
21.40 


HEATMO Ofl, 42,000 US palls, oante/US flaBe 

Latest Previous Hlgh/Lo w 

Aug 5805 8732 ' 

Sep 5910 6851 


6205 6196 
6130 6067 


6150 


6166 


COCOA 10 tonfHwSflonnes 


Close Previous Hlgh/Low 


1201 

1331 


Mar 

May 

Jul 


1397 

1408 

1428 

1480 


1275 

1813 

1350 

1374 

1801 

1413 

1443 


1307 

1842 

1380 

1403 

1421 

1444 

1476 


1296 

1825 


1386 

1418 

0 

1475 


COMft 37jB00lba; cema/lba 

Close Previous High/Low 


Mar 

May 

Jul 

Sap 


91.75 

95.16 

97.50 


90.85 

94J50 

87J» 


91 SO 


10040 
102.65 
106. Oo 


101.00 

10355 

105.76 


8850 

0 

102.00 

mas 

loan 


99.75 

97J00 


SOYABEANS SjOOQ bu min; canta/GOH} bushat 


Close 

Previous 

High/Low 


Aug 

684/4 

092/4 

594/6 

582ft) 

Sap 

56912 

998/2 

600ft) 

506/S . 

NOV 

999/4 


611/0 

596ft) 

Jan 

6 TO/4 

1^. 

621/4 

607/4 

Mar 

821/2 

632ft) 

633/4 

619/4 

May 

628/2 

earn 

640/0 

626ft) 

Jut 

634ft! 

646/4 

640 ft) 

632/0 

Aug 

031/4 

636/D 


631/0 

SOYABEAN OK. 00,000 ba; camsAb 

• 


*** — 

dose 

Previous 

Hlgh/Low 


Aug 

2351 

23.79 

2451 

23J9 

S«P 

2853 

23.79 

2455 

23.74 

Oct 

2356 

Tflgp 

24.10 

23.80 

Doc 

2356 

2357 

24.07 

2376 

Jan 


2352 

24.10. 

93JS 

Mar 

2358 

2355 

2452 

9SflK 

May 

2358 

2356 

2450 


Jul 

2350 


24.16 

2350 

SOYABEAN MEAL MO tom; $/**> 

. 


doaa 

Previous 

Hgh/Low 


Aug 

168.1 

171.1 

1715 

167.4 

Sep 

1695 

172.9 • 

1785 

1695 

Oot 

1705 

174.1 

1745 

1705 ~ 

Dec 

1735 

1775 

1775 

1732 

Jen 

174.7 

179.7 

1795 

174.7 

Mar 

178.0 

1015 

1805 

1775 

May 

170* 

iszxt 

1815 

1785 

Jul 

1815 

163X1 

1625 

1615 - - 


MABE 5.000 bu ntin; osnta/SGVfe bushel 


0 
11 

1054)0 


SUQ AR WORLD *11" 112,000 fee; cantons 
Oone Previous Hftghfljm 


Mar 

May 

JUl 

Oct 


11.38 

11.05 

1U06 

11X17 

11.04 


11-37 

run 

11.05 

11M 

11.05 


11*45 
11.11 
11.13 
11.11 
11 JOB 


11.37 

11.02 

11.02 

11.06 

run 


COTTON 50,000; osnts/lbe 


Close Previous Hfgh/Low 


Oct 


77.38 

7M8 

74.25 

7440 

74.19 


Mar 

May 
Jul 

Dot _ 

6&Q0 6746 


77.70 

73-71 

7438 

74*8 

7490 


77.75 

73.75 
7450 
7405 
7437 
maa 

0400 


7415 

7410 

7451 

7437 

7020 


ORAf *C€ JU ICg t9LM0 ttHK cents/tot 
Previous tflgti/Low 


Nov 

Jan 

liar 

M«y 

Jul 


174.40 

16495 

10045 

IOOjDB 

KU6 

139JJ5 


17940 

10640 

182.65 

102.05 

161.68 

151-65 


177.00 

16720 

161*60 

mjsa 

0 

0 


17426 

‘16410 

m 

non 

o 

o 



Cktoa 

Previoue 

ttigh/Low 


Sep 

Dae 

Mar 

May 

Jul 

Sep 

Deo 

262/4 

256/4 

283/2 

269/2 

271/4 

286ft) 

2 80ft) 

283/4 
266/8 .. 
26S/B 
271ft) 
27V2 

raaij 

• 

381/0 

268ft) 

280/0 

206/8 

272/4 

23 S/4 
267ft) 
282/4 

iliilii 

■'■NT 6,000 bu mJft; conta/KHb-bmhto 



Ckm 

Provtoua 

tHgWLow 

‘ ’ - 

Sep 

Dec 

M«r 

May 

Jul 

Sep 

298/4 

31W 

323/S 

322/4 

3TW2 

323/6 

soira 

326/4 
329ft) 
32V4 •. 
328ft) 

304/4 

32199 

329 ft) 
328ft) 
328ft) 

o- 

296/2 
319/0 
323/4 . 
822/4 
319/2 

0 .. 

UW CATTLE 40,000 tbk; cantn/tbs 

■ 


Close 

Pravloua 

High/Low 


Aug 

Oct 

Dec 

Feb 

Apr 

Jun 

Aug 

77 JOS 
78J97 

77.15 

7Eu06 

77 JOS 
Uj50 
7250 

7758 ■ 

7957. 

7757 

78.77 

77-19 .. 
.7458 

7852 

7652 . 
7850 

77.47 

7857 . 
7753 

74.60 

73.18 

7752 . 

78.15 

77.10 

7650 

7750 

7446 

7250 

UVE HOGS 30,000 Eb; cantaftbi 


Ooee 

Previous 

HHMjow 

• 


I"™" i 

Rwravta (Brae: 

Svptefnlwt 16 1931 = 100) 1 

Jui 27 

All 28 

tel ego yr ago 

t$06j6 

17905 

1U&A 1S23L1 

| uun 3t - 1 

* JU 26 

JUI SB 

"““ ■BB »r ago 

Spot 16251 
Fmurra 1S256 

13ZS0 

1B1J1 

19857 13Q53 


Oct 

DM 

Feb 

Apr 

Jun 

Jul 

Aug 


3417 


60.12 

6347 

S1J& 


69-5B 

5240 

5)82 


4040 4427 

flCLOB 


6070 


4660 

0040 

9070 

40JDQ 


40.05 

4690 

9010 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar down, but pound rises 
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THE DOLLAR weakened oa 
disappointment at lower than 
expected growth In US Gross 
National Product. Second quar- 
ter GNP crew at a rate of 12 
per cent, against a downward 
revision to L7 per cent in the 
first quarter. Analysts expec- 
ted second quarter growth to 
be around 1.6 per cent, and the 
disappointing figure ted to sell- 
ing of the dollar against all 
major currencies. 

At the London close the dol- 
lar was hovering around a 
technical support level against 
the Japanese yen, finishing at 
Y 119.60, compared with Y150.45 
on Thursday. The US currency 
also fell to DMl.6145 from 
DMl.6225; to SFrlJ3680 from 
SFrl.3770; and to FFr5.4075 
from FFr5.4350. According to 
the Bank of England the dol- 
lar's index declined to 65.1 
from 65.4* 

Sterling moved up sharply, 
gaining momentum from one 
large buying order against the 
D-Mark, estimated at around 
DMSQQm. Dealers said the bulk 

C IN HEW YORK 


of the order was fulfilled by 
selling D-Marks against dol- 
lars, which were then 
exchanged for pounds. Trading 
was thin, exaggerating the 
impact of the order. No fresh 
economic factors have emerged 
since the UK trade figures on 
Monday, but high London 
interest rates remain attractive 
at a time when nervousness 
surrounds several currencies, 
including the D-Mark. 

Sterling gained 2 pfennigs to 
DM2.9625. It also rose 2.10 cents 
to 31.8345, while climbing to 
FFr9 .920Q from FFr9.8575; to 
SFr2.6100 from SFrt.4975; and 
to Y274.SO from Y272.75. On 
Bonk of England figures the 
pound's index rose 0JB to 93.9. 

The Spanish peseta traded 
nervously. It remained around 
its ceiling against the weaker 
members of the European Mon- 
etary System, but lost some 
ground on speculation about a 
possible cut in Spanish interest 
rates. Towards the end of the 
day the peseta recovered after 
the Bank of Spain drained 


liquidity from the domestic 
banking system to halt a slide 
in money market Interest 
rates. Mr Pierre Beregovoy, 
French Fi n a n ce Minister, has 
called on EMS countries with 
high yielding currencies, such 
as Spain, to cut rates and the 
Bundesbank has also 
suggested that this be a 

way of deducing pressure on 
the system. The Bank of Spain 
is reluctant to oblige, because 
of high inflation. 

At the Paris fixing the Span- 
ish currency fell to FFr5.4585 
from FFr5.4730 per loo pesetas, 
but at the London close had 
rallied to FFr5.4675. In Frank- 
furt the peseta declined to 
DM1-6270 from DM1.6330 per 
200, but finished at around 
DM1.6325 In London. 

The lira, another high yield- 
ing EMS currency, weakened 
against the D-Mark and French 
franc, but dealers saw no evi- 
dence that this was a direct 
response to a crisis within the 
Italian coalition government. 
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INTEREST RATES had a 
slightly softer tone In London 
yesterday as sterling gained 
ground on the foreign 
exchanges. Three-month inter- 
bank was v**dfr*"|pd at 15-14# 
per cent and 12-month money 
eased to 14&-14& per cent from 
14%-14’A. Short sterling 
futures were firmer on Uffe. 
with prices rising as the pound 
improved. December delivery 
opened lower at 86.05, but 
closed around the top of the 


UK daubs tank hare hwidtag reta 
15 per coat 
Iren October 5, IMS 


day’s range at 86.17 compared 
with 86.08 previously. 

Day-today credit was In very 
short supply on the money 
market. The Bank of England 
initially forecast a shortage of 
21,000m. but revised this to 
£l,l00m in the afternoon. Total 
assistance of £9 79m was 
provided. 

An early ‘round of help was 
offered and at that time the 
authorities bought £292m bank 
bills outright, in band 2 at 14*4 
per cent Before lunch another 
£392m bank bills were 
purchased, in band 2 at 14% 
per cent In the afterno on th e 
Bank of England bought £295m 
bank hills in band 1 at 14% per 
cent 

. Bills maturing in- official 
hands, repayment of late 


assistance and a take-up of 
Treasury bills drained £296m, 
with Exchequer transactions 
absorbing £ll0m, a rise in the 
note circulation £530m, and 
bank balances below target 
£80 dl 

At the weekly Treasury bill 
tender the average rate of 
discount rose to 14-3317 from 
14.3188 per cent. The top 
accepted rate of discount was 
unchanged at 143393 per cent. 
This was equal to a price of 
£96.425 and bids at that level 
received around 49 per cent of 
the amount applied for. The 
£500m bills on offer attracted 
bids of £2.065m, compared with' 
£L668bn for a similar amount 
last week. 

The average rate of discount 
on £200m of 182-day bills fell to 
13.7079 from 13.7309 pear cent 
These met applications of 
£L245bn, against £936m for the 
same number of bills last 
week. Next week another 
another £500m of 91-day bills 
and £200m of 182-day hills wfll 
be on offer. 

In New York the Federal 
Reserve added temporary 
funds to the money market, via 
H£bn of customer repurchase 
agreements. Federal funds 
were trading at the assumed 
target rate of 8 per cent. 

In Amsterdam the Dutch 
Central Bank left its special 
advances rate to the money 
market unchanged at 8 per 
cent, whan offering three-day 
■f unds from Monday. 
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Starting Bank & Tins* Ltd 

TSB Bask pic CEngiasd & Wain) 

100 Loner ThteKS Si. Ml EC3R 6AQ. 071 


0734 5(92543 
15511 b-UU 


Oir 

(to 


HICAU-C499 
&500-EL999.. ifl 
C2.00M999q™M 

UO.P 0 O- C 24 .W ~ 

£25.000»^MBMM 


700 

930 

U 50 

hS 


550 
750 
9 OD 
930 
930 


1(6000 
■733 Yurtf 
IOOO Ytifftf 
12-00 Yearly 
12.40 Ytarfr 
12.60 Yearly 


Cater Allen Ltd 

25 BlftMa Lmk iMdof EC3V90J 

H4CA. “ -"11530 1033 

Cmt £ 5,000 nla^. I 1 C 129 1 L 0 U 5 


llOJftl 
10 55 



C2300-C19.999 

£20.000-649,999 I 

E5000M99.999ZJ 

aro.ooo+ -.1 

55.000- 449,999^ „ J 

550 000-494,999. J 

4100.000- 51*)9.999l| 
COtlOOdf - J-1J 
Mnv otfttf 


7DH. 

13-25 
13 50 

as 

6.75 
7.00 

1% 
naltabta-fer 
net 2168 


£3 

|X27| 

h.46 

5.66 


071-248 
14.45 
14 74 
1532 
1531 
739 
7.47 
774 
U1 


2070 

MU 

MU 


4000 


0272744720 
14J99 Qtr 
14.74 Qtr 
15.02 (to 
14.46 Qtr 

0734560411 


MU 

MU 

MU 

MU 

MU 


Citlhanfc Savings 

Si MmUm H^HannwrifiUAGcw W6 

M Ptai 


081-7414941 




04.999 ] 1100 

11130 


000 


Oydndate Bank PLC 


18301 
9.00 1 


LL.79 

1231 


Tyndall & Cn Ltd 
29-33 Prtacen VktorUSt Bristol 

Dtmdto. 13 75 10 73 

HIKUL - 1332 10 62 

HIMA ClOO.OOro. 13B7 2032 

CUmiPUaJcc. 1337 10.43 

United Oominloos That Ltd 

PO Bn 135, Afifafy SL RMdtag RGl 3EB 
CUM nniTTitoMil flu gtaN 
£LOOOf_ „ZSt**y 11391 15421 

J. Henry Sctumdor Warn & Co Ltd 

120 Cbeamlde, LoadM EC2V6& ,071-3826000 

Spec Ui Acc. 113300 1039 14.73) MU 

00000 end jfiow 113 7500 10.7251 lfLOQI Utt 

Werttm Tmt High Interest Cbtane Acc 
Thr Mowiceaut, PU 15£ . 079224141 

£25 000*.— .J1430 1131 1 15.73T Qtr 

£5.0 0M2<999 14^ 1IJL2 13.45 Qt/ 

£1. 000-14,499 J14D0 10.92) 15371 Qtr 

Wlnridcdna & Sooth West Finance Co Ltd 

114 KsmuSl LsftdDft CQ 7AE .071^9485 


HI* 1st 


Ace. 11430 1131 1 


(to 


MU 



£20| f 000-£49 l 999 1 112 

£5Q,000f 1 137 


2KL ,0412487070 
932 1335 Qtr 
10.14 JL 4 JM Sr 
1030 1 A 27 Kr 
10691 14% Qtr 



G RAN VI LLE 


SPONSORED SECURITIES 


High Low 

343 273 
38 19 

210 135 
125 % 

123 70 

110 82 
318 285 
176 163 
230 140 
110 109 
7JS 0.125 
7.5 8.125 
130 55 

146 58 

346 243 
158 96 

467 320 
178 106 


Ass. Brit. tad. Qvdtaary 


Barton Group (SD — « 

Barton Creep Cr Pit) (50^. 

Bray Tedmlogtas - 

BieiaUU Omv. Pref — — . 

CCL Creep OnHnvy 

CCL Groep 11% Ooov.Pref 

C*riX> Pic SO 

Carto 73% PftfCSO 

•UaBMt Gp Roo-Voilofl A Dw-* 
mtagant Gp Non-Voting B Dn^ 

bb Group ...» — ™— - 

Jackson Gtwp SG — 


MultitaWM NV (AartSD 


Price 

Z75 

26 

145 

97 

71 

82 

314 

166 

230 

110 

0.125 

0325 

55 

112 

295 

131xd 


UntatraL Europe Cm Pref _ — 

Vcierlisarr Drag Co. 

386 278 WSYcnes 


178 

241 


0 

0 

-2 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

-2 

+1 

0 

0 

0 

0 


Grass 
die (p) 

103 

43 

6.7 

4.7 
11.0 

18.7 

14.7 
IJb 

103 


8.0 

43 

1X0 

20.0 

10.7 

22.0 

162 


Yield 
% P/E 

3.7 7.4 

3.0 14.1 
6.9 

6.6 116 
13.4 

60 Z5 
82 

33 133 
9.4 


14.5 

3.B 


3.1 

10.0 


3.9 

9.0 


B.4 
6.2 
6.0 

9.1 64 

4.2 32.1 


SeorKte deslgnted SE) and (USM) ait dealt Jo subject to the rules and rerotaUons of the 
listed above are dealt la sutyecL to the rules of TSA 
are dodt ta strictly u a matched bmualD basts. HeHter JodepepdeK 
Exchange uoHtrt nor Granule Davies Unritrt are martet mates U these 


BE. Other secmWes 


• Tint scatailB lie dealt oa a restricted basis. Farther details avaJUMe 


Independent Companies Exchange Limited 

77 Mansell St reel, London El 8 AF 

Telephone 071-488 1212 
Member of TSA 


Granville Davm Limited 
77 ManscLL S ne er. London El 8AF 
Telephone 07M8B 1212 
Member of The 1SE & 1 TSA 


OribTrosL8aikWc„ IS 

WtonTnut 15 

Wstpac Sauk Gap- B 

WritearerUfate B 

YorisfabtBanfc B 

• Mtnfns of Britab Mtfdant 
Bauktag & SearlUs Hares 
taadNiaa. * Deposit are 5.9% 
Sanfct&5%. TxTte-BOjm- 
tastwt an» 117% » Mofbn 
tea rats. $ tarn! feast 9%. 
Ibrtgre B2% - 15.95% 



TELEPHONE: 071-828 7233 


AJPBD MEMBER 


__ 100 WALL STREET 

July. 2326/2636 -3 Aug. 2908/ 292 0 -7 
Sept. 2374/2384 -3 Sept. 2920/2932 -7 
Spin Prices. Change from previous 9pm' dose 

HOW WELL DID YOU J UDGE TOE MARKET? 



FINANCIAL MARKET 
UPDATE UNE 
0836-405 309 
25pper min (cheap rate) 
38p per min (other times) 


CAL Furores Lid 
Windsor House 
50 Victoria Street 
London 
SW1H0NW 
Td: 071-799 2Z33 
Fax: 071-799 1321 


PERSONAL COMPUTERS & 
SOFTWARE 

The Finanrial Times proposes to publish this survey on; 

25th September 1990 


For 0 foil editorial synopsis and 


details, please contact 


Me y t kk StmnoMfc 

oa 071 873 4549 

or write to him at : 

Number One 
Southwark Bridge 
London 
SE1 9HL 




FINANCIAL TIMES 

r moral suiinc ii Ni«itMNt 




COLOROLL HOME FURNISHINGS LIMITED 
(IN ADMINISTRATIVE RECEIVERSHIP) 

As a result of our involvement in litigation concerning 
creditors' retention of title claims involving the above 
company we are convening an informal meeting of 
interested parties at our offices in Manchester. For 
further details and formal invitation please contact 
cither Mrs. A. Kershaw, Mr. N. Frost or Mr. C. 
Abbott. (During normal office hours). 

Rowley Dickinson, SoEdtors and Notaries Public, 
Halifax House, 93/101 Bridge Street, 
Manchester M3 2GX. 

Telephone: 061 834 4215, Fax: 061 8345153, 

Telex: 668780. 
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LONDON STOCK EXCHANGE: Dealings 



Details of business done shown below have been taken with 
consent from last Thursday’s Stock Exchange Official i and should 
h®* jj* reproduced without permission. 

Details relate to those securities not included In the FT Share 
Information Services. 

Unless otherwise indicated prices are In pence. The prices are 
uK»e at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but in ascending order which denotes 
the day’s highest and lowest dealings. 

■ For those securities In which no business was recorded In Thurs- 
day s Official Ust the latest recorded business in the four previous 
days is given with the relevant data. 

Rule 535(2) and Third Market stocks are not regulated by the 
Internationa] Stock Exchange of the United Kingdom and the Republic 
of Ireland Lid. 

t Bargains at special prices. 4 Bargains done the previous day. 


British Funds, etc 

No. of b arga in s Inducted 1660 


12*% Gtd Ln 5ft 2aQ2ffteg) - £103% 

Corporation and County 

StOCkS Na of bargataa Inducted? 


£90 ft 1 X * 

BUmtogtam Otstfct Qoundll H% Red 
Stk 2012 - £95 00*90) 

Croydon Oorp3K% Stic - £20 04*99 
LmdstCtty of)i3K% Rod Stk 2005 - 
£106% (25*99 


£93 (25*99 


UK Public Boards 

No. olbaryate hcbM4 


PLC4K% Mb 

Stk 61/91 - 
5%% Deb Stk 93/95- £80 K 03*80) 
6X% Deb Stk 92/94 -£80% 

m% m> 6 ft mm - on 

Oeb Stk 91/93 -£8604*99 
10%% Deb Sft 82/95 - £91% 05*99 
Port of London Aullioifty3M% 8ft 4MB - 
£47 05*90) 


90192 - £84 05*99 


PLC1 

Nts 1991(8*5009 -£95% % (2* fy90) 
Barclays Bank PLC9K%GtdNte 1993 - 
£91% 2 (25*99 


Cnv Bda 2002 - £109% % 03*918 


Boots Finance Ld6% Crv Cap 

CBn -£101% 

British T a toaoum tic a tiona PLC9%% Ms 
1993 - £91% K 03*99 
13%% Ms 1993 <0r£1O0,1OO0&10DOO) - 
£102% 05*901 

Zero Cprt Bds 2000 - £34% 03*90 
Dfacons Group (CapttaQ PLC6%% Gnv Old 
Bda 2002 (Br£5000ft50D0q -£59% 
05*90 

Bcsportflnans AS 10%% Ms 1995 
(BrEClOOO&IOOOO) - EC101 (2SJy9 0) 
General Motors Acc GorpfUlQFki PUC11% 
Nts 1991 -£97.2.27 03*90 
Hate Butting Society 10%% Nts 1997 - 


Rtg Rata Ln Nts 1S92(Br£5000) - 
£10X01 (23Jv90l 

tfickson Oa^tauLd7% Cmr Cep Bds 2004 
(Ragl -92% 

7% Cnv Cap Bds 2004 
(Br£lOOO&1OOO0 - £90 00*9 0) 
UIXFmance(Netff 0 r!ands)NV 8 %% Gal Cnv 
Bds 1999 - £131% 2 04*90 
LC.Untet na flo nal Finance Ld 6 X%ChvGttf 
Bda 1997 - $247 50 (23*90) 
Inte rna tion al Bank for Bee % Dev 10%% 

Nts 1999 (Bf£5000) -£88X04*90 
10%% MS 1994 - £94% % (25*90) 
bnresm In Industry Inti BV10X% Gtd 
BdS 1991 (Br£500QJ - E95K % (24*90) 
Ladbrake Group PLC5X% SrionJ Cnv 
Bds 2QCM(Br£lOOO&5000) - £103 % 
Leeds Perm an ent Bufldtag Sodety9%% 
Bds 1993 (Br£BOO0 - £99% 

10%% Subord Bds 1998 (Bl£5000) - 
£ 86 % (23*90) 

isms (John) PLC10X% Bds 2003 -fi»2 ’ 

04 *w 

Lloyds Bar* PLC10%% Subord Bds 
l998tBr£1 00001 -£ 86 % 

London in terna tio n al Gmp FLC4X% Cnv 
Bds 2002 -£101 2(25*90) 

MEFC FLC9K% Bda 2004 - £78 (24*90) 
Marts & Spencer Finance PLC9%% Gtd 
Nts 1993 - £93% (25*90) 


Nts 1992 - £97% (20*90) 

Pearson PLC10%% Bds 2006 -£30% 
(23*90) 

PenlnsUar 3 Ortemal Steam Nav Co4%% 
Cnv BdS 2002 - £99% % (24*90) 
Redtend Rnanoa PLCZaro Cpn Ms 1992 
- £79 % (23*9(9 
6%% RedCnvPrf 

2003£1(BrGbalOOO&1(IOOO) - £54% % 
(ZSJyflO) 

SataburyfJ) FLC12%% Ms 1995 - £99% 
% (23*90) 

Sough Estates FLC9X Onv Bda 2003 - 
£99% (23*90) 

3 *odan(Klngdoni oQ9%% Nts 1993 — 
£92X05*90) 

Tosco Capital Ld9% Cnv Cap Bds 
20Q5(Rag) - £107% 

9% Onv Cap Bda 2Q0fi(Br£6OOOaiO0Oq) 
-£107 03*90 

WCRS (Netherfanda An ti Ba a} Fta NV9%% 
Old Had Cnv Prf 2004 1p(Reg) - 101 
Mau&nn ooponnon nrtmeo nJu 
TIOOOOm Nts Fab 1993 tea 2 - 

Y99j9 

Queensland Tteeawy Corp$A15ro 12% 

Ms 16/7/99 - SAM (20*00) 

Sterling Issues by Overseas 
Borrowers 

No. of bargataa Ineludad23 

Bank of Greece 10%% Ln 8ft 2010ptog) - 

£82% 00*90 

10%% Ln Stk 201009) - £80% 


* 10% %GtdSerLnStk201 1,12, 13,140)60 
-£87% % % 8% (20*90) 

14%% Gtd Ln Stic 2007(Heg) —£119% 
(23*90) 

D « MimK(K k Hdoni of) 13% Ln 88l 2006 — 
£104% 

Bectricte do Bsnce11%% Gtd Ser Ln Sft 
2OQ9n2(R0g) - £99% (20*90) 
Brop o an kw eab nant Bank 9% Ln Sft 
2001 (Reg) -£80% 

9%% Ln Stk 2009 -£82% TW 
10%% Ln Stk2Q04<nag) - £88%C 
11% Ln Sft 20O2(Rs0 -£92% 
Ffrtiand(F1epuMc of) 11%% Ln Stk 
2009flFtog) - E96%> % (20*9(0 
Hydro-Quebec 12.78% Ln Sft 2015 - 
£102% (25*90) 

1G%Ln Stk 2011 - £117% (94*90) 
taco Ld15%% Una Ln Sft 2006 S Rap Opt 
-£113% 4 


Ln Stk 2015 - £83 
International Bank tor Reo & Dav9%% Ln 
Sft2010rReg)-£82%. 

IIM Ln Sft 9008 - £95%# X# 
MMrwMSycq 3% Rum Dab Sft - £80 

(23*90) 

17X< 


a 


1 1 %% Stk 2fl06(Br £5000) - ES3K 
11 StK £014(Hog) - £9S% (2&Jyfi0) 
Now ScoSa(Pro**rto» of)16«* Ln Hk 
2011 -£129* H(2(UyOQ) 

Fetrotoos Madesno»l4H% Ln 8 tit 2006 - 

£97 

ol)9% Ln S 8 ( 201fl(Rag) - 


aoiaptod) - £ 90 % 

SwedamCIngdori a()9%% Ln SK 
amt&ecn -caa* % 

Ln Sft zmoptetf -fill* 
(24Jy99) 

TJind^d & Tttwgo<naf»MC «QlfX% Ln 
Sft 2009(HegJ - £89 (29*60} 

Unted MAxiean SBM1S%% Ln Sft 

aooepna - giUTX pOJyflO) 

Banks and Discount 



No. Of 


^^tAipoi Pdaiftg 60% Eft f nfgaiwBOi 

BSfCt^ aCADR (4i1> - S29£9* 
Bwcfty 8 Bank PLC71S% uns CW> Ln Sft 

Rdsneu--.. 

12% Um Cap Ln Sft 2010 - £97%# 
16% Una Cap Ln Stk 2002f07 - £117% 
% % % 

Kycwa Bank LdSha of Oom Stic Y50 - 
Y1114^7% _ _ 

Loidttfti Norm Cftwal *>LC5% Ctn 2nd 

Prt £1 -40 

MUtatf Bank PLC7%% Siftcad Utaa Ln 
Sft 83193- £82% 3% 

10%% Sudani Uns Ln Sft 9&9B - 


14 % Subord Urn Ln Sft 2002/07 — 
£104% (25*9(9 


Mttstftfchi That A Bmttm ComShs of 
Corn Stic YSO - Y1800 C5*90) 
Nation- Wteatinlnsftr Bank FLC7% Cunt 
Prf £1 -687(28*90) 

9% Subord Una In Stk 1993 - EB7 
12%% S-xad Urw Ln Sft 2004 - 
£97% % % % 

Roy— Bank of Scotland Group PLC5%% 
Gum W£f -55(23*90} 


Cornnx>nweaHh-Government 

No- of bergatea in—uded—i 


Foreign Stocks, Bonds, 
etc-(coupcxis payaUe in 
London) no-o* 


Abbey Nation- Tra aaw y Serva PLC13%% 
GtdNts1995(Btf1 OOaiOOOO&IOOOOQ) - 
£100%. % (25*9Q) 

Aiuneroam nonoroatn uu* nvisww 
N ts 1989 due 1992 - £97% (20*90) 

JC10%% 


Uns Ln Sft 2002877 -£92% % % 

TS 8 Group PLC10K% Subord Ln Sft 
2006 - £84% 5% 6 % 

TS 8 HR Samu- Bank Hokftig CO PLC 8 % 
Ur— Ln Stk 89/94 - £85 

WMtag (&GJ Group PLCGnv Dfd 25p - 
190 

Breweries and Distilleries 

No. of b aipa ina jndud adga 

ANed-Lym PLC ADR (1:1) - 9&05 

5%%OumPrf £1 -45 
7%% Cum Prt £1 -61 (25*90) 

6 %% Red Deb 8 ft 87192-284 00*90) 
11 %% Deb Stk 2009 - £96% % 

8 %% Uns Ln Stk - £50 (26*90) 

7%% Une Ln Stk - £83 (25*90) 

7%% Um Ln 8 ft 9808 - 278% 6 % 7 

Bass PLC4% Gum Prf £1 -33(24*90) 

7% Cum Prf £1 —69% (24*90) 

3K% oab Sft 87/92 -£80 
6 %%DabSft 67i92 - £859 % 

10%% Oab Sft 2016 - £ 86 % 03*90) 
1068% Oab Stk 9W99 - £80% 85*90) 
4 SS% Una Ln Stk 92/97 -£ 86 % 

(25*90) 

7%% Uns Ln Sft 9297 - £75% 8 % 
(24*90) 

Bass Investments PLG7%% Uns Ln Sft 
92/97 -£75 

Bocktingfion Grows PLC9%% Cbv Uhl Ln 
Sft 2)0085 - £151 

8 -mer(HPJHIdn PbC 8 %%M Cum Prf 
£1 -79(23*90) 

Greenafl WNttay PUTATOvd 6 p -210 
8 % Cum Prt £1 -75 
7% Irrd Uns Ln Sft - £58 
8 %% krd Uns Ln Stk - £83 (23*90) 

Giftinesa PLC ADR (6:1) - $72 % 

Hardys & Hansons PLCOrd 25p -886 
P3*«0 

Has— bet B rewer y PUSH %% Cum Mf £1 
- 106 (25*901 

Maztsfi-d Brewery PLCCM £1 -440 


Cmr Cum Prf £1 -158 
7j6% 1st Mlg Dab Sft 8B94 - £84 
ThwatteefDenteO PUC9% 1st Cum Pf £10 
-600(20*00) 

Van Group PUC 10.75% Dab Stk 2019 - 
£ 86 % (25*90) 

VMneyJMarm AThanan Mdga PLC3%% 
Imt Deb stk - £32 

7%% Rad Dob Slk 87192 - £87 <23*96} 
12%% Red Dab Sft 2008 - £99 
(26*9 0) 

VMtxaad & On PLCB Ord 2Sp - £12.1 
12 % 

ADR (5:1) - $41.16 (25*90) 

0% 3rd Cum Prf Stic £1 -00 
4 K% Red Dab Stk 99/2004 - £45 
(25*90) 

7% Red Dab Stk 88/93 - £84 (24*90) 
7%% Red Dab Sft 89/94 - £ 86 % 

7%% Una Ln S& 88/91 -£94(23*00) 
7%% Uns Ln Sft 96/99 -£70% 1 % 

7%% Une Ln Stk 960000 - £88 
(25*90) 

10%% UM Ul Stic 20004)6 - £87% 
Young 6 Co's Brewery PLC9% Cum Prf 
£1 - 80 (20*90) 

Registered Housing 
Associations 

No. of bargains tachxtednfl 

North Housing Association Ltf Zero Gpn Ln 
Sft 2027 - 220# 

Commercial, industrial, etc 

Na of b argai ns kick— ed1301B 
AAH Hdge PLCA2% Cum Prf £1 -49 

ABLamGro— R jCCM lOp -128 
(25*90) 

ACT LtfAOR (10f1) -$3M 
AMEC PUC 15% Um Ln Sft 1992 - £97 
(24*9(0 

API Qnoup PLC3L88% Cun Prf £1 -40 
Adacone Group PLC7%% Cnv Rad Cum 
Prf £1 -50 

Aegis Grtxte PUCADR (2:1) -$9.77 
(20*90) 

55% Cnv Gum Red Pit 1999 lOp - 
107% 89 

Alrtows PLCWarrartte io at# far (M - 6 
Ld7%% Deb Sft 88/90 — 

£95% 03*90) 

Alcan Akan—rn Ld Com Shs of NPV - 
£12% 127(25*90) 

Alaxao Group PLC&25P (Nat) CM Cun 
Red Prf lOp -1287% 


$3,125 - $70% (24*018 
Aspray AjC 8%% Cum Prf £1 -54 60t 
(20*90) 

Aseooatea awn ungneenng nJLrA4n> 
Clan Prf £1 -38(20*90) 

Aaeodstad British Foocte PLC5%% Una 

Ln Sft 87/2002 BOp -26(26*90) 

7%% Una Ul Sft 87/2002 60p -33% 
(25*90) 

AstecCBSR) PLC5%% lira Ln Sft 86/90 — 
£92(24*90) 

AKtwooda PUCADR Bel) - 
AtModa (Ftanoa) NY8%i 

Prf tip -144 


(23*90) 

Automated SacurftyfKdgs) PUC 6 % Cnv 
Cum Red Prf £1 - 127 


% 79% 100% 

(f-1) - 

$10*1403 4* 

BET PLC ADR (4c1)-$19# 

BKX RjC 5%% 2nd Cun Prf Sft n -46 
(23*90) 

7% Oeb Sft 08/90 — £97 
7%%Dab Sft 90193 -£7908*90) 
89CC Capital Hn ance LdiazmSw Cap 
Bda 2620(F)VPAL-iaMQ) - 100 .199 
% % % 1 

BN Qnoup Ft£4J|p (NaQ CM Clan Red 
Prf 20p - 138 40 (25*90) 

BOC Group PLC4w66%Ctan Prf £1 - SO 


Qau 2nd Prf £1 -82 
3JI% Clan 2nd Prf £f -40 
12%% UM Ul Sft 2012717 - £96 % 

BS Group PLCOrd Sft 5p - 80S (26*90) 
BuSAbHametioml PLC ISSMtiMLn Stic 
mm -£90(24*90) 

BTP PLC7.0p(Net} Cnv Cuai Red prf lOp 
-115# 

BTR PUCADR (4.-1) - $3 0. 06 
MarfGJL) PUTBT Qntf lOp - 16 
Berdan abup ACfip DM) Cnv Cun Red 

Prf I0n - 95 GOJvdOl 
Bmv A Wrftece AniSdTrusi; PLCOrd 2Sp 
-450(23*90 

BetiNfaie^RCMHL 1st Mlg Dob Sft 
mso -£98% 00*90) 

Beasor PLC6JS7%Aan Red Pif £1 -54 8 
% 

8 %% Cnv tine Ln Sft 2000 - £117 

P4*sm 

Pathway PLC 9 ^% Cgm Rad Prt 2014 £1 - 
73 % (23*90) 

Ewnfisa a rourmn uroip nvvvaTifM 
to sub far Ord -6(25*90) 

BrmW CMast PLC7%% UM In Stic 
87/92 -£00(24*90) 

8 k» Ckda faduMtea PICHft 2nd DM 
Stk 1904/2006 - £50% 

Bfardl Pumo^ze HWga PUC7%% Una 
Ln SftOOflti - £70 

Bookar PLC ADR (id) -$31% (84*90) 
Boots CD PLC ADR Srf)-$Mj0 
7%% Um Ln Stic 8M3 - £S2 
firfdon F1C6%% Una Ln Sft 200007 - 


7%% Una Ln Sft 200007 - 285 
(23*8(3 

Mtii Abtinye PLCADR ft Otl) — 
$37*248738% Z75 


Prf Sft £1 -39(25*90) 

6 % 2nd dan Prf Sft £1 -49(24*9(8 
Brttfati Shoe Corp ttidoa PLC7% Um Ln 
Sft 69790 - £96 (24*90) 

Brnab SMI PLCCM 600 - 139 9 % 40 40 
.14% % £2*1 1 % % .85822 * 33% 
ADR (toni - 32848414*# %# 

BVMab Sugar PLCi0*% Rod DM Sft 
2D13 - £t»% (24*90) 

Bomi 6 Jackson PLC10L7 B%Qm Clan 
Prf £1 - 88 % 0 

fircjvnfJohn) PLCG%% Sec Ln Sft 2000 - 
£35% (25*9Q 

Biazzl PLC7% Cnv Une Ul Sft 9BS7 - 


PLCISKltaLn 
Sft 2007/12 -£» (20*90) 

Burton Group PLC 8 % Cnv Une La 8 tt 
1980/2001 -£809% 

CRH PLC7% fl A" Cum Prf Br£T -#056 
CRT Gmp PLCCM 10p - W 2 10 
CndbiayScfiweppeti PLC3%% UM Lit Sft 
M2004- £71(23*90) 


Cakd Group PLC7p Cum Cnv Red Prf 
2009 10p -145 % 0(25*90) 
Canatonbm* Pack Muatr UfOom f*v 


Gmftig(WJ PLC7%% Um Ul Sft W93 - 
£75(20*90) 

Oerdo ErnMertng Gwp PLC10%% Com 
Red Pn£1 -86 

Carton Ccamu iic a tiom PLC ADR grl) - 

£682$ 15% % 

GmpBartocSMof Com 8 ft $1 - 
¥51%# 

Centveway Trust PLC 11% Clan Prf £1 - 
80(23*90) 

CMnnil name! to v eatm an te RLC5p - 58 
(35*90) 


-458(23 *90) 

CMnvtag Group PLC48% Clan Prf £1 - 
40(20*90) 


cum nad Prf £1 -42 
Ctyvbton PLC 88 %(Neq Qw Can Rod Rf 
£1 -18670 

Qyde Bbuai PlCOrd 2Sp - 296 


Coats PStom PLC4%% Um Ln Sft 
20028)7 -£45(24*90) 

6 %% UM Ut Sft 2002817 - £56% 
(25*90) 

7K* Um lir 5ft SOW - £»»• 

Coats Vtyafe PLjC 4J)% Curt M £1 -40 
CohonCAO & Co PUCNon-V "A" Onj 20p - 
800 

Condor (kuup PLCOrd tip -728 
Oookaon Group PLC 7% Pfd CM GQp — 28 

Ot^arcSedertd* PLC 88 p (NeQ Cnv Red 
Cum Pig W 10 p - 62 


6%% 94/96 - £70 
6 %% UM Ln Sft 94/96 - £75% 
(25*90) 

7%% Uns Ln Sft 94/96 -£70% 7 
7%% UM Ln Sft 2000/05 -£80 
(24*9(9 

Courtaukte Ooadngs (Hoktinga) Ld 8 %% 
Una Ln Sft 90/96 -£80% 

Counautos dotting Brenda Ltf7%% Cum 
Prt Sft £1 -60(23*90) 

Cowaute Groot PLC10%% Cum Prf £1 - 
75(20*90) 

Crane Europe Ld5K% dan Prf Sft £1 - 
35(23*90) 

Crode fntsmationrf PLCft9% Cum Prf £1 
-06(20*90) 

Orystatate Wdga PLC 8 %% CM UM Ln 
Stk 2003 -£70(26*90) 

Dairy Farm imamttto na f Mdgs LdOrd 
$005 -$H1QJ05 (23*90) 

Dalgety PLC4-89% Ctan Prf £1 -50 

(E*90) 

Dana Ld9% UM Ul 8 ft 87/92 -£83 
(24*90) 

Davenport Knttwear PLCOrd lOp - 392 

DatorSma PLC0%% One Ln Sft 88/91 - 
£82(20*90) 

7%% UM Ln Sft 20028)7 - £08 
(84*90) 

Dancora PLC&25% Cum Cnv Rad Prf £1 
-117(23*90) 

Deafttoml PLCOrd lOp -72(23*90) 
Dowty Group PLC 7% Cnv Cum Rad Prf 
£1 -1045 

7% Uns Ln Sft 86/91 -OT (24*90) 
ECC Group PUCADR (ft1}-$21J6t 
(20*90) 

EMC #oup PLCOrd tip -99(25*90) 


Prf £1 -50(23*90) 

Ototi(B.) PLC7%% Deb Sft 90/96 - £80% 

( 20 * 00 ) 

BOa A Everetd PLC New Or) 2Sp - 193 

B^[Mmtted0r4 PLCOrd 2Sp - 960 
(20*90) 

Empire Stores GrtMto PLC9%% Deb Sft 
94*9 -£80(23*90) 

Bm Dbmytmd S.CA.SM FRIO 
(Depository Receipts) - 1QJ06 1GL07 

10.1 iai5 mi7 voz 10 % 

Shs FRIO (Bi) — $18 FR9K 9 .1 jt % 

J1001 

European Home Products PLCS%% Cnv 
CuoiRedPrf 200fif11 £1 -68 
European Leisure PLC8.75p 
dan Red Prf ap -778 
Eurobaral PLC/Ewotunnel SA Units (1 
EPLC Ord 40p A 1 ESA FRIO) (8f) - 



Unfts (Slcovam Inscribed) - $10% 
FR548 S £ 55 FR56 6 £ 56.1 FR5&16 
Wtonnto (Stooeam InscftMd) - 
FR3 l427 (23*90) 

Evened PLC1 1 j£fip Cum Rad Prf 2005 10 p 
-93 

E*-Lancte PLCWttiailfl to sub for Shs - 
247(24*90) 

©Ml Group PLC10%% Cum Prf £1 -89 

'.Wu: 7J% Cnv dan Red Prf 
95/99 £1 -135 


For Ord -889 
ADR (UM) -$22% % -43 
PLC ADR (4:1) - $27% % 

Ftuor Corp Com — 224J320S4B 

FoSeGroup PLCOrd 5p - W 
Friendly Hotole PLC4%% Cnv Cum Rad 
Prf El -97(24*90) 

5% cnv Cun Red Prf £1 -167 70 

04*90) 

7% Cnv Cum Red Prf £1 -9805*90) 
GKN (Urtttod Mnmkavn PLC 10%% Gal 
Dab Stk 90/95 -£9003*90) 

General Bectric Co PUCADR (1:1) - $3*52 
(24*90) 

7%% Um Ln Stk 87/92 - £90% 

(23*90) 

7%% Uns Ln Sft 88/83 - £80 7 


$1 -344% % 


(20*90) 

0%% Une Ln Sft 88/96 BOp -37%# 
7%% UM Ln Sft 85/95 SOp - 36 
05*90) 

Golden VWa PLCOrd HOjOI -l£Qj56p 
59% 

Goodwin PLCCM lOp -25(24*90) 
GMnd Metropolitan PLC5% Cum Pit £1 - 
4105*00) 

(Mat Untomal Stone FLC8%% Una Ln 
9ft 93/08 - £70 

Hatoia PLC 11% Cum Ptt SI -«0(S&MO| 
Hcnovor Druce PLC&75% Cnv Cun Fted 
Prf £1 -31 6(23JyM| 

HwrlatLOfHarate) Ld8% Rad Cum ftf £1 
-BQ(aOJy90) 


37/82-388 
Hay 3 Robartaon PUCS% Cun ftrf Cl - 
72 

Itepworth Cartel Rnanc* LdllJSKCM 
Cm BOb 2008 (Rad - 110 6 
HaMttfJ.) 8 SonfFantori) PLC 10% Cum Pit 
Cl -78(23Jywn 

MMorni Meigs PLCAOR(«1) - $20* 
Honda MoiarCa LdSta al Cam SOi YSO - 
Y1662L2108 706* $1698181 17 29 
Houoo of ftenr PUC8K% lira Ui Sft 
»B0 -£7S(Miy90) 

HmwrprH Oraup PUB0X% Cnv Cum 
Blown - SS 7 7 30 (MJySO) 

Ofl PLC7*% Uns Ln Slk 8801 - £80 

04*90} 

8*% Um Ln Slk 87/82 - £91 * 

(20*90) 

lesland Razun Foada Hdgs PLC Cnv Cura 
RudPrt 80p -95 
■ngworth Morris (Sitelm) Ld7% 
Nan-Cun Prt SOp -28(25*flQ 
tepatel Crtd 9tDrags&Supply Co LdOrd 
mas -128 


Jnwpt PUC7J3P (Nrt) CM Cun M Prf 


Johnson a Hnh Brawn PLC 11% Uns Ln 

saeaaraa - £82(23*90) 
JoimmjMBttMy PUCK Cnv Cun met 

— 506 (25*90) 

8K% teg Deb Slk 85G5 - £84% 

09*90 

Johnston Group PLC10% Cian Prf £1 - 


-13 


Corporation LdOrd $91 - 


Ktoodey A Fovestor Group 
dan Prt £1 -25 06*90) 

Kynana n a Corpor at ion am FW20 
(UrirMrtotea - FMtit 2% 3.15 A 
LBt23roka#DUpPlC8%GUUMU9 8tk 
9098 -£8900*90) 

Laporto PLC6% Dab Sft 83« - £7B 

(20MQ) 


Subeurttw tor 1 Ord - 100 
0%%CumPrf£1 - 48 (24*0(0 
utwtr Pice* Gum Pt1£l -47(24*90) 
U^) & Co&ha of Com Sft MW - 

Lockhaad CorporatenSta of Com 6ft $1 


UMon btenuftMl Gmft PUCADR (Rl| 


Lomtio PLCAOfl nil) -Wbf&JtfO) 
Looters PLCB* Qw CUllt RMt Rf d - 

LoS^0^8oPLCaJ8%CteiC»/Bod 

Prf Cl -177 

Lucas UndteMn PLC10K* Ifte LllSft 


M 3 W PLCOrd 1 0 p -84 03*90) 
M^KMlte^ntomcimiPlfet -78 

ItoUwPLCS** VCunRadRtSl - 
« 05*90) 

e**B- cum PTf El -47 GO 


Sft 99/04 -E4347 
Ma^wt Gnup plC7jGp ffloQ fat M PM 
GOp- ail 2* (34*90) 

MteOteaaa Branss tfldgs PLC8K% Cum 
PME1 -5# 

Manpaudr PLCAOR flOtt) - 313* 

pgjygq 

Mtecs c s^enesr PLC7* Cun Prf £1 - 

Mn c ca Letoa Qroop PLC7^Sp (PUq Cmr 
Cum Rod Prt 20p -08 


Madsvi PLCWarmn« to sub for OrtJ -3* 

HteSSfeecirtc OorporaflonSta of Cart 

Sft YSO - YB20JT734 &533818 

Monsanto Co Com Sft $2 -$49.43834 

MmbS?PLCS* Q« Ln Slk SB97 - E68 

0g*gm 

Morgan OmeUa Co PLCfl*% Dab 8* 
95/2000 - 283 (23*90) 

Mount Gtwftattt InvaslnMfiwP^lW*' 
1 st Mig Deb Sft 2014 -£**&&* 
NCR Corp Com Sft SS -370% (23*9q| 
NCR Ld8K« taeJ Ln Sft 33«8 - 276 

NMC^Group PLCWuiauta to sub for Shi 


« aflonal MBdlc i E,T S??^.1lSS ,9 °* 

Com Sft - P4*g« 

Naws mamadonM PLC 7% 1st On Pit El 
-50 04*00) 

N orma ns Group PLC8%% Cnw Una Ln Sft 

9810* -273(20*90) 

Nook Orta AS Ctesa *8T (Non Vlg) NK2D - 
NK4S . 

Ute Ln Sft - MS 

PPG Hod g son Kenyan Inti PLCL7B%Cw 
PrlSvSxn lOp -70 4 
ftimro Zddwnb PLC 10% Cum Prf £1 - 
87 05*90} 

FMnUlm PLCOrd lOp -22 % 345 
fi 

POOffson PLC 5. 675% UM Ln Sft 8893 - 


a07S% Um Ln Sft 88/93 - £70 
13829% Um Ln Stk 2007 - £104% 
PBar Bectricel PLC7%% Une Ln Sft 
86/91 - £91 06*90) 

PUtard Gamer PLCB %% Cum Prf £1 - 60 
04Jy9O) 

PowtfX Durfryn PLC4%% Cum Prf SOp - 
18(20*90) 

Quarto Group tncB.75p(Net} 

CnvCumRedSha ol Pfd Stk $310 - 99 
10005*90) 

Queem Mato H o us es PLC 10%% 1st Mtg 
Deb Sft 2020- £82% 04*90) 

RPH Ld4%% Um Ln Stk 2004F09 - £30 
9% Uns Ln Sft 99/2004 - £73 
Raeal El e ct rontos PLC ADR 0:1} - $8L9 J82 
S6SB7MJ0SXffA 
Ftacai Socuftty Ld8% Um Ln Stk 82/95 - 
£81 205*60) 

0K% Um Ln Stic 87/82 - £89% 

(24*90) 

Racal Tutoeom PLCADR(10b1) - 
$81^7795 35294 2% (25*90) 

Rank OrgenMffon PLCAOR (IrfJ -$13% 
(25*90) 

Ranks Hcvfa MeOougafl PLC 6% dan 
Prf £1 -50 00*90) 

6% Cum V Prf £1 -46 
8%% Uns Ln Slk 9094 -£8503*90) 
8%% Um Ln Sft 91/95 - E 85 
Ransocnes PLC325p (Net) Cum Gnv Prf 
I2_5p -88% 

Homers Group PUCADR (31) - $13 1327 
(25*90) 

Readout Internatio na l PLC6%% Um Ln 
Sft 88/93 - £86 05*90) 

Heckftt S Cdman PLCM Cum Prf £1 - 
40 % (25*90) 

R ec fcl tt & Gok na n Capitol Finance Ld9u5% 
Cnv Capttal Bds 2005 0Sp PiQ (Reg) - 
48 % 9 9 -03 K % 50 % 

Record Hoktinm PLC 10% Ctan Red Rrf 
£1 - 61 2 (SJv901 

Reed IntomaticaM PLC 7% Cun Prf £1 - 
63 00*90) 

iTonold PLC0%% let Dab Stic 90/95 - £70 
(24*90) 

8% 1st Oeb Sft 91/96 - £81 


Red 2nd Prf £1 -87(25*90) 

8% Uns Ln 8ft 95/99 -£65 05*90) 
RocftnoPLCAOS -$0% 05*90) 

Retort PLC9%% Cun Prf £f -757 
(24*90) 

Rugby Group PLC5% Uns Ln Sft 93/98 - 
£56(24*901 

7«%UmLJi Sft 83/98 - £72 
SO-Sctcon PLC35% Cnv Com Red Prf £1 
-129 

Warrants to aub for Ord - 10 
SBBtdii&SaaKfii Co PLCAOR (3rf) - 
$4% 

8% Cm Uns Ln Stk 2015 - £32 
SakisbietfJ) PLC 6%% let Mtg Deb Sft 

earn - £80 03*9(9 

7%% 1st IMg Deo Slk 87/92 -£86% 
(26*90) 

8% Irrd Uns Ln Stic - £65 (25*60) 
Scattrortic Mdga PLC7ZSp (Net) Cnv 
Cum Red Prt 20p - 100 04*90) 

5.75% Cnv Cum Red Prf £1 - 195 
03*90) 

Sears PLC 7% “A - Ctan Prf £1 -50 
(25*9 0) 

7%% Uns Ln Sft 92/97 - £76 (23*90) 
Salon Healthcare Group PLCOrd IQp - 
15345 

Shoprfto Group LdOrd tip - 153 
SUaw Group PLC7%% Um Ln Stk 
2003/08 - £50 5 00*90) 

Stem Engineering PLC9%% Deb Sft 
92/97 - £81#' 

8mdae'(WBam) PLCft025% CM Cum Rad 

cr Pd £1^-70(24*90) 

SMarPLC7%% Ctan Prf £1 -60(24*90) 
S8ngsby(KC.)PLCOfd 25p - 485 00*90) 
Smith (W*J Group PUTS" Ord lOp - 
09% 701 

5%% Red Una In Sft- £40 
SmfthKBne Beecham PLCAOR (5:1) - 
$40873307 .023379 % 

SmftMOhe Beecham RjC/SmltfiKBneADR 
(1:1) -345 22 

Smiths Industries PLC11%% Deb Sft 
95/2000 - £90% 03*90) 
SmurfH(Jeffarsor»Group PLC9%% Cnv 
Una Ln Nts - 5206 (25*90) 

Stag FUmtture Mdga PLC 11% Cure Pit £1 
-04 03*90) 


Cum Prf £1 -36(24*90) 

Storehouse PLC 9% Cnv Une Ln Sft 1982 


Smefln^Speafcman PLC9%% Red Clan 
Prf £1 -8003*90) 

Swke(John) 0 tern Ld 63% Cure Prt £1 - 
55(20*90) 

Symonds Engineering PLCOrd 5p - 35 
04*90) 

TAN RjC 11%% Mtg Dab Sft 95/2000 - 
£91% 

Ttemeo PLC8K% Uns Ln Stk 8M6 - £82 
09*90) 

Tkte 0 Lyte PLCAOR (flfl) - $21^ 
03*90) 

0K% Cun Prf Stic £1 -48 05*90) 
7%% Deb Sft 00/94 -£6003*90} 
Tkylor Woodrow PLC9%% 1st Mtg Dab 
Sft 2014 - £77%# 

Toffos HkJga PLC Warranto to sub lev OTO 
- 117 05*9(9 

Teaco PLC 4% ura Deep Dtoe Ln Stk 2008 
- £41% % % 05*9Q) 

THORN BUR PUCADR H:1) - $12.72 




Warrants to aub for Ord - 220(23*00) 
PLC 5-25% Cum Prf £1 - 


8%% Um Ln Sft 89/94 - £82 4 
noadifB Group PLC 11%% Uns Ln Sft 
91/96-881% 

Torrtdne PLCUnte NXBg Cm ULS 
6p(NBPd-3Urff90) - 188 K M JOOO % 
-TOS 9 JX» >4 SOB 20 -989 1 2 3 
Toatal Ooup PLC8K Cum PH 91 -40 

Ul Sft 89/94 - £82 
Tories PLC "A* NoaV.Ort lOp -93 
Ttaftte House PLC 7% Uns Oeb Slk BI 
— 58 (24*90) 

9% Un Ln Sft 94/99 - £71 
9%% Um Ln Sft 2000/05 - £80 
CMJyflO} 

10U% Una Ln Slk 2001/08 - £80 
_ PU ffl 

Transport Devrtopment Grom PLC 1236% 
Une Ln Sft 20M - E87 (24JyS<9 


Ond - 09 87 (2SJy90) 

6^% 1« Mtg Dob Stk 8&90 - £96%* 
T2S%1et Mtg Deb Sft 88/91 -E91 
04*90) 

10 9* Mg Oab Sft 91/06 - £90 90 
%1% Une Ln Stk 9S/3QQQ -278 
0S*9Q) 

Unjgrto PLC4.7% Cm Prt El -S4 
p53JySO> 

KL Ubmji Sft 91/96 - £65 (2DJyW) 
6»% line ui Sft 91/98 - £72 
IWwwPWMR (fcl) - E2fl^2S61JS 

Ln Slk 9UZ00B - S8S 

Sft 91/2008- *7034 1*2* 

teamtenal Co PLCW Gum Prt 
Oft El -« 

7% Qum Prt Sft Cl - BO 2 

£ter» Corp Com Sft SS -SI 134481 1 G 
IMtel GaculiaiHUga) PLC8% Dab Sft 
93/98 - E79K 

iw« Scteiiific HUgo PLC&» Cte Cun 
Mcm-Vto HedPrf El ^43 4 p8Jy90} 
Unted UnMona Services PLCOrd fa - 

Upton 

15(23J^0) 

Ld7»%Oeb8ft B7K - 

Wctert pSeSCUnffst FteaTo30jS*rf 
Sft 21 -58(25Jr9n 

Woft8ngtOn U ote)PLCR8%CunPtfE1 - 


Wteon taftlBMal HUga PUC 7.250 {Net} 
3w Pig Prf IQp - 109 (£3Jy90f 
WafterCmomao) n/COtoSp - 40 
WWner-LambartCioCamSftSl -£38%* 
WamUey PLC74% Cnv Ute Ln 9ft 1999 
.(81 (20*90) 

WMM*PLC11% Clan M£1 -70 

W i ^Si d#oup PLCWar ran ta to eub for 
Ord -39 05*913 

7%% Gnv Cun Prt £1 -13004*60) 
7%% Deb Sft 87/92 - £86% (26*90) 
WMteorolt PLC4»1% Ctan Prf £1 -43 
Wktoey PLCS.78% Cnv Cum Rad 2nd Prf 

2000 £1 — 43# • 

Wtartns Teape Appfen (Wgs) PLC 10% 
UlD Ln Slk 90/95 -£95 05*90) 

10%% Uns Ul Sft Mm - £88 04*901 
WtaondConnoflyjHfefgi PLC8% Cum Prf £1 
— 5604*90) 


10%% Cum 2nd Prf £1 -8504*90) 

Yttfa Catto &Co PLC11%% Cum Rad Frf 
19680003 Ef. - 07 00*90) 

Financial Trusts, Land, etc 

Noe Of btiigterta toduded245 

Aetna Mateyalen Growth Amd(CBym8n)Ld 
OrdSOOl -SS% 

Balflle Gfflord Technology PLC Warranto to 
sub tor Ord - 10 (25*90) 

Bangkok investments LdPtg Red Prf S0J)l 
-$S4MC2SJy90) 

Da* MatiStotertiTTOst PLCOrd SOp - 
£48 

E xp lor a tion Co PLCOrd Sft 5p -190 
04*90) 

Fft C Entorpriee Trust PLC Ser B 
Wa /igito to sub for Ord - 3(20*90) 

Rdeaty japan OTC and Regka— MUcato 
Fmf Ld Ord SOlOI -SS% 04*90) 

First Debanbaa F ina nce PLC 11.125% 
Sevan* Gtd Dab Sft 2018 -£90%# 

Rrat Natio na l Finance Ccap PLG1Q% 
Subord Um Ul Sft 1992 - £91% 
(20*90) 

G.T. Chto Browttl Fond LdCM $001 -S9 
Wtirranta to eub far Ord - $2%# 

Greece Raid LdSha $0J)1 pDfta to &r) - 
$3475 3575 


«erf Prf sosn IBIoM w* Fiaifl - 


Pig Red Prt $Q.01(UJCFimd) - £23-54 
WBRcrolt ft wmatmant Trust PLCOrd 2Sp - 
225 05*90) 

IB1 Qobal Funds LdPtg Red Prf 
S0JH(Stortng Shs) - £20.66 (20*90) 
Ptg Red Prf faoi ( Man aged Shs) - 


IS Himalayan Fund NVOrd FLO JH -$10% 
inchc ap e PLC 10%% Una Ln Stic 90/95 - 


12%% Ura Ln Sft 93/98 -£98% 
05*9(9 

Ivory A Sftne Atiaa FundShs of 

N PVfGlobeS Capitol Portfatio) — S2S23 
She ol NPVCBtorflng PortteBo) - £1X170 
Koraa-Europe Raid LdShspDR to Bf) 
SQ.10 (Cpn 3) -$3000 05*90) 

UT Holdings PLC947% Cun Red Prf £1 
-7 

London & European Group Ld10%% Um 
Ln Sft 1993 - £91 % 00*90) 

Malaysia Capaal Fund LdOrd SI - S7S5 
8-2 03*90) 

Warrants to sub tor Ord - $0 j 9 03*90) 
Malaysan SmaBer Cos Fund (Cayvnsn)Ld 
OrdSOOl -59% 

Warrants to sub for CM -$Z% 03*90) 
Manila Read (Cayman) LdPtg Red Prf 
S0X7I -S8U 05*90) 

Med ite r ranean Fund LdfDRs (Br) pn 
denom of 10 Shs) - $1130 05*90) 
Mercury International Inv Trust LdPtg Red 
Prf ip (Reserve Ftmd) - £40848 

05*9(0 

Mercury Offshore Sterling TruatShs of 
NPV(GkM Fund) - 1 TO0# 

Shs of NPV(UJC-Fund) - 1304# 

Shs of NFV(European FUnd) - 1304# 
Shs of NPVCPacmc Fund) - 1 17-6# 
Mercury Selected ThistShs NPV 
Australian FureffRag) - $1269 (24*90) 
Mezzanine CupitelSXncTst 2001 PLC Inc 
Shs £1 -127 04*90) 

National Home Loam tfldgs PLCOrd I5p 
- 118 

7^% Cnv Prf £1 -77 
Old Court Currency Fund LdPtg Fled Prf 
SOJTKStertoig) - £10.06 
Oporto GrawthRed LdPtg Red Rf $0-07 
(Br) - $7% 7% 7-95 8% 03*90) 
Pr ac tical btuestmanl Co PLCOrd lOp - 
106 05*90) 

Renaissanca Was PLC8i% Cmr Uns In 
Stk 1994 - £90 05*9(9 
Scottish Aslan ftmsanaraCo LdWkrrams 
to srto ter Pig Shs - $2% 04*90) 
Second Martel Investment Co PLC2%% 
Cnv Uns Ln Sft 1994 -£11O03*9Q 
Stem Senator Companies Fimd LdOrd 
$0.01 -S13% 

Skm Darby BerivdSM 050 - 82% 
04*90) 

Small New Court PLC12% Subord Um Ln 
Sft 2001 -£80(23*90) 

TR Worldwide Sbategy Fund SScavShs 
NPV (North America Fimd) - X21JB& 
04*90) 

Shs NPV (Europe Fund) -20547 
04*90) 

TSB Gilt Ftfto LdPtg Red Prf ipOCtoas V 
Ptg Red Prf) - 9033 05*90) 

Thai Investment Fund LdRg Rad Pfd 
50.01 - £143 

Thai Prime Fund Ld Ptg Red Prf 5031 - 


Thafend i m ema ti onaf Fund LdPtg Shs 
$031 (IDR's to B0 - £22000*22500* 

Thompson COve Invutmecrts PLCOrd 50p 
-127 73004*90) 

T h ornto n Pacific Ut v a sunen t Fund SA£1 - 
£10.90(23*90) 

3 PLC7*% -A- Deb Sft 88/92 - £86X 7 
0O*9G 

7%%-A* Deb Stk 91/94 -£80% 

9% -A- Dab Sft 91/94 - £86 03*90) 
12%% lira ln Stk 1992 - £98 04*90) 

Vteue & taootee That PLC Wtoranto 8M4 
to sub for Ord - 12 00*901 

York Trust Group PLC8-5p (NeQ Red Cftn 
Onv Prt 20p - 43 3 (25*90) 

Insurance 

No. of bargains Inckided6l0 

Alexander A Alexander Servtoes IneShe of 
Class C Com Stk $1 - £11% 03*90) 

Commerctof Union PLC15S Cum Red Prf 
£1 -47 05*90) 

General Acc FkeALifa Assc Corp PLC 
7%% Ura Lit Stk 07/92 -£85% 6% 

7%% Uns Ul Sft 92/97 - £75% 

05*90) 


7% Cum Red Prf £1 -79 
7% Ura Ln Sft 66m - £91 


Investment Trusts 

No. of bargains inducted 757 


Abtrust New Dawn ftiv Trust PLCOrd 25p 
-127% 

war r an ts to sub for Ord -54 05*90) 
Abtrust New European ftiv That Be 
w arran t s To## Fur Old -S84 
0S*9O| 

Ateonoa Trust P1C4H% Prf 8ft (Qum) - 


American Trust PLC 5% Cum Prf Sft - 
04304*90) 

Befe Qflord 8Wn Nfopon PLC WananU 
to sub for Ord - 88 
British Assets Trust PLCW 5% Prf 
SftfCwn) - £45 05*9Q) 

British Empire Sac 6 General Trust 10%% 
Deb Sft 2011 - £82% 04*90) 

British Investment Trust PLC 11. 129% 
Secured Deb Stk 2012 -C91V 03*90) 
Capital Oeartm Trust PLCOrd 25p - 450 
ChSdren's Martcol Charity tav Tat 
warrants to sub fto* Ord -6 11 03*90) 
CUy of Oxford Invesftnart Trust PLCOrd 
fac5p -43405*90) 

Danae Uv e a t m ant That PLCWto to 
Subscribe for 1 1ra A 1 Cap -56 
05*90) 

Drayton Coraotidated Truat PLC2JB% 
dan Prf Sft -£3S0OJy9te 
3J5% Cum Prf Sft - £46 00*90) 

5 % Gum Prf Sft - £45 04*90) 
Ettinburgh Investment Trust PLC11%% 
Deb Sft 2014 -£944 
FJk & Pacific Investment That RjC 
Warranto to rob for OTO - 1 13 05*90) 
Throgmorton Co PLC7^9% Cnv Uns 
Ln Sft S)03 - £96# 

bw That FLC4%% 


pprp Mb Stic - £80 04*90) 

Foreign 8 Cot invert Trust PLC5% CM 
PkirStic £1 -44 00*90) 


DMdend Prf 1 0p - 58% 9K % 05*90) 
12M% Dab Sft 1905 -£90X 
G tesg oa r Income Trust PLCWarranta to 
aub for Ord -4 6(25*9Q) 

Globe Investment Trust PLC11&% Onv 
Line Ln Stic 90/95 - £486.15 .15 
00*90) 


Sft 2017 - £80% % 1 04*90) 

10%% Deb Sft 2016 -£83% 0O*9Q 
Hem broe Investment Trust PLC 8% cam 
M Stic £1 -4503*99 
Hotspur hnsmts PLCOrd fi * 270 
tawes&nent Go Ld Warranto to 
for Ord -$37 00*99 

Invent Trust PUCOrd 
2Sp- 10005*99 
Latta Americ a n Investment "Dust PLC 
UntstCompSOrdS 1 - $5% 

U> ^vLkte?nSD( l 9e/99 - £83 04*99 
Merita Inti Green Inv Tst PLCOrd 2So - 83 
04*09 

Mtaerata OMRes Shs Rmd tac$ai0 « 
C1SS4 

Monte tarestmant Thnt PLC1 1% Dab Sft 
2012 -£89% 

Mtmy taom TTOet PLC44te% Ctm Rrf 

£1 -54 00*99 

New Guernsey S eo j U tt ee Truet LdOrd 26p 
-7005*90) 

New Throgmorton TrustflBSa PLC Zero 
Cpn Deb Sft 1999 - £39% 

Northern taftwt bnprov Truat PLCOM £1 
-397 8 


“A" warranto to nb tar Ord - 35 5 
05*99 

Sera"BT Warranto to sitti for Ord -27 
Righto and issues Inv Trust HjC 7%% 
Cum Prf £1 ->>68 (23*09 


Equates Max Una Ln Stic 2004 -113% 
04*90) 

Scottish Mortgage ft Trust PLC^12% ■ 
Stepped tat Deb Sft 2028 - £93% 
Scottish National True* PLC6% Cum Prf 
£1 -50 04*99 
4%% dm Prt Sft - £41 04Jy9Q 
Seouritie* Truet of Scotland PLC7* Dab 


12% Dab Sft 2013 - £95% 03*90) 
Shtrss M ttran t PLCWarranta to sub for 
Ord -44(20*00) 

Sphere tawMitimm Trust RjCQ% Ctan Prf 


£1-4503*99 

TO Trustees Corp PLC 10%% 09b Sft 

2016 *£84%. fc. 

T hro gmorton TYust PLC12 S/16% Deb Sft 
2010 - £85%# 

Updown taveettsteett Co PLCOrd 25p - 
43005*99 

Unit Trusts 

No. cf bafgairw Indutfotf^ 

Mi a. Europsan Dhridand FUKllne Una 


Miscellaneous Warrants 

No. a< MfgaiBa fcttfadxinl 


Bantara Tru« WBrntBonal WWB IW ® 
Ortl am bi Hanson PLC - £021 
(23Jy90) 


USM Appendix 

Mg of baroelm Indudad5g8- 


Accunr. Untie -54.7 , . ^ 

&L& G.Gota 3 General ftaidlnc Units - 

39303*09 

MrS G- internati onal tacome Fund me 
-70-1 


Mines - Miscellaneous 

Ndudf bargains taduded 171 
Amalgamated Financial tave PLC Shs ip - 

8 ^ 
Blsidil Mining PLC 1 0p - 28 8 <25*99 
B Oro Mining&FwpLw alfart CO PLCOrd 
IQp -376 80504*90] _ 

Europe Minerals Group PLCOrd 2p - 50 5 
Warms rostto for Ord -3 

Wavertey MWng Finance PLCWarranta to 
sub for Ord -7 04*99 


Ord KtO -5O0O*9Q 


Mines - South African 

No. of baqgtaa inotodedSO 

Barnato Exploration LdOrd RO-OT - 30 
jo tennita iw Cone tnvaet Co LdRO.10 - 
£7.15 % 05*99 

Labowra Platinum Mines LdOrd RO.01 - 
115 00*99 

Ltadum Reeto Gokf Mtafing Co LdOrd 

RO01 -20 03*99 

Trans-Natal Coal Corp LdfKL50 - 130 
(23*99 

VontoMPoat Gold Mbte Co LdOptions to 
sub for Dfd -14 00*99 


Oil No- of bargatae mctoctad1929 


British Petroleum Co PLC 8% Cun 1st Prf 
£1 -66 

9% Cum 2nd Prt £1 -71 05*99 
Bureau OtiPLC0% Cure 2nd Prf El - 
52% 03*99 
TC% Cum Red Prf £1 -61 
8% Cum Prf £1 -6405*99 
LASMO PLC 10%% Deb Sft 2009 - £84% 
% 04*99 

SheE TranapoR&TrwSngCo PLCOrd She 
(Br) 25p (Cpn 184) -485(24*90) 
Tteaco tatemati onal Rran dtel Corp8% 
Stig/S CM Gtd Ln Sft 61/99 - £125 
04*99 


Property no. 


/UM London Propertie s PLC10%% Iff 
Mtg Deb Sft 2025 - £8TX. (25*99 
Aflnatt London Properties PLC9%% 1st 
MSB Deb Sft 960001 -£70(25*99 
Brtxto n Estate PLCft50% 1st Mtg Deb Sft 
2026 - £74%# 

10%% 1st Lftg Dab Sft 2012 - £86 

04*99 

1175% 1st Mtg Oab Stk 2018 - £82% 
03*99 

CaptiaS 8 Counties PLC9%% 1st Mtg Deb 
Sft 2027 -£79% 05*69 
Chartwood ABanca Mdga Ld7%% Uns Ln 
Sft 50a -28(23*99 
Ohr SteEatatss PLC5J^% Cnv Cum Red 
Prt £1 -6447 

Dares Estates PLC7J5% Onv Cum Red 
Prt £1 -56 7 8 60 
8% Una Ln Stic 92/97 - £73 
Greertfiaven Securities Ld7%% Uns Ln 
Sft 91/96 - £78% 03*99 
Greycoat PLC9%% Oen Red Prf 2014 £1 
-74 04*99 

H a m m araon Prop InvSDev Corp PLCOrd 
25p -715 

Land Securities PLC6% tst Mlg Deb Sft 
8693 - £82% (23*99 
7X% 1st Mtg Dab Sft 9U96 - £77% 

9% 1st ftfcg Deb Sft 960001 -£78% 9 
8%% Una Ln Sft 92/97 - £73 
8%% Uns Ln Stic 92/97 -£30 
London A Edktownh Trust PLC8%/% let 
Cum Red Prf 2013 £1 -74% 05*99 
La r aci County Free. 6 Leas. PropLd 
6 a 4% 1st Mtg Deb Sft 86/95 -£74 
(&!y9Q 

MERC PLC»% 1st Mtg Deb Sft 97/2002 

- £82% 35S 03*99 

10%% 1st Mtg D«b Stic 2024 -£57% 
03*99 

12% 1st Mtg Dab Sft 2017 -£96% 
(23*99 

B% Uns Ul Sft 200005 - £08 05*99 
10%% Uns Ln Sft 2032 - £78% 

McKay Securities PLCCep 20p - 180 
MerGn i nternati onal P rop er ties LdCum 
Red Cnv Prf £1 -10 05*69 
MeancpditariFffir Surplus Lands QeUfl ■ 
6%% 1 at Mlg Dab Sft 86/91 —£95-. 
00*99 ’ A ■ 

PLC10% Cun Fit SOp - 84 5 


&25% (Net) Cnv Cwn Non-Vtg Prf £1 - 
54% (24*99 

9%% 1st Mtg Deb Sft 2011 -£77% % 

K. 

Property Security Inv Tniat PLC 8% Ctan 
Prf £1 -90(23*09 

Recta Property Hktos PLC8%% Gtd Une 
Ln Sft 1997 -£76 03*90) 

Scottish Mat r opofltan Property PLC10K% 
1st Mtg Deb Sft 2016 - £81 X (24*99 
SiaaAank Property Treat PLC 8% Cum 
Cnv Prf £1 -105 03*99 
Shtatd Group PLC5-84% (Net) Cm Cure 
Red Prf £7 -38*04*90) 

Speyttawk PLC 9-75% Cum.Red Pit 2014 

£1 -73 03*99 

Trafford Part Estates PLC 7Mb 1st Mtg 
Deb Sft 90/95 - £75 
» 1st Mtg Dab Slk 91/96 - £28 
Westminster & Country Props PLC8% Uhe 
Ui Stk 89/94 - £B3 00*99 
Wyndham Group PLC 9375% (NeQ Cun 

Onv Rad Prf £1 - 92 04*99 

Plantations 

Ng of tantalng InduftrtB 
ChMtagton C or poration PLC Dfd 28jp - 70 
03*99 

Warranto to aub for Ord -21 (23*90) 
9»% Ctan Red Prf £1 -70(23*90) 

9% Gnv Una Ln Stk 1899 - £77 


Railways mol <* 


Calgary & Edmonton Raflway Go4% Cone 
Deb Stk(Gto by OPJjkQSOOtt - £10 
00*99 

Ontario & Quebec Rdhay Co 5% Rann 
Deb 8ft(tot Gtd by C-P.) - g» 04*00) 

Shipping No. m baryina MgdgS 

Borgowi d-y AS*A* Vtg ShaNK2S . 
NK216 6JS -r 

~B" Non Vtg 8hs NK2-5 - NK21SJB5 

NFC PLCVtr VtgQnlSp-UB J836 K 7 

Protaautar S Oriental Steam Naw Co5% 
Cum Pfd 8tic - £42 03*99 
3Jt% 2nd Dab Sti^Parp) - £25 06*99 


UtiRties Nouof 


CESC LdEqufty RurlO -40 
• Ca gfor nla Bn am y Co tacSha of Cora 8ft 
8UB7S -$9^ (20*99 
GTE C o rpor a tio n She of Cbm Sft 8185 - 
$26% (20*99 

Jersey Beotrkhy Co Ld"A a Old £1 -SO 
800 05*99 

Moichestor SHp CanaT Oo9% Pftp Frf £f 
-£18% 03*99 

4% Pare Deo Stk - £30 

tattle Gra A Boetrto CoSha of Cbm 8ft 
$6 — $41,17 75# 

Water Na 

Anglian Water PL£5%% tetex-Ltaked Ln 
Slk 2008(5^43%) - £102% 04*99 
5%% t-L LnStk 

2006{5^M8%XRA-2W99 -£101% 
mu Kern HoiOm PLCWteranm ao eub 
tor Ord -30 05*99 
Sutton District Water Co PLCM Dab Stk 
- £35 03*99 

CWW^WJConi 
Prr Sk - S37B COLMQ 
ConbWga VMhr OoVXH Red Dab 80 t 
92197 -S8S 

Ohm Valey Wdar Oo2MUPolf 4%)Cons 
Prf SBC - £400 G50 (24Jy9Q]i 
4% Com Otb Slh - 232 (MMn 

9% Dab Stk - EOT (24Jy9« 

East AngSan Wator Co3-5%<?mty 
S%tCoR3 Oid Stk - £4fi5 
££%<Rmfy 4%)Cora Pit BSc - E42S 
7% Rod W 9619821 >260 
East WorceateraWra W a tan w oil a Co8K% 
Rad Prf Stk 9W7 (FtfLA-27/7/80) - 
E99V (ZSJyflQ 

Eaoibounn Vtator Col2M% flod Oab BOc 

2004 - £96 (23JyflO) 


C2Ofy90) 
a% p»fp Dob Sih - 6t2 CMJyn 
MM-Samhem WWor Cd2^M(FMw 
3M.%)Porp Prf Slk - £300(2SJy«H 
354% Pwp Dob Slk - £28 (2SJ«9n 
Newcsstia & GaMatiead Wtenr Co4% 
Cans Oab Slk - £33* (24Jy90) 


£400 (2&fy90) 

S% Dab Slk - £42 ^4jwB0) 


m 


7%% Rk) Dab Slk 
(20Jy90) 

Pwwnomh Wtdar Co3L9K^M/ SK|0itf 

Slk — £1400 "* 

Saudi 


Farm Oab Stk - £33K (24jy90| 
7%% Rad Oab Slk 91/90 - £78 
randrkM Humtad 
Rod Dab sifc si 


ADO Group RLCOnl 6p— V 
AitonUe Raoourcaa PLCWanMB to aub 
for Ord -0* (23dvfl(9 
Saris HoMkw PLCOrd lOp-170 

Beckanham Group PLC Wtorma to 

for Ord -199 

BadftxdJWBam) FT^Ord Sp -38O4jyfl0) 
Carton Baacfc PLC75p (NaQ Qw Cum 
Rad Prf 100-45 

Decora Group PLCOrd H02S - KB3S 
(25JySQ ■ • ‘ 

Darby Group PLCOrd5p - 120 
G*W MflW PLCOrd 2Sp -277p5J)«3_ 
Great Southern Group PLC&7Sp Cum Cm 
Rod Prt Sp -78 

Laveroreat PLCOrd 5p- 113 fZ4Jy9p) 
Mdand A Scottish HMKum PLCOrd 
I Op - 135* 

Oi.ui n oiini ama n OTrin-t r *t — t ~ 

Ord -5 

Pathandara Group PLCOrd 5p -*X 
t24JyS0) 

Savaga atwp PLC<L8% {NaQ Cum Rad 
Cm Prf El - 25 (25Jy90) 

SatecTV PLCCM ip -*» (WJ *«* 

TiiOoM Ofl PLC War reHte to sub tar Ofd - 
8% 4 

Vtotee Group PLCCM Ip -758 
jtojttBH PLCOrd roLOS - t£0i38# 

The Third Market Appendix 

Ng of btegtohe tackKted82 
Leading Item PLC New Old 5p - 14 

05*99 

Rule 535(2) 

Na of bmtene MftdSI 


Horth Wfft Exf* ’ / rati on PLCOrd 20p - 17 
PW^S^LCOrd^J - CC1S 

SftgS^Naama PUTA- Ort fil -85* 

Sun CM Britain LdO« Roswfty Sft 1MB Ip 

- £1X66 

Harteou 1 mxjrowPWrt Ooftd 25p 

- £3S£ WOJyflO) ' 

7 , CO PLCOrd 2Sp - 

was (Zbjytiuj ■ 

Transatlantic ftidgs PLCOrd 5Q» - 014 
(ZajyOQ 

pfd Ofd sop 

Unted Frfsndhr kwawea PLCOrd lop - 
£3.8 (Z*Jy901 

WaatafibcLd'A' NoaV CW 25p - £Wf &S 
5.85 614 

Yatss Bros Win# Lodfldi PLCOrd 45p - 


AMcan Gold PLCOrd Ip -£009 0.1 
(2SJy90) 

Aral Street Breweries Co LdOrd £1 - £554 

AreenSrRootbaa QUb LdOnJEl -S3SS0 
Brownpua Sena PLCOrd Sp - £0*6 
(24Jy90j 

Conistar Trust LdOrd 2Sp -8072 
(ZOJySO) 

Dundee Footbtf Oub PLC7% Cum m £1 
-£4(ZOJ»90) 

m 


£S - £20 (24Jy«* 


Utfrti 

Quton Group LdOrd lOp - £035 255 


Co LdOrd £1 - £5 
I lOp - WMt 
LeFBdnrt Stores LdOrd El -£4 
ll Brk a tm la Jniatnational Ld 
Income * Growth - £1376 


£1 - 

MeneQ Hidgs PLCOrd lOp - £0*2 . 
(24Jy90) 

Newspaper PubBaMnB PLCOrd Ip -£4% 
(SOJySO) 


RULE 635 (4) (a) 

Bargains markad In sa cwWaa 
wh*re principle market I* outsUa 
the UK and RepuMc of IrelaacL 
Quot at ion has not baeo. granted In 
London and dealings are not 
recorded ta the OfOdW LisL 

Beadi Petrofewu ASg-WS fZS.73 

Boral Ord Stk 152 <25.71 

Cape Rame 0U AMJT 3J71.0. 18 CZ3.7J 

CHy Dwriopments SS38 

Cons. Modwifaiite<|H itt2 

Coawest Exp Class B* ^1439 ■ 

Dalnlp^n Screen Maattfacurtog T18WS9 

ErSn Ord Stk AS3.42756^.43blb BOJl 
Enurprte fiofd Mines ASO.(B935.a04934 

/brtte (John H7 Co $12.80# 425.71 
Highveld 5«l & VandtaM RWi 
Kern Dot A$0. 65.0.662^3 C2D.7/ 

Kerr Addison Mines 8254 (24.7) 

Keystone taienurtteral 527^4 
Kulfm Malaysia Ord (Matey Ord) 40# 
Malaysian Plantations MUJ6N2 (23.77 
National Etectnmlcs (Consul totted) tib 

Niuglnl MUting AS2.0336 (20.7) 

NiSrforf Comps AG DM348 1* 

North Flinders Mines 135#. . 

Oil Search 25 (24.7) 

Ollmet 13 125.7) 

Overseas Chinese BanUttf Corp 
$510.40, 10.4572 (24.7) 

Patrick Petroleum S4J0* (25-7) 

Renal Hotels Oilrigs) 13h„ 15 
5 danger Coconuts 30# 

Sherri tt Gordon Mines CS8J.75 
Singapore Land $51505# (25.7) 

Spargos Mining V 
United 0 wires Lim 
Vani A50A3 
Vamgas AS2-588 U3J) 


Br 
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LONDON STOCK EXCHANGE 


V* 



Firmer pound helps depress equities 


FINANCIAL TIMES STOCK INDICES 


July 

77 


July 

» 


July 


July 

W 


-My 

23 




Hl^l 


1990 


Bnea C a mpMaMoo 
High Low 


was added to 
bearish pressures 
UK stockiaarktt 
still suffering from the effects 
of this week's batch of alarm- 
ing corporate profits reports. 
Share prices rallied from an 
early setback but turned down 
again later and by the dose the 
FT-SE Index was struggling to 
hold m another important sop- 
port level. Trading volume was 
no better although once again 
there was support Cor a few 
special situation stocks. 

The weakness hi equities 
contrasted with a Ann session 
in UK Government bonds 


79.71 


Acommt ftrenng Da em 

jSrr- 1 

All 29 

Aug fl 

OpOMij-BjaateM 

— ^ 2 

tag tt 


Aug* 

Aug 17 

aoT* 

Aoo IS 

auq 2ft 

UtMIlMta 




~ which respomted readily to the 

' - *»* .X gain in sterling on repents that 

fhe Opec meeting in ~ 



had settled on a $21 a barrel 
price for oil. Implying a boost 
for Britain's North Sea earn- 
ings. 

Government bonds opened 
firmly and extended their 
gBlu later as tbe pound 
pr ogr ess. By the noddle of the 
session, gains on the longer 
dated Government issues 


ranged to a full point In pin^ 
Prices shaded off at the close, 
leaving the Treasury 9 per cent 
of 2008 with a net gain of g for 
a yield of 10.83 per cent. 

Equities traded a nervously 
erratic pattern, plunging 
sharply in early trading in the 
face of overnight weakness in 
Tokyo and. to a lesser extent, 
in New York equities. Then the 
market staged a recovery as 
Lloyds Bank increased the divi- 
dend payment, a welcome 
change horn the shocks deliv- 
ered this week from the corpo- 
rate sector. A rally In ICI from 
early weakness also helped 
equities. 

London went into the lunch- 
time trading lull with a loss of 


79 D7 


78-99 79.53 79.43 87.19 


only four Footsie points. How- 
ever, the mood turned appre- 
hensive ahead of Wall Street's 
opening, in part because of ner- 
vousness in the BAT Industries 
share price; BAT had fallen 
heavily in early trade after a 
ruling by a New Jersey Court 
that existing cigarette health 
warnings did not protect 
tobacco companies against per- 
sonal injury claims. 

Worries about Wall Street, 
soon confirmed by a fall of 9.16 
points In tbe Dow Industrial 
Average in London hours, 
spread across the UK market. 
BAT shares close above the 
worst but ICI, also a Wall 
Street favourite, fell away 
again in London. 


At the close, the FT-SE Index 
was 14 points down at &330.L 
threatening another Important 
resistance level. Ur Robin 
Asplnall of Hoare Govett said: 
"If 2^00 is clearly breached, a 
fall as far as 2ji00 is on the 
cards". 

The Footsie Index has lost 70 
points this week as both 
domestic and transatlantic fac- 
tors have turned sour. The first 
blow came on Monday when 
Wall Street suddenly collapsed. 
Concern in the Inondna market 
increased as Reuters, Reed 
International and, finally IGL 
regarded by many Investors as 
the barometer of the UK mar- 
ket, turned in disappointing 
profits reports. 


64,30 


74.13 

(30/4) 


137.4 

(941/35) 


49.18 

(171/75) 


6329 


88 08 


88.08 


88J8 8823 


9723 


92-SI 

1871) 


83.80 

(3C/4) 


105.4 

(28711/47) 


50.53 

(3/1/75) 


1843.1 1851-5 1865 7 


1867. T 1924.8 


19563 

(3/1) 


1553-6 

(30l/«> 


2003.6 

(S/9/89) 


49.4 

(20/8/40) 


1B7.1 


1882 


1882 


184.7 


182.6 


193.0 


378-5 

( 8 / 2 ) 


167.B 

(15/8) 


734.7 

(IE/3/83) 


415 

taanom) 


FT-SE 100 SUM 


2330.1 2344.1 2364.7 23804 23&S.7 23000 


2463.7 

(3^1) 


2103.4 

00/4) 


2463-7 

(3/1/90) 


886.9 

(23/7/04) 


Or*. Dlv. Yield 5 06 5.04 

Earning Yrd 1100 10 97 

P/E Ratio(N«tl(*> 11.04 11.09 


10.96 

11.04 


4.97 4.96 4-25 Bokfe WO Govt. Secs 1500/20* Fixed M. IKfi. 
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SEAO Bargiw 4,45pm 
Equity TumouerfCmlT 
Equity fiargainst 
Shares Traded (mf)t 


13.063 


Hourly 


20.434 

88437 

20,638 


21.758 

665.69 

21.032 

342.4 


21,391 

801.52 

21.092 

445-1 


Day's High 1649.7 


34,112 
1487.92 
23X6 37.465 

329.5 55 SJB 

Day's Low 1829.5 


GILT EDGED ACTIVITY 

Jkifyas July 25 


Open 

1845.1 


9 am 
1841.5 


10 am 
1842 


11 am 
1842.1 


12 pm 
1649.2 


1 pm 
1840.3 


2 pm 
1847.5 


3 pm 
1643.4 


4 pm 
18424 

FT-SE. Hourty etuutges 


Day's High 23394 

Day’s Low 2327 & 

Open 

2336.6 


9 am 
2331.2 


IQ am 
2331.6 


lUm 


12 pin 
2339.3 


1 pm 
2339.3 


2 pm 
2337.2 


3 pm 
2332-3 


4 pm 
2331.1 


GUr Edged Bargains 65.6 66-5 
5— Day average 84.0 83.1 

-SE Activity 1074. 

I&ccludlng Intra-market business 
& Overseas turnover. 

London report and latest 
Share index: Tel. 08S8 123001. 
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up on tne Seaq 
temoon, giving rise to specula- 
tion that a sizeable stake in the 
insurance broker had changed 
hands. Specialists quickly 
assumed that a near 5 per cent 
holding in Willis, held by US 
Insurance broker Johnson & 
Higgins, had been placed In tbe 
market 

Observers said the Johnson 
stake had been placed by 
Cazcnovc. the stockbroker, at 
245p a share, a premium of 
some 7p a share to the then 
ruling price. Cazenove declined 
to comment. The stock was 
sold within minutes, to various 
institutions, although the bulk 
said to have been sold to Tokyo 
Fire & Marine, tbe Japanese 
insurance group which has 
long-standing ties with Willis. 

The market had expected 
Johnson & Higgins to sell Us 
stake in Willis which, at the 
beginning of last month, sur- 
prised the insurance world and 
the market by announcing a 
£lbn merger with Comma & 
Black, another of the big DS 
insurance brokets. 

Willis shares ended tbe day 9 
higher at 245p, with turnover, 
boosted by the mid-afternoon 
share placing, which accounted 
for 23.6m shares, totalling 24m- 

Enterprise down 

The new Trade and Industry 
Secretary, Mr Peter Lalley, was 
partly responsible fin: a sharp 
decline in shares of Enterprise 
Oil. The shares fell steeply 
after the minister's written 
reply to a Parliamentary ques- 
tion had suggested that the UK 
Government Intends to take a 
tougher stance against foreign 
state-controlled companies 
making acquisitions in the UK. 

Elf. the French oil company 
in which the French Govern- 
ment has 51 pa cent stake, has 
a near -25 per cent stake in 
Enterprise Oil, and the market 
has long expected the French 
company to launch a bid for 
the rest of the company. ICI, 
the UK riigminals group, also 
has a near 25 per cent holding 
in Enterprise. 

Speculation that ICI will sell 
its stake on to Elf. or possibly 
place the shares in tbe market, 
has been rife in London for 
many months, although 
recently specialists have taken 
the view that ICI will retain its 
holding for the time being. 

Enterprise shares himhiad to 
647p at one point early yester- 
day, and were said to have 
been additionally upset by a 
broker’s sell recommendation, 
but they later rallied to close a 



Tbe chemical sector began to outperform tbe rest of (he market in 
February after ICI produced its full year results. Good first 
quarter profits, announced in April, widened the gap still further. 


lut after the fall in second quarter profits at 
sector has begun to lose its lustre. 



the chemical 


net 14 off at 661p. Turnover 
reached L2m, well up on usual 
levels for the stock. 

BAT setback 

The tobacco stocks followed 
BAT Industries lower after a 
preliminary ruling in a US 
product liability case that 
health warnings on cigarette 
packets do not protect the 
manufacturers from legal 
action. The action had been 
brought against BAT's US 
tobacco division. 

US tobacco stocks bad fallen 
on the court decision and led 
to their UK equivalents being 
marked lower. Sterling’s 
strength against the US dollar 
also contributed to the weak- 


Although the ruling did not 
follow the pattern of previous 
decisions, analysts stressed 
that so for there had been no 
findings of liability against 
BAT. According to a BAT 
spokesman, the company was 
considering asking the US 
Supreme ■ Federal Court to 
review the decision. 

Many analysts said they 
besheved the market had over- 
reacted to the news and 
thought BAT would quickly 
stabDise. BAT closed 15 lower 


at S95p, while Rothmans "B” 
ended 14 off at 810p. 

British Steel and Davy Cor- 
poration pursued divergent 
trends following the respective 
annual meetings yesterday. 
British Steel shares were 
bought heavily again - vol- 
ume amounted to £L2m - after 
tbe chairman told shareholders 
that the company's objective 
was to pursue a “progressive 
dividend policy" even if profits 
should be reduced as a result 
of a short-term fall in steel 
demand. He also said "there 
are signs that the UK economy 
is not going into recession. 1 * 
The shares rose to 142p before 
dosing only slightly dearer on 
balance at 140'Ap. 

Davy resumed the recent 
easier trend when shareholders 
were reminded that current 
year results will be adversely 
affected by the substantial 
additional Interest costs on the 
Emerald Field contract. "The 
final outcome for the year 
depends greatly upon the com- 
pletion of the contract In accor- 
dance with current estimates," 
warned the chairman. Davy 
shares, 250p before last 
month’s interim figures, lost 6 
to 191p. 

Specialists were surprised at 
the lack of response by the oil 


sector to the agreement by 
OPEC ministers on a $21 a bar- 
red reference price for OPEC 
production and the new output 
ceiling of 22 -5m barrel a day. 

September Brent added some 
20 cents to 319J35 a barrel, hav- 
ing been as high as $19.65 ear- 
lier In the session. 

Mr Stove Turner, oil analyst 
at Smith New Court described 
the new agreement as "the 
strongest for two years; OPEC 
discipline, with the implicit 
Iraqi threat in the background, 
is likely to be much better." 

Shell, unsettled by the more 
bearish stance adopted by 
Klein wort Benson and concern 
over figures from Shell Oil, 
expected late yesterday, ran 
back 5 to 474p on 4.1m. BP 
gave up 2 to 336'Ap on turn- 
over of 4.1m shares. 

Pilklngton, one of the 
world’s leading glass manufac- 
turing specialists, came under 
heavy selling pressure after 
hints that Cazenove, the com- 
pany's joint broker, had low- 
ered its profits forecast for the 
group from £290m to 2260m, 
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although this was not con- 
firmed. 

Analysts from other invest- 
ment houses have recently 
been cutting their expectations 
for Pilklngton after a cautious 
statement from the group ear- 
lier this month. At the close 
PlUdngton shares woe 7 lower 
at 194p. Turnover expanded to 
8.4m shares, including a cross 
of L5m shares eariy in the ses- 
sion. 

Recent speculation of a pos- 
sible bid far BAA was dented 
by the announcement “after- 
hours" on Thursday of the Ber- 
muda-based ADT reducing its 
holding from 9 per cent to &2 
per cent Removal of the specu- 
lative fipth in the BAA share 
price brought a close of 14 
lower on the day at 451p. ADT 
meanwhile has increased its 
holding in Lep Group, slightly 
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Aluminium at 7Vz -month high 
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INDUSTRIAL RELATIONS 
remained the riwmiriant- influ- 
ence on the London Metal 
Exchange this week. A Peru- 
vian miners’ strike lifted cop- 
per values and helped to prop 
up the basically weak zinc and 
lead markets; a brief smelter 
strike in Canada helped to 
boost aluminium prices; and 
nickel slipped back following 
the ending of a protracted stop- 
page in New Caledonia. 

Despite Thursday’s settle- 
ment of the labour contract 
dispute at Alcan Aluminium’s 
270,00 tonnes-a-year Kitimat 
smelter, where workers had 
walked of the job three days 
earlier, aluminium put in the 
strongest performance, with 
the uptrend accelerating yes- 
terday. By the close of the 
afternoon ring cash metal was 
quoted at a 7 ‘A -mo nth high 
$1,672 a tonne, up $73-30 on the 
day and 8116 on the week. 

Yesterday's rise was encour- 
aged by the aiMMMmnHment of a 
5,150-tonne foil In LME ware- 
house stocks to 158,025 tonnes, 
which wiped out a 4^350-tonne 
rise announced on Tuesday. 
However, concern about 
nearby supplies does not 
appear to be the main force 
behind the present upsurge. 
When that is the case the cash 
position moves to a premium 
over three months metal, but 
yesterday it was still trading at 


a discount of $22 a tonne to 
three months, down from 
$31.50 a tonne a week earlier. 

Longer term considerations 
appear to be driving the alu- 
minium market at the moment 
and many analyst believe that 
the price of the metal has been 
too low for some time. In a 
recent report the Antho ny Bi rd 
consultancy group said alumin- 
ium's competitive position 
against copper, steel and plas- 
tics was better than far most of 
the last decade and that it 
should hang on to a competi- 
tive edge even when its prices 
recovered. Q suggested that the 
wim»wt deficit of primary out- 
put against consumption 
would widen to 600,000 tonnes 

to 1992. 

“The general rate of increase 
in (p rimar y aluminium produc- 
tion) capacity is well below 
what will be needed to satisfy 
g mwi wg demand and to pro- 
vide for the retirement of outer 
smelters,” Bird added. 

In the meantime analysts 
point to the possibility of far- 
ther output disruption result- 
ing from North American 
labour contract negotiati o ns in 
Hip yyimi half of this year. 

Copper’s starong performance 
this week had more to do with 
near term concerns, as is evi- 
denced by a widening in the 
cash premium over three 
months. The cash position’s 


£7450 rise this week took it to 
£1,567.50 a tonne at last night’s 
dose, while the three months 
quotation rose £65.50 on the 
week to £L535 a tonne. 

After a modest early foil the 
prices were boosted in mid- 
week by news that Austraha'a 
Olympic Dam mine was to be 
shut for two weeks following 
an explosion and the 
announcement on Tuesday of a 
smaller-than-expected 6,225- 
toune rise in LME stocks. 


advanced initially on the 
Minero Peru news, but its soft 
tone was quickly reasserted 
and the cash price closed at 
8L562-50 a tonne, down $21 on 
the day and $10 cm the week. 
However, the cash premium 
widened to $40 a tonne from 
$3L50 at the end of last week. 

Lead prices followed a simi- 
lar pattern as buying interest 
dried up following early gains, 
cash mice dm 


UEB WJUmOUM STOCKS 

(Ag at Thursday's doss) 

tonnes 

Aluminium 

-5,150 to 150.025 

Copper 

+ 17,22010 84^78 


"•275 to 42300 

Mckol 

-660 106,360 

Zinc 

+ 1.775 to 41 ,050 

Tin 

+ 116 to 11,406 


Another bullish factor was 
nervousness about the possibil- 
ity of a strike at Minero Peru 
where labour talks were in 
progress- The talks broke down 
on Thursday and most workers 
at the state minerals company, 
which runs the country's big- 
gest cupper and zinc refineries, 
downed tools immediately. 
That news appeared to out- 
weigh yesterday’s announce- 
ment erf a bigger-than-expected 
17,225-tonne rise in LME stocks 
to 84^75 tonnes and the cash 
price moved £20.50 higher on 
the day. 

The zinc market also 


price closed at £457 a 
tonne, down £3 on the day and 
S1L60 on the week. 

The nickel market held 
steady on Monday, despite 
news of the ending of the 
4-week strike at Societe le 
Nickel in New Caledonia. Deal- 
ers explained that there was 
still concern that furnaces 
might have suffered damage 
during the stpppag& But the 
market then went into a rela- 
tively gentle HarHTw and the 
cash position ended $500 down 
on the week at $9,500 a tonne. 

Hie gold market clambered 
into a slightly higher trading 
range this week, with tbe help 
of renewed Middle Eastern 
buying Interest. The price 
reached $372^0 a troy ounce on 
Wednesday but slipped back to 
dose $&25 up on the week at 
$367.50 a tonne. Traders said 
the earlier rise appeared to 
have reflected short-covering 
rather than fresh buying. 


firmer yesterday at 193p. to 
14.15 per cent. 

BET stock was sold as profits 
were taken after Thursday’s 
annual meeting. At this gather- 
ing, a leading analyst detected 
a note of caution over pros- 
pects for tbe group and 
thought it possible that some 
optimistic estimates of profits 
for the current period may 
need to be scaled back. The 
shares ended 7 down at 254p. 

Scottish & Newcastle 
assumed prominence, rising 7 
to 357p in tbe wake of some 
sizeable trades on the Inter- 
dealer broker screens. One 
securities house was notice- 
ably bidding for stock but was 
reluctant to pay too higher 
prices. Grand Metropolitan 
recovered some of the ground 
lost earlier over the past few 
sessions, helped by speculation 
that disposal of the Express 
Dairy mtlk division could be 
announced shortly. GrandMet 
shares finished 3 higher on the 
day but 31 down over the five 
days at 640p. 

Interim results from Lloyds 
Bank were described by Mr 
Robert Law, of Shearson Leh- 
man Hutton, as "likely to be 
the pick of the sector.” He said 
the interim dividend was 
"encouragingly good." Lloyds 
Bank shares, which dealer said 
had been helped by the better 
than expected 16 per cent hike 
in the dividend, settled a 
penny better at 299p. 

Lloyds Bank's life assurance 
associate, Lloyds Abbey Life 
proved a minor disappointment 
to the market Mr Youssef ZLal 
at UBS Phillips & Drew said 
the group’s pre-tax profits were 
higher than expected but he 
labelled the sameagain interim 
dividend "disappointing; the 
shares look set to consolidate.” 
Lloyds Abbey closed 2 cheaper 
at 344p. 

Saltire Insurance Invest- 
ments jumped 5 to 73p after an 
announcement that the group 


TRADING VOLUME IN MAJOR STOCKS 
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dealt through tfn SEAO system yesterday until 4 30pm. 


was holding discussions with 
London Wall Holdings, which 
may lead to a merger. 

Dixons fell 4 to 142p after Mr 
Nick Bubb at Morgan Stanley 
reduced his profit forecast to 
£71m from £83m, excluding the 
£I0m windfall surplus from its 
produce insurance. Mr Bubb 
said the recent cautious state- 
ment on interest rates by Mr 
John Major, the Chancellor of 
the Exchequer, had caused him 
to reduce his forecast 

Boots remained a firm mar- 
ket after the recent positive 
annual general meeting. The 
shares closed 2 better at 29$p. 
Storehouse gained 2 to ISSp on 
US investment support with 
5.9m shares changing hands. 

Tate & Lyle fell 7 to 282p on 
investor unease after an 
announcement that Mr Larry 
Cunningham, the chief execu- 
tive of Staley, its US cereal 
sweeteners and starches opera- 
tion, had left the group. 

Siebe pulled 1 out of the 


recent steep decline to settle 9 
up at 484p. Just before busi- 
ness closed the company 
announced that the US regula- 
tory authorities had approved 
the purchase of Faxboro of the 
US. 

But the decision by tbe Sec- 
retary of State to refer the pro- 
posed acquisition by Trelleborg 
AB of McKechnie’s extruded 
products subsidiary to the 
Monopolies & Mergers Commis- 
sion stunned both the company 
and the market. The news left 
shares of McKec-kidr down 9 at 
270p. 

H1I1& Smith, the steel fabri- 
cator and stockholders, weak- 
ened 7 farther 138p on the 
lower interim profits, while a 
poor first-half trading state- 
ment knocked 7 off Sycamore 
Holdings at 160p. Airspnmg 
responded to Thursday’s posi- 
tive annual meeting with a 
gain of S to llOp. 

Fears of a profits warning at 
Tlmn -EMI prove unfounded 


and the shares, hit earlier in 
the week by a profits down- 
grading by BZW, rallied to 
dose 12 higher at 72pp. 

David S Smith remained at 
328p with analysts forecasting 
profits of around £30m for the 
current year, and a range of 
£35m to £45m for 1991/92: The 
loss of Nintendo distribution 
rights from the end of the year 
unsettled Serif Cowells, down 
12 at 66p. 

A line of 4&n Wessex Water 
shares on the Seaq overnight 
ticker caused a flurry of anxi- 
ety in dealing rooms before the 
trade was revealed as being 
incorrect; it should have been 
425,000 shares. Wessex settled 2 
off at 225p. 

Speyhawk eased 9 to 254p as 
at least 100,000 shares contin- 
ued to overhang the market 

■ Other market statistics, 
Including the FT-Actu arias 
Share Index, and London 
Traded Options. Page 9. 
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APPOINTMENTS 


Senior post 
at Taylor 
Woodrow 




Mr John McKenna (pictured) 
has been appointed a Joint 
deputy managing director of 
TAYLOR WOODROW 
CQNSTKUCnOSL He I>m alan 
been appointed managing 
director of two Taylor 
Woodrow Construction 
subsidiary companies, 
Taymech and TaymeL He 
joined the board of TWC In 
1987 and has played a major 
rale in the establishment and 
success of the management 
contracting company, ci which, 
he Is chairma n. 

■ Hr George Duncan has been 
appointed a non-executive 
director of CALOR GROUP. HO 
to chairman of ASW Holdings, 
Whessoe, and Household 
Mortgage Corporation, and a 
nonexecutive director c f BET, 
ABP and Laporte. 

■ Mr Peter Townsend has 
been appointed executive 
manager for Heritage Park, 
Sheffield, NORWICH UNION’S 


second head office sate. He was 
branch manager at 
Birmingham, and before that 
managing director of Uios 
Greek Insurance Conroany, 
Norwich Union’s Greek 
subsidiary. He takes np his 
new post on August 30. 

■ Mr Philip Dayer has joined 
ANZ MERCHANT BANK to 
take responsibility for 
corporate finance and 
development capital He was 
responsible 
for corporate 
finance at 
Citicorp 
Scrimgeoor 
Vickers, and 
prior to that 
a director of 
corporate 
finance at 
Barclays de Zoete Wedd. Mr 
Dayer takes over from Mr Dan 
de Groot who remains a 
director of corporate finance. 

■ JJL MINET REINSURANCE 
BROKERS has appointed Mr 
Andy Pytches as company 
secretary. He also becomes 
company secretary of Hinet 
Reinsurance Brokers 
International 

■ Ms Jan smith has been 
appointed dir ector of network 
marketing at TSB BANK She 
was marketing director at 

mi tOartA Bank - first direct. 

■ Mr Jim Foulds (pictured) has 
joined the CHEMICAL 
INDUSTRIES ASSOCIATION 
as director of employment 
affairs, 
succeeding 
Mr Kenneth 
Hack who 
retires at the 
end of the 
year. Mr 
Foulds was 
group 
personnel 
director at DRG. a Pembridge 
Investments company. 



More posts for 
Peter Walker 

Mr Peter Walker, the 
Conservative MP and former 
cabinet minister, has been 
appointed a non-executive 
director at TATE & LYLE, the 
sweeteners group, and DC 
GARDNER GROUP, the 
training and placement 
company. Last week, he joined 
the board of D ALGETY, the 
food and agribusiness group, 
writes dot/ Harris* 

Tate alio named Mr Doug 
Lapins president and chief 
executive officer of Staley, its 
US cereal, sweeteners and 
starch company, replacing Mr 
Larry Cunningham, who 
leaves the group and Tate's 
main board. Tate said the 
change was intended to replace 
marketing expertise with 
manufacturing experience. Mr 
Tom Chandler, manufacturing 
vice president of Redpath 
Sugars, Tate’s Canadian 
subsidiary, takes over from Mr 
Lapins as president and chief 
executive officer of Western 
Sugars, its Colorado-based 
beet-refining company. 

■ CAPITAL HOUSE, 
investment management arm 
of The Royal Bank of Scotland, 
has appointed Mr Rupert Tyer 
a director of Capital House 
Management Services, and Mr 
David Us a director of Capital 
House Asset Management 

■ AIM COMMUNICATIONS, 
part of the AIM Holdings 
Group, fra* made Mr Keith 
Gale its managing director. 

He was formerly financial 
director at Asset Technology. 

■ Mr Peter Elston, who joined 
the group In 1978, has bran 
appointed managing director 
of HENRY BOOT 
MANAGEMENT. He was the 
director responsible for Henry 
Boot Fast Track, and the 


management contracting 
activities of Henry Boot 
Northern. These are being 
merged with Henry Boot 
Management. 

■ Mr Eamoxrn McNamara has 
been apppointed sales director 
of UPONOR, Leeds (formerly 
IMI Yorkshire Imperial 
Plastics). He was national sales 
manager, building products. 

■ Mr James Tnckey, manag in g 
director, MEPC, becomes a 
director of ABBEY NATIONAL 
from September L 

B Mr Alan Weaver has been 
appointed managing director 
of NU-WAY, Dnatwich, a 
Wolseley group subsidiary. 


Minster Trust 



Mr Dong Sarchett (pictured) 
has been appointed a director 
of MINSTER TRUST with 
specific responsibility for the 
development and marketing of 
Investment management 
services. He was with 
Gartmore Investment 
Management for many years, 
where he was investment 
director as well as chairman of 
both the pension fund and 
investment trust opera 
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CIS Untt Managers LU CLOOtOF 

PO Box 105, Manchester MbO OAH 06183750U 

Emim- 1“ 1 b|94 22 9633 IKTMUg.OL 

UK 6 itwrth.._ 6 1033 107X 1140 -UfefaZ 

UKtacnme OllQSLL 104.0 110.7 1-0.1031 

CS Fond Managers Limited GLOOM! 
lZSHliplNonm UhQtel WCIVbPY 07! 

C5 America .515732 5732 6L19 

CS International 5 56.58 5638 60 19 

CS Japan 5 130 9 130 9 I38J! 

CS Portfolio lnv 5I7L15 71X5 75.69 

Canada Ufa Untt Tst Mgra LU CX2Q0MF 
Hl^i St, Pottoi Bar, Herts, Oib 5BA €70751122 

Can Gen 01st 51144 1 M6 j8* 154XI-L20 3.00 

Da Geo Aceum 5 249.7 254.4 2b7X 1-210 3.00 

Do Income CHa sj 91.25 9336 98 24^144 5.73 

DahacAcan 5(2212 226^ 238.1 J-UO 5.73 

COt & F Edict 5134.16 34.27 3598W)25tt.92 

Ctenum Fond Managers LU <U70Q)H 
1 Olympic Way, Wembley, HA9 ORB 
01-9028876. DeollnM 

Growth 5\ 3735 37.95W4ft59 

FntOiiW- 53 46.73 47.40*50.69 

Far East 4 5m 37.95 37.95 40J9 

RarthAneriamf... 5« \ 5938 40.10 42.89 

Global^.. 51 1 54.79 S3B S9.L3h047U36 

Eormin 5b 7139 72.14 77X6 -0410.73 

Jung 99X7 99X7 106X -200 0.01 

tatibmey Bd_ S: , 44XS 4425 46X2+0018X2 
Strategic Dm-- 5b 46.40 46.40 49.b2 +012U.40 

Capability Trust Mngrs LU Q200)F 

J IXu tL Oa - Imiafa hh — — J 11 

JUXfniflL 3 IBWMfl KfWn < nuuujUj DRnWQM. LDtX 

EmyHnes 0277 7S 7300 Deal bq 027769(2385 

American & Gen 5 7832 78 98 84.02 -000 L49 

(Acesm Unit* ..5fiZ78 83X7 6838 -034 L«9 

Eu rope* lac 5 U92 6944 73 87 -0 72 086 

(Aceum Units) 5 70X0 70 73 73 24 -0 -73 0 Bfa 

Far East & Get 5 53 08 53 08 56.47 -1X6 0 00 

(Accnm Unit* 5 53.08 5338 56.47 -L2b - 

GleotriJtt 5 227.9 227.9 242.4 -L0 294 

CAcartn linlti) 5 241.4 2*14 256.0 -1.0 2.94 

Growth 5 269 9 269 9 287J-L0 3 55 

Uczum Uvlbl 5 4Z4X 424.1 451X ~L6 3.55 

Income & Growth _^5 313 6 3163 3363 +04 530 

lAccam UnllsJ fa J7X3 375 S 399. J +1 2 530 

Kasur Portfolio. lb 6165 6175*8471 -69 3X7 


Fv Eaten 5 LSLM ]».6M1<)6.« -U6 !■» 

cm A Mini JMJ6 ,44.8Wf7a <003 UX 

HM mcanc 9 !«.«. ULU U3.T9 -03* 

ktUCrmrtJi 5 77.76 79.70 » « 'IS ?-?S 

north Amerim 3 69.66 7136 7533 -085 1.18 

fSSnZZZ 5 U1LS8 104.2b 109.75 -0J8 4.75 

SSSst* 5 102.62 106.45 UZ05 -fl-» 4.U 

ffinf lnv Tam sCgOS 114A3 120 66 -aJB(L82 


eclalSHi 51 

. off ImrT** 5J 


Equity & Law Unit Tst Mngvs 02007H 

ssec— i® 3 ai ffiJ| 

Woher Inc lae 6 29L0 296.1 315.0 -1.8 5^2 

CwlFfltfbaAcz 5b 117.0 1175 123.7+03 955 

CUD/Fxdlnt Inc .5b 75.65 76.02 00 OS *036 9^6 

mAmcrica 6 138.0 142X 15lX-110gO 

Far Cut 6 218.0 Z19.S 234.0 -3.9 Q&4 

Enropv 6 264.8 270.5 287X - 2 J 0.00 

Geevllv 5 323 0 32S.Z 346.0 -2X 3.47 

General Aoc 5 323 0 toX 346 0 -2.1 3.47 

Brit Exert! 6 5038 §38 5331 -029 3« 

Brit Fndmtif Acc....6 59X7 59X7 63.06-0X2 6^ 
BritFnksth be „S|£IXS 53 25 56.65 -0 12 6-89 
CintutOppc fclSXll 58.4b 62X0HL47N1OO 

Exetar Fond Man agers LU 04O9IF 

23 Cathedral Yard, Exeter EX11HB 02 

FdoriPvTsts.^.9blM12 24.67*2*32 
HlghMcmtaa ™ 5b|45J3 46.9tei 50 10HIWI1W 
cStal Growth. £148X0 51 JO 54.91 1-0.70.00 

FS Investment Manages Ltd C22001H 

190 West Geoige St, Glasomi 041-332 

American Gth lac .^ 6 ^54 2734 2930 

Do UfiQio) 6 28.04 28.04 29 JB5 

Emnvfiwth 6 33.77 33.77 J5 93H127 

Do Oban) 6 34X8 34X8 36.47 

FS Balaaad Gth 6 76.19 76.19 81.06 

DoOtoCW* 6 79X*2 79.62 04.70 

FSGkteJ BandbK.fa 2 IJbZ 21.62 23.18 

Dotfceam) 6 23 66 23 83 2535 

Hlsfaer Yield fa 29.49 29.49*3138 

DdUos* fa 35^42 35.42 37.68 

FSlPcameGwtii.^fa 47.21 47X1 50X2 

DaMcamU 6 6231 62-51 fab-SOr-OAfl, 

SwkvCro ...6 65.21 65.21 69. 38 H) 11 1.47 

OoCAcomU 6fa7.7fa67.7fa 7Z08MU2ll 47 




Govrit UdW iWt Mgnrt LU CUMF 

SHCUetai Hom 4 •anie Brtte Lm, Mm 

UMSpec On? iV (15867 IsSmSLw 
UKRSSSS te".^ 74.1b 75.09*8031 -108 4.79 
UK Small Co'l — 5b 45.16 4666 49 90 -006 3-^ 
Ct British Ctfs ....5 V &W 46.^ 

AnxricaiCwth 5b 79 30 7930 84 81 -062 0.00 
AmS»k» — 5b 69 bZ 64.62 74.46 -039 5X3 

SnCwthA faV 69.74 69 74 7438 -131 O.W 

iSSfLtmci 5b 112 At 11263*120.45 -UB 296 
IttSmmiZ* * 76.92 77.61 83. OP *033 0X6 
r™fScS& .-5b 72.76 72.76 77.76 -020.10 
SSSmT 3? L06 13 105X3*11244-109 L01 
S?i47.m 47.48 50.63i-0X7b.64 

Granville Unit Tst llngmt Ubd (0M9)F 

BS.W 5 ^S 3 SSa^S 

BHd 9 e Income 3B1L41 216X0 229 981 16X6 

Gf esliain Haft Tit Mngvs (1000)F 

1 KeinMI Pt, SwBMnjtwi SOT LNY mp3 02080 
Em u peo n Gwth fa 25.71 25.90 27 71 -0X8 1 31 

ctSScwll. 6 1«}.7 lg3 IJ50 -1 B L4Z 

hepmr SifUiS-2 £ 

[ml hvsme .fa 24.93 25X6 26.91 -023 456 

MAiwerCwth fa 24X4 SX1 2fa&-0^1^ 

UK Growth 6 27.46 27.95 29.90 -0281302 

Grofnad Manages Limited CL0001F 
51 Behmt Rd. Uifarite Mldtei OEM ltt ®J5»TO 
Grufncsi Awrtem. 3 95.46 96.60 10L7 -090 1.10 

ftSfSAuttrollan. 5 65^ rtW TOWSgJS 
Grnftsad Brit h* - 5b 47.«5 48X9 50.97 -062 4.42 
GrufovdEwalty....„3 144 S Z47X 154.4 -2^4.^ 
Grotuad Eornpcan m 5 15X0 154b 162b -190 0.88 
SSinttOlt ZZ-3 6734 6736 64.45 *0JM 8-4' 
GraM Japan 5 1323 154X 1*23 J-JL»lo 00 

Guardian Royal Ex Untt Mgis LU Q2001H 

36 KaitflorEjdmnqv So. London E149CE 071-538 9668 

Ca&h 0jl06.7 1C6.7 1£6 

Earapeang. 5135X8 357.1* 377 0 -3 2 » 94 

ClffSn«d,._ 5 1050 1050 11031-0 llK* 


Japac Growth b 96 96 96 96 103.14 

OdCAcaaw) - 6 9730 97 JO 10331 

CteterTrmt 3 46.49 G6«*48« 

OoiAccam? 5 4836 <836 51X2 


K Americas d< Gfa9 n 6 127 » 127.00 

Dc (Aceum) 6 L44X3 144 13 

N*a5«C»&hE_3 77.06 77.06 

Do Ua*n} 5 77 47 77.47 

Pacific tola 6 L7074 130.74 

DotAoaro).— _ 607994 17093 

5in*l Recar -3 259*3 259*0 

Do (Aceum) 5^3X6 31316 

UK EteHy Garth _ 6 10L73 101.73 


27.00 U7.O0*l^Xfi -Li9 

44X3 144 13 15332 -13b 

r7.06 77.06 81X2 
77 47 77.47 8135-033 
7074 170.74 1BL63 -Z<2 
79 94 17894 1S0J6 -232 
59*3 259*0 2732b -064 
13-16 313 16 329 64 -&77 
0L73 101.73 10622 -U3 
% <8 96.40 102*3 -LU 


£S^6fa 
133^30 
^62)0 50 

l«to01 

mnoi 

X«U05 
C 305.03 
iX9lL59 
LSbfijS 

WtoJ.Ol 
oapoi 
242^0 01 
2320 01 
0 64&B8 


UK Lenity Eac *]4fad8 96.40 102b3 -LU 4.93 

UK Growth 5lfaS.ll 63 IX* 71 *9 -053 3X7 

Do Uto mtf 5 7309 73 69 77.78 -995 3X7 

WartdwMefiwih.... 3e3l_D 23133 24330 -2£2*59B 

Dfl (Aceum) 5032-71 332.71 350X21-4151198 

London & Uandnfter Tst Mgmt QOOO)H 

Wtalafo Pa*. Eaier£X5 IDS 0392282673 

Americas 6137.95 38.44 4L24H1J HI L9 

cm* 6 fa0.02 6039 64 £0 

hceme... fa 5L79 5255 5638 

iRUnulloaad 6 42X8 42.62* 45.73 

Japan *14200 43X0 46X5 

Tnofhrv Trass 614270 43.67 46*6 

M & G Securities C09153H 

Tint Qua*. Tenter HIILEC3R 68Q. 

Cost Stntx, OT1-6264S88 Ucit Calbp 0M5 2*6266 
Amer & General 3bSZX3 2522*2fcb.bJ-2J3>287 


69.76 -Otf 3.07 
77 44 -L21 003 
34.47 A15 9*2 
6210 -03 4 63 
48.24 -W) 0.00 
39.91 -0% 244 
b4 42 *001 1347 
57.44 -O.fato 80 

64J4)-BL42b.04 

7*59tU«R.83 


Principal Tet 5UI97.Y4 Y+.#D 

Prallflc Unit Tst wn«n LU tUMIF 

Siftsd gM 

andem \ U*.7 ^ 

For East . 5 260* 26 0 . 6 277.8 

HtaShKtmw 5 87 S7J4 (8.91 

KM S 1U.0 1U0 1717 

na ArwKaa J J?,? iftLi If*! 

Pnt &Fxd lot 5 351S 3SJM37.V 

SoectalSB 5 110.7 1^-f 1»£. 

Ttemtogj 5 MU MU UUI-1.1 

Providence Copitol Fd Mgrs LU 00(1 

SSSSttKfe 1 ® 

Fuf^pfra |pf 9 145-3 1453 155 7 

Japan dec 5 JJS 

j j^ inr S 92.72 9Z72 99X7 

fSXneriead«..a W.67 59 67 63g 

Pith Amnion be S 57^ 57^ 6005 


1557 

99.481 


Ochmn e^ 

Do Income »|*z 

Do nfiflN ...-— . -X 


4J01 cun 
4U5 <2A 
54 49 34^9 
330 330 
41Z7 

3609 3689 
2825 28 Xb 
[38.90 38.90 
UJ36 0WX4 
171873034 




W, 


Eargeva Growth 6167.82 67.93 

GiU & Fixed Iel. 6 49X7 49X0 


72.271 ■■ 

5234 M 

6330 -07? 4 6 
4 933 -0.43 0 ™ 
bL90 -053 2.44 
60.65 #001 13«S 
58 84 -0*310.80 


UK EsailtyAcc 3 8588 JfXB 

UK Emihvtac -5 7fajn 7fa31*0L9l 

W<wfd*MvAce — ^5 114 9 114.9 122-9 


frt-N 


Amer&Gefwral 3 32X3 25X2*2666 -2J3>337 

CAceam (Wnl 530760 397 6 325X -X5IOS7 

Amrlkcown 5 25ft 02 250.1 264 5-1610.74 

(AcroUrntt) fa S l35 281.4 2*7.6-1*6.74 

AimrSmlfr Coa 5 60 69 61.10* fafaX -0 6^.00 

tOccunr Omts) 5 62.01 624 665 -0 fab.OO 

AuMLkitin 5 97.66 100.6 10b < -130X2 

(Accnm Units) 5110*8 1142 12DJ -L4 

CapiUd 5 I2B.92 545.7 577 1 -25^83 

(Accnm Units) SttB^fa4fa7 577.1 -uU*8 

OurifkAl 1)62.93 573 X 576 9-3 7*93 


Capital 5B2B92 545.7 577 2 

(Accnm Units) 5UB^fa4fa7 577.1 -UpA 

CterifwSd 1)62.93 573 X 57B9-3 7;693 

CAcam Unitsl ... 1 mil 1WJ 19ZS.4 1-12116.95 

Cnremadlcy — fa S9.74 259 8*274.7 -XSSXS 

(Aceum Units) . — - _ 5 &L93 3620 3823 -5.4g.2S 
Geamaad Growth .. 5 WU8 b<0 2 677.0 -4 9M.43 

DhrldCnd 5 W72& 6073 642.4 -430.73 

CAcaim Units) 5 20799 21995 

..5057 77 262L5 279 6-13^05 
..5B57.77 262-5 279 6 -Ufe 85 

m. pu. 7 u. rr "J-* itn i oh ol 




EarapewiP S 35X8 357.1*3770 -3 2 094 

ClffSnnd,.- 5 1050 105 D 1103-0 1 1C36 

Growth Equity 3 258X 263.4 279 X -Ll 3X2 

Income Trmt . - 3 109 2 11L1*117 5 -D6 53S 

tmentatlowlW 5 1270 1297 137 2 -13 039 

Mumped fa 1012 Ijttb 1085-0 7 2.69 

NthAmrievg. — 5 155X 157.7 166 8-12 0.96 

Pacific 9 5 3074 3115 329.6 14 

Prop Starts 5 2638 2650*2791 -0.9 4.49 

5nuJI Companies . .5 2408 250 9 2653 -03 3X1 
GuwdMIl ...3b 369 4 377 X 390.7 -1 oR.OO 

Guild Ma nage ment LU G600>F 

3, FW R» Sqowre, Lnpdun EC2A 22T 071-6382433 

Gcdld loti Cap .5 ^ <4035 <035 43381^ 6-54 

Gulnm Mahon Unit Tst Mgvs LU Q200IF 


Equity Iccaroe 5657 77 262L5 

(frnm Uctts) 5B57.77 2623 

Eancczn.- .. — ..... 5367 96 37L3 j 
(A catm UM&) _ __..SfU9 tf? 453 8 
EarapanDhrldM.3 49.4b 49.90 
{Assam Umt&I 5[50 86 51 JO 

Extra Yield. - 5B3S-56 344.4 

(Aon Units). Stefa £5 86C.4 

FarEjsura .551700 2200 

(Acana Units) SPTSTb 2796 

Ftmdof hirTsa 508096 38B6 

CAccam Uaital 5*4954 662.5 


GillARzedlnL.. 6 49X7 49X0 5234 

Irone 6 38.70 59 t*9 6330 

Jdr Growth 6 46314656 <933 

teag * — 6 57X0 SB 19 bL<0 

UaqfKirttt 6 57X2 5722 60.65 

S5rtftAxirian_..fa 543* 5531 5834 
• One fwlrch. gate g*D be Issovd at md P*cc 

MZM Britannia Unit Tst Mgvs LU QM0)F 
11 DeseadJroSqBve, Leaden. ECZV 4YR 071-62*3434 
Can fn*. PctAac Deal tag : OBOQ 010333 
faaermetf!ary Drollng : C800 010733 
DKSduUUTWi . _ 

IrwCTct Tn.,..5b 5132 51 .9 54.74 -04313.87 
S.-mterCof+7-l..S: 2X55 23.95 -OWgjb 

2rcadb£x6rt-t_5li 24X8 24.10 25 *9 -0HO34 
Lf£Mtl-ds.'f*-l_5b 2636 2636 2&0DH)i)4l2X4 


94.74 -043 
23.95 -CM 
25 6< -OH 
28-001-004 


Aaro&£raap_5tt 58.75 58.75* 6X« -05b 

Aon Units 5k 63.91 63.91 67.90 -0*2 

face Brest fcr2M_S« 38.44 38 . 44 * <L42 <jh 
Uasarod level -Sb 70.71 70.71 75.91 -0U 
RoiiJdmaTSRXV 6036 603t> 64 67 -Obf 
UXG rcwth fab 41.93 4193 44051-033 
High IiUte*t Fonds 


Sc8ttb5 AmtaWe Ut « Ilm Ud G20WH 

uosivhwnsua|pg»«»ia 

g® 5 SSfctf.-}|ggSa 

iS 5 gW.r:S gg S| « - 



il Fd Mfn Ud (UOOW 

Swll aAflU amo» 

as — 

LK MW eoi win 

. 5 4685 46flB 

l« 5 SS SS ajsRxEjE 

BSS”” I tea U.U 

5 5207 »Dfa 

fa 2L07 2137 

0 -fa 21*6 357 


63471 
60.85 




Wrtrffate^.S 1X4 9 114.9 222-9 P-1X 
Worldwide toe 5 110 0 U00 117 61-U 

UK M*rh* Eq Ace — S 79» FS-SSf&Jt 
UKHkghBDeGqte^l 67X7 67X7*7301 

Hoag Kong Aee 0 » 20 52.18 95.65 

Hong Kooo Inc 5 48g 48-g M07 

MsEemlksAoCteS 4309 4J89 4PJ3 

swruEpuiiiBbie^s 53-5? 5JS S2 

W*wlde Bond Acc — 5 54.08 5408 5786 

Wwide Bond lac 5 49X9 49X9 52.00. _ 

Enwgiog Alia Acc .5 108.7 108-7 116* |-0 
Emerging Apia Inc... 5 1087 1087 116* 
ax rhBtty Mkt hec ..2 54.79 54.79 5591 
UK Money ftOt Im -2 5L32 5132 52J7 
ThailrodAce 5 75X7 75ul7 W38 

SSS&ssJ Si? S^ SHSm,* 

gs«sairi S5? ss 

Gold Trust lac 15*4837 4837 5L85H« 





RH 5m 4001 410&4 

riruK-nii . — Jj* 32"S St? 
MfccPlrfJte.^Sb 30.40 30 bl 
HWIk Perf Inc ^Sk 26*6 2*85 
SnTflkirCMAcc.-M 2605 26X5 
UKB&m>kc.5b 26X5 2b 15 

UXCIdWMC 5b 25.D4 25 07 

UK Global loc^— 5b «86 24.90 
HTwMi Tact Peri . 5^ 36.78 36.78 



SdtUsh Life ZMstneub (I2BMI 


■ 


__ i 26L4 279* 

1620 16X0 172* 

Z30.7 234.7 Z5i0 

Pmidwt Mutual Unit Tst Iflgis LU (B905HI &auwro^vm^ 5 3596 3b^ >02 
25-31 M otwuJth , Loodpo. EC2R66A. 071^5883963 Worldwide (Orota) . Si 69*3 70*5 753b 
PU Equity Cl* 5 UX.4 1XL4 1183 -0-9 

pSraKSeS-swII wia SjI^SiS SnttW tor ttm LU aoeW 

PM Km KU UU 7D.n -U 16! 1« H Vtaw &. ai*W»CZ »« 

PMjSmOtli 3 63.62 63.63 67 65 -l J B 36 VKEaitw-. -5^ OT 6 

PM OMiwaClk 5 51.60 St 40 54 mUjU 0.40 UKSSCfaEW 2D0J M73* 

Prudential HoOnmi UnK Trti Ud (1A30M 5cc!5 rt6- so® 

SWllftrtBat^BswiUZDjL, MI^7B3S77 

PrhwteCGert Daaliwg 0800 010345 JiKMecSte 5k 59*4 6Lbb 

Intermediary Dealing 0800 010567 SSSj? 0 * & tSoa otr 



2LO 


totxm 5k 75X8 75.28 

Gilt ^3k 2230 2230 

Exoce A Growth HL5l» 2332 3332 
WroSim^ 15.76 15 76 


_ - - 5103 - W3 

5k 75X8 75.28*79.96 -065 6*7 
5k 2230*23 73 *QSX> 931 

3k 2332 3332 35*5 -«««» 
Sk 15.76 15 76 Lh 74 00b 1 2JI 


UKlcazt*-. ^.5ti 1259.7 259.7 27901 


96 3713*392 7 1 -0.90 86 
tf) 453 8 479 9|-lXf3C6 


tettiSJCt«l_5M3731 3731 59.85|-DX|0*fa 


<79 91— IX >3 86 
52. CO | -0 4 >4 b2 
54X0-0 414.62 
3MXj-XJ;6 06 
909 9v-fl.3T6.0fa 

2333 00b 

295 7 +0Xn.5fa 
410.9 -C.9J3X4 
700* -1 &(JX4 


r=zu Scents — 44X2 44.12^4607 

GoidH 5 k 4009 40.09 <199 

Asroa Ucits H — 3V 42X0 42X0 45X5 

telUtarv 5k 193J 1931 20 72 

fomSbro-Xlt 5939 5939 *331 


Full, klA. Hnffrt Ud aOOOlF TOBw«2.32St.m-«4inLED 

ssrasr. 56*§ 


U 92 69 44 7387071086 
70X0 70 73 75 24 -0J5 0 Bfa 
S3 08 93 08 96.47 -Ufa 000 
53.08 5308 56.47 -L2b - 
227.9 227.9 242.4 -L0 294 
2<1.4 241 4 256.0 -1.0 294 
269 9 269 9 287X-L0 3 55 
<24X 424.1 45LX -L6 3.55 
313 6 3163 33b* +09 530 
373-fa 375 8 399 3 +1 1 5 JO 
8165 6175W 8471 -69 307 
0849 8859 9180 -76 3 87 
6082 60.62*64 70 -0X4 353 


Fidelity Investment Sens Lid O20OJF 
130, Toe bridge Rd. Tootartdge THU 9DZ 
CaUfret Private Okras 0800 <141*1 

Broker Dealhup 0800414181 

ASEAN 5k |24 10 24 15 25.77 -4 01 

American ... 5^1 135.4 135.4 143.1 -L40 

AmerEq Inc 5^ 28.23 28X3 29.94 -0X8 

_ _ __ _ ^ ^ 


Amer Spec Sin 47 58 47 


Waster Portfolio. Hi 6165 8175W 8471 

(Accuoi UniU lh 0849 0859 9180 

SMdalSIts 5 6002 60.6=^64 70}- 

(Accnm (talcs) - 5 6637 6637 70 82 i- 

EmdAFaU 

KkgbYldd — - 2 1003 1015 1046 

(Acanw Units) .21 1028 1040 10721 


Cash Unit Tst* 0 11849 1X4 49411049 

Japan SasJkrCbs_ fa4t 36X3 36.13 38.42 
Ewmmmcamv.-5^ 31.68 31*8 33 68 

EiraoM 5k 125 5 13* 133* 

]9«En0m-JV 49 76 43.76 4607 


High Yldd 2\ 1003 1015 104fa[ -5b.90 

(Accnm Units) .21 1028 1040 10721 -5&90 

James Capri Unit Tst Mngt LU Q535>F 
P O Bex 552, 7 DevoraMre Sq, imdra EC2M 4HU 
071-6260566 Oealtar 071-929*36] 

American Icdn^M 12*3 1Z7JQ 1355 -2 2.73 

Caolcai 54i 4593 462.6 493 6 +0 6 4 56 

European Sp Sits Sk 62X7 82.36 67 « -LU 2X6 

Far EteSipSlts.. 5*e 70X9 7043 75.16 0910.74 
Gold &G«mrtl ^..5(t 5846 5a.4M62.3o 0 U 4.97 

mease 5k 413 0 41*3 446 6 -2J S37 

taUSpecShs Sk 6L88 6Xl7rf66.» -097 lbl 

NthAirartan — 5^ 268 4 270* 280.7 -43 L97 
Earopean ladB ... 5k 125.9 I26X 134 6 -16 2.62 

Jacanlndes 5k *301 63.01 67X4 -UW - 

Tigvrhadn 5*4 94 20 95X0 101.6 -0 7 L77 

UKtadex Sk 98X1 98.95^105* -O3&04 

Capital House Untt Tst Mgn (OttHMH 

Carataf House. Festival S en at e. Edinturgh. 

031-228 W7 . Deal rog 0000833561 

Eflrtj«smCtath_3(,|33l8 33.4Ld 35-5J]-0X9 TIj 6S 
Incsme * Gwth ™5k 121.07 2L07 22 41 1-0X8 5X3 
Intel Gwth 5k 2335 2335 2505 — ^ “ 


InU Growth 31208 9 108.9 

(Accnm (teal 5)ll5 1 115 1 


..5 6409 *4 89 69 25-0% 
.5 3355 33*5*3553 -17 
.5 1209 1209 1280 -6 
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Mayflower Mauagenunt Co Ud Q200ZF 
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GknPwUoAotaf _,fapl.lfa 4L15 44 74|-0J6fi 
tePvtfollfiAKV...5l78Jh 78*6 8fa*7HLUld 

Dunedin unit Tst Mogvs Ud tMOttffl 

2* RcartstH Terrace Edlntorah 03 

Hli*0wti«...3|ia5.7 1 «i 0 Mp 
European GmhV-^ 5 196-9 1970 2096 

teot^v 5 158* 150.9 1690 

Now Asia 5 95.66 95 79 10L9MU 


SmflrCnsDh. 5t«j4101 43*1146*2 N)iD B *6 

Garfanovc Find Ma n a ger s (120IUF 

Gartmore Hour. 16-18 Moran ant Street 

Lands* EC3R8JU 071-6231212 

Odlngs antr0277-*b4421 

tansnar SfnrtpBc r po tf lwnB 0800-289 336 


B IO 
ISJfi 
3JD 
3.83 
109 


afed.-.^'a 420.4 420.4 
SpkIjI . 224.9 224 9 

nits). -..fab 2260 226.0 
cewm — 3b 204* 205.2 

v 5*2 1980 198.0 

4 227 4 
« 1 - — 100 2 LOO* 
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(Apcubb Unitsl - .2 5L73 51.73 5306 M)J4 15.00 

- Compoeod AfligzJ Rate 

Mqrtlu Jupiter Uutt Tst Mgn LU IS 9KIF 

197 Xntofctlridec. Lonton SW7 180 071-581*020 

American Cop fa 104 7 107 7 1143 -O 7W00 

jnc ome ^ .—,... 5 M 48 86.25191 75 -0*1 4 bl 
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CarurHrarior _____ 
Castle & Cooke 

CttrapJJtar - 

Cmtei - - 

Caatertor Energy — 

Centex 9 - w — mr . 

Central &S.W 

Crib 

Cfaamplttf 
Gbanvung Shoppes 

OaselAartatta 

Chemical Bkg.Gorp», 


41% 

= » 
= a 
=a 


Qrfc-JCraft 

Chmta 

Qudt 

Ctgna ^ 

CfndmaUMR 

Qtlcoro - 
QUw&SUn. __ 
Clark Eqnlpnent — 
Oew.QHfsInc. _ 


Ckw. Cliffs Inc. 

Qorax __ 

GoastriCorp 

CocaCoU 


- 35% 
42% 

„. 52% 

I 36% 
_ 47% 
_ 32% 

- IB 

- 33% 

- 39% 

- 15% 

m 28% 

- 10% 

- is* 

- 23% 
77% 

- 26% 

- 29% 
15% 

.. 44% 

Mb 47% 

-. 17% 
~ 20% 

- 24% 
-. 37% 

- ??% 


Colgate Palm 

Columbia Gas ....... 

OorastCpA 

GbmmmGIHse _ 
CmnoiurttiEd _ 

Comm Satellite MM 


Con Nat Gas 
Com. Paper 
Cbm. tall.. 


- 13 
m- 46% 

- 30% 
_ 33 

- 56% 
44% 

- 33k 

- 22% 
.... 14 
_ 44% 

39% 
— 48 
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Continental Air— 
Coat'l Baik Corp _ 

ConflCorp 

CM TH Corp 

Qsafnf Data 

Ceopfflnfc, — 
GxwAdrirt... — „ 

Chppemm 

CorstataFInl 

OnfanGlam 

CoRooa&Biadr^. 

Crane 

Crayfeiemd] _ 

Dms&TredEr 

Crown Cork 

Quintal Eng 

Chrtlss*Wrm — 
OpraSencoa — 
QfpnaMlocrafa 


DSCCoovrs 


DpuGbi 

Dayton Hvtsoo .. 


DdmarvaPwr&L . 

MtafUr 

DemCorv. — 

Detroit Edison 

DleMd 

Digital Ctam — 

Digital Eqvta 

DlflaidDeptSt — 

DtaqrCWmt) 

DondidonDB 

Donned* OMO 

DomCwp 

Dow Chon tab 


Dravo — 


DreyfisCbrp 


Dn&BnfatieR 
DaPoat 


«M 13 
... 35% 

:& 
^ 74% 

MM I8fa 

~ 65% 
.. 34% 

- 27fa 

I a% 

73% 

87% 

m. 116% 

m. 44% 
~ 44 
37 

.. 52% 
22% 

- 15% 
51% 

m. 34% 
35% 
HM 44 
-. 41 

NM 21% 


EG&G 

E-Systm ^...m 
E asteraGoi&F, 


Eaton 

EddtahE.-. 


EngeOiaid Corp . 
Era Corp — 
Emerdi 


Entergy Corp 
ElKsrl 


.. 39% 
.. 25% 
.. 27% 

- 36% 
.. 59% 

- 

.. 40% 
.. 21% 
. 54% 
M. 24% 

:& 

:55 


FMC 

FPL 

Fates w ... 

Frdoal Eipros 

Federal Mo^il 

Fed Nat Mart 

Fed Paper &d 

I FlcUcmtCoon ^ 

1 FtrananfFdOi 

First Bk Systems M 

First Otogo 

First Executive 

First Fid Bancop M 

First httnute 

First Mississippi 
First IWon 
First Waetofli — 

Fleetwood Ent 

Fleming. 

Florida Progress 

FIod 

FoodUmlncA 

Do 8 ..... 

Ford Motor 

Foster Wheeler —m 
F reeport MdMovan . 


... 37% 

z-m 

m- 38% 
21 

— 13% 
35% 

M.M 15% 
26% 

~h 


GArx 

GEICOQup — 
GTECcrp. — w 
Gallagher UUJ 


27% 

152% 


Gap Inc. Del. 


GeaAmlmest ^ 
GciPnem — . 
GenDjuamics _ 

Geo Electric 

Gei lietroments m 

Gen Mills 

Gen Motors 

DqE 

DoH 

GenPubUtlHUes 

GnRrimunnee. 

Gen Signal 


Georgia Pac - 

Gerber Prod _____ 
Gillette 

Golden West 

Goodrich (B.FJ 

Goodyear Tire 

Grace (W. & RJ 

Grainger (W.W1_^. 

Gt AtJ Pa: Tea 

Gl West Financial 

Greytaund 

G m -Gi oop 

Grunman 

Gulf States UtJ 


Halliburton 

Ham (MAI Co. 

Haicovt Brace — . 

II - -■- AI.bbb 

Harris Corp ....... 

Ham 

Karim ....... 

Hasbro 

Keda Mining 

HefnzOU) 

Hetaeridk&P 

HmAes 

Hersher Foods 

Hewlett PM 

HIKn Hotels 

HltacM 

Home D e p o t ............. 


HomeHGn) 

Household I* 

Houston Irvh 


Ufa 

35 

33 

38% 

44 

Si 

103% 

17 

45% 

3§fa 

47 


HEW YORK 

DOW JONES July July July 

2B 25 24 

fintalrlab 2920.79 29U94 292252 
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<% rPTlnteM 

+fa ITT ______ 

-% lUktas Power. 

I -% itltaobToei _ 

-X |Q ADR 


K intaad _ 

Steel 

Intel 

fntomphCoro . 
Interlake 

IBM ■■..i.mi.nNH 

fnUFlaxxn — 
MMoiUfoo(b_ 
W. Paper __ 

HHmnwK ■ • 

bnoTAH 


IbH 

it 

i 4 

su 

Hh 

73 

32 

56% 

»fa 


James Rfi7Ya_ M _ 25% 

Jeffo Pilot 43% 

Johnson Qmtrofs 30% 

Johnson & Jib 72% 


ICBAan 

Kellogg 


Xer-McgnOoro — ■ 

KeyCorp — 

Waitab-Oaric 

Ktog Wbrtt Pro* — 
Knl^i-RMder ..... 
Kroger 


- 34 

. 47% 

- 25% 


LSI Logic 

Leggett &PUtt 
Lscad teNaU .... 

LkllyCEID 

Limited bnc ... 

UN Broadcasting 
Lincoln Nat Co* 

Uttanlods 

UzCtarbome 

Lockheed 

UmmOoro _____ 

Lowe Star 

Long Istanl Ligta .... 
Longs DragStrs — 

Loral Qppl 

Lock Dor. Corp 

LouWaaaLaud — 


Lowers 

Lnbrtal 


MAContm.bic. 

MCA 

MCI Com. ........ 

Made Tracks 

Manor Care .___ 

Mairfc. Hanover 

Manrille 

Uapco ,m 
Marion Merrdl — . 
Marriott 


- Ufa 
.. 36% 

~ a% 
_ 80% 
_. 20 
.. 69% 
_. 53% 
70 

- 30% 
.. 27 
_ 104% 

- 12 
21 

Z 26% 
- 21% 
_. 44 
_ 35% 
.. 36% 
_ 42% 


Martin Marietta 

Masco Corp. 

Mas MoHi Corp ._ 
Mattel 


— 5 

z 7 & 

30 1 

= a 

- 72fa 


MansEoeroy 

Mar Dart. 


MarDcpLStfS 

Maytag 

McCawCeHnlar — 
McDermott 
McDonalds 
, McDonnell Douglas . 

McGrow HID 

McKesson 

Meal 

Medtronic 

Mellon Bank 

Mrivrlte 

Mentor Graptata __ 

Mercantile 5 Ctsl 

Merck 

Meredith 

Merrill lynch 

Mesa Ltd. Fsbip 

Microsoft Carp 

MllUporeCorp. 

Mine Safety Aopl — 
Minnesota Mine 

MJttUI Energy 

Metal 

Motalnc— 

Monarch UfT 

RAonmato 

MergeoCJPI 

Morgan Staley __ 
MoRtsUaKnudion .. 

Motorola 

Mriuntaka 

MerplyOiJ 


- 23% 
_ 24% 
_ 21% 
... 10% 

51% 
... 16% 

- 24 
_. 31% 
... 31% 
_ 42% 

- 54% 
.. 32% 

30% 

- Blfa 
._ 244 
_ 53? 
._ lb% 
... 364 

; l! 

:: IP 

- 68% 

- m 

h. 57 
894 
_ 18% 

- 64% 
_ 22 

- 14 
.. 50% 
. 37? 
_ 62 
. 564 

_ 424 


NakoChemkal _ 
Nashua Corp 
Nat City Carp 
Hat Inter group _ 
Nat Medical Em _ 
NatSemtaodus _ 
NatSttricetad .__ 

NaiWtsiBaA 

Navistar bill 

NBO Bancorp.— 

NCKB 

NCR 


Neu tioge na Corp „„ 
New England Elec. ^ 
-NYSkatnESG __ 

NY Tiroes 

Newmqnt Mining _ 

NiagMohw* 

Nicer toe 

MUtaB 

NLImtatrio 

Noble Affiliates 

rnjTlim mn mm imbbmh 

Norfolk Snith'ro _ 

N American Coal — 

NoftheastUtll 

Nthc Indiana PS .. 

Nth State Power _ 

Northrop 

NowmslGvp 

Norton 

Novo tab ADR 

■■ — 

NJfPB - 


OocldBdalPtt 

Ocean Drilling — 

Ogden 

Onto Casualty __ 

PkipFdhw 

Oita ______ 

OmpfoomGipInc 
Oneok Inc _____ 

Dry* — 

OsHmsb Potash A 
OuUnaro Marine 
OvenrasSHp — 
Owens Comtafl — 


. 56% 
.. 44% 
. 36 
_ 18 
.. 38% 

- 5% 

:£ 

:S. 

_ 36 

: Si 

:.r 

23% 

- 21% 
. 48 

■ 12k 

- 37% 
.. 66 

.. 14 

- 16% 
. 29 % 
m 43% 
. 68 

- 19 % 
m 17% 
. 34% 

- 14% 

- 19% 
, 89% 
. 54 

. 74 


PHHGrantac 

PNCFlmdri 

PPGtatatrta 

PSI 


Pac Enterprises. 
Pac Gas & Elect 


Home Roods 


Utilities 


9LQ5 9L01 9086 

U42JL5 114L61 1137.96 
200J9 


July 1090 

23 HIGH LOW 

2904.70 2999.75 2543J4 

06/7) (30 fl) 

90 l 91 93m 88.48 

0/13 (2/53 

113U3 .1212.77 1031JB3I 

Cb/U 00/1) 

20020 23623 20020 

Ql 13 (23/7) 


Sinew compilation 


+ 0f- My 27 


HIGH 

2999.75 

0677/9(8 


1532.01 

15/9/89) 


STANDARD AND POOR’S 

Composite t 355.91 357.09 355.79 

tahWUH 42130 «301 42L71 


(2/1/90) 
Low 2BS 


LOW 

4122 

(2/7/32) 


1232 

(8/7/32) 

1030 

(Q/4/32) 


Pa cifta rp 

PacHlcTelKW __ 

PaefflcTeteis 

PahsWebher 

Ml 

Pan Am Corp, 

Patade u sm . 
Pararant Goran _ 
Parte Drlllhn _ 
Parker 

PatheChmms. 

Pou Central 

PH»U.CJ 

PttwPwr.AL 

Pemall 

tapfe's Energy __ 


total Chner ___ 

Petrie Stores ......... 

Pfizer #. ._. ._ 
Phelps Dodge __ 

Pfcfladel Elect 

Philip Monts — 

PWlfpsto 

PWlhns-Vai Hk 

Plc'lFSare 

nuadeWCao 

PtaovHTBrtd __ 


PtttstM 

-u 

rauM 

MkyVfeLSys*.. 

Potlatch Goto 

Potomac Q. tor. 

Pmler tad. 

Price CP ______ 

Prinsric — 

Prime Motor Im. 
Procter & Cantata 

Promts ........h 

Pro*. Ufe _____ 
Ptt5ervE&G._. 


Quaker Oats __. 


f. .in ^ • 

Katston njnua _ 

Rafik Org ADR 

Raychon 

Raytheon 

Rettoktad 

AgwokUReynoM 
Reynolds Mils — 
Rite Aid 


Rockwell Inti ..._... 
Rohm & Haas 

| Ynh . " * 

itonr ns ........ . .. 

_ — ■ — 

KOI nos. me. — ..— 

Rouse 


Royal Dstch 

Rttbermalri 

Rassril Carp 


SPST«hndogr_. 

Safeco 

Safety- Kleen 
StPhafta 

Salomon lac 

San Diego Gas EJ 
Santa FeS Pac __ 
SmaLreGrap 


Scientific AU 

Scott Paper 

boros-Howaro mwm 

Sea Containers Lid 
Seagate Tech 

Seagra m 

Sealed Povw .__. 


SearltyPac 

SeqnaCorpA 

Sendee Corp tat 


Shaved Med 

SheflTram. 

Sbenrin WUllaos . 
Showy's toe 

Sigma AWrkh 

Sqdlne 

Smith lnt'1 

SniKIlmBctanA 

Do. Eu. Units 

Soap-QfrTaols - 

Sonat v 

Sonera Prods. 

Spay 

Sootfitowiiinc.—. 
SautheasiBank ._ 
Southern 

Sdia.N.Eng.Td __ 
Southwest Airlines , 
Southwestern Bd) . 
Spring tads. 

Square D. Co 

Std.Bnh- Paint „ 

StiLProds Co 

Stanley Works 


— 35% 
35% 

41 

.... 60% 

24% 

__ 43% 
19% 

— . 28% 
__ 37 
47% 
__ 63 
26 

49% 

__ 48 
_. f& 
~ 13% 

84% 

28% 
__ 33% 
32% 
72 

_ 18% 
_.. 22% 
__ 12? 

— 51% 
39% 
15% 
62% 

«... 15% 
16% 
__ 47% 
_ 44% 

— 34% 

— 51% 

— £!« 
r a? 

= a 

31 

2B 


StrattsGompiil0 > _ 

Subara America 

Sun Company 


Shn M i tt o n st ems ■ 
Surohtae Mtalng _ 

SflntrmL 

Supervalu Stores _ 
Syntea 

Steo 


TJX 

TRW Ik 

Tambrarts .... 

TandmCo«p 

Tandy 

Tektronix 
Telecom Coro 


-II! 

z3! 

24% 
_. 34% 
_ 27% 
__ 23% 
8% 
_ 36 

Eli 

61 

_ 34% 


Temple Inland _ 

Temera 

Tesoro Petrol 

Texaco 

Texas Instnuneats 

Texas UUIhles 

Textron 

Thlokol ______ 

Thomas Betts 


144 

- 42% 

:: ^ 

i fit 
_ 1% 
_ 20% 
36 

_ 65% 

m. 8% 
62% 


Time Warner 

Times Minor 

Timken . 

ToricaCoro 


Tosco 

Total Petrol 

Toys R US 


Tramra Energy __ 

Trawlers 

Trihwc ■ §■1 ■ ■ ■■■MMBI 
Tri OouUoemal 
Trinity tac Del ___ 
TRI WjVA Crop 
Triton Energy ___ 
Tyco Late. 
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Tyson Foods « — 


UAL 

USGCora 

USTKoc. 

USX Coro-..™ 

Unilever N.V. _ — _ 

UmttCamp 

UntofiCartXde 

IJttxv Electric _ — 

Uukm PacWc 

Unisys Carp. — 

Unocal too 

USAIR Group 

U5F&G — « 

US Hone 

US Life Cop — — 

US Shoe 

USSwglcai 

US Trust 

US West 

Utd Technology __.... 

UtdTdsomns 

Upjttx 


+ or- 


163% 

3% 

29% 

*fa 

86% 

38% 

20 

254 

73% 

Ufa 

30% 


14% 

32% 

100 % 

44% 


VF 

Vakro Energy 

Vartan Asms 
Vomado 

VuCcan Materials _ 


WauwcoOUCo 

Walgreen 

Wal-Mart Stores _ 

Wasg-LateB 

Warner-Lambert Co 
Washington Gas Lt - 

Washtagun Post 

Waste Management 

Watkiro-Joftraan 

Web Markets 

Wdb Fargo 

Wady's tad 

Wet N. America 

Western PobUsh — 
Westtagbmzw — _ 

Westvaco 

Weyohaeusw — : — 

Wheeling Pitts 

Whirlpool 

Whitman Corp. 

Willamette tad 

Williams Co 

Wim Dixie Store 

W he Sec Power 

Wdohvoitb 

WQrthuittOBtad 

Wrtafor f WmJ Jnr. - 


Xat>e 1 44% 


Yellow Fit Sfi 


Zniith Else 

Zero Co 


CANADA C3pm) 

July 27 Can. $ 

AfaiUH 115% 

Apricu Eagle B 

Alberta Enagy 17% 

Atari Atamtmnr 27 

AmerBarridEta 24% 

Bardc MortreaJ 27% 

Bank tova Sonia 14% 

B.GE. 37% 

Bombardier 19% 

Bow Valley 14 

6F Caudate 18 

Bramalea 12 

BrasonA. 20% 

Brit Columbia Tel «... 18 

CAEfnds. 6% 

CTFftanctal 20-* 

CacdMor 12 i 

Can NW Energy 1 

Cm Packers 10% 

Cm Imp Eudi 26% 

Cm Pacific 23% 

Cm Tire A 2f?% 

Can For 26% 

Garaia Baneora 20% 

Cottral Capital 8% 

Com taco 26 

Consumers Gas __ 31.25 

CoscaoDev . 9<; 

Denim Mines A 135 

Dofascoine 22% 

Domtar 12% 

Echo Bar Mines 24% 

Fed.tadsJt 12% 

GerthlndsA 2C% 

GlmtY'knKe 7 

Gulf Caudate 15% 

tarter SU Can 24 

Heeslnti 23% 

Hoi linger Inc 12% 

Hrosltam Corp — ___ 10% 

Hiatal's Say 33 

Imasco .... 3fe fa 

imperial Oil A 59% 

Into 35 fa 

■iP ta tthomeEceigt , 484. . 

I ato m 22% 

Lac Minerals Ufa 

LaMUwTrterB 25% 

1 lanrentianGp 7% 

Lawson MaroonA 9% 

LotHaw 17% 

Macmillan Btaedel _ U? 

Magna Intf 3fa 

MetallMtabg 14% 

M ltd Corporation 230 

MohnoGA 36% 

Moore Coro 32% 

NaLBk of Canada <?% 

NatSeaProdoos ...... 5% 

Noranda Mines 194 

Nncen Energy ^.. — 25% 

Northern Teleram 30% 

Nora 8% 

NifinacOII 6% 

Pan Can FA. — 28% 
PlacaDame _____ 13% 

Power Corp 15 

Provlgo 9 

Ranger Oil 762 

RredSMfsc 26% 

RepapEot 6% 

Royal Bask 23% 

Royal Trust 13% 

Sceptre te 335 

Seacpam 97% 

Sears Can Inc 11% 

Shell Canada A 38% 

5HLSysteirtiouse_. ta . 7% 

Southim 23% 

Stelco 16% 

TedrB 25% 

ThomsooCorp 14% 

Toronto Dorn Bk 18% 

Traroatta 12 

Trans Caa.Pfpe 1537 

Triton Cp A 1732 

Trim A 19 25 

Utd Domlnfon 16% 

VarityOsrp 3J5 

Westraast Energy 21% 

Weston (Geo) 40% 


IZ7>f I — •* 


+ nr — 


1-012 


q 4 

3% 

194 

25% 

30% 

6* 

28% 

13% 

15 

9 

762 

26% 

6 A 

a 

97% 

Ufa 

38% 

& 

25% 

14% 

18% 

12 

1537 
1732 
19 25 


^012 

"+% 

■tO.O^ 


“fa 
■H) .12 
•TO.12 
-012 


July July 
27 26 


July 

26 


1950 


HIGH 


AUSTRALIA 
M Meries 071/88 
All MtatagO/I/aa 
AUSTRIA 

tad* Aktloi 00/1284) 


1577.9 15908 13913 1387.0 1713.7 020) 

777.4 7873 782.1 7752 860.8 (SOI 

MU* 675 l 77 67051 67ZJ8 70329 Q9/3> 


LOW 

14343 GQ/« 
71L7 Q[7l 

H659C20) 


fOay's High 2946.79 (294633) Lew 2B68.12 (2896.78) RMLAMD 


Uiftas 


0973 


taduOi* 

Financial 


27.94 27.97 2733 


NYSE Compote 19438 19510 194.45 


35531 368.95 

06/7) 

420.79 43737 
06/7) 
2BJB 3L87 
(3/1) 

19432 20113 

(16/7) 


own 

37L92 

00/1) 


Amec NkL Value 35633 356.95 35531 354.921 382.45 


NASDAQ OSttoNtt 445.43 446.45 44236 


Dow hufeOriaV DhF. YWd 


SAP taMriaf *r. yfcld 

S & P Jndl. p/E ratio 


Jui 20 


jui as 

2.94 

26.95 


(5/1) 

44434 469.60 

06/7) 

Jui 13 


(27/4) 

178.43 

(30/1) 

34244 

(24/4) 

410.72 

GW 


06/7/90) 

«737 

06/7/90 

35J2A 

(9/10/89) 

20113 

06/7/90 

397.03 

00/10/89) 

485.73 

mm 


4.40 

(1/6/321 

162 

(21/6/32) 

8.W 

0/10/74) 

4.46 

(25/4/42) 

2931 

(9/12/72) 

5437 

GWW72) 


CAC Garni 
CACAO (31/ 


etal CO/12J82) 

axtujbn 


Breaefc S£ (Cash MW a/l/sra 634135 634432 634631 631213 6599.43(12/1) 55681605/2) 

DBIMAAK “ 1 

Owmbagei SE Q/l/83) 387.29 38712 38632' 385-99 38819 CZD/7) 352.46(25/4) 

R fff * ,MP ■ 

Ufiftas GroW 09753 5tt0 54L2 5408 5368 677 J (23/1) 532.7 07/7) 

pmnof " — ■ 

UCEmdayUK) 528.48 53380 53378 530.48 564.62 00/5) 482.94 06/2) 

CAC <0 01/12/97/ 1985.79 19M J7 M9BJ6 I99SA1 2U9 J2 CO/fi 1B0D J2 126/2) 

GERMANY “ 

VtJ. Atoje. 01/12/50 817.00 BMJ2 818-21 81031 83232(19/71 732.71 OWD 

0 iwmto*afl2J53) 2HL8 23619 23S4J 23S.90 2414.004 215L5Q4/U 

PAX 00/12/871 1419B1 193289 192025 192116 196855 WB) lBbAlOVU 

||QH^ ■ 

tog Scnq B*A 01/7/64) 3485.80 348359 354034 344537 355959 B3/7I 2738 14 Q/a 

NtBJUfO 

SEQ own W/1/8B) M uag U3636 164323 1893.10 (22/1) 1582.61 (20 

ITALY 

Ban Coal IttoL 119723 72968 730J9 72536 72693 76352 Q4/6) 646.73 C6/2) 


FAZAhtai (31/1^98) 
CtomM 0/12/531 
PAX OQ/12/87) 
HOtMKOM 
HwSeMafflM 


Jul 6 


352 


M 18 

257 

1759 


yaar ago (approx.) 
■3.4^- 


Jul 11 year ago (approx.) 

~2L90 317 

17.13 . 1255 


CEQ OWH (9/1/88) 
ITALY 

Ban Dei taLU.972) 

JAPAN 
Nttfcl 06/5/49) 

Tokyo SE (Trow WUW 

M SettlcP H/1/68) 

IAAUY9U 

ELSE Cbueorito W4/86) 


NEW YORK ACTIVE STOCKS 


Thursday 

Cttiarp 
Rd Bp Morris 
Phttmrile&ln 
Camaq Comp 
GTE Corp 

M l l.f nr 

MOwT 

Union CmtUe 
URfotoi 

dux Mapfiattan 
Dow (temtata 


Stocks Ooslng Change 
mooQ price on oay 

5.046. 400 20^ - ~ 

3.18U00 47V * IV 

33U.W 17V _ 

2.095.60) 57V • IV 

1,950,300 28V + V 

1,926,800 41V - % 

1,807000 19V - V 

1,769,700 43V + V 

1,724,200 20 + V 

1. 711.400 S2V + V 


TRADING ACTIVITY 

t VoJumo Millions 

July S July SB July 24 


CBS n.MLGa.(Efld 19B3) 
CBSMStfffiMIBBa 

NORWAY 

OrtoSE (W Q/l/85 


MCN Vwfe 
MB 

mgpm 

teas Total 


Falls 

Unc han ged 
■■ ■■■ ■ 
new mgns 

Nor Lous 


155.040 

UL539 

T36-Q63 

1,991 

701 

775 

515 

18 

71 


164.047 

|n 

HL604 

1,972 

897 

574 

501 

28 

61 


18L9B 

13.757 

UOSM 

2JDB7 

749 

745 

5L3 


Hirito tom (2/2/851 . 


5ES AH-Shqmore(2W7B 
SOUTH AFRICA 
JSMBBWTS 
JSEMmrtigWTa 

SOUTH KOREA-* 
Kora Cray Ei. (4/l^ffl 
8fAM 

Madrid 5E □0/12/89 


TORONTO 

Metals & Mtoerab 
Congxaltt 


July 


July 


1880 


HIGH 


LOW 


lilacs & yi_y k 3329.70 3339 SS S2B9J2 3284.98 3«10S <4 fU 28SU0 Q3fffl 

Conyaht 3543.49 3554.41 3547A4 3548J0 4009.47 g {V 3334200/51 
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Dow declines on disappointing GNP data 
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US STOCK prices dipped In 
moderate trading yesterday 
morning as the markets 
reacted cautiously to lower- 
than -expected gross national 
product (GNP) figures, forties 
Martin Dickson in New York 

At 2 pm the Dow Jones 
Industrial Average stood at 
2JB9JD1 down 2L78. after open- 
ing fiat and trading about 12 
points lower during the morn- 
ing, Volume was a moderate 
89m shares and declining 
stocks outnumbered advancing 
ones by 849 to 496. 

The decline, which was led 
by consumer stocks, came in 
spite of stronger-than-expected 
earnings figures from Boeing 
and strength in oil stocks on 
news of the Opec a c c o rd. 

The provisional figures for 
second-quarter GNP showed 
growth of only L2 per cent, 
against the L8 per cant widely 
expected by economists, while 


.final sales fell at an annual 
rate of 1 A per cent. Figures for 
Inflation were in line with mar- 
ket expectations but the 
growth in the economy 
stemmed in considerable mea- 
sure from a build-up in inven- 
tories. and economists said this 
would mean a drag on expan- 
sion In the second half of the 
year. 

The statistics gave a fillip to 
the bond market, because they 
were viewed as increasing the 
pressure on the Federal 
Reserve to ease interest rates. 
At lunchtime the benchmark 
long Treasury bond was up 
at 102y for a yield of BJ502 per 
cent. 

But the bond market's buoy- 
ant mood did not follow 
through into equities, where 
the GNP numbers increased 
concern about the outlook far 
company profits later in the 
year. This follows warnings by 
several large companies in dif- 
ferent sectors this week that 
the outlook for later this year 


is for softer sales and lower 
profits. 

Boeing, however, rose $1 Vi to 
$59’/. after reporting stronger- 
than-expected results late on 
Thursday. Its net income 
nearly doubled on the strength 
of its commercial aircraft 
operations, although the com- 
pany painted a gloomy outlook 
for its defence-related busi- 
nesses. 

Among oil companies, Exxon 
was up SI V« at SO on the Opec 
accord, while Mobil rose $Vi to 
$55 Vi. Among other blue chips, 
IBM was off S% at $112 'A. 
Technology stocks have been 
extremely volatile all week fol- 
lowing mixed trading reports. 

Among consumer stocks, 
Wal-Mart, the retailing chain, 
was off $1 at 531%. The GNP 
figures showed final sales - 
GNP minus inventories - fall- 
ing at a 1.8 per cent annual 
rate, a figure that would have 
been worse had government 
spending not risen. 

Walt Disney dropped sharply 


to $117 Y», down $3%, following 
its third-quarter figures, 
which, in spite of a 23 per cent 
rise in net income, were at the 
low end of expectations. 

Tobacco stocks continued 
their decline following Thurs- 
day's ruling in the New Jersey 
Supreme Court that warnings 
on cigarette packets do not 
protect tobacco companies 
from product liability lawsuits. 
The decision opens the door for 
a review of the tw»m» by the US 
Supreme Court. Philip Morris 
was $*/« easier at 346%. 

Pharmaceutical stocks were 
mixed, with Merck at $89%, off 
$*/i, but Eli Lllley bounced 
back from Thursday's news 
that it faced a second suit over 
its popular new anti-depressant 
drug, Prozac. Its stock stood at 
$80%, up 5%. 


down by HrfMwwinw yesterday. 
Real estate and construction 
shares dropped sharply, 
reflecting Canada's plunging 
bousing market. 

The composite index lost 7.5 
to 3,5353 on volume of 93m 
shares. Declines led advances 
by 221 to 206. 

Media shares, battered by a 
sharp drop In second quarter 
earnings, fell further. Among 
media stocks hit by falling 
advertising revenues Thomson 
eased C$M to C$14 %, Maclean 
Hunter lost C$‘/» to C$9 A and. 
Southam fell by C$% to 
C$23*/.. 


SOUTH AFRICA 

GOLD SHAKES fell in 
Johannesburg. Vaal Beefs lost 
R4 to R290 but reco v ered from 
De Beers fell BL75 to 


WEAKER-THAN-expected 
gross national product figures 
in the US drove Toronto stocks 


R95 as support from the $5bn 
Soviet deal faded. The JSB 
Gold index fell 22 to UM and 
the overall index 17 to 3J38. 


International funds flow back to Zurich 

William Cochrane on a revival in the Swiss stock market after prolonged weakness 


A FTER more than three 
years of relative weak- 
ness within Europe, the 
Zurich bourse had moved up 
by 15 per cent from its spring 
lows, before the past two 
weeks' profit-taking and ner- 
vousness about the gyrations 
on Wall Street. 

International investors made 
all the difference In May, mov- 
ing into the country's top 20 
international corporations, 
which give it world-class repre- 
sentation in the banking, 
insurance, chemical, food and 
engineering industries. 

Analysts like the market. 
"Despite summer rfoMnimg in 
other markets, volumes con- 
tinue to be buoyant in Swiss 
equities.” said Mr Jonathan 
Dicker and Mr Tam Atkinson 
of Citicorp in London. They 
were sanguine about share 
prospects although they 
acknowledged the scope for 
profit-taking which now 
existed. 

Barclays de Zoete Wedd, the 
London broker, is similarly 
inclined. In its Continental 
European Strategy published 
on July 12, it was cautious 
about most continental Euro- 
pean markets, but still had a 
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soft spot for Switzerland: 
“Despite the good run, we 
would remain overweight." 

Switzerland’s ability to gain 
analytical and institutional 
support, while a parallel surge 
in the French market petered 
out into a short-term flirtation 
with foreign investors, may 
allow it to emerge fiilly from a 
prolonged period of neglect: 
within the FT-Actuaries World 
Indices, Switzerland had 
underperformed the rest of 
Europe for more than three 
years. 


This, in turn, reflected rising 
inflation, matched and then 
outpaced by domestic interest 
rates. High yields in the 
domestic bond market were a 
disincentive to equity invest- 
ment; this was the more so in a 
bard-currency, almost Teutonic 
market which prefers that 
equity and bond yields do not 
get too far apart the 2 to 2% 
per cent reverse yield gap 
fairly common in the first six 
years of the 1980s was what the 
domestic investor found attrac- 
tive. 


Mr David Thwaites, a Euro- 
pean economist currently in 
passage between Citicorp and 
Lalng St Cruickshank, said for 
Citicorp In mid-June that the 
process of accelerating Swiss 
inflation and rising interest 
rates was over. 

The jump in 1989-90 bad 
taken inflation to a historically 
high level. Tart of this pro- 
cess." said Mr Thwaites, "can 
be attributed to artificial fac- 
tors (in particular high mort- 
gages and rents) but. under 
pressure from a booming econ- 
omy, the underlying inflation 
position worsened as well." 

In common with other Euro- 
pean central banks, he 
observed, the Swiss National 
Bank (SNB) had eased mone- 
tary policy immediately after 
the stock exchange crash of 
October 1987, to support the 
financial markets. "This pro- 
cess," he said, “was not 
reversed until mid-1988." 

By the time the SNB tight- 
ened up again, it was faced 
with economic overheating, 
which forced the authorities 
progressively to tighten policy 
even further, and three-month 
interest rates soared, from 
under 2 per cent early in 1988 


to 9 per cent at the end of 1989. 

The vicious circle in which 
higher interest rates designed 
to tighten up the economy 
kicked inflation up, via rises in 
mortgages and rents at the end 
of the economic cycle, is now 
over, according to Mr 
Thwaites. “This spring Interest 
rates . . . started to fall and 
inflation is at Its peak," he 


I f anything, the picture has 
improved over the past 
month or so. “The peak 
inflation rate expectation was 6 
to 7 per cent earlier this year,” 
he added (on July L2). Since 
then, weak oil prices hod fed 
through to import prices and 
May's actual inflation rate, 
which will probably be the 
peak, was 5.1 per cent 
“Originally, it was hoped 
that the inflation rate would be 
down to maybe 4 or 4% per 
cent Ire the end of year,” 
he added. “Now, the year -end 
hope is 3 to 3V4 per cent" 

In addition, he noted the 
strength of the Swiss franc this 
year after an unhappy 1987-89; 
foreign investors, with an eye 
on their overall returns, may 
do likewise. 


ASIA PACIFIC 


Nikkei fails below 31,000 
on renewed rate fears 


Tokyo 


SHARE PRICES nosedived yes- 
terday as renewed interest rate 
fears and a combination of neg- 
ative news triggered a wide- 
spread sell-off on the market. 
The Nikkei average fell below 
the psychologically important 
31,000 marie for the first Hww 
since early May, while the mar- 
ket recorded its first series of 
six consecutive losses for 
nearly four years, writes 
Michiyo NaJcamoto in Tokyo. 

Following Thursday's fail, 
the market opened sharply 
lower and the Nikkei average 
tumbled below 31,000 in the 
first 30 minutes of trading. 
After plunging to an intraday 
low of 30,377.95, the index 
recovered part of its losses but 
still ended down 506.27 at 
30,863.48, a drop of 4.9 per cent 
on the week. Hie day’s high 
was at 31,341.40. 

Declines at 800 eclipsed 
advances at 179, while 148 
issues were unchanged, and 
turnover rose to 450m shares 
from 330m. The Toplx index of 
all listed shares lost 3UM to 
2,249.26. In London, the 1SE/ 
Nikkei 50 index fell 9.86 to 
1,661.67. 

Remarks on Thursday by Mr 
Yasushi Mieno, Governor of 
the Bank of Japan, suggesting 
that the central bank would 
maintain its tight monetary 
policy, rekindled fears of 
higher Interest rates. This 
prompted early soling on both 
the cash and futures bond mar- 
kets and a sharp fall in equi- 


A newspaper report that a 
leading hanlr had compensated 

a major client for losses 
incurred in the stock market 
crash of 1987 further soured 
market sentiment. This fol- 
lowed reports on Thursday 
that more than 10 securities 
firms had compensated 
favoured clients for losses dur- 
ing the crash and could be 
charged by the tax authorities. 

The yen fell again, battered 
by instability on Jap anese 
financial markets, and NTT’s 
drop below the psychologically 
important Ylm level to a 
record low of Y996.000 also 
unnerved investors. It later 
closed unchanged at Ylm. 

The drop in NTT's share 
price prompted Mr Ryntaro 
Hashimoto, the Finance Minis- 


ter, to exp ress publicly the 
hope that NTT’s share price 
would recover to a more 
healthy leveL The Government 
hope s to sell another batch of 
NTT shares to the public. 

Heavy futures selling in the 
morning coupled with arbi- 
trage liquidation also knocked 
the market, bringing back 
memories of the collapse ear- 
lier this year. There was 
almost continous arbitrage liq- 
uidation in the morning until 
the futures index had lost 
almost its maximum daily 
amount. The Nikkei index 
futures September contract 
yesterday suffered a sharp 700 
point loss. 

“The bearishness in the 
futures market was translated 
into the cash market and that 
bearishness is not over yet,” 
said Mr Graham Biggart at 
Schroder Securities. 

Financial issues, hurt by the 
interest rate environment and 
the scandals of the past two 
days, were lower. Mitsui Taiyo 
Kobe Bank lost YBQ to Y2.0QO 
gfl irf Sumitomo ftanfc fel l Y120 
to Y2J50. However, Yamaichi 
Securities rose Y30 to Yl,150. 

Amid the gloom, some 
heavily traded issues rose. Nip- 
pon Steel was supported by 
bargain-hunting and topped 
the actives list with 13.1m 
shares, adding Y4 to Y515. 

In Osaka broad-based selling 
took the OSE average down 
617.76 to 34J147-32. Volume rose 
to 32m shares from 22m. 

Roundup 

THE SHARPEST fall yesterday 
was in New 7^m\tmA, although 
most Pacific Rim. markets were 
slightly better. 

NEW ZEALAND fell sharply 
as dnritoaa in Tokyo and Syd- 
ney worried the market after a 
steady opening. The mood also 
remained subdued after Tues- 
day’s budget. The Barclays 
index fell 2L18 to 1,820.12, for a 
3.7 per cent retreat on the 
week. Turnover was moderate 
at NZ$23m compared with 
Thursday’s NZ$14m. 

“The direction of the New 
Zealand market at present is 
influenced by corporate earn- 
ings and interest rate moves. 
Market perceptions about the 
outlook of these factors are 
becoming more negative, so we 
are cautious about the outlook 
far the market, but the October 


election outcome re ma i ns a 
potential wildcard, " says Fay, 
Richwhite, the New Zealand 
securities house. 

AUSTRALIA edged above its 
day’s lows after Calling on the 
news of a higher-than -expected 
A$1.57bn current account defi- 
cit for June. Falls in overseas 
markets and in the gold price 
also depressed sentiment. 

The All Ordinaries index 
ended 12.9 lower at 1,577.9, a 
decline over the week of L5 per 
cent. Volume was boosted by 
options- related trading to 
A$368m. up from the previous 
day’s A$146m. 

SEOUL fell to another year's 
low on economic and political 
worries, with the composite 
index down 3.67 points on the 
day and 3.1 per cent on the 
week at 673.16. Trading was 
thin at Won68£bn, compared 
with Won56.6bn on Thursday. 
Intervention by the market sta- 
bilisation fUnd lifted shares off 
their lows. 

HONG KONG saw turnover 
slip below HK$2bn for the first 
time in two weeks as shares 
ended mixed. The Hang Seng 
index fell about 36 points in 
early trading as investors took 
profits, before bargain-hunting 
helped the index dose 2J11 up 
at 3.485J30, a Call on the week of 
1.5 per cent. Turnover was 
HK$1.8Sbn t down from Thurs- 
day’s HX$2.03bn. 

TAIWAN rose to Its best 
level for more than a month. 
The weighted Index added 
146.75 to 5,402^4 - a rise on 
the week of 4 per cent Con- 
structions, which had Lagged 
behind, led gains. Turnover 
was T$73bn, up from T$6Sbn. 

MANILA moved higher on 
rumours that Gregorio Hona- 
san, the rebel leader, was nego- 
tiating his surrender. The com- 
posite index rose 8.92 to 9Z4J57, 
up 4.7 per cent on the week. 

SINGAPORE recovered from 
early Tokyo-inspired losses to 
close higher. The Straffs Times 
Industrial index rose 7.41 to 
1^565.49, little cha nged on the 
week. KUALA LUMPUR sided 
barely changed overall, but 
Mycom continued to advance 
on rumours that Hong Leong 
Group's Quek Leng Chan 
would join the board. It added 
M$1.70 to M66.70 with 4^m 
shares traded. 

BOMBAY hit its third record 
in a row, with the BSE index 
gaining 25.03 to 1,033.15. 
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Chemical shares weaken across Continent 


CHEMICAL stocks were weak 
across Europe yesterday fol- 
lowing poor first-half figures 
from Id in the UK on Thurs- 
day. In Italy, the Femrni 
group remained suspended, 
writes Our Markets Staff. 

MILAN was unperturbed by 
the resignation of four Chris- 
tian Democrat cabinet minis- 
ters over amendments to a 
broadcasting bilL Demand for 
b anking , insurance and tele- 
communications stocks count- 
ered s elling pressure in the 
Fiat group and Mr Carlo de 
Benedetti’s company shares. 

The widely expected merger 
between Montedison and Fer- 
ruzzi Agricola, confirmed after 
the market closed, also sup- 
ported prices. Ferruzzi group 
shares remained suspended, 
sharply reducing overall trad- 
ing activity. The Comff index 
eased 0.45 to 729.68, a drop of 
2J2 per cent on the week. 

FRANKFURT eased in quirt 
trading, with the chemical sec- 
tor hading the declines. Posi- 
tion-squaring before the week- 
end and the month-end also Led 
to some selling. The FAZ 
index, calculated at midses- 
sion, fell 7.32 to 817.00, down 
12. per cent on the week, while 
the DAK index fell 13.08 to 


1,919.81, off 1.5 per cent on the 
week. Volume fell to DMSJfon 
from DM6.7bn. 

Among chemicals, BASF 
eased DM3.50 to DM272.10, 
Bayer was off DM4.40 at 
DM283.70 and Hoechst edged 
DM1.20 lower to DM269.90. In 
the insurance sector, Allianz 
declared a DM4 lOOth-anniver- 
sary bonus dividend for 1989 on 
top of an unchanged DM12 div- 
idend. The stock fell DM18 to 
DM2388. 

PARIS eased again in mod- 
est trading, with oil and chemi- 
cal stocks featuring among the 
most active stocks or the big- 
gest Hallers. The CAC 40 index 
fell through the 1,970 support 
level to 1,965.79, down 18.58. 
although It ended above its 
day’s low of L956.01. The index 
fell 3.2 per on the week. 

The news that Mieescfaaert- 
RousseUe, the brokers, would 
malm a loss for the first six 
"■entire after losing FFr78.5m 
last year exacerbated the mar- 
ket's nervous mood. 

In the oil sector, Total 
dropped FFr31 to FFr677 and 
Elf Aquitaine lost FFrll to 
FFr686 with 144,400 shares 
traded. 

The disappointing results 
from ICE continued to weigh on 


Rhdne-Poulenc's certificates, 
which fell awnthgr FFr17.50 to 
FFr42750, after losing FFr1490 
the previous day. 

The statistics office's report 
that motor and transport sec- 
tors faced difficulties ahead 
helped tip Peugeot FFr6 lower 
to FFr6 99 in active trading. 

ZURICH declined in quiet 
trading, with chemical stocks 
extending the previous day’s 
losses. The CnSdlt Suisse index 
slipped 39 to 656.1, a fell on the 
week of 3 per cent. Sandoz 
bearers and registered shares 
lost SFrl75, to SFrlO.975 and 
SFrl0^75 respectively. 

Jacobs Suchard bearers fell 
SFr20 to SFi8^60 after Philip 
Morris of the US said that it 
would not alter the time or 
price of its takeover bid for the 
Swiss coffee and chocolate 
group following Bank Vonto- 
bel's report recommending the 
reject ion of the offer. 

AMSTERDAM was depressed 
by declines on other markets 
and the dollar’s continued 
weakness. The CBS Tendency 
index fell 0.7 to 119.6, down 2J> 
per cent on the week. Akzo, 
which kicks off the Interim 
reporting season on August 2, 
shed FI 190 to FI 114^0. 

OSLO was boosted by higher 


prices fear North Sea oil after 
Opec ministers agreed to new 
output quotas. The all-share 
index rose 414 to 646.95, up L3 
per cent on the week. Norsk 
Hydro added NKrf to NKr207. 

STOCKHOLM was revived 
by a rally in Ericsson. Its free 
B shares added SKr20 to 
SKrl,320 after a week of 
declines tied to expiring 
options. The AH3rsv£rlden 
General index edged up 1.4 to 
L310.7, for a fell on the week of 
0.7 per cent 

MADRID declined again in 
thin trading as Wall Street 
weakened, with the general 
index losing 390 to 29693, a 
fall on the week of 29 per cent 

COPENHAGEN was little 
changed, hut Danlsco contin- 
ued to advance, aiding DKrlS 
to DKrL.000. R is said to have 
been strong since a foreign bro- 
ker’s biiy recommendation. 

ISTANBUL hit its sixth 
all-time high in succession, 
with the index up 53.64 at 
4,986.84, after briefly passing 
the 5,000 level, in turnover of 
TL1209bn. The index gained 
12.7 per cent on the week. 

NICOSIA reached its 14th 
successi v e weekly record high* 
with the index up 139 or 49 
per cent at 2829. 
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00.794002.9)^.. 

Do.2pc # 96(67.9) 

Do 2 4 pc *0108 -3) J 

DOr24pe-|W7 a«L^ 
Do.|pc^0«69^.-- 

Do.24pc'llC74^}Zd 

Do.24pc a 13CB9^) 

Do. 24pc 16C3L6)_ 

Do. 24pc *2003.0) i 

Do. 24 pc *248(97.7].. 



<D (2) 


433 6.02 
3.M 4.67 
im 4 JO 
429 435 
4JH 4M 
43 4^6 
*30 4J9 
4J3 
4j3 4J6 
AM 4.19 
4.11 
4J03 


real ffitonrtJoR rate 00 projected tofleiloo of OJ 
and (2) 55V. {UFtans la pirtotheus show RPt base far 
KxKXfflj, tie o mooins prior to wwi an nave even ajosuo to 
reflect retail ng of RPI to 100 la Jeewnr 1907. Comerdu factor 
3.945. RPI for Mownber 1989: 1185 and for Jm 1990: 
126.7. 
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Do.U0cLfli^H 
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CORPORATION LOANS 




MOfc B 

Barrel 

■114JK 20071 


COMMONWEALTH & 
AFRICAN LOANS 

206| 206|5 Rfaod 24pc RoffnAsstdJ 8061 1 J 

B44I 84^0«l44pc&^*SZ^ 5-» 

LOANS 


AMERICAN S — Conid 





101 


181 


’lUafcztiRfl SU^-. 
vtdwqQorwi- 
S64 

iSL. «■ MM ■ M IM 

ImsBieSl 
t'l Bank Core 14_ 

►tJata" 

Corip. SL. 


Corpn.50c. 

ilia 

firaupleH...... N 

Carp 62 4 pc 

Motor SZ 

1. EJccL 63c. 

HottOorpSL 

HlttteSl 

ifladOESL. 
0USH| m . 



22 d 
160 



933 


Building SocfrHw 

isa tsiKtss^^j ^afcj ta m 


Public Board and IimL 

50) 4llMcL Wtr. See'S 1 I 4ftJ. 1 fc2Sl UU7 


FOREIGN BONDS & RAILS 



Do. bpe 28 516. An_. 
pa 4pc Mixed te^J 
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Hr % 


2.73 


Yield I 

0.00 

16.001 

f4.00 
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AMERICANS 
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30c 

10c 

SL» 


s xiH H 


sLpy 

S23§ 

S.ra 


S25M 

SLM 


Cvr 


V*M 

firt 

2.0 

3.9 

0.7 

2.4 

33 

3.7 

55 


-I 3.9 
6.1 
-D03 
53 
Z7 

4 3.9 
25 

L9 


IBM Con»S 
Stngc- 
irt-Ruid 
ICrpn.SL-.-j 

- tads Si 

iltiana Lind 15c_. 

's 50c 

LHwwJl... 
MMS1—J 

loin Ik 

UP)S24 

iCPhllW 

I EX SI 

'wide Legal Serv. | M 
»HH Corp. | 

l allCen.25c. 

mritB3U3c 

OttsSS....^.. 

HYCefpnSS 

12Alftxdneil totl.51 

20i l5raCo.ioc.Sl...... 

[TRW be 6244^....^ 

[TennecoS5 

coco 56.25. 

18|Teus lur. SL.™ 
50^ nme Werner SI — ^ 
13(1 rflJWOVACorp. 

269pVUorfeb~ 

WH Erl pool 

S34 — 
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(Cvr 


-AlSLM 4 



Y*li 

H4 

8.9 

2.7 

75 




S3.QQ 

si.sa 

si^a 
20d 



5.4 

4ihS 

4.6 
12 
2-7 
9J2 

4.4 


204 +4 
1741 +4 
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-4 SL4C 4 

m -Ai‘ 31-80 4 

S3.76 " 

36c 
S1J.( 

nod 


4.7 

3? 

55 

u 


SI 


H103 
4.4 

S3 
13 

3.7 


35 

“:3 
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BUGold 



CANADIANS 

Sold Cora | — 

Energy Corp... 
BarrtckRtt.. 


WlM — 1 ■ 

MODtrCH | MVMVM 

ItareScoLl^.^.. 
CGasSL. 

iter Re 
Inn Bankl.. 
ftKl/Zcf 

4ocDefa£100. M J 

S31p 3l0p VCdrtfil Cu J A' | 

42Bp I86p rComTVXMln 

579p 336c rCoreu Carp. _____ 
510p 3l8g|Derlnlnih.J.-,. v 
124 66M9EcteBwMiS 


663jyEdio Bay 



mreo'cBay I,...- 
pertm 0ll| 


KcodloExpliL..^ 

OorpofARerta^ 

Atnnm 

EULteLlIZZ 

bvc. 


, 16fi fSoMra Gold Carpi... 

ft Ml! ?££££ aa- 

nWrirOUl ■ ut | iia a 
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LONDON SHARE S 


VICE 


banks, HP & leasing 


1990 

ft.Lw 


m 209JANZSAL,..„ 

FrwhOnL^fl 

£10 W^«»en.io 11 „ li 

ffi Uhrak i Irish , 

93 68Unsbadta(HJlu._<i 
21 Jb £54^1 feaicaipe Qe FHQD_ 
C?i £16bteaneo Bilbao Vh.... 


MOW 


•435 
179 
£23 J* 
£13b 

■ooj 

£ 20 % 

253 


214 Baft Ented HL-. d 

£18 BankLeurol 

320 Bank Lmnl flJ.KJ. 
104 Bank Scotland. .... p 
13».9^ickrtPf.. V 

3»anlr of Wales. 

SHraartlaysEL o 

laBendiirart 20p.... y 


Sft 

£10 H 


£12 b 
902b 
712b 
£25% 
616 


£18% Covnmcrzbk DM10.. 
804 Dai Idil KBk Y50.™ , 
£261 Deutsche Bk DM50™ 
tlBJ* Espirlut Santo... 
18VlniRat.RElCiL.fi 

I 3pcDr. Pf„y 

SVso 

ScMjttoraL.p 

MahonlOpS 

s20p a 

*OPf...,Y 

IN.IMSU0- 

Leo)£l y 

town 20 a v 
BaanCrtLn 
4aaKymBanfcY5Cr.. 

242 Lloyds £1 _...a 

44 julScol Baric lOp.y 

271 Midland £1 0 

□01 1 Stouten B**T30™ 
£65 JTtteUT«6ftY50_ 
£7% MusuTiljoKobe Y50- 
534 Mitsui Tst& Bk Y50.. 
Z79 Hat AusL Bk. ASL. 

299 KatWest£l _.n 

£185 Htonun Bank 

39faa Bros. Group.... v 

149 Royai Bk. SeoiianfL. c 
424 5akami Bank Y50.. 
736 5am Bank Y50.... 

712% Schraders £1 y 

537% Do. £1 R/V v 

EJBji Sec. Pacific S10 

42E Standard ChartiL LLu 
CTijjSumftiuoo Bank Y50.. 
£5iZ&n*OTTflAB*YM_. 


W* 

Pita I - Hit 
224 -3 4Cc 

22GbJ-lb 5.7 

2l4| 040% 

fillL... 028% 

10187% 

TO+1 Zi 
S5bHi win* 
U9b 049.1% 


“S-: 

117 

3Mn -8 

14 ...... 

310 -3 

ll4i.ua. 

£Mb 


saw 


lOfl-1 


Obj+i 

lSair 


294 -2 

dog 

£6jS -A 

539 -5 
291 -J 
331 -2 


hl«7 

163 

12.0 

N24J 

9.C 

Q18% 

017% 

028% 

Q75t 

13.0 
6.3% 
qi7% 

19.( 
2.1 
113 
7b% 
h038c 
15.85 
10.25 
16 C 
014% 
tl3J 
HA 

18.0 
017% 
017% 
« 16 % 
017% 


1.4 8.' 
4_3 3> 
33 AJ 
2.1 7.1 
2.7 6J 
U 3,1 

- 2J 
2.7 4J 
24 3.f 
2.9 6.2 

- si 

3J 3.2 
-12.1 
O f 7.^ 
31 6.1 
LI 153 


% 
8.9 
9 2 
A2 
9.6 
25.6 


BUILDING, TIMBER, ROADS 

Contd 


ELECTRICALS -Contd 


ENGINEERING -Contd 


• Share Prices are available on FT Crtylino. To JgHT .jT®? 
Stare Code Booklet ring me FT Cityline help desk on 071-82&2128 


INDUSTRIALS (Miseel.)-Contd I INDUSTRIALS (Miscel.)-Coirtd. 


1998 

W.Uw 


Stock 

tor Wndmr u .i 


ay«r wooctw u . 

Tilbury Grain 

*r«*Hlreiqp.- 
Traris Pwtomlflp-. 


kcr DN 
Pita | - Nit 
278144 9. 


»Tudor20p 

Twriff Corp...._... ( 
ftaonFUttGrp.Sp 1 
YIDropJam3p...-...i 
Ward Group 5 d.. m .i 
W ard Hlrfgs.lOp.. j 
wots Blake _| 

^WccdfiTOplOp-' 

WcsdnvylDp | 

*Wcrt&fafhrSaM|Up 
Wiggins Group....... 

Wilson Bcwdw lOp. | 
LVilfoo(Comoffy;..j 
WbnpQ <G ....„( 


MS™. 


67 


Nit CSi Grid P/E 
94 2.4 45117 
3Zq 2-8 73 6,6 
2.4 2.3 53 9.6 
8.C 2.2 5^1L7 
6.C ZS 9.4 43 
2.7 li 113 53 
15.C 31 6 2 U 
HUB LC i 53 

3.6 5A 3.4 7.0 
7.2 4.7 4.2 63 
2jt 3J 5J 7.9 

6.6 3 J 2Jb 163 
irti 2.C 10.* 4.9 
91 4.1 b.C 53 

Hifl LC LQJ 73 
«.fl Lf t 4 3 
7M 53 33 7,6 
3.S 5.7 Z1 68 
10.9 2.8 5X1 83 


1998 


I BaflkOrotfkri .0 
a I Bank Y50..„J 
a Tst & Bk Y50.J 
»CHscaM£I_..g 
rhurg CS.G. )..... 6 
i6pcCa> Prf....y 

Efpu SA1 

ltTBSl20p v 

daTst&Bk. Y50.-J 


03 
10.C 
-1 t73 

-26 Q14% 
-19 017% 
...... 6123 

-5 H123 

+ 1 , 051.96 
-4 35.0 

3 rtOI6% 
017% 

ts.a 

-1 106.7 

-a oi6% 
-25 HI52% 
-4 33.0 

-1 15.0 

6 % 

-3 0523c 

17.8 

-23 017%l 


2.1 83 

- a4 
4 D.4 

- 8.6 

- 2J 

- 6.0 

- 93 

- 62 
« 4.7 

- 9.7 
23 5.8 

4 0.7 
2-6 6 0 
L4 63 
Z6 82 
* 03 
e 03 

6.0 OA 

4 0.6 

1.6 7l 
33 6.7 
Zf 5.9 

3.4 IM 
U 9^ 

3.1 5J 
4 0.6 
4 0.4 

5 M 2.1 

5.9 Z9 

- 6.1 

1.4 10.9 
73 0.4 

4 03 
23 5.6 
33 4.4 

4.1 03 

6.9 03 

- 7.8 
38 4.7 

- 53 
13111 

- 2.7 

doil 


CHEMICALS, PLASTICS 


£46*8 

173 


9.4 

4 

6.9 

10.1 

6J. 

4 

4 

41.0 

4 

ao 

6.0 

ao 

, 20.6 

12.9 

5.9 
4 
4 

10.6 

7 ? 

(8.0) 

36.7 

4 

9.0 
7.6 

46.1 
293 


RboFr.ao 

AJ1M CoHckh 10p_ l 
Wmt Piet* Taft It. j 
Amersham Tntl^ B 

Astra Hite p 

BASF AG DM50 

BTP lOp p 

Bayer AG DM 50.... 

BEagdpQlods ,p 

Brest Ctems lOp.. | 
Calrd GratplOp... p 
Do. 7a Cr Pf 2009 10p.| 


£34 Q409U 2J\ 6.4 S3 

1671 -1 32| 1.2 2_dl6J 


167 -1 321 3.2 Z 6 163 

55 Q23q 2.H 2_6 133 

329 -3 U3 3.3 U 7.1 

14 taUS 2J§ t U 

£92 it -2 5Q26°y 53 4.7 83 

174s 07.851 S3 6C 113 

£95V-2d (f26%| 23] 4.6 Z7 


Ekt DMA PrtCfl.5pv| 9 

Enicss-.i.m.i pi 7 

Pl62kM.50..4 6 

ErferaCLMJSJOOl..] £12 
EmtbermlnUlOp^H 272i 

FKIlflta ol 7 

FamrtfEtec.5p„..pi 18 

9f eedtadr lOp v) 4 

Ferrsid bin lOp d 29i 

gforari HW 91 — 8 
Rra Tecta loor Up v 3f 
»For«afdGnm5p..v 3 

FonrardTedi v ^ 

FwHttYSO 50 

GEC5p 0 19 

Gardiner Gnw5p.^ p 62)91 
Goring Kerr lOp... 0 24& 
HartadStmI£b..v 59ft 

sswai- 

HcHmes ProiecL lc- f l 1 
Kong Kdn Teleeoau. 4 
HatasGraq»5p.^P 35 
WNSTEM 10D...—V XJ 
(noadliit f llOp....Y 22 

PJohnson Elect E 

Jones Stroud ,..y » 

tK^i|jSyrtra.„v 291 

W0Wc-Tekdk5p — 1 4J 

KodelnL ..«.•¥ XJ 

KPAWdBStrta lOp.y 51 

gLw-Scan 2 p. ..v 2 A 




Div 

Nit 

12.65 

3.4 

625 

028% 

t63 

4_J 

1.79 


9.0 

LC 

1.6 

Q10% 

925 

1M 

150 

b6-0 


1990 
HUb L 



4 V 

Price - 


w -1 

1091 


7.0 

313 

93 

153 

11.2 

4 

4 


Stack 

DwTh or iycro fL .. 1 
rSUstriBlOp...' 
fsgoa Indiotr'I... 

feb-Gnwi 

fefbzian5p. ........ 

fcstland 2 ^p..... 

flKSSOd 1 

| 

faod(SLWJ20p..i 


FOOD, GROCERIES, ETC 

BT7{ASDAGm.....d 120^1 I 



93 

12.9 

43 

cau 

62 

10.0 


I ah Low Stock 
M 129 Oayhitbe.^. ». — 
l3 8b JCI«nrwk5^.... 


+ or W* 
Pita - Nd 
145 -1 & 

9-V 


± Cw fir's P/E 1 
6.0 3.5 53 6-9 
- 7.0 1 


1990 
UN 


Stack % 
IndakCWn.).. 


aeanrisrt5o.-...v “I I 

^spnkKLSOXIlv Jj— ■■ " # 

ificiac G toub 5p»y 90141 , 

mmwitr HosiuJ v W.. 2.1 2-1 « ■ 

10 ^ ¥53 * 2 ?rI 9t iS'ft 

m. SleUra'j 10P-.T a-— * H .J 

^mlOi a 1831 “7 V.C i-t ao M 


l suaiffl’j lftj-' 

Aot50p........< 

to- (Ate) < 
ipjmort 5p.— •- ' 
mell farter "A" 5p ( 
rtoaBeadilOp.. ' 


nx&KotdriSOp.i 
pteeGrmplOD..^ 
CQSlt2fl DtSL 50..1 
F^ekyW f ard2fkL.^ 
DtewwMWgs. IOpi 

gyU Group M .c 

hieyfira. 5p....~f 
i825pOWCrPf.i 
iBrfLFooda5p-< 

s. Rsherhs y 

man FoatAKsi 


88 -1 *4.1 

!46s *1 725 

113 4 gtL25 

145 -iB 8.25 

416 4 1LG 

129 6.0 

93 «... os*, r- 


S.du.2 
Jta n 


5.d 5.6 
43110.0 
62110.7 
39(13.4 

v el It II 


Z33 16L _ „ 

39IJ 287)CflUrtau;(tu a j7 

17C 65&ttrtf*TPQP*5to. t 7 
IQI, O^lComwd Srcap 5C — 0*2 

52 lStaaaaGn lOp-v 1 

702 bZSCrean CJ.) Unitej^. y 6 J 
155 100 *Cr*2m iLCTlJr 3t ) 123 
bl y* Crtsw Hldgs. lOp -1 5 

123 93» DartyGrp 5p — v 12 

11C 68 OKLUhLl 5p... .-—Y lj 

130 9S fOavies f D.YJ Ssl.y 9 

173 131 Oatls Gcdfra|...»-H 14 
193 154frOeaaGBc«es5fr.g 17 

313 207 0 * La Rue P 

36 21 Cflaner ltJp — y 2 

2B 16 DinkieHed 5p Y 1 

218 159 Diploma 5p. P 21 

95 76 Dobson Park lOp.. p 1 

139 96 DccUis 5p....... V ^ 

121 58 fDdpkin Padf 5o — v 12 

£ 24 ukl 9 ri Ocrtf Carp USSL.. £201 

17g L42 Dy sea (J. & JJ Y 14 

103 79 DO. 'A'- «.y f 

< 8 l] 544 ECC o 41 

90 60 5EFG Y 6 


FrlO. CT7M-H WIOW 


1P2J.71 3. 


L7| 5.6| 12.7 


•232b 
£13 b 


aiming (WJ. I 

roda luL lOp j 

Delta lOp y 

IIH&EieranL... | 

ngelhard USS1 

aopean Cotar 5p-i 


21Jj -1 
1771 -3 


•36*13 


Do. 7pRd.rf V 

Fowm — p 

iG®morGrau>10p..y 
Halstead (J.)10p..y 

Hercules Incl.^. 

Hickson Inti 

HoechstAG DM50.. 

ip £1 a 

Ueyes Group 5p— y 

Laporif 50p a 

Leigh Interests 5p ... 0 
Do. tec Cv. Ebed. Prf. J 

MTM 5p p 

UcMeta ADS 11900 — 

Hlovalal 5n y 

PssttrpAB 'B'SklCL 


0.< 

-1 16.1P 

-1 7.1 

-l 13J 


B -.. 193 

•h WL24 

a® 

-2 4.7 

5451 -9 gl6.5 

352 -6 7.1 

273 -5 6% 

233 4.2 


Hire Purchase, Leasing, etc. 

173UngJa Grp. lfti I 173d. I 53|4.4|4J| 53 

74i7|Do.9ljpcim..._ £74M W9l*%l -Ji23 - 


irtair 2 p. ~y 

9cm(WnvJ10p..y 

MmEnrSais2pp 

tokiV 5p p 

Bring AGDM50_ 


l2B6£74^Do.9)jpcl999 

175 73KLF Yea man 50o.. y 

71 bCfcambridgeGrp 

55 ZSpCaidEal LcBlsp^-IOp l 

68 Sofcnile's (Hdgs) lDp.. i 
426 367brw. Financial. .. t 
235 IBOfeteflttlors. lr5o..| 
225 199GenmTnot.Gni.lpLi 
21<fl 178fWc«SdcsterlfQ0p..i 


73. QZ85% 3.2 12JJ 3.4 

U Q7l2% i 03 4 

27 -»2 Win 3.5 4.11 63 

61 338 1.9 7-fij 83 

419 20 5 2.0 63 10 1 

in BSLVb 7.9 L4jl23 

212 83 2.4 5.3) 103 

IWl -2 016.7%! 5.4 L6il3.6 


HungarBaideilOpL 
WandeStoros XOp^j 
ErV/entworth 10p.. ’ 
WdlstenWraeRink.. 
Yortshim Chems...| 
YuJeCattulOp.-...! 


037^9 

2 ." 

m. L6* 

629 -3 10.4 

m 2.61 

£2681-3 HQ249 

I6q. 2.1 

31! -I 21 

3|d -1 14. J 

45g+i" izj 

li!2fi|aeeC 4«1 


2-9 6.; 
4^4/ 
A2J 
0.7j 5J 

lit 6-< 
-111 
2.0 BA 
L3 : 

i t J 
7.( 
6 .( 
A.i 
71 
2 A 
4.( 

2j 

2S 

2.< 

01 

3.6 1.1 
2.5 3i 
1.7 4j 
1 5.C 
2.1 2J 
3.4 LI 
23 1.4 
3i 1.7 
0.1 101 
1.7 5.8 
1.2 12J 
2.2 7.2 
23 3.6 
231 4.9 


Lee Refrigeration., y 

tL£JCA5p„ P 

Lexicon Inc 1c.. .... 
UfeSdofs InLlOp^i 

Logica lOp 0 

llogMta..._gY 

hMUTComM-5p..^y 
ffMTL lostrs Grp lOpy 

|Macra45p v 

Wii^fUcltariJblft.v 

(MemeclOp. p 

UMemoryCoam.lO|L. 


*«+* 


97 -1 

201 

12M -2 
i ToiKbsta 


14. 

0.9 

00.25 

g- 

13. 

3. 


Banks tStdnqrC.)..! 

Barr(A.6J i 

fflensws Wsps 10p.’ 
Eeri&rd 14110^1 
k&xHsxAMialDs}..^ 


u J:f 
261 


ricks 10 p._.| 
Bros lOp. » ' 
msakerlp..^' 
ralOp._ ] 


189j».... 
7hA 

2t3^’ 


73 

8.0 

8.6 

21.0 

12.4 

20.4 


163 
15.4 
15 J. 

4 

293 

20.2 

28.0 

18.7 

133 
(8 9) 
8.4 
13.2 
8.6 


493 331 


£16 -W I 


BEERS, WINES & SPIRITS 


DRAPERY AND STORES 


J aAfUnMyntSL a 

^Ma«r-&X5C6SL_ 

UJBaddUigtfliL.^ p 

ffl MMHJ U ta- .J 

i3fDmnrdi CJAJ 5p... a 
MM Da43pcCrMPf.,a 
3fc£li5ld3tPg»-A'50pp 
SttFuJter, S.TJL £L- v 
6811 533 Grand Mrtn5p30pL..o 
36^ 295 GrmralJ WhWar,. p 
174 139 Do. 5.95peftW£L.v 

420 31* Greene King. p 

824 633&jlnneu .a 

224 172 Do. Stipe CitvFrf^.v 

£272 CW Do8^pcC«Ln y 

253 202 Higftitad Dfsts. 20p. p 
153 133mer^a0i£Blinl6tiJ 
725 679Klrid Brewery Y50.. 
625 583lltadlaihGlenlheL.y 
478 3aSsSai»uti!Cb-T 
430 37^rajnsfirid Brwwj.^y 
222 159|Mansra IIbiiipuxl. d 
463 395pMen7dcwn W3ne...H 

405 33aMorlaod 

361 278&cott & New 20p-. 3 

£S7V f &G^i5eagrania .1 

329 20ayauiGnnplOp....pl 

463 360 Y/ttttfcread ’A' 3 

79 blrWitsbmBiraenSp.d 
430 339 Wohr. & DudleY....R 
495 460 Yoimg 8 rew 'A' 50pi 3 
4151 3601 Do. Non. V. 50p.. w 


m.... 

130 ~5 
127 -1 
43DC 

6403d 4-3 

351 +1 
169 41 
371 -1 
803 42 
2Z9 4l 
267 ij +1 
218 

692| 

59S-*5 
45d-15 
442dj -1 


357 id 4-7 



^+3 

4lS-l 


1282 33 J> 

5.1 23 4> 

7.65 • 6.1 

3.98 2.7 2. 1 
13.5 4 5.1 

14.65 3.1 3J 
4fa% - 4.t 

4.1 2-3 4J 

53 4 LI 

117.75 2.8 3.i 
18.7 2.9 31 
5.95% - 4.; 

9.8 3 4131 
153 3X3 21 
5.75%j - 3.2 
08*4% ^ 3.1 

f3.8a 2.7 ZA 
t&Oj 23 4.2 
Q15rJ 4.0 0.4 
l.Od b.Q 0 2 


4.02 3.2 Z: 
m5.7B 33 l: 
m5 13 4.1 
13.G q2.0 4.< 
USS14C - U 
M734 Z2 4.1 
IA.8 2.4 4 j 
LL5 - 31 
N9.Q 33 2-< 
11.5 23 31 
11 a 20) 4.] 


2L6 16u 

- si: 
1L1 Alh 
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Montedison 

merger 

with 

Ferruzzi 

agreed 

By Haig Simonian in Milan 

MONTEDISON, the leading 
Italian chemicals concern, is 
merging with Ferruzzi Agricola 
Finanziaria (FAF), the agro-in- 
dustrial holding company of 
the Ferruzzi group, to create 
one of the biggest industrial 
conglomerates in Italy. 

The new entity will form a 
plastics to soyabeans empire 
with estimated sales of almost 
L15JKX)tra (£6.97bn) a year and 
net earnings of almost 
Ll.OOObn. 

The merger will also remove 
one layer in the complex struc- 
ture of the Ferruzzi group of 
companies, which includes 
chemicals, sugar and pharma- 
ceuticals among its main activ- 
ities, and lead to direct control 
of Montedison through Fer- 
ruzzi Finanziaria (Ferfin), 
rather than through FAF as at 
present 

Describing the merger as "a 
response with the latest tech- 
nology to new challenges,” Mr 
Raul Gardini, Ferruzzi’s chair- 
man, defended the industrial 
logic of the deal, which bad 
been expected fra: some time in 
one form or another. 

Linking the cyclical chemi- 
cals business with Ferruzzi’s 
more stable cash-generating 
agro-industrial interests would 
produce a much stronger 
entity, according to Mr Giu- 
seppe Garafeno, Montedison’s 
managing director. FAF 
already owns 48.7 per *»»nt of 
Montedison's shares. 

Mr Gardini had been widely 
expected to merge FAF and 
Ferfin, but this had never been 
considered, according to Mr 
Garafeno. To bring about the 
operation, FAF will raise the 
nominal value of its shares to 
LI, 000 from L800 at present, 
followed by a bonus issue of 
three new FAF shares for 
every seven already held. 

That will allow an effective 
one-to-one exchange of FAF 
shares for those of Montedison, 
which will be incorporated into 
FAF. The new entity will then 
change its name to Montedison 
and retain the group's present 
Milan headquarters. 

At yesterday’s closing prices 
on the Milan stock exchange, 
the conversion rate would mar- 
ginally benefit Montedison 
shareholders. However, Mr 
Garofano weighed up their 
L100 a share advantage against 
the 40 per cent dividend 
increase which would accrue 
to FAF shareholders. 

Although Ferfin will end up 
with only 33 per cent of the 
new grouping. Mr Garofano 
said that would be adequate to 
retain controL 


Lloyds warns of depression in 
banking as bad debts hit profits 


i r\ con mn 


Barchard 


THE UK domestic banking 
market is undergoing its most 
severe depression since 1982, 
Lloyds, the smallest of the “Big 
Ftnior” clearing banks, said yes- 
terday. 

Provisions against bad debts 


a*. - 
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Lloyds' pre-tax profits for the 
half-year ending in June, 
which reached only £408 m, 
well below market expecta- 
tions. 

Sir Jeremy Morse, chairman, 
said that Lloyds had seen the 
warning signs for the UK econ- 
omy a year ago when it began 
to put aside large -amounts in 
provisions against domestic 
debts. As a result, it had actu- 
ally improved its capital 
strength in spite of growing 
pressures on its core business 
in the UK and the need to 
make heavy provisions last 
year against Third World debt. 

Despite this, profits from 
personal customer and small 
business banking in the UK - 
Lloyds’ main business area - 
fell by 27 per cent to £2Q2m, 
while bad debt provisions went 
up sharply. 

Lfoyds has put aside provi- 
sions of £H4m an its retail cus- 
tomer business, more than 
double last year's figure. 

Its balance sheet has also 
been hit by a series of UK cor- 
porate failures including the 
collapse of British & Common- 
wealth. These forced it to put 
away a Anther £51m in provi- 
sions compared with only £lm 
a year ago. 







Alan Harper 


Sir Jeremy Morse: Lloyds saw warning signs for the UK economy a year ago. 


Sir Jeremy said that Uoyds 
now considered it was well 
covered against bad debts in 
the UK and abroad. This year 
Uoyds, which has now made 
provisions covering 73 per cent 
of its high risk debt in the 
Third World, put aside only a 
relatively modest £66m against 
unpaid interest from debtor 
countries. 

Two drinks of light showed 


through amid a generally dis- 
couraging performance in the 
UK. One was the return to 
profit of Black Horse Estate 
Agencies. These made £4Jftn, 
compared with a loss of £5 5m 
a year ago. 

The other was an imp r o ved 
performance by Lfoyds’ credit 
card operations after it became 
the first large bank to intro- 
duce charges on its cards. 


Income from credit cards 
was£43m, up from £29m a year 
ago. But it had been achieved 
at a high cost. Lloyds admitted 
yesterday that it had lost more 
than 800,000 Access credit card 
customers by introducing its 
£12 anneal charge, though it 
claims that many of them have 
simply switched to its Visa 
debit card, which is free. 
Uoyds disappoints City, Page 8 
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Labour draws up business rates policy 


By Alison Smith 

A PACKAGE of incentives for 
councils to encourage busi- 
nesses, together with a system 
of rebates for small companies, 
are planned by the Labour 
Party under its proposals to 
abolish the unifo rm business 
rate if it wins the next electio n . 

Under the plans, which 
would return control over the 
setting of business rates to 
local authorities, Labour would 
introduce safeguards to pre- 
vent steep annual increases, 
such as those imposed by some 
councils in the past. 

The policy, agreed this week 
by the party’s national execu- 
tive committee, is intended to 
build positive links between 
local authorities and busi- 


Labour MPs who have been 
working on the plans believe 
that they will meet both the 
criticisms of the uniform busi- 
ness rate expressed by Mr John 
Bonham, the director-general 
of the CBI, that “it reflects nei- 


ther the ability to pay nor the 
level and quality of the local 
services businesses receive.” 
The safe g uards against exces- 
sive annual increases would 
apply once the amounts to be 
raised from the new domestic 
rates and the new business 
rates were “broadly in bal- 
ance,” one shadow minister 
said this week. Once that bal- 
ance had been achieved, the 
two charges would have to rise 
roughly in tandem. 

This is intended to pr eve nt 
councils resorting to pak prac- 
tices and raising an ever- 
increasing proportion of their 
revenue from the local busi- 
ness community rather than 
spreading the burden more 
evenly between business and 
their constituents. - 

The Incentive for local 
authorities to encourage busi- 
ness, Labour believes, would 
come partly from the abolition 
of the uniform business rate 
itself. It would help simply to 


end the arrangement under 
which each local authority's 
share of the central pool of 
business rates is determined 
on a per head basis, and no 
account is taken of the amount 
of business revenue from each 
area. Labour says. 

The reforms of central gov- 
ernment grant arrangements 
should add to the effect Under 
the previous grant arrange- 
ments, the equalisation grant, 
which acted as a cross-subsidy 
between authorities, was dis- 
tributed through a system 
based on rateable values. If 
business grew and rateable val- 
ues increased, the authority’s 
benefit in increased revenue 
was matched by a correspond- 
ing reduction in grant 

The new grant distribution 
system would take account of 
personal incomes as well as 
rateable values, so local 
authorities themselves would 
see some financial benefit from 
having more successful busi- 


nesses in their area. This could 
have a particular impact on 
the poorer London boroughs. 

The plans also include a 
rebate sy s tem for small busi- 
nesses, probably based on prof- 
itability or turnover. An addi- 
tional criterion, recognising 
the social benefit from busi- 
nesses, such as the general 
shop in a housing estate or vil- 
lage, may also be considered. 

Though Labour does not 
expect the change to the new 
system to produce as damaging 
an effect on businesses as the 
change to the unified business 
rate combined with the revalu- 
ation, it would still provide 
transitional rebates to help 
businesses which faced signifi- 
cant increases. 

There have already been 
some informal soundings of 
members of the business com- 
munity. More formal consulta- 
tion is due after the policy has 
been approved by the party 
conference in the autumn. 
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IMF’s first mission to Moscow 
brings Soviet membership nearer 
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By Leyla Boulton in Moscow 

AN unprecedented 
International Monetary Fond 
mission to Moscow was hailed 
by a senior Soviet official yes- 
terday as a first step towards 
the country’s membership of 
the western world’s most pow- 
erful fiwmrial institution. 

Mr Stanislav Asekritov, dep- 
uty head of the Government’s 
economic refo r m commission, 
said the visit by Mr Michel 
Camdessus, the IMF’s manag- 
ing director, was “a very good 
beginning for practical 
co-operation.” 

His comments represent a 
remarkable transformation 
from traditional Soviet hostil- 
ity towards the Fund. He also 
suggested that the Soviet 
authorities were not flatly 
opposed to receiving assistance 
subject to IMF conditions, con- 
trary to previous indications 
from President Mikhail Gorba- 
chev. 

Mr Camdessus, who is expec- 
ted today to meet Mr Nikolai 
Ryzhkov, the Prime Minister, 
arrived in the Soviet Union cm 
Thursday to begin work on a 
study of the country's economy 
as the possible basis for large- 
scale western assistance. Mr 
Camdessus will leave Moscow 


on Monday. 

The report, which also 
involves the cooperation of the 
World Bank, the Org anisation 
for Rconomin Co-opera tlon and 
Development, and the new 
European Bank for Reconstruc- 
tion and Development, was 
requested by the recent Hous- 
ton summit of the Group of 
Seven leading industrialised 
nations. 

Mr Asekritov «»ii the Soviet 
Union's ultimate goal was to 
join the IMF so it could benefit 
from the Washington-based 
organisation's “wealth of expe- 
rience.” 

“Its recommendations to our 
Polish friends and other coun- 
tries have been very useful,” 
he said in a telephone inter- 
view. “The final decision rests 
with the Fund but we are 
ready to join as soon as the, 
doors open.” 

Previously, IMF membership 
has been seen by the Soviet 
Government as a distant goal, 
not least because the Fund was 
always portrayed as the guard- 
ian of capitalist economics. 
Moreover, any suggestion of 
IMF assistance been dis- 
missed because of the condi- 
tions likely to be attached. 


The IMF offers balance of 
payments awnsfawinB to mem- 
ber countries in return for 
sweeping structural adjust- 
ments it prescribes. 

Mr Asekritov said, however, 
that the removal of “political 
barriers” put up mainly by the 
US had now made membership 
more possible. Moscow would 
accept economic conditions for 
aid “as long as they are the 
same as for everybody else.” 

Mr Asekritov acknowledged, 
however, that the issue of con- 
ditions was still extremely sen- 
sitive for the Soviet side. “This 
cannot please everybody. Such 
control could recall a colonial 
system,” he said. 

Mr Camdessus began his 
consultations yesterday with 
Mr Stepan Sitaryan, deputy 
Prime Minister and head of the 
State Commission for External 
Economic Affairs, and Mr 
Ernst Obminsky, deputy rhirf 
of the Foreign Ministry's 
department for external earn- 
omic rela tions . 

The IMF chief is also expec- 
ted to meet Mr Viktor Geras- 
chenko, the central bank chair* 
man, before he leaves Moscow. 
"Peasant revolt 9 ’ may lilt 
Soviet harvest, Page 2 


a © 

8 48 
a 7? 
91 © 
a a 
a a 
a 88 
37 a 

31 to 
to 02 
to 77 
© 72 
a 75 
14 57 

a © 


Dollar and stocks fall 
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sion. 

One dear positive feature is 
that underlying inflation 
appears to be moderating in 
spite of month- to-month fluctu- 
ations in the consumer price 
index. 

The weaker than expected 
advance estimates of second 
quarter GNP and downward 
revisions of earlier quarters' 
figures prompted speculation 
that the Federal Reserve would 
be forced to consider a cut in 
Interest rates. 

US Treasury bonds rallied in 
response to the figures, taking 
the benchmark long bond 'A 
point hi gher at midsesafon to 
yield &50 per cent At midses- 
sion, the Dow Jones Industrial 


Average was quoted 18.81 

points lower at 2^01.98. 

The weak US data also 
bruised the international 
equity markets and caused 
some sharp realignments 
among the dollar’s major trad- 
ing currencies. 

In London, the FT-SE 100 
closed down 14.0 at 2330.1, 
chiefly tracking WaU Street, 
but also in response to sombre 
corporate news at home. 

Sterling, however, profited 
from another end-of-week 
rumour that Britain was to 
take up full membership of the 
European Monetary System. 
Traders reported that the Bank 
of England was in the market, 
buying the pound with striking 
effect. 


The pound started the day at 
98.1 on its trade-weighted indwr 
but jumped to 98A at the close. 

It rose 2% cents a gains t the 
weaker dollar to $L8345, and 
strengthened by 1% pfennigs 
against the D-Mark to 
DM2.9592. The pound also had 
a favourable reaction to the 
news that Opec had agreed a 
target price of $21 a barrel for 
oiL 

In Tokyo, the Nikkei-Dow 
fell almost a thousand points 
overnight yesterday, and 
closed 506 down at 30863.58 
amid fears about Inflation fl nri 
a possible rise in the discount 
rate when Governor Mieno of 
the Bank of Japan returns 
from holiday nwt week. 


Lloyds feels the 

cost of lending 


If Lloyds Bank’s interim 
results are any guide, one of 
the big worries overhanging 
the UK clearing banks has 
been overdone. Underlying 
profits before bad debt provi- 
sions are up by 4 per cent; and 
yet the dividend has been 
raised by 16 per cent, which is 
probably twice as fast as the 
market average over the com- 
ing year. 

Admittedly, the group is 
extremely profitable. But its 
capital ratios are still notice- 
ably weaker than they were a 
couple of years ago, and 
weaker than the competition's 
are now. Such a generous divi- 
dend increase at a time when 
Lloyds’ domestic bad debts are 
rising rapidly is a remarkably 
confident gesture. 

Unlike the rest of the sector, 
Lloyds has not tapped its 
shareholders for funds since 
1975; so its management pre- 
sumably knows what it Is 
doing. On the bad debt front, 
the news is less reassuring. 
Domestic provisions of £190m 
are more than three times big- 
ger than those of a year ago, 
which in turn were twice as 
big as the year before that. 
Strip out the presumably risk- 
free £6.7bn mortgage book and 
the cost of Lloyds’ provisions is 
equivalent tO an annualised L4 
per cent, compared with 1 per 
cent in the 1982 recession. 

Maybe Lloyds is just being 
over-conservative; but one 
shudders to think what the 
provisions would look like if 
the UK really went into a 


FT Index fell 9.4 to 1,842.1 

Share prices relative to the 
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The other highlight of the 
results is the sharp slowdown 
in the growth of operating 
income from 21 per cent to 8 
per cent. This is below the rate 
of inflation and explains why 
the clearers are under such 
pressure to contain their 
double-digit cost growth. There 
is no sign of any slowdown in 
the rate of in domestic 

net interest margins, reflecting 
the growing competition in UK 
retail h anking ; and there must 
he a ltmit to how much longer 
this can be offset by improve- 
ment in international margins. 

That said, Lloyds' ability to 
rebuild its capital ratios is 
impressive and the benefit of 
the Lloyds- Abbey Life connec- 
tion is becoming increasingly 
apparent It deserves its pre- 
mium rating to the sector. 

Markets 

The contrasts in the UK 
equity market have rarely been 
more marked. On the one 
hand, the shares of household 
nam es such as Renters, BTR, 
RTZ and Id are savaged when 
they turn in disappointing 


1989 90 

warnings or when their profits 
are downgraded. But the mar- 
ket still stubbornly refuses to 
accept that these specific 
events cany any more general 
message about the health of 
the UK economy. In the US, at 
least, yesterday’s weak sec- 
ond-quarter gross national 
product figures help explain 
why so many US companies 
have been reporting such dis- 
mal earnings. 

UK investors are still taking 
some comfort from a strong 
exchange rate, the relative 
cheapness of UK earnings and 
the substantial amount erf insti- 
tutional cash sitting on the 
sidelines. Longer term, an even 
stronger pound is far from 
good news for the corporate 
sector; and the Chancellor has 
yet to prove that he can pull 
off his toughest trick - getting 
inflation down in time to enter 
the ERM, without losing the 
election or wiling the corpo- 
rate sector. 

Oil 

The feet that Opec says its 
off should fetch $21 per barrel 
does not automatically send 
the world market price shoot- 
ing up to that level. On the 
contrary, it may take five 
weeks or so, until the first defi- 
nite Indications come in of 
fourth quarter demand for 
Opec ou t p ut, before it is dear 
whether a $21 oil price is 
achievable In 1990 at aXL.But 
even with world stocks at their 
present high level, now about 
300m barrels up on last sum- 
mer, the odds are increasing 
that for 1901 as a whole the 
non-Communist world will be 
looking at an Opec price aver- 
aging about that figure, which 
means Brent at about $22p3us. 

To be sure, Brent was still 
trading at only about $19 yes- 
terday in London. Bat that 
probably reflects a combina- 
tion of two things* traders’ 


residual scepticism about 
Opec’s new-found unity, and 
the fact that given current 
stock levels, there is no short- 
age yet of oil for physical deliv- 
ery. 

On the first point, it needs to 
be said that Opec’s delibera- 
tions appear to have gone sur- 
prisingly smoothly- Granted* 
Iraqi squatting on the 

Kuwaiti border bad a great 
deal to do with it but the tone 
of *hia Opec meeting does 
make it look like a milestone 
on the way to a sustained 
higher prices. As for the au 
glut, if Opec can make its 
22L5m b/d quota stick, which 
now seems probable, then ail it 
would need for stocks to start 
eroding is for fourth quarter 
1990 demand for Opec oil to 
edge up above 24nrb/d_ 

One thing that could derail 
this would be a US recession, 
something which looks more 
likely after this w eek’s bad 
news from corporate 
America. But speaking of the 
world economy, a $21 Opec oil 
price could add as much as 1 
per cent to 1991 US inflation, 
never mind that of Germany 
and Japan. 


So Mr Raul QqwKni and the 
boys at are at it 

again, -with another reshuffle 
of the cards in the Ferruzzi 
pack. The one thing we can 
p resu m ably be sure of is that 
Mr Gardini rather than his 
public shareholders will be left 
with the aces. Last night's 
details of the Ferruzzi Agri- 
coLa/Montedison merger came 
as little surprise. With that 
uncanny accuracy for which 
Italian stock market rumour is 
renowned, the gist of it had 
been all over Milan on Thurs- 
day afternoon. What remains 
obscure, in spite of the bur- 
hHwg a about industrial logic, is 
just what the rationale is this 
time. 

With luck, tlds is not a re- 
nm of the kind of thing seen in 
1988, when Mr Gardini came up 
with the idea of shunting Meta, 
Montedison’s retail and finan- 
cial services, into his unquoted 
private company, Ferruzzi Fin- 
anziaria. And on, the face of it, 
this week's plan for swapping 
seven Agricola shares for every 
10 Montedison shares is not 
going to cause the same.lmme- 
diate outrage. But investors 
are bound to wonder whether 
the real object of the exercise 
is a break-up of Montedison, 
particularly to release Us phar- 
maceutical business. The Gar- 
dini Interests, which would 
control about 37 per cent of the 
hew e n ti t y , would of course be 
the chief beneficiaries. 
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GLOBAL 
INVESTMENT 
MANAGEMENT 
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Fidelity is one of the world's leading investment 
management org an i satio ns with a network of strategically 
placed fund management Operations covering the gbbe, 
Single-minded dedication to providing, superior 
investment performance is the foundation erf our business: 
With one of the hugest buyside research teams in the world. 

the resource we commit to generating sounSS 

investment ideas are probably unsurpassed in the fund 
management business. 

• Fidelity is a privately^wned company, 

we rebeaer able to invest in the peopleand systems toaredS 
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investment manager. . “ 
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Organisation together manage over $120 billion. • 
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Brendan Bracken (left) and 
Lord Beaver brook, were 
close friends , members of 
Winston Churchill's wartime 
“kitchen cabinet and two 
of the most colourful Press 
Barons and political 
intriguers of the century. 

For more than 30 years, 
their letters, published this 
week , mixed spicy gossip 
with a buccaneering spirit of 
free enterprise. They are 
also imbued with the 
affection between two men 
and their admiration for the 
great statesman who bound 
them together. 
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B RACKEN, the son of an Irish 
stone m ason, became a Tory UP 
at 29, founded the Banker, co- 
owned The Economist and 
became chairman of the Finan- 
cial nates. He was a very successful Minis- 
ter of Information from 1941 to 1945. His 
later letters chart the triumphs and short- 
comings of the “neo- socialist" Harold Mac- 
millan and the "charter-mongering” ELA 
Butter in the post-war Conservative party. 

Lord Beaverbrook, born to a church 
minister in Canada, came under the 
patronage of his fellow Canadian and 
leader at the Conservative party, Bonar 
Law. His reputation as political kingmaker 
faded after Bonar Law's death in 1923 and 
he concentrated on turning the Daily 
JS hp i e M into Britain's biggest selling daily 
newspaper. In 1940 he became Minister of 
Aircraft Production. 

Bracken died aged 57 in 1958, Beaver- 
brook in 1964 aged 85. Their correspon- 
dence is now published for the first time 
In My Dear Max. edited by Richard 
CocketL 
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the delegates who are supposed to ha 
greatly frustrated by the result of the Gen- 
eral Election and successive by-elections. 

Rab Butler and the other moles fnpB 1 ^ 1 
in research to produce a *10046111' policy 
for the Tory Party believed that Blackpool 
would be a paradise for the progressives. 

It turned out that the neo Socialists 
were lucky to escape with their scalps. 
The delegates would have nothing to do 
with the proposal to change the Party's 
name. They demanded a real Conservative 
policy instead of a synthetic Socialist one 
so dear to the heart of the Macmillans and 
Butlers, and it gave Churchill one of the 
greatest receptions of his life. 

I expect the Government is going to 
have a rough ride at the Annual Confer- 
ence of the TUC. Jack Tanner and com- 
pany have put down what amounts to a 
Vote of Censure on Bevin’s foreign policy. 
All the big Unions are agreed in pressing 
for a wage policy and the National Union 
of Railways is pressing for the appoint- 
ment of working-class socialists to the 
Boards which are to control transport. 

Our sinuous friend. Lord Portal, is in a 
great state of dither. The Government 
have offered Leathers the Chairmanship of 
the Board which is to control all transport. 
He has refused. Morrison asked him 
whether Portal was fit for the Job. The 
reply was ‘certainly not* Game, venison 
and other delectables are now pouring into 
Downing Street from Laverstoke. And the 
Lord is declaring that he has never been in 
sympathy with the Conservat i ve Party but 
his long experience of South Wales has 
taught him to hold the Socialists to high 
honour! The greedy little eyes of our por- 
cine friend are certainly fixed on the main 
chance. 
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Bracken greatly enjoyed writing the Men 
and Matters column, now called Observer, 
in the Financial Times, and Beaverbrook 
was an avid reader. . . 
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ON March 15, 1939, the Germans marched 
into Prague and occupied the remainder of 
Czechoslovakia. That afternoon, British 
Prime Minister Neville Chamberlain, 
referred to by Bracken as the ‘Coroner*, 
made a statement to the House of Com- 
mons on Hitler's flagrant breach of the 
Munich agreement 


My Dear Max 
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Beaverbrook to Bracken, 

June 25 1950 L 
My dear Brendan, 

I have been reading your column this 
Monday in the Financial Times on Hould- 
s worth, the Coal Commissioner and Chair- 
man of the Coal Board and others. 

I must say that the column is so vigor- 
ous that I would like to employ yon for the 
'Daily Express, and I offer you £20,000 a 
year. But in depredated £’e. 

Tours ever. 


- - 
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Bracken to Beaverbrook, 
March 16, 1939, 
Bishopsgale, London, BC2. 
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Your hero Chamberlain took a pluper- 
fect pearler yesterday. Instead of telling 
Parliament that Hitler had broken the 
promise he made at Munich, he entered 
into a protracted legalist argument worthy 
of Uriah Heo()t«r Simon, or both. 

Chamberiam's political success during 
the last six months (and they have been 
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very great) were due to the feeling that 
Munich was a landmark of peace. The 
crude destruction of what was left of 
Czechoslovakia must inevitably create 
doubts in Chamberlain's judgement in the 
constituencies. He told the public that he 
brought them peace in our time. He also 
declared that Hitter had assured him that 
the truncated Czechoslovakia State would 
be allowed to live in peace. Germany had 
no desire to obtain control of alien 
populations! 

Now that Hitler has inco rpora ted about 
eight million aliens Into the Reich, Che 
worth of his promises is evident even to 


the stupidest elector. One of the Coroner's 
principal colleagues declared to me today 
that a National Government was inevita- 
ble, and that an effort should be made to 
retain Chamberlain’s services by offering 
him the Lord Presidency of the Council! 
As I grow older, Z become increasingly 
distrustful of emotional reactions, and to 
me Chamberlain appears a tough old gen- 
tleman who will fight for all his "light 
against any ‘real National Government’ in 
which be will not hold the first place. He 
Is greatly advantaged by the fact that moist 
of bis Parliamentary colleagues are sub- 
servient and stupid. 

It was very stupid of him to issue his 
declaration of Friday that European ten- 
sion was decreasing and that the German 
Government were becoming more moder- 
ate, and that the public might hope for a 
disarmament conference before the end of 
the year. Tins is the fourth time that an 
optimistic declaration by him has been 
followed by ructions in Europe. 

War talk is beginning again, and will 
probably deepen the slump that has been 
with us since 1938. In my humble judge- 
ment, the fear of war is negligible if we 
push on with our rearmament programme 
and avoid internal political quarrels. My 


optimism is not solely based on our 
strength. The real hope for peace lies in 
the fact that the Nazi gangsters in Ger- 
many are all so conscious of their own 
weakness in the event of a war to which 
the first class powers are engaged. The 
Nazi bosses now live off the Eat erf the land. 
If war broke out the grim German General 
Staff would take command, and some of 
the blood and thunder Nazi bosses would 
be drafted into the front line trenches. The 
leaders of the Nazi Party have an unap- 
peasable appetite for blackmail, but I am 
sure that they will stop short of war. 


July 20. 1941. 

Bracken reluctantly accepted the post of 
Minister of Information in Churchill’s gov- 
ernment There was an exchange of short 
letters: 


Beaverbrook to Bracken, 
July 21 1941 


I have no illusions about this job. And I 
would not have taken it without your 
backing. You know all that need be known 
about how to run this Ministry. And as I 
shall be wanting your help, you will curse 
the day that you pressed me to come here! 


In October, 1951, Churchill and the Tories 
returned to power, but Bracken and Beav- 
erbrook were conspicuous by their 
absence from the cabinet The following 
year, Bracken was elevated to the peerage, 
but never took his seat in the House of 
Lords (or morgue, as he called it) 


We rely oh you to keep your noble and 
sharp eye on Mussolini. And to organise 
all the croupiers, Income tax dodgers, bo- 
llard markers, and other notable citizens 
of Monaco into an effective opposition to 
the march on Nice! It may or may not be 
known to your lordship that during the 
Munich crisis, the British General Staff 
ordained that the Tenth Lancers (now 
mechanised) were to be stationed in Monte 
Carlo, this very able Regiment can be util- 
ised to defend the more vulnerable parts of 
the ever-expanding British frontiers. 


My dear Brendan, 

In the ordinary way, it would by 
looked on as a sarcastic or even an 
unfriendly ^ to of fer ft man congrnt n l ft - 
ttons on becoming Minister of Information. 

In your case this is not so. Yon are 
going to make a great success Izl this 
office. Your gifts of imagination and 
energy will be given a scope they have 
never enjoyed before. 

And the glory you win will be all the 

brighter because it in a dark and 

ttiwnal sky. 


Bracken was defeated in the 1945 General 
Election, but was re-elected at Bourne- 
mouth after a by-election that November. 
Britain had a majority Labour government 
Car the first time led fay Atlee, Morrison, 
Bevin. Cripps and Dalton. With Labour at 
su c h strength. Bracken reflected on the 
Tory conference of 1946 .... 


Bracken to Beaverbrook, 

Lard North Street 
January 15 1952 
Westminster. 

My dear Max 

Many thanks for your letter. 
Translation to the morgue is a curious 


Bracken to Beaverbrook, 
Ministry of Information, 
MaietSt, WCL 


Bracken to Bea v er b rook 
Princes House, 

October 7 1946. 

95 Gresham Street, 

London, BC2. 

My dear Max, 

The Tory Conference is over. It was an 


(sgd) 


My dear Mff *, 

Your letter was a 

nwwt tO UUL 


great encourage- 


The neo Socialists, like Harold Macmil- 
lan, who are in favour of nationalising 
railways, electricity, gas and many other 
things, expected to get great support from 


Our Mr Butler has a stronger digestion 
than the toughest of ostriches. He has 
evacuated his charters with no sign of a 
blockage and is now preparing to slaugh- 
ter the do gooders and easy spenders in 
Government service. He talks like Htcks- 
Beach: may he wield his axe as vigorously! 

He is, I think, converted to the policy of 
freeing the pound and may soon create 
machinery for an exchange equalisation 
fund which is, of course, the best way of 
restoring a wide measure of convertibility. 


Continued on Page VZ7 


Of mad bankers and bad accountants 


LAST FEBRUARY I wrote, in 
the wake of the collapse of 
Drexel Burnham Lambert, 
about the Invisfide crash in the 
values of businesses bought 
and sold on the private market 
between companies. Since then 
the invisible has become all too 
obvious. 

The eye-catching tip of the 
iceberg has been represented 
by spectacular crashes such as 
that of Donald Trump in the 
US, while in the UK we have 
seed, apparently strong and 
gr o wi ng public companies such 
as Coloroll and Rarkfield 
Group' suddenly disappear In 
puffs of snhke. I have not seen 
that ominous phrase about the 
need for "clarification of the 
company’s firamri ft T situation” 
used so frequently since the 
mid-1970s. Property is the 
worst-affected area, hut the 
problem extends throughout 
the corporate sector. The 
accountants Ernst & Young, 
for instance, have estimated 
that the prices of unquoted 
British businesses fell by at 
least 20 per cent during the 
first half of 1990. 

What might appear paradoxi- 
cal, but isn't, is that neither in 
the US or the UK have the 
stock markets gone the same 
way. They have traded fairly 
steadily, and even in the 
depressed small company sec*' 
tor of the London stock market 
prices only drifted some 6% 
per cent lower in January- 
June, according to the Hoare 
Govett Smaller Companies 


We have been seeing the aB- 
too-predic table reversal of the 
freak capital market conditions 


which ruled up to the first half 
of 1989, when so much finance 
was available to buy unquoted 
businesses that entrepreneurs 
queued to asset-strip listed 
companies. At the very peak of 
that boom, a year ago. Sir 
James Goldsmith thought that 
the window had even opened 
wide enough for him to buy 
BAT Industries, largely on the 
basis of junk paper. Now, the 
windows are closed, bolted and 
shuttered. There is talk of a 
prudential credit crunch, 
which can be translated to 
mean a reversion to normal 
banking practices. 

It has been essentially a bat- 
tle b e t w e en income-based and 
asset-based approaches to the 
valuation of companies. On the 
stock market shares are gener- 
ally valued according to the 
PCTratng a and dividend streams 
that are generated. This is less 
true in Far Eastern markets, 
but in London or on Wall 
Street the indices have been 
sustained in recent months by 
reasonable income ratios 
(nU-hnn gh there is now some 
cause for concern, especially in 
the US, and also in the UK 
judging by the poor Id results 
tMa week). In normal rirenm- 
stances private deals are also 
income-based, to terms of mul- 
tiples of profits, but in the late 
1980s the emphasis began to be 
placed more and more on asset 
values: that is, a business was 
worth 8100m because some- 
body else could always be 
found to pay at least that much 
for it , 

It was mostly the fault of the 
h»nira l which in the wake of 
the collapse of Third World 


The Long View 



Drexel, also fuelled the fire. 
The point was that the 
income-based approach set a 
limit on the value of busi- 
nesses because the interest had. 
to be serviced out of profits, 
with a safety margin. And if 
interest rates were high, as 
they certainly were on junk 
bonds, the servicing capacity 
tor debt was correspondingly 
low. 

But if you fo rgot about the 
need to cover interest out- 


goings the limffaa were sud- 
denly removed. The interest 


ttffinvr 

RARRY RILEY 


While the stock 
market has held 
steady the value of 
private companies 
has tumbled, 
bringing distress to 
many bankers and 
the entrepreneurs 
they backed 


debt were desperate to find 
new, safer, tending opportuni- 
ties much nearer home. The 
junk bond promoters, led by 


denly removed. The interest 
could be rolled up, and paid for 
out of the profits from dispos- 
ing of same or all of the assets. 
And the. prices would always 
be higher, because the bank 
loan syndicators and the junk 
bond houses were eager to cre- 
ate more and more debt and 
earn hi gher amri hi ghw 1 fees. 

No wonder the fuddy-duddy 
stock market was left strug- 
gling to catch up with all this. 

Until, one day last October, 
it became clear that airlines 
and hotel chains could not, 
after all, be sold on indefinitely 
at ever-siHier prices. The game 
ended. The banks drafted rein- 
forcements into their bad debt 
departments. Drexel shut up 
shop. Donald Tfcump suddenly 
ceased befog a billionaire and 
now is forced to subsist on 
pocket money of a mere 
$450,000 a month. 

In the UK we are' now learn- 
ing just which public compa- 
nies borrowed too much money 
to buy overpriced assets and 
used creative accounting to 
cover up the deficiencies in 
their income statements. 
Unfortunately, to judge by the 


example of Parkfield Group, 
which «dfapg«d from apparent 
solidity to financial oblivion 
within six months, it does not 
seem possible to detect such 
misbehaviour from their pub- 
lished accounts. 

A lot of the mud is going to 
stick, rightly, on the account- 
ing profession. The auditors 
have a lot to answer for, but 
aggressive finance directors 
have been the worst offenders, 
pushing noisily for a Itdsser 
Jarre approach in brand valua- 
tion and goodwill acco un ti n g. 
B would be very dangerous to 
put values on highly volatile 
brand names in a balance 
sheet, and as far goodwill on 
acquisition, the UK companies 
like Saatchi & Saatchi which 
took advantage of lax British 
' accounting rules to buy up US 
service companies have mostly 
come badly unstuck. They 
were able to outbid American 
rivals who would have been 
forced to write off the goodwill 
against earnings, but the 
advantage, if it was one, only 
tempted them to pay too much. 

This ill wind may at least 
blow some good for the new 
Financial Reporting Council, 
which will soon have to hand a 
vintage collection of demon- 
strably misleading nwwnai 
accounts. There is an urgent 
need for a much tougher 
approach In areas^ such as 
merger and goodwill account- 
ing, off-balance sheet manipu- 
lation and inflation account- 
ing. 

But when bankers go wwi, it 
takes more than rigorous 
accounting to offset the dam- 
age that they do. 


WHO STILL CARES 


ABOUT THE 


PRIVATE CLIENT? 


H ave you given up hope of finding 
an investment house which has a 


long-term commitment to private clients? 


As a substantial private investor, are you 
dissatisfied with the level of attention your 
portfolio receives? 


Mercury Asset Management, part of the 
S.G. Warburg Group, can • provide the 
answer. We extend to our private clients the 
same investment expertise that has resulted 
in over £30 billion being entrusted to our 
care by leading pension funds and charities 
as well as individuals. 


We welcome new private clients with 
portfolios of £100,000 or more. For further 
information please call Richard Madeley, 
Client Services Manager on 071-280 2800 
or write to Mercury Asset Management pic 
FREEPOST, London EC4B 4DQ. 
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UK current account 


Revealing dealings 

Patrick Harvenon introduces a new weekly feature detailing 
share transactions of company directors. Plus, Dunsdale 
Securities has been laid to rest - Eric Short explains why 
investors will have to wait for their money. Page in 

Turmoil for private brokers 

Barry RHey looks at the ways in which clients are suffering 
as small firms are squeezed. Plus the prospects for the big 
banks, which report their results next week. Page IV 

mysteries 

Eastern Europe is still a financial maze. Judy Dempsey 
guides the traveller through currency black markets while 
Sara Webb examines the problems facing fund managers 
with money to spend and nothing to buy. Page V 

Minding your own business 

A source of Inspiration in a worfced-out quarry and the 
search for inspiration in the home office. Page VI 


■ BRIEFCASE: Tax avoidance and accountants — Page V 


Bunding Societies Unit trusts 
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Net savings double in 
second quarter 

Savers are slowly reacting to the hike in interest rates 
made by building societies in the early spring. Net savings 
in the second quarter this year doubled those of the first 
quarter to reach EZ3bn, and savings last month, at £809m, 
were the highest monthly figure since last September. 

On the mortgage side of their business, the building 
societies are still holding up well, despite the continuing 
sluggish housing market Net advances in the second 
quarter were slightly ahead of the first quarter, at £10.95bn 
on 199,000 houses against £10.62bn on 185,000 
houses. Eric Short 


Unit trusts monthly outflows 
break record 

At first sight, June would appear to have been a disaster 
month for the unit trust industry; a record £63.8m net 
outflow of funds and repurchases of £851 .8m suggest that 
investors are getting out of unit trusts in droves. However, 
closer inspection shows that It was just two life companies, 
Allied Dunbar and Standard Life, which by switching £243 m 
worth of units into equities sent net investment into the red. 
Once these switches are taken into account, sales of £788m 
and repurchases of around £609m leave net investment of 
around £180m, which is about par for the course these days 
in unit trust sales. From now on more life companies can be 
expected to switch out of units into the underlying equities 
tor tax reasons. Life companies have until the end of next 
year to make such switches on favourable tax terms. So 
until then the monthly sales figures are going to be 
somewhat distorted. ES 

Banks unveil student 
Incentive packages 

National Westminster and Midland Bank both came out with 
details of their student packages this week. 

NatWest Is offering £30 in cash to first-year students who 
open an account with them. The money will be paid into the 
account once the first grant cheque arrives. Students will be 
able to get an interest-free overdraft of up to £300, and will 
be paid interest at 6 per cent when In credit. There are no 
bank charges even when the account is overdrawn. 

Students will receive a Servfcecard which acts as a cash 
withdrawal, cheque guarantee, and Switch card 
Midland is offering £25 in cash to students plus a free 
discount coach card and commission-free sales of travellers 
cheques and foreign currency, ft will pay interest of 8.58 per 
cent net, provide a cash wtthdrawal/cheque guarantee/ 
Switch card, and offer Interest-free overdrafts up to 
£300. Sara Webb 


UDT opens high-interest 
cheque account 

United Dominion Trust the finance house arm of TSB, has 
launched a high interest cheque account called Capital 
Plus. Interest is paid quarterly at a current rate of 11.39 per 
cent net, equivalent to a compounded gross annual rate of 
15.42 per cent Standing orders and direct debit payments 
can be arranged, but withdrawals must be for a minimum of 
£200. The first 15 debits each quarter are free, after which 
is there is a charge of 50p per debit David Barchard 

Audio guide for investors 

National Savings have produced a free audio cassette for 
investors who have difficulty reading. The tape, "A Guide to 
Savings for Non-taxpayers" outlining their range of savings 
products, is available free from Freephone 
0800-868700. SW 


Footsie catches a 
summer cold 


IT IS de b ili t a tin g, contagious 
and taking on the dimensions 
of an epidemic: cautious trad- 
ing statements are catching. 

Even the Government i a 
developing the symptoms, 
judging by the Chancellor's 

statement an Tuesday that the 
inflation rate Is unlikely to 
come down to the treas ury 's 
internal target of 5 per cent by 
the middle of next year. 

If that sort of news had been 
transmitted through the Stock 
Exchange's company news ser- 
vice it would have sent share- 
holders in UK pic scurrying for 
the exits, especially coming on 
top of the widening trade defir 
dt revealed on Monday. 

The pound dutifully 
responded to its master’s voice 
and fell on the day, but the 
equity market was already so 
weD-stocked with bad news - 
both in the US and the UK - 
that John Major's caution 
appeared to go unnoticed. 

It seems doubtful whether 
the Chancellor noticed it him- 


self. Within 24 hours he was up 
to his (dd EKM tricks again, 
welcoming the recent strength 
of the currency, and reaffirm- 
ing the Government's commit- 
ment to entering the exchange 
rate mechanism. Just how 
often a commitment can be 
reaffirmed before it becomes 
part of our national conscious- 
ness only the Government can 
judge. 

As seemed possible at the 
end of last week, equities were 
rfmfcgn on Monday by unhappy 
trading on Wall Street The 
FT-SE 100 index slipped from 
its precarious perch atop the 
2,400 mark, dropping more 
ftm 40 points on the day as 
corporate tumbled in 

New York. 

The market’s response to its 
own bad news from a trio of 
Footsie companies was more 
worryin g. 

Reuters Holdings and Reed 
International were hit on Tues- 
day. Reuters, the financial 
information and news group, 


actually produced a 23 perc ent 
increase in pre-tax profits for 
the first half, to £167zn. But 
added that cancellations of 
Beaters services had Increased. 

If Lord Hanson had just been 
appointed Archbishop of Can- 
terbury, th*» market could not 
have been more surprised. The 
share price dropped 15 per cent 
on the day, and ended the 
week down 2i5p at iQ52p. 

The publisher Reed Interna- 
tional also suffered at the 
haTKta of a surprised market, 
when Peter Darts, the group’s 
chairman, indicated at its 
annual meeting that profit 
growth would be held back in 
the current year. Reed’s shares 
ended the week down 10 per 
cent at 422p. 

Shock number three came 
from ICI, the chemical s group 
often regarded as a barometer 
of British corporate well-being. 
On Thursday, the company 
announced that first-half prof- 
its had fallen more sharply 
t han anybody had expected. 
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IT WAS A week when r aw fear 
finally showed through, when 
Wall Street's perspiration 


WALL STREET 


For over a month now the 
US equity markets have been 
behaving rather like someone 
with a passion for deodorants. 

How simple, how sweet 
smelling and how controlled 
life becomes when yon get up 
every morning am) spray on 
(or roll on, in these environ- 
mentally conscioiis days) a lit- 
tle bit of self-confidence; For- 
get fundamental analysis, 
forget the difficulties of the 
economy, the Dow Jones 
Industrial Average is going to 
burst through 3,000. 

But this week, after flirting 
extensively with the 3,000 
mark yet failing to dose above 
that level, the Dow took a sav- 
age dive. There was a fleeting 
glimpse of fears long sup- 
pressed. Armpits began to 
sweat visibly. 

Nothing could fflustrate the 
underlying edginess of Wall 


Fears long 
suppressed 


Dow Jones Industrial Averages 
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whai the Dow lost well over 
100 paints before the applica- 
tion of market circuit-break- 
ers, which are designed to 
slow trading and prevent 
free-fall. (The Dow ended the 
day only 5&A4 down, but that 
was due in considerable mea- 
sure to a rally In oils, which 
continued throughout the 
week, in the expectation of 
Mgfarr exude prices). 

First, Wall Street was react- 
ing to slightly worse than 
expected figures from McDon- 
ald’s, the hamburger chain. Its 
shares were savaged. The mar- 
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1987 


1989 


1990 


giving to stocks which foil to 
meet earnings projections, and 
that inctndes those blue chips 
growth companies, like 
McDonald’s, which have been 
giving the market much of its 
recent upward drive. As yes- 
terday’s heroes fall from 
grace, so do the number of 

^tne fcy Twain tain lug tlio mar , 
kefs momentum. 

Second, it was reacting to 


reports of RwanHai trouble at 
an obscure student loans body, 
which U backed by the federal 
Government This hardly con- 
stitutes a threat to the stabil- 
ity of tin financial system, but 
it does underline twitehtoess 
about the quality of much 

lading by commercial hmfc*, 
which ham been busily bol- 
stering their provisions 
against real estate and highly 
leveraged takeovers which 


Third, there was some con- 
fusion about the Federal 
Reserve's intentions towards 
interest rates, foflowing testi- 
mony in Washington by Alan 
Greenspan, its chairman, who 
was seen to be ambiguous 
about his policy for tradirv off 
the fight a phid inflation and 
the economy’s slow growth. 

Yesterday, however, came 


GNP growth figures which 
would seem to add pressure on 
the Fed to ease monetary pol- 
icy beyond Its rece n t Hunted 
downward nudge to the Fed 
Funds rate: second quarter 
growth was provisionally esti- 
mated at only 1-2 per cent, 
well below the consensus fore- 
cast of 1J per cent, and below 
the first quarter’s revised L7 
per cent. Furthermore, much 
of the growth stemmed from a 
rise in Inventories. 

With infl ati o n figures much 
as expected - 3.9 per emit, 
raring a fixed weight deflator 
- political p res snr es on the 
Fed to ease Its stance are 
hound to he strengthened, and 
that belief gave a fillip to the 
bond market yeste r day. 

But the outlook far equities 
is for mare equivocal. Yester- 
day's figures iro*** that the 


BEING the bearer of bad news 
is never a happy task. It must 
have been particularly painful 
this week for Beaters Holdings, 
the fin?™ 8 ! Information and 
news group, to inform the 
world that its foil-year profits 
would be lower than the mar- 
kets had been expecting. 

As soon as the company’s 
half-year results and warning 
about increasing cancellations 
flashed up on Reuters screens 
around the world on Tuesday, 
dealers started to sell the glam- 
our stock. At the end of the 
day which saw mote than 10m 
shares traded, the shares 
closed is per cent lower at 
1045p. 

One should not overdo the 
gloom, however. Beaters 
reported a healthy 26 per cent 
increase in Interim earnings 
and fbHr-year profits are still 
likely to be up by 20 per cent 
Even after toe drop in share 
price, it is still one of London’s 
most hi g hl y rated stocks. 

So how does the investor 
judge the performance of Reu- 
ters, which now earns leas 
«miti 10 per cent of its turnover 
from the international news 
agency business which the 


■ 

Reuters makes the news 


German immigrant Paul Johns 
Reuter founded in in 

1851, complete with carrier 
pigeons? 

Because Renters is so depen- 
dent on providing instant 
financial information and trad- 
ing services to dealing rooms 
and ffnanniai institutions 
aroand the world, it was one of 
the most spectacular victims of 
the 1987 crash, with its shares 
faffing from 900p to 395p. The 
steady rise hi the share price 
since Black Monday has been 
ftwUed by the realisation that 
the crash did not presage 
another depression. 

Another factor buttressing 
the price has been the growing 
enthusiasm for Reuters shown 
by Wall Street investors. Some 
48 per cent at the company's 
shares are now held asAn^ci- 
can Depositary Receipts, up 
from 46 per cent since the end 
of last year. 

One reason for US interest is 
that, unlike British investors, 
Americans do have a sector 
into which they can place Reu- 
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tors - and the comparison has 
tended to flatter the British 
company. Information-based 
companies such as Dow Jones, 
McGraw H01 and Dun & Brad- 
street have all been on higher 
price/earnings ratios than Reu- 
ters, even though most ana- 
lysts agree that they are not so 
well managed. 

Analysts’ forecasts of this 


1989 


1990 


year's profits were scaled down 
after Reuters warned that it 
faced increasing cancellations 
of its screen-based fi*»Tn»i»i 
services, particularly in the 
UK, US, Taiwan, Hong Kong 
and Australia. 

However, the mafn opportu- 
nity - and uncertainty - con- 
cerns the performance of Reu- 
ters new automated trading 


products. These include the 
second phase of Dealing 2008, 
which will provide automated 
matching of foreign exchange 
buy and sell orders, and 
Globex, which will provide 
similar after-hours facilities for 
futures trading. Both have 
been delayed but Glen Ren- 
frew, Reuters’ managing direc- 
tor and chief executive, said 
both should start producing 
revenue in the final quarter. 
The lucrative aspect of these 

systems is that to addition to a 
rental fee, Reuters also 
receives a payment for each 
transaction carried out 
through systems. 

John Clarke, an analyst with 
Daiwa, estimates that three 
new Reuters products - phase 
two of Dealing 2000, Globex 
and Money 3000 - could make 
£40m-£50m next year and pm. 
erate as much as £250m by 
1995. He Is confident that Reu- 
ter will remain "the nmwtw 
one high-technology stock for 
the 1990s in the UK.” and the 
company certainly still 


Cbn 

1.5 


1.5 U 



1979 80 81 1 

down 21 per cent to £733m 
before tax. Weak demand has 
struck the chemicals industry, 
and has taken a particular toll 
on ICTs bulk chemicals opera- 
tion. Over-capacity is one prob- 
lem bugging the Industry in 
developed countries, and was 
also part of the reason for Id’s 
withdrawal from the west e rn 
European fertiliser Industry: 
the company announced the 
£75m safe of its loss-making 
UK operations to a Finnish 
company on the same day. 
Id’s shares continued down- 
hill yesterday, ending IlOp 
lows' on the week at 1026p. 

Footsie closed a week of 
emacia t ed trading down 70 
points at 2,330.1, and next 
week’s nervous season of bank 
results (heralded by Lloyd a 
Bank's of UK debt 
provisions yesterday) is still to 
coma. The market as a whole 


tioxzal liquidity, but if indtrtd- 
ual, well-researched stocks are 
that vulnerable to downgrad- 
ing, who can co un t on the sta- 
bility of otoexs? 

Meanwhile - bored, per- 
haps, with stalking mere 
quoted prey - Hanson has 
taken a shine to the family sil- 
ver, exprawring an interest in 
baying POwexGen, the electric- 
ity generat ing company, from 
the Government 

Hanson is not the only ambi- 
tious conglomerate or potential 
conglomerate in toe takeover 
jungle. On Thursday, Moun- 
tleigh, the property and retail 
group, announced it bad lost 
£46 An before tax in 1989-90, 

economy may at best muddle 
on, with GNP ■hm4»g the 
lacklustre first six months. At 
worst, the recession already 
rolling across several regions 
co uld s pread nationally either 
this year or nest 

Certainly, the second 
quarter results announced so 
tar have done nothing to 
lighten the gloom. According 
to one analyst at 
Prudential-Bache, while 1&5 
per cent of companies have 
reported stronger ' than . 
expect ed results, 24.6 per cent 
have reported 

weaker-than-expectea ones. 

Such statistics may well tell 
ns more about Wall Street’s 
predictive abilities than the 
state of the economy. What is 
more disturbing is the number 
of businesses themselves 
sounding warnings about the 
outlook for the rest of the 


compared with a profit of 

£89-3m in the previous year. 
That would normally be the 
signal for shareholders to bail 
out But last November two US 
entrepreneurs took control. 
Nelson Peitz and Peter May are 
not short of ambition: they 
want to sell Mountleigh’s 
under-performing property 
portfolio, reduce debt of £800m 
and make a £lbn European 
acquisition. The criteria for 
potential purchases will look 
familiar to conglomerate- 
watchers - cash generation, 
asset backing and so on - but 
the real question is how 
quickly and how safely Moun- 
tteigh’s new chiefs will be able 
to pot their plan into action. 
Investors can expect an excit- 
ing ride. 

By contrast Unilock Hold- 
ings, an office partitions group, 
has h«d enough of the roller- 
coaster. Size is no guarantee of 
share price security, as Foot- 
sie’s losers can testify this 
week, but at least people take 
notice of large companies. Unll- 
ock threw in the towel last 
month, expressing disillusion- 
ment with the market’s Indif- 
ference to smaller companies 
and patting Itself up for sale. 
On Thursday it announced 
that Yule Catto, the speciality 
chemicals, building materials 
and plantations group, had 
made a £24. an agreed offer Iter 
the business. 

A crop of corporate news on 
Wednesday illustrated how few 
sectors are escaping the 
squeeze. Budgens, the food 
retailer, reported a fell in prof- 


its to just under £12m before 

tax, complicated by exceptional 
fftpnvg and provisions; pre-tax 
. profits at Hepworth, regarded 
as (me of the better stocks in 
the building sector, slipped 6 
per cent to £5QJm In the half; 
and Misys, the computer 
sys te ms *"d services group, 
warned of tough trading condi- 
tions. 

Even fine art, the rich inves- 
tor's hedge against inflation, 
may be losing some of its 
attraction as a havsa for sen- 
ous money. Both _ Sotheby’s 
Holding s and Christies Interna- 
tional reported their 1989-99 
sales this week. Sotheby's rose 
39 per cent to S3-Zbn in the 
season, ^ Christies showed 
about the ««me rate of increase 
to 32J38bn. But demand for 
Impressionist modern art 
has slackened: in 1988-89 Chris- 
ties’ saten rose 63 per cent and 
the Sotheby’s figure was up 58 
per cent. 

If tension between Iraq and 
Kuwait persists, tycoons may 
be better advised to switch 
from art to that old standby 
investment, oiL The increase 
in the cost of a barrel of crude 
did not >wdp T-aama in the first 
half of 1990, although the inde- 
pendent UK oil producer still 
managed to push up after-tax 
profits by 17 per cent, but the 
share price has had a good 
week: up 19p to 441p. 

When the possibility of war 
in the Middle East is the best 
news in the market, you know 
it has been a bad week. 

Andrew Hill 
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An unhappy 
birthday 


This week, for example, Dow 
Chemical not only reported a 


THE WAILING and gnashing 
of teeth over the difficulties 
faced by .the; Unlisted Securi- 
ties MarketgroYra ever fonder 
in the run-up to its 10th anni- 
versary in November. 

Worries about . dwindling 
new issue volume and dimin- 
ishing liquidity, c ombine d with 
numerous disaster stories 
e n la r gi n g 1 from the UK smalt 
company sector, .leave little 
time for self-congratulatory 
reflections oh the market's 
achievements dnring the 1980s. 

Not the least of these was 
the role played by the USM, 
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ABC, the media group, said its 
third quarter earnings might 
dip if demand for television 
and newspaper a dvertisin g did 
not pick up. 

General Motors and Ford, 
the two biggest motor 
imHiiifaciurets, both repo r ted 
sharply lower partly 

because of the de p re sse d state 
of the US market and partly 
because of troubles abroad. 
Ford made some more 
optimistic noises about the 
third quarter outlook in 
US, when both companies 
intend to raise production, but 
motor analysts are divided as 
to whether June’s more 
promising sales figures are 
sustainable at a time of 
crnmbling consumer 
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made by the Netherlands in 
1982, France in 1983 and West 
Germany in 1987. 

Price Waterhouse, the 
accountancy firm, is planning 
a conference in London to coin- 
cide with the November anni- 
versary which will bring 
together experts from such 
other junior markets around 
the world to swap information 
cm points of commo n Int erest 
But Glyn Barker, a PW part 
ner, this week added to the 
gloom about the U SM by warn- 
ing that the UK’s market was 
not likely to sfa*n«> by interna- 
tional comparison. 

Announcing that the confer- 
ence would take place, he 
“Unfortunately, events in other 


higher price. 

However, according to Hem 
Leman ,- bead of at the 

Paris bourse, all is no longer 
rosy with the Second Marche. 
New flotations during the first 
six months of this year were 
down - to 15, compared with 
22 last year - and this cannot 
be Mamed on economic prob- 
lems in the country. "We are 
stfil feeling the effects of the 
1987 stock market crash. Com- 
panies seem to be hesitating 
Some are scared to be listed,” 
he says. 

The popularity of the Nether- 
lands’ 




ntes were listed. At the end of 
June, there had been a net loss 
of one constituent after three- 
companies had joined. But 
then the Parallel Market, 
which earlier had developed a 
reputation somewhat giwnTai- 
to the old over-the-counter 
market in the UK, never had 
proved a success. A spokesman 
at the Amsterdam stock 
exchange admits: "It was hot 
considered respectable.” 


r sazans + itjbs 

Idler 293044 + 8.42 

WJ 2920,79 - 1005 

Martin Dickson 


to be on a high-growth path, in 
spite of this week's correction. 

Although Wall Street reacted 
adversely to a downgrade from 
a supposedly glamour stock, it 
seems likely tout most gHaH^ p 
investors will continue toback 
their faith In Reuters to ride 
the tide towards global finan- 
cial electronic market. 

Those wishing to join the 
party now must ask them- 
selves how much of this good 
news is already in the price. 
Reuters is inevitably linfcfrfl 
with the fate of the flnawitfl 
markets, as was demonstrated 
in the 1987. Should one pay 
more than 24 times earnings 
for shares in a company which 
not only helps create market 
sentiment, but could be sav- 
aged by an adverse change in 
the mood of the world's 
markets? 

One thing is certain: no thing 
would succeed hke a Reuters 
service which could have told 
at the be gin tng of 1988 how 
well the shares would perform 

over the next two years 

■ Directors’ share transac- 
tions, page HI 

Andrew Bolger 


left the USM behind . . . the 
USM la no longer the largest 
and, arguably, no longer the 
most sophisticated. Many of 
toe [other] markets are operat- 
ing much more efficiently and 
are currently more successful 
in performing the primary 
function of firm wring business 
growth.** 

However, any Idea that the 
other markets have proved 
immune from the difficulties 
suffered by the USM would be 
far from the truth. 

, speech. Barker con- 

trasted the USM*s current state 
with toe impressive record of 
France's Second Marche, now 
the largest of its kind In 
Europe in terms of market cap- 
italisation, with a value of 
about Ffr200bn (E2Qbn) against 
the USM , s£8£bn. 

About a third of companies 
on toe Second Marche traded 
outside Paris, and France’s six 
regnal stock markets - espe- 
cially Lyon - have playeda 

mg part in its success. Smaller 

companies that might have 
been negectad in Paris have 

been able to attract an enthust 

astic following from local 
investors. 

Other Second Marche compa- 
nies have been able to shin* 
even in the capital: it was on 

this market, for example, that 

the flotation of Yves Saint Lau- 
r ® rit » toe couture houses took 
Pace a yea,, ag^ This was so 
SI,cce ® a fol it had to-be post- 
poned and relaunched ■ at a 


bus been trying to improve its 
image. This has included. a 
publicity drive to increase 
awareness of market 

KjgnUtamtty, a stiffening 
of thfireqmraments for ent r y. 

The exchange . ia. chanshur 
the minimum length of the 
trading record which a com- 
pany must show in its prospec- 
tus frean two to three years. 
The thinking is that this move 

should increase the numbers of 

aow entrants rather than 
depress them: the more exclu- 
sive the chib, the more people 

will want to join, hi 
an. Amsterdam stock . exchange 
spokesman says: “We. frMwir 
toree years is the least that is 
to be able to see if a 
company is developing prop* 
oriy. 

London went the other way 
tols yrar at the same time as 
toe USM and Third 
wwe merged,: the USM*s trad- 

^ttoement was 
reduced from three to two 

white that for the S*. 
oar list came down from five 
to three. Some said the 
“ajfeed a demotion of the USM 
and would put off potential 
Indeed, Barker is 
hk^v to have ruffled feathers 
at toe Stock Exchange this 
week when he cited the rule' 
changes as well as a worsening 
gcowmic. outlook as producing 
a .aistmcfcy nnhszmy” USM. 

. New iflsuevSnme 5 has 

indeed declined this year. But 
toere are so many other expla- 
nations for riUs that there fajab . 
n®cd.to label this regulatory 
w toe prime rcuforit . 
Ahd-tt ns® yet to be seen" if the 
chang es in Amsterdam will 

pro^th^^w^ tho pai-ai. 
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Patrick Harverson introduces a weekly service which will track directors’ transactions in their own companies’ shares 

How to read the minds of the people in the know 
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IT REMAINS one of the oldest . 
truisms of invest me nt analysis 
that the people who know the . 
most about a company are its 
directors. The army of well- 
paid analysts at City stock- 
broking houses may think of 
themselves as the expats, bat 
when it comes dawn to know- 
ing the true condition of a com- 
pany's health, directors will 
always have the advantage. 

So logic dictates that a deci- 
sion by. a director, or more, 
importantly, several directors, 
to buy or sell shares in their 
company has a real signifi- 
cance for sharebokleHG. And if 
logic does not dictate that 
directors' dealings matter, then 
history certainly does. • 

The past' few years are lit- 
tered with of direc- 

tors buying shares just before 
a marked and steady rise In 
the share price, and of direc- 
tors selling not long before a 
sharp and sometimes sustained 
drop in the price. 

Take Parkway, the pre-press 
production services company. ' 
Once a shooting star on the 
Unlisted Securities Market, it 
was the proud holder of the 
title USM Company of the Year 
for 1988. in the spring of 1989 a 
director sold 40,000 or his 
shares at 26Sp. On its own. that 
would not have been remark- 
able. Yet four months later a 
further five directors, includ- 
ing John McKimmie, the chair- 
man and chief executive, sold 
sizeable chunks of their hold- 
ings for 245p. In August a prof- 
its warning was Issued, and - 
the share price dropped 
sharply. By September McKim- 
mie had stood down as chief 
executive and the share price 
was in a downward spiral. 
Parkway shares currently lan- 
guish at I9p. 

Another example is Granada, 
the television, leisure and busi- 
ness services group. Three 
Grenada directors sold shares 
for around 370p in the summer 
of last year, and the price fell 
almost lOOp in the following 
three months. A recovery 
ensued, then another four 
directors sold stock at the 
beginning of this year, again 
around 370p. Since then the 
price has fallen to 220p amid 
statements from Granada that 
trading continues to be 
affected by weak consumer 
spending in the UK. 

The best recent example is 
Reuters. In May, four directors 
sold over 60,000 shares worth 
more than £610,000. Last week 
Reuters published satisfactory 
halt-year figures. bat 
announced that profits in the 
second r half would be affected J 
by an increase in cancellations - t 
by '■'Customers^ of its-' screen.'- • 1 
based services. The shares lost i 
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15 per cent of their value in 
one day, falling to 1045p. 

The sale of shares by Reu- 
ters directors came almost 
exactly two months before the 
announcement of half-yearly 
profits. Directors are not 
allowed under Stock Exchange 
rules to trade in their own 
company’s shares within two 
months of the publication of 
results. The Reuters’ directors 
sales were Just outside that 
time limit. 

One of the sellers of stock 
was Nigel Judah, the finance 
director and company secre- 
tary of Reuters, who sold a 
total of 30,000 shares in May 
worth nearly £340,000. Judah 
sold the final chunk of his 
stock, 10,000 shares, on 24 May 
- the last possible day he 
could have traded In the com- 
pany's shares before Urn Stock 
Exchange deadline. 

The sales, which Judah said 


were “to meet personal finan- 
cial commitments.” reduced 
his beneficial holdings to 
205,000 shares. Reuters pointed 
out that all the transactions 
were within its rules on direc- 
tors’ dealings and that it was 
content to let its executives 
exercise their choice in respect 
of their personal financial 
affairs. 

Of course, the clustering of 
sales by directors of any com- 
pany just before a Stock 
Exchange deadline may simply 
reflect a bunching up of trans- 
actions that, but for the two- 
month embargo on deals, 
would have been spread out 
over the following weeks. 

We should also emphasise 
that it is not suggested in any 
way that any of the directors 
in the examples above acted on 
Inside’' information and broke 
the law. Yet a shareholder who 
tracked and copied their 


DIRECTORS TRANSACTIONS 


Retailers lead 

week’s sales 


DIRECTORS OF food retailing 
companies have been 
lightening their holdings over 
recent weeks. The trend 
continued this week, with 
sales in Marks & Spencer, 
j Sainsbuzy and William 
Morrison Supermarkets. 
Although the sale of the 
majority of Sir Terence 
Conran’s holding In 
Storehouse is substantial. It 
is understood that this was 


the Butlers Wharf property 
with which he is involved, and 
is therefore not dhduly ~ 
■I plWlHnit. Th*» ehal rmaw, Taw 

Hay Davison, has Ihiact beeh 
buying shares this year. 


BHH was subject to 
discussion about a possible 
management buy-out although 
this has now been terminated. 

The chairman and fmanrp 

directors have subsequently 
bought considerable amounts 
of stock, with a substantial 
number of share options also 
being granted. There was also 
heavy buying in J Rothschild 
Holdings, with two directors 
buying more than 1.5m shares 
last month. The purchase of 
shares in Stirling Group was 
by the chairman, fallowing 
two other directors- who were 
buying recently.-Several 
directors deaUhg.togethear is~ ; 
usually worth noting. 


behaviour would have saved a 
considerable amount of money. 

Of course, both examples 
benefit from hindsight, but the 
link between directors* deal- 
ings and price movements has 
been established for some time, 
particularly In the US where it 
has long been used as an 
Investment tooL 

In the UK a growing number 
of companies are selling infor- 
mation on directors’ transac- 
tions to Investors, both private 
and Institutional BRI Informa- 
tion Services of Birmingham 
has been offering daily reports 
of directors’ dealings to its 
institutional investors since 
1976. Bill Moore, chairman of 
BRI. says subscribers to his 
service (£1,800 a year for the 
daily and monthly reports) 
have been acting on their 
information dealings for years, 
citing Next, Burton, Amstrad 
and Harris Queensway as nota- 
ble successes. 

Another company that moni- 
tors trading by directors is the 
London-based Directors Deal- 
ings, which sends out a weekly 
publication covering all trans- 
actions for a cost of £680 per 
year. The most recent entry 
into what is a fast-growing 
market is Directus, an Edin- 
burgh company set np by 
Angus MacDonald, a former 
analyst at Laing & Cruick- 
shank and fund manager at 
Martin Currie. 

Directus - motto: “Actions 
speak louder than words" - 
has been up and running for 
two months and charges insti- 
tutional investors £2,500 a year 
for daily information and anal- 
ysis of directors’ dealings. It 
has just launched a cheaper 
version for smaller investors 
priced at £460 per year for a 
monthly service. 

Of course there are plenty of 
simple reasons why directors 
trade In their own company's 
shares, none of which have any 
bearing on the future perform- 
ance of the company. A direc- 
tor may sell shares to pay for a 
daughter’s wedding, or to set- 
tle a large tax bill, or pay for a 
holiday. They may also be sell- 
ing because they feel the 
shares are overvalued by the 
stock market and hwBng for a 
downward correction. 

When a director is semi buy- 
ing shares, he or she may sim- 
ply be exercising his rights to 
an options contract. This can 
be taken as an indication of a 
director's faith in the compa- 
ny's trading prospects, but Bill 
Moore of BRI warns that direc- 
tors often sell stock within 
days or weeks of taking up the 
. options rights. For Moore, the 
dearest signal to investors is 
• when directors spend their 
’own money buying stock at the 


Investors face a wait for compensation, reports Eric Short 

Dunsdale finally laid to rest 
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THE COLLAPSE of Dunsdale 
Securities entered its final 
stage this week as for as the 
unfortunate investors are 
concerned. 

The Investors Compensation 
Scheme announced on Wednes- 
day that its directors had 
declared that Dunsdale Securi- 
ties was in default. 

This announcement might 
seem superfluous; but it is the 
first formal step In the proce- 
dure to compensate investors 
for their losses. They can now 
look forward with confidence 
to receiving at least some of 
their investment back in due 
course. 

However, investors should 
be warned that it could well 
take months before they 
receive any payment And for 
some bigger Dunsdale clients, 
the amount of compensation 
may seem niggardly in relation 
to the size ortbeir investment 

The compensation scheme 
was established by the Securi- 
ties and Investments Board 
(SIB) In 1988, as required by 
the 1986 Financial Services 
Act to pay compensation to 
investors who have lost money 
as a result of the failure of an 
authorised investment firm. 
SIB has developed a series of 
complex rules and procedures 
under which the scheme 
operates. 

But before these procedures 
to pay compensation can be 
put into motion, the managers 
of the scheme must first be cer- 


tain that the firm concerned 
has completely failed and there 
Is no possiUhty that it could 
be revived under the existing 
or new management. 

This might have appeared 
obvious some weeks ago. But 
although the compensation 
scheme has been working for 
less than two years, it has 
already developed a complex 
administr ati v e hierarchy and a 
bureaucratic outlook. Every 
compensation claim has to pro- 
ceed by the hook; 

The Investors Compensation 
Scheme has been provided 
with details of Dunsdale and 
its operations by the liquida- 
tors. But this information is 
merely the raw- data from 
which the scheme will assem- 
ble its own proposals. It will 
not be directly used for assess- 
ing the right to (and amount 
of) compensation. 

Investors have already 
received, or soon will, notifica- 
tion from the scheme that 
Dunsdale is in default and that 
any compensation will be 
based on the position as at 
July ll 199a 

This notice will be followed 
in a few weeks by a set of 
documents which investors 
win be adrad to use to make 
formal claims for compensa- 
tion. Investors will have 
already provided much of the 
required info rmation to the 
liquidators. Nevertheless, they 
win have to repeat it. 

Next, the compensation 


scheme will check the informa- 
tion against the records of 
Dunsdale, individually dealing 
with each claimant. 

And here lies the main 
s our ce of delay. The books and 
records of Dunsdale are cur- 
rently with the Serious Fraud 
Office, which will not release 
them as they will be required 
for any potential criminal pro- 


So the compensation scheme 
says that it cannot verily the 
claims from investors until 
these books and records have 


Surely some acceptable alter- 
native means of verification 
could be devised? The compen- 
sation scheme could use photo- 
copies, or its staff could carry 
out their work at the fraud 
office itself, subject to ade- 
quate security checks. SIB 
needs to urgently review this 
situation. 

By coincidence, the scheme 
published its second annual 
report this week, in which it 
claimed that the average time 
fromliquidation date to the. 
payment of the first compensa- 
tion Instalments was 23 weeks. 
Keeping investors waiting over 
five months for compensation 
is surely nothing to boast 
about. And by the time the 
affairs of Dunsdale are sorted 
out, this average time will 
appear to be rapid. 

Even when the claim has 
been verified Investors could 
find that compensation pay- 


ments foil for short of their 
expectations. The total of pay- 
ments will certainly be 
nowhere near the £17m 
invested with the firm. 

First, the scheme will only 
pay realistic claims. It is 
understood that investors 
received regular statements 
concerning the value of their 
Investment which bore little 
resemblance to reality. Those 
values could have been well In 
excess of what would have 
been achieved legitimately 
from comparable investments. 

Second, compensation pay- 
ments are limited. Investors 
receive 100 per cent of their 
Investment on the first £30,000 
of Re value. 90 per cent of the 
next £20,000 and nothing on 
the excess. 

Thus the maximum compen- 
sation is £48^100 paid on Invest- 
ment values of £50,000 or more. 
Yet some investors had up to 
£lm invested with Dunsdale. A 
payment of £48,000 is little 
compensation in such a case. 

In respect of past crashes of 
investment firms the scheme 
has only paid one claim as 
large as £48,000, so there has 
been little pressure on SIB to 
consider a higher limit. Dons-f- 
dale could make SIB think 
again. 

Indeed, Dunsdale could well 
prove something of a test case, 
forcing SIB to review the cur- 
rent procedures Emits of 
the compensation scheme. 


Companies woo small shareholders 


COMPANIES ARE falling over 
each, other to please their small 
shareholders with offers of 
cheap dealing services and cor- 
porate personal equity plans' 
(PEPs). 

British Gas is offering its 
investors a cheap share dealing 
service starting on August 1. . 
You may either buy or sell 
British Gas shares by post or 
use National Westminster's 
screen-based dpaiing “Touchs- 
creen’* service. 

If you use the postal service, 
the minimum commission Is 
£11 on deals np to £1,100 and Z 
per cent thereafter. NatWesfs 
Touchscreen service, available . 
at many _ NatWest branches, 
charges a m inimum commis- 
sion of £17 on deals up to £1,700 
and 1 per cent thereafter for 
deals of up to £10,000. Nor- 


mally, NatWest charges £25 per 
cent minimum or L65 per cent 
in commission. 

Reed International and Cable 
and Wireless are the two latest 
companies to launch corporate 
PEPs and execution-only deal- 
ing services for their share- 
holders. The idea is to woo new 
shareholders and encourage 
existing ones to hold on to 
fogir shares in a tax-efficient 
way. Investors can place up to 
£6,000 worth of shares In a PEP 
in the 1990-91 tax year. 

The Reed International cor- 
porate PEP is for Reed's ordi- 
nary shares and is managed by 
CC&P Trustees. There is no 
jnrH«i charge, ap d the annual 
management charge is 0.5 per 
cent. 

Reed that some 35,000 

of its 38,000 shareholders are 


private investors, and that 
21,000 of them hold fewer than 
1J100 shares each. They think 
that the PEP will help existing 
shareholders to invest in a 
more tax-efficient way. 

Reed is offering a share-deal- 
ing service through its brokers 
Cazenove & Co. They will 
charge a commission of l per 
cent (minimum of £10) for 
investors who want to boy or 
cell Reed shares. 

Cable & Wireless is also 
offering its shareholders a deal- 
ing service through brokers 
Cazenove & Co. If you want to 
buy or sell shares in Cable & 
Wireless, the commission is 1 
per cent commission with a 
minimum charge of £10. 

The Cable £ Wireless PEP 
comes in two forms. You may 
either invest all the money in 


the PEP in Cahio & Wireless 
shares, or you can choose to 
invest half the amount in 
Cable & Wireless shares and 
half in the Cazenove UK 
Income & Growth fund. 

You can make a lump sum 
investment (a minimum of £720 
and mjurimnm of £6,000) OT 
invest between £60-£500 per 
mouth. 

■ British Gas forms available 
from : NatWest Stockbrokers, 
British Gas Inf ormat ion, FREE- 
POST. London El SBR. tel 
0724954454. 

■ Reed International and Cable 
& Wireless details available 
from: Cazenove & Co, Company 
Share Schemes Depa rt ment. 12 
Tokenhouse Yard, London 
EC2R TAN. tel 071-6Q6-1768. 

Sara Webb 


market price. They will want 
to be pretty confident that the 
price is going to rise before 
putting more of their own 
money at risk. 

However, there remains a 
large grey area when directors 
trade in their own company's 
shares. It lies b etwe en acting 
upon genuine optimism or pes- 
simism about a company's 
prospects, based upon know- 
ledge acquired as a working 
director; and acting upon infor- 
mation unavailable elsewhere 
and likely to have a consider- 
able impact on the share price. 

The latter is covered by the 
statutory provisions in the 
Company Securities (Insider 
Dealing) Act 1985, which pro- 
hibits the use of privileged 
information to buy or sell 
shares for personal benefit. 
There are also regulations gov- 
erning director's share transac- 
tions laid down by the Stock 
Exchange, somewhat quaintly 
called, the “Model Code." tt 
states that directors: 

■ Should not deal In their 
company’s securities on con- 
siderations of a short term 
nature; 

■ Will always be thought to be 
in possession of more infonnar 
tfon that can at any particular 
time be published; 

■ Should not purchase or sell 
shares for a period of two 
months prior to the publication 
of results; 

■ Should not deal In shares 
prior to the announcement of 
matters of an exceptional 
nature. 

Although the Model Code is 
quite clear about what direc- 
tors can and cannot do, it has 
more gums than teeth. 
Intended only to provide guide- 
lines to directors’ behaviour, it 
is not enforceable by law. The 
Stock Rmhangp has the pow- 
ers to reprimand a company 
which has broken the code, or 
suspend its shares for more 
serious cases. The final sanc- 
tion is to delist the shares alto- 
gether. 

Any hard evidence of Insider 
dealing uncovered by the Stock 
Exchange is passed on to the 


BCTORS SHARE TRANSACTIONS IN THEIR OWN 
COMPANIES CUSTEP A USM) JULY 16-20 

•V Shares VNus No. at 


EMAP 

Kowcfen Group 
Marks St Spencer 
Marks & Spencer 
Menzies(J) 

Microfilm R'raphlcs 
Morrison (W) SupermkCs 
Parkland Textiles 
Prudential 
SalnsburyfJ) 

Scottish TV 


25.000 

30.000 
80,588 

15.000 


48 

38 

72 

200 

53 

84 

187 

30 

24 


Storehouse 

Teffos 

Tlphook 

Trusthouae Forte 
United FrtendlyTB-) 
VJvai Holdings 
Whitbread & Co 

PURCHASES 
AIM Group 
Archer Holdings 
Bennec 8 Fountain 
BHH Group 
Braithwaite 
Clarke Hooper 
Haggas (John) 
Holmes Protection 
NO BO Group 
Northern Foods 
Parkland Textiles 
Rothmans InfJ ("B*) 
Rothschild(J) Hold's 
Stirling Group 
Waddington(J) 
Wyndham Group 


1,040 

21 


13 

6.863 


Cotnpmoim must notify mo Stoc* Em 
Director. Inc lud ed in Mm tt*f «ra «s I 
MuttueqveaOy roftf. wtfi m mb* ovar 
Soane; tmeCTUS LTD, EOb iOu rg* 


100.000 

15.000 
10,461 
31,939 

200,000 

9,500 

19A58.907 

6,000 

1,250,000 

75.000 

10.000 

50.000 

10.000 


7,500 14 

1.000 11 

100.000 34 

650.000 403 

330.000 660 

7,150 10 

25.000 11 

450.000 47 

13,500 17 

5,000 17 

5,000 10 

&500 27 

500.000 704 

312£00 134 

15.000 24 

13&000 255 


Ennaga wtiftio 5 working (toys of a atmro 


tran sa ction by a 
tiona n It ’*** 


CTOjOOfL 


Department of Trade and 
Industry, but there appear to 
have been few cases where 
directors have been success- 
fully prosecuted for unlawfully 
trading in their own company's 
stock. 

Information on directors* 
transactions Is not enough on 
its own to signal impending 
movements of gjgnlfinannp. 

Analysis and interpretation 
is required to make sense of 
the basic data and questions 
need to be asked, such as - 


What Is the size of the direc- 
tor's shareholding? What is his 
position in the company? Was 
the transaction linked to 
options schemes? - before it 
can be pul to use in invest- 
ment degimra-making. 

Generally, when mere is a 
simple explanation fin 1 a trans- 
action the information is dis- 
carded. But when the company 
or a director cannot, or wfll 
not, provide an explanation for 
the deal, then the alarm bells 
ghnnia start to Hng, and the 


shareholder should sit up and 
take notice. 

Information on directors* 
dp* lingo is available to anyone 
from the Stock Exchange. 
What companies like BRI, 
Directors Dealings arrrf Direc- 
tus do is take it all (there is a 
huge amount) and sift through 
it, looking for thp tell-tale signg 
that might indicate transac- 
tions of interest. The sight of 
directors acting in nntann or in 
size is regarded a particularly 
good early warning system for 
the investor. 

Share transactions oan ? lw 
be monitored to measure the 
confidence of company direc- 
tors in the economic outlook 
and in the stock market A 
ratio can be calculated show- 
ing whether directors are sell- 
ing or buying more of their 
own company’s shares. A posi- 
tive ratio, which means direc- 
tors are buying more than sell- 
ing; suggests that directors are 
rwifiripnf about the outlook for 
share prices and for the econ- 
omy as a whole. 

Mark Kane of Directors Deal- 
ings goes a step Anther. He 
argues that experience shows 
UK directors collectively are 
e xc ell en t judges of when the 
stock market has reached a 
peak or a trough. He notes that 
the overall directors’ buy/sell 
ratio has been highest when 
share prices have reached 
cyclical lows, and lowest at 
cyclical highs. 

Kane points out that the 
buy/sell ratio is low and foiling 
steadily, indicating that com- 
pany directors believe UK 
share prices may have peaked 
and are heading for a sustained 
decline. 

■ From this week. Directus will 
supply Finance and the Family 
with a list of directors'' shore 
transactions every took 

Further information: Direc- 
tus. 1 Rothesay Terrace. Edin- 
burgh EH3 7 OP (031-2204468); 
BRI Information Services, Nev- 
ille House, 42-46 Hagley Rd, Bir- 
mingham B16 8PZ (021-452- 
1842); Directors Dealings. Bums 
House, 8849 High Holborn, Lon- 
don WCl 6LS (071-4044384). 
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Jf you've got £1,CXX) or more, you wcxrt find a better home for 
itthan Capital PK& United DominionsTnjsrshigh interest cheque 
account But why is it called Capital Plus ? 

■ Because, for a start, ft offers 15.42% interest gross GAR, that's 
14.60% Gross pa. or 11.90% net CAR. You'd be hand pressed to 
find a better rate than that 

■ There's instant withdrawal with a minimum of £200, and no 
penalty whatsoever. 

■ You get a cheque book and quarterly statements. 

■ You can arrange standing orders and direct debits. 

■ And you get 15 free debits every quartet 

■ United Dominions Trust is a part of the TSB Group whidi has 

total assets of over £26 bSSon. 

■ 

To open an account, simply endose a cheque, oompiete the 
coupon and return to us at the address betow: 


Alternatively, if you warrtto know more about Capital Plus, the 
high interest cheque account call Kate Ranee on 0734 560411 or 
write to the address below and wefl be happy to send you our 
brochure. 




Net 

CAR 




£ 1,000 + 


1139% 1130% 1430% 1542% 


The interest rate is variable, reviewed weekly and pubished dafly in the 
financial Trees. The figures quoted were correct when going to press 
Interest is caktiated daily and credited to the account quarterly. Fufl terms 
and c onditions wfll be provided with our acknowiedgemerit of your 
initial deposit and are also avateble on request NET » net of basic rate 
income tax NET CAR = compounded annual net rate, with interest 
reinvested. GROSS = rate applicable to those not ordinarily resident in 
the UK. GROSS CAR = compounded annual rate for non-tax payers, with 
interest reinvested. 


Tb: United Dominions ‘Bust Ltd. POBcot 135 Abbott Houra, Abbey 
Street, Reading RG1 3EB. tbl: (0734) 5604T1. 

1. 4c i/VUe wash to open a Capital Pk£ cheque account 
I am/We are aged 18 or over. 

* I accept and agree to be bound to the terms and conditions set oia ri 
your leaflet and as amended from time to time. 

* l/We endose a Cheque made payable to United Damnons Trust United 


My/Our bankers are . B ank 

Branch 

Account Number 

2. Please send me fufl detab of the capital Plus high interest cheque 
account Q Tick *Deteteif notappficabte. ft 28/7 


for£ 

Fuflnamete] 


(min. £1,000) 


Postcode 


Date 

Date 


Should the cheque not be drawn on your awn bank account please 
provide details of your bankers. For joint accounts, al parties must sign 
the appfcatiorx but only one skyiature is required on cheques and payment 


H I United 
gH Dominions 

Si Trust 


A member of the TSB group: 
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FINANCE & THE FAMILY 


Europe is still a financial maze. Judy Dempsey 


at rvrrVhl^m q Frit- fnnH m ana ffftfS 


Hard deals on 

the black market 


rr WAS a S atu r d ay, it was . raining never met anyone so stupid as to 
and we wure hungry. We bad reck- declare t he ir black market roubles, 
otted that the hi neb (Slblii salami) I filled out many, many more forma, 
supplied by Tarom, tha Romanian My roubles were summarily canfte- 
airline, must have travelled from cated and the innocence of my first 
Bucharest, via Vienna, to Chicago, foray ir,tn eastern Europe and the 
and all tha way back to Roma ni a . Soviet Union quickly evaporated. 

Otepeni airport. Just outside Bue- Hence, the lingering Russian 
barest, the capital, was half asleep- . memory after arriving one lp te Sun* 
The lady at the visa office had gone day night at Soda airport, 
off for a very long lunch. There was The local branch of the National 
nobody around except some bored Bank of the People's Republic of 
passport control guards. We waited Bulgaria was closed. 1 bad no leva, 
- that Is all we could do. Without the local currency, to pay the 
paying for the visa tax. we could or make a phone rail. As if that 
not get through passport control. - mattered. Bulgarian taxi drivers. 
There were some armed guards like their Romanian counterparts, 
dragging their feet, After a while, axe bankers in their own light, 
one of tbcm came over to us, But “You want ride to centre. No 
instead of telling us when . the problem," {a typical refrain in this 
exchange/visa office would open, he part of the work! where "there is 
asked, without any qualms: never any problem.") After a few 
"Change money? You want to seconds, the e»ri driver was trans- 
change money? Good rate." formed into an efficient foreign 

We were a little surprised. It is exchange dealer, except for one dif- 
one thing changing money on the ference. You have to argue. In the 
black market and among friends. B alkans , it is a must to negotiate 
But when a uniformed border guard the exchange rate. If you already 
on duty asked us. our first thought know the official rate, multiply (at 
was: is this man serious? And then least) by five - otherwise you will 
a second thought occurred: Is this a definitely be teimn for a ride, 
provocation? In Bulgaria, as everywhere else in 

We politely said no. eastern Europe, hard currency is in 

The real money-charging lady short supply. Everybody needs it, to 
eventually reappeared. She took our pay for the western visa, to travel 
$21, stamped our passports and said to the west, to buy scarce goods in 
"Have a pleasant stay." We passed the hard currency shops, or to trade 
through the other controls . and on the black market where the real 
headed into the centre, traders will sometimes mark up the 

Now that eastern Europe is acces- dollar. 10- to- one against the local 
slble to the curious (and unini- 
tiated), this small Incident proves 
two things: the black market is 
thriving as more people need bard 
currency; and no significant price/ 
currency reforms have yet taken 
place in several of these countries. 

Although the Wall is down and 
former communist regimes are In 
the throes of economic reforms, it 
remains illegal to. bring in, or take 
out, the local currencies. These 
currencies are not only currency. 

non-convertible. They are the prop- Not that I am advocating the 
erty of the state. black market. It is a risky and file- 

I was reminded of this many gal business. The authorities are 
years ago when I first visited trying to stamp it out, sometimes 
Moscow. A friend in London had by turning their hapless inspectors 
given me some roubles. Little did I into taxi-drivers who also want 
think anything of it when I filled hard currency. Or else by the slm- 
out the lengthy forms on the Aero- pie and sensible way of giving any- 
fiot flight. “What currencies do you on? who stays at a hotel a special 
have. Answer dollars and roubles, tourist rate. 

“Roubles?! Roubles?!" the stem This is where numeracy helps, 
lady at the airport customs desk In the Sheraton in Sofia, there are 
exclaimed (in times which remind- two main restaurants. The up-mar- 
ing me of WIMe’s Lady Bracknell). ) ket Balkan restaurant charges 
“Yes,” ( gafr* The guards milte d about 3 leva to the dollar. Bulgiri- 
around her. They had obviously ans who want to flaunt their 


‘It remains Illegal 
to bring in, or 
take out, the local 
currencies 9 



OM Budapest: developing a busy currency Mack market 

wealth, eat there. Those who want 


to pay in (black) leva can dine at 
the Melnik, or GrilL But there, the 
authorities have wised up: the 
prices now correspond to the black 
market rate. It is the authorities’ 
way of mopping up the black mar- 
ket and doing the dealers oat of 
business. 

Dealers are ubiquitous in 
Romania, now that it is legal to 
hold hard currency. But it is wise to 
avoid the street money changers. 
They are definitely not to be 
trusted. The rate may be good, at 10 
to one, but the money is bad. Yon 
may be attracted by that thick wad 
of purple lei notes, but beyond the 
first few notes are layers of old 
newspapers. You have been warned. 
This happened to a colleague in 
Warsaw, before the Mazowiecki gov- 
ernment made the Polish zloty prac- 
tically convertible. 

In Yugoslavia, the black market 
has disappeared because the dinar 
is convertible. The only thing you 
have to remember is that since Jan- 
uary, there are old and new notes 
co-existing side by side. So when 
you see a 200,000 dinar note, simply 
ignore the test four zeros which 
leaves you with $1.70. 

In Czechoslovakia, the koruna, or 
crown, is thriving on the black mar- 
ket and the black market in neigh- 
bouring Hungary is increasing all 
tbe time. Hungarians, like the 
Czechs, are desperate for bard cur- 
rency now that they can pop across 
the border for a day's (expensive) 
shopping in Vienna. 


The first-time traveller will be 
confused by the black market, by 
tbe various rates of exchange 
between tbe commercial rate (for 
business), the tourist rate (pocket 
money for tourists) and the official 
rate (hotel bills). They will wonder 
whether or not they should illegally 
bring in currency which is the prop- 
erty of tbe State. 

But in reality it is all very 
straightforward. 

The golden rules are: 

■ Do not worry if you arrive at the 
airport or railway station late at 
night and all tbe banks are dosed. 
Most taxi drivers accept bard cur- 
rency but they will try to rip you 
off. Unofficial (bard currency) taxi 
charges from the airport to the cen- 
tre are. roughly: Sofia $5; Bucharest 
$10; Belgrade $17; Prague $10; Buda- 
pest $10: Warsaw $15. 

■ Most hotels accept credit cards, 
but if staying in pensions, cash - 
preferably dollars or D-Marks - is 
much better. 

■ Travellers cheques are accepted 
by some hotels, but as with credit 
cards you will be charged at the 
official exchange rate. 

■ Forget about using Eurocheques 
or cash dispenser machines - 
opportunities for these are few and 
ter between. 

■ Eastern Europe is riddled with 
pickpockets. 

■ The black market is a help only if 
you want extra pocket money for 
eating out. The official rate 
deserves to be' challenged, espe- 
cially in Bulgaria, Romania and 


Czechoslovakia where the local cur- 
rency is overvalued, especially for 
accommodation (most of which has 
to be paid in hard currency hut at a 
ludicrously overvalued exchange 
rate) and for eating where the local 
currency is accepted. 

Be careful about bow you use the 
black market. You can only pay 
your hotel bill in local currency Lf 
you have tbe exchange receipts to 
prove you changed at the official 
rate. You might also be asked to 
show currency exchange receipts 
for expensive items such as china 
and carpets. 

■ If you are reluctant to change 
money on the black market in any 
of these countries, you can always 
stop over in Vienna where the 
banks are doing a brisk but verboien 
business. 

Even better, savour the shady but 
exotic world of buying and selling 
money and goods by visiting the 
market along the hanks of the Dan- 
ube at Mexikoplatz near Vienna. 

There, you have a microcosm of 
eastern Europe and the Soviet 
Union in all its (fading and former) 
glory. The babble of Georgian and 
Polish, Hungarian and Romanian, 
Bulgarian and Turkish. Yiddish and 
Czech, fill the air as old and young 
buy and sell money, electronic 
goods and coffee. Most of these 
wind their way back to eastern 
Europe where they will eventually 
find a place and mice an the black 
market Who knows - maybe that 
is where the Sibiu salami came 
from. 


Small pickings 

■ 

for big spenders 


LIFE CAN be hell lf you’re an 
eastern European fund manager. 
You spend your business trips In 
sordid hotels eating boiled cabbage 
only to find that half your competi- 
tors axe staying in the same places 
and fighting for the same 49 per 
cent stake in some half-presentable 
eastern European water-bottling 
vesture. 

The problem for these fund man- 
agers is that they have too much 
money at their disposal and not 
enough choice over where to put it 

Take the Hungary Fund, a 
closed-end fund launched six 
months ago by Bear Stearns. (Bear 
Stearns has a 10 per cent stake in 
the fund’s management company, 
while the National Bank of Hun- 
gary has a 40 per cent stake). Ear- 
lier this week, a spokesman said the 
fund still hadn’t made a single 
investment.- The $76m (Em) raised 
mainly from institutional and high 
net worth investors is sitting m 
Eurodollar CDs, making about 8 per 
cent: hardly where the investors 
intended their money to go. 

The investment manager is nego- 
tiating with several Hungarian com- 
panies and hopes that the fund will 
eventually be invested in various 
unlisted securities and joint ven- 
tures. For as one of his rivals 
pointed out “All they’ve got listed 
on tbe stock exchange in Hungary 
is Xbusz- (a travel agency and tour 
operator).” 

Snnnri investments are hard to 
spot Abtrust paid £200,000 for a 43 
per cent stake in Radio Solidarity, a 
Polish commercial radio station. 





Historic Prague: a quiet spot 
for fund managers 


The investment is split between 
Abtrust’s New European invest- 
ment trust and its Radiotrust. 

John Morton, Abtrust’s European 
investment manager, thinks Radio 
Solidar ity is “a good brand name 
with low start-up costs.” He says 
that the radio station is unlikely to 
make a profit in the first year, but 
adds that the funds will “probably 
keep hold of the investment for 
quite a while because the 
reward is very good.” Morton says 
his strategy is to take big stakes in 
companies and to avoid cramming 
his portfolio full of shares which 
“won’t come to fruition for five 
years.” 

Some fimd managers (particularly 
those who run unit trusts, which 
are more restricted than investment 
trusts when it comes to investing in 
unquoted shares) have chosen to 
invest in western companies which 
are likely to benefit from the 
restructuring of eastern Europe. 
Certain West German and Austrian 
shares were particularly popular at 
tbe end of last year, but fund man- 
agers now see them as overvalued. 

Apart from having too much 
money to Invest in eastern Europe, 
the fund managers face various 
problems. The Hungary Fund 
spokesman says: “It is difficult to 
get financial information, the 
accounting principles are very dif- 
ferent from in the west and it is 
difficult to make valuations and to 
calculate warnings. There is no bank 
of information on business values 
or property values to turn to.” 

Patricia Maxwell -Amot, eastern 
European specialist at Lazard, 
agrees. “There’s no question about 
it - it’s difficult to pick an invest- 
ment in eastern Europe. It’s a ques- 
tion of finding a partner, for which 
there is plenty of competition, and 
of valuing the assets. East Euro- 
pean companies are reluctant to 
make decisions about which west- 
ern partner to choose, and whether 
to go for a majority shareholding, or 
a partial interest, and how much 
capital to ask for.” 

However, her own view is that it 
will take time to build up invest- 
ments in eastern Europe: “Everyone 
is being frightfully impatient over 
how quickly things get off the 
ground - a year is not a very long 
time given the transformation from 
a command economy to a capitalist 
one and too many people expect 
things to happen overn ight .” 

s. w 





get an accountant 


MY WIFE runs a business as a 
sole trader from premises 
owned by her. To date the 
business has made losses and I 
have been permitted to offset 
these losses against my FAYE 
income tax liability. As a ; 
result of the Introduction of 
separate taxation for husband 
and wife from the 5th April 
1930, I. understand that this 
will no longer be permitted. To 
deal with this, I became a part- 
ner in the business effective 
January 1, with a view to 
being jdlowed to aggregate the 
profits and losses of the busi- 
ness other income of 

either of as on a flexible basis. 

X have and will support her 
business by the provision of 
substantial capital and time. 

1 have now been advised 
that to achieve file desired 
flexible allocation of profits 
and losses the business prem- 
ises and associated debt must 
be put in both our names. 

1. Will this bring the desired 
result and shelter any losses? I 
understand that we ran the 
risk that the Tax authorities 
may disallow the whole busi- 
ness as non-commerciaL 

2. Is it necessary to put the 
debt and the premises in joint 
names? 

3. If so, will Stamp Duty be 
payable on the change of own- 
ership and lf so on what 
amount? 

■ Tax avoidance is not that 
easy. Surely tbe time has come i 
when yon and your wife should 
engage the services of an 
accountant, rather than trying 
to get by on the basis of bits of 
advice from various sources, 
including a newspaper (even 
thought it be the FT). It will be 
very difficult to persuade the 
Revenue - or the Appeal Com- 
missioners — rimt tnp business 
is being conducted on a com- 
mercial basis lf the partnership 
has no accountant Briefly, the 
answers to questions 1 and 2 
are both no. The solicitor, who 
drew up the partnership deed 
for you at the end of test year 
will be able to recommend a 
suitable accountant, if need be, 
of course. 

Signing 
powers 

You have emphasised the 
requirement to keep a wife’s 
finances separate from the 
husband’s to take advantage 
of tax laws In 1990/1- 1 have 
transferred all shares to my 
wife.' A building society 
account, previously in onr two 
names, has been converted to 
her name only. She will pay 
all dividends Into that 
account. 


The building society 
suggested that she sign an 
“ Authority to operate an 
investment account,” appoint- 
ing me to operate the account 
and to make investments and 
withdrawals. I imagine that 
this might be a facility which 
is provided for dubs and soci- 
eties when they own money 
which is in an account oper- 
ated by a paid official. 

Although this would be a 
convenient arrangement to 
have in the case of myself and 
wife, I am concerned that the 
tax authorities' may claim that 
tt brandies tbe tax laws. The 
building society say it does 
not. What do yon think? 

■ We recommend against it. It 
is not a question of a breach of 
the tax tew - it is a question 
of whether such an arrange- 
ment would fall .within the 
ambit of section S74A of tbe 
Income and Corporation Taxes 
Act 1988, bearing in mind that 
the word “settlement” is 
defined by section 681(4) as 
Including any disposition, 
agreement or arrangement 

Transfer 
of lease 

When my wife and I bought 
the lease of our flat two years 
ago we had it registered In my 
wife's name only. We now 
wish to pnt it in our joint 
names. What is the simplest 
way to do this. 

■ Your wife will need to exe- 
cute a transfer to herself and 
you. Alternatively she can 
make a declaration of trust In 
favour of the two of you and 
follow it with a deed appoint- 
ing you a trustee to act jointly 
with her as trustee of the 
trusts which she has declared. 

Death of a 
share holder 

I am a widower with three 
adult children. We are joint 
holders of UK shares' and UK 
unit trusts and also have a 
small joint bank current 
account. One of the smaller 
companies was the subject of a 
takeover bid recently and 1 
noticed in the offer document 
that in the case of a deceased 
joint holder a death certificate 
and evidence of probate or 
administration would have to 
be produced. I was under tbe 
Im pression that on my death 
the surviving joint holders 
wdnld only have to produce a 
certified copy of my death cer- 
tificate to the registrars and to 
the bank an d th at probate 
and/or administration would , 
be unnecessary. Am I correct? I 
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■ Probate or tetter of adminis- 
tration is not necessary to 
establish the right of survivors 
of a joint tenancy. Evidence of 
death (a certified copy of the 
entry on tbe Register of 
Deaths) should suffice. 


Employment 


worry 

I am employed in a small 
retail company whose owner Is 
likely to retire soon and sell 
the business. I have worked 
for him for 12 years. I do not 
have a contract He has said 
that he will see me right but I 
am concerned that a new 
owner might force me to 
resign to avoid paying redun- 
dancy. This is common prac- 
tice in the industry. Can you 
suggest a way or ways in 
which I can establish a right 
to benefit in the event of the 
company changing bands? 

■ Your best course would be 
to get your present employer to 
record your current terms of 
employment in a wri tte n con- 
tract You can explain to him 
your concern to be protected. 
Even without a written con- 
tract you would be entitled to 
redundancy pay if you were 
ousted from your employment 
in circumstances which give 
rise to a redundancy claim. 


Most we 
split? 

Since we were married, over 
30 years ago, my wife and I 
have always used joint bank- 
ing accounts, and nearly all 
our unit trust and equity 
investments are In our joint 


namwt 

We have three small houses 
which are let to university stu- 
dents and which provide 
investment income. These 
proper ti es are also in our joint 
nanw*, and the Income from 
than goes into one of onr joint 
accounts. The house we live in 


is also in onr joint wamaa. 

We are both retired, and our 
Income derives from my occu- 
pational pension, state pen- 
sions, dividends on mitt trusts 
and shares, and rental income 
from the properties. All these 
have always been paid into 
joint accounts. We also both 
have small individual accounts 


which we hold for personal 
savings and use. 

Until last July, when my 


wife retired, her personal tax 
allowance ■ was always -set 
against bier salary. We expec- 
ted to lose this personal allow- 
ance when she retired, hot of 
course, the new separate taxa- 
tion rules will mean that she 
can in fitture set her personal 
allowances against her Invest- 
ment income. 

Will we have to physically 
split our investment income, 
and pay It' into Individual 
accounts, to ensure that we 
qualify for the separate allow- 
ance? Or worse still, will we 
have to split all our joint hold- 
ings, including the properties, 
to comply with the intend rev- 
enue requirements? 

■ We are pleased to be able to 
say that we see no reason to 
disturb the existing arrange- 
ments. You may to ask 
your tax office for the free 
pamphlets IRB1 (Independent, 
taxation: a guide for pension- 
ers) and ER90 (Independent tax- 
ation: a guide to tax allow- 
ances and rebels). 

Sovereign 

investment 

1 have a quantify of sovereigns 
dated from 1820 to 1914. Most 
are Victorian, Edwardian, 
George V and some foreign. 
Some were left to me by my 
grandfather, and others, 1 pur- 
chased at odd times, and it 
would be very difficult to state 
exactly the cost price of the 
irnes I purchased, as I did not 
keep a record. I am thinking ~of 
disposing of them and would 
like to know my positfon 
regarding tax. 

■ Sovereigns dated 183$ or 
later are exempt from capital 
gains tax, by virtue of section 
19(1) of tiie Capital Gains Tax 
Act 1979. Sovereigns dated 
before 1838. and foreign 

will be exempt from CGT by 
virtue at section 128(1) of the 
CGT Act, as amended, wntoss a 
set (or a number of identical 
coins) is sold far more than 
£6,000 — or unless any of the 
foreign coins are still legal ten- 
der, in their home countries. 
Ask your tax inspector's office 
for the free introductory book- 
let on Capital gains tax" 
(CGT14). 

Unwilling 

to pay 

My solicitor a»h» our wills 
out sending us a copy and 
retaining one himself. Small 
changes cost a large amount 
Would it be sufficient to 
attach a signed note to our 
copy to wialro miwH additions? 

■ No, every alteration to a will 
should be made either by a 
new wiU or by a note (called a 
codicil) which mu st he signed 
by the testator in the presence 
of two witnesses (who should : 
not be beneficiaries under the 
will or codicfi) who mast sign 
the codidl. 
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Electronic 

fund performance analysis 


Do you feel that computer based fund performance 
analysis is coo complex and expensive for you? 

Vifell now there’s ESP Plus — the simplest and most 
affordable system available. 

ESP Plus from FINSTAT, the 
Financial Tunes Statistics Service, 
combines monthly disk updates of 
fund performance statistics with 
powerful analysis and 'presentation 
software. 

Each month ESP Plus brings 
you the most comprehensive 
performance data available on Unit 
Trusts, Insurance, Pension and 
Offshore Funds. 

Using the simple menu-driven 
software package, you will easily sort and rank funds 
by performance over 15 time periods, plot up to five 
selected funds on one comparative graph, produce 
reports of fond data and then combine graphs and 



reports into your existing word processing or desk top 
publishing systems. 

ESP Plus is not only the most productive and easy 

to use system around, it's also the 
most cost effective. — a single 
software charge of £295 plus an 
annual subscription of £200 per 
fond sector. 

So, get your hands on ESP Plus 
today, call FINSTAT on 
071-925 2323 to discuss your 
specific requirements and to get 
your FREE demonstration disk. 


ESP Plus provides full graphics 
and presentation facilities. 



THE FINANCIAL TIMES STATISTICS SERVICE 

FINSTAT, 2nd Floor, 126 Jermyn Street, London, 
SW1Y4UJ. 

ESP Plus software will nut on aiiy - 
IBM PC or true compatible. 
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Build Tor 

Future With 

Lindal. 






AVAILABLE 


BuJW an independent 
business on a solid hn^ 
ttoa. With Lindal Cedar 
Homes, the worieft moat pop- 
ular custom cedw horns fa 
cmr45y«tfs. 

• IniflroatkmallT rcccgntad 

• Best phnbooh and satefokfa 

• Coder homes, log homes, 
ooUriuixa and dmk 

Right now weVe looking 
fa good dealers in wny 
areas. Coatoct our nearest 
representative: 

Philip Wkfefey 
Sloc^porti 061427*2050 


} 24 tew 


London SE1 9HL 


Aztek Productions Limited 

(Recording Studio, Fulham) 

The above company is offered for sale by the 
joint receivers of its parent company, Megap 
Limited. 

The company's business comprises The Music 
Station inctuting: 

• Leasehold property of 2,000 sq. ft 

• Turnover in excess of £200,000 pa. 

• Fully equipped recording studio. 

For further details contact lain Bonnet or 

PBtsr Dean, Price Waterhouse, 1 Biydiswood 
Square, Glasgow G2 4AD. Telephone: 041-226 
4593. Fax: 041-221 5563. 


P4>. £6.5 mtton. 
Magnificent bavarian castle 
incL golf course area for sale 
Phone: 01048-6151551535 
Roc: 537390 
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Which oompiny ki iho UK 


A i 


veto, Ci Windows, i om and mulg- 


TIME FOR 
CHANGE. 

Lakeland retaurant/4 bed. 
Home. Excellent local/ 
tourist trade. Spectacular 

location. £285,000. 

Telephone: 0539 721375. 
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Priceffiiterhouse 


WANTED 


[ 



SYSTEMS SOLUTIONS 
for fashion trade 

2j£_22?*? r * «■*•** for. .*Wha*« 



Write Box P990I, Financial Thaw, 

A, mm v fl _ ■ * 





WANTED 


ELECTRICAL COMPONENTS 

Do you make, import or distribute wiring and cable accessories, 
preferably setting to manufacturing industries? 

Wa are a major wefl established company seeking acqutetttons in fate 
field and we also have an axcoHent product fine to transfer to the right 
company. Principals only please. 

Write Box H7029, Financial Times. One Southwark Bridge. 

London SE1 3HL 


TOifcud Herts. 0923-243526 

AT itvtol Cedar Homes 

Sottld WA 9SI34 US. A. 1.20M254I900 
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SMALL COMPANY 
ACQUISITION 
REQUIRED BY 
SUBSTANTIAL SOUTH 
COAST ENGINEERING 
COMPANY 

CRITERIA £54 to 

£1 Vim T/O. Pref with 
own product and some 
overseas sales. M.D. to 
join main board 
relocated in our large 


WJ5.C26S, 

Road, Riagwood, Hants. 


COURSES 
AND CAREERS 

PUBLICATION DATE: 
18 AUGUST 1990 

ADVERTISEMENT 

COPY: 

3 AUGUST 1990 

This special report will cater 
for students at all levels and 
examine the facilities for 
career counselling. 

Far foil advertising Htta3<i 
please telephone 
Emma Stevenson 071 407 
5763 

Fax: 071 873 3079 


CORPORATE 

HOSPITALITY? 

DO IT IN STYLE 

Cotswold country house to 
let with butler, cook, and 
optional chauffoera, 
helicopter etc. Great food a 
wines, comfortable beds. 

Shooting, riding, golf 
Cheltenham races / cricket 
festival etc. 

All arrangements made for 
you. Tel 0425 480841 or 0242 
603108 (Fax 0242 602974) tor 
details 


CHAUFFEUR 
ON HOLIDAY ? 

Phone 0392 433560 for 
Rolls Rpyca trained 
chauffeur. 

Rolls Roycc and Daimler 
available if required. 



fonw py prod. 
CtertM, Actro-Anatyxt, 


SURVEYS 

QCESTIONAffiES 

market research 

V you Wto quMHoRairoft «- 
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Rivers of the East 

Leave it 

to the 
expert 

M Y ANGLING quest in Bulgaria 
was., not, I must own, an 
unqualified triumph. ft began 
badly, and ended prematurely 
• although there were, in between, one or 
two mildly redeeming aspects, amounting 
to a tantalising taste of what might have 
been. 

My introduction to the country was an 
eight-hour wait at the bonier with 
Romania, and an expensive early morning 
embrace from the many tentacted monster 
created by the Bulgarian authorities to 
separate foreigners hum their precious 
currency. After that, however; things - 
for a time at least — looked op* 

The credit for that goes to the secretary 
of the Fishing Union, Zachary ("Ary”) 
Arsov, and his English-speaking colleague, 
Danko Poliakov, l arrived on their door- 
step without warning, the Bulgarian Tour- 
ist Office in London -being unaware of 
their existence - and, indeed, unable to 
establish for my benefit whether there 
were any fish in Bulgaria. But, being true 
sports. Ary and Danko rose to the occa- 
sion. 

Within a few hours a minivan and 
driver were commandeered, and we were 
soon bouncing up the toad into the Rila 
Mountains, and the famous monastery 
deep within. Beneath its mighty waDs and 
the tourist coaches, flows the Rilska River, 
and in a shaded spot beside its foaming 
waters we found the Local Expert 
Every angler is familiar with the Local 
Expert He knows the places other men do 
not know, and uses files no-one else has 
thought of. When we think we have done 
wcD, he has done bettor. When we have 
caught nothing, he always has a brace or 
two. He was made to make us angry, and 
then bumble. If we listen to him - and, 
more often than not, he is happy to share 
his secre ts - we will learn. 

Unfortunately, my communication with 
this choice «™™pto of the species was 
necessarily limited, as we had no language 
in common. But he sat me down, plied me 
with apricot brandy and salty goat's milk 
cheese, displayed a pair of trout be had 
caught that morning, tied me a fly of 
bizarre appearance made from wild boar's 
hair, then grasped his bamboo with twine 
attached (no nonsense about reels) and bid 
me follow. 

It was easier to understand the instruc- 
tion than to follow it. He bounded from 
boulder to boulder like a chamois, pausing 
momentarily to drop his fly here and 
there. I was - I must confess - hard 
pressed to match his pace, in fact, keeping 
him in sight rapidly replaced fishing as 
my first priority, since I was anxious not 
to become lost in this wild unpopulated 
regkm. 

On the rare occasion I had leisure to fish 
a pool, I found the trout would come at the 
fly but would not take hold. The Local 
Expert, when 1 caught up with him, gestic- 
ulated at the sun. We were able to agree 
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that it was in the wrong place and likely 
to remain so. So we went back. The expert 
asked of my companions how old I was. I 
fear the red face, the gasping and wheez- 
ing, the slipping and sliding, bod been 
noted. 

That night we stayed at a trout form run 
by the fishing association for stocking riv- 
ers, which lira in a bowl fringed by the 
Rila, Pirin and Rhodope Mountains. On 
the morrow, bright and early. I was shown 
the neighbouring stream and advised to 
begin operations. If my friend Ary Arsov 
has a fault, it Is that he is somewhat 
sparing with advice - which combined with 
the Bulgarian habit of shaking the head to 
signify assent (and nodding for the con- 
trary) made me a little hazy as to what I 
should do. 

The stream was very small, the water 
very clear. With the removal of about 2,000 
mature trees it would have made a delight- 
ful piece of dry fly fishing. As it was, all 1 
could do was to catapult my flies through 
the infrequent gaps in the foliage. In one 
of these spots, an eager little fellow 
impaled himself. He was a rainbow, clearly 
originating from the farm, but a Bulgarian 
trout nonetheless, and my only one. 

For that, in truth, was the sum of it We 
visited some lakes in the Rhodopes - in 
one of which a trout of 25lb had been 
caught, using fish eggs as a bait, 1 am sad 
to say. But with the sun high above us and 
all sensible fish out of sight, drinking beer 
in the shade and admiring the soaring 
peaks seemed a better bet than flogging 
the unforgiving water. 

This little jaunt at an end, 1 had 
Intended to take off on my own to try 
some of the other streams of which I bad 
heard good reports. Details on these and 
other matters may be had from Zachary 
Arsov at 31-33 Bulevard Vitosha, Sofia. 

But a vital element was lacking: petrol 
for my car. A mysterious fuel drought had 
gripped the capital, and in the end 1 had to 
flee to the Yugoslav border with precious 
few fluid ounces to spare. I was particu- 
larly annoyed to have had to pass up an 
invitation to return to the Rilska and to 
stay In one of the monks’ cells in file 
Monastery. 

I had entertained visions of showing the 
Local Expert a thing or two; perhaps even 
of supplying the Abbot (if they have one) 
with his breakfast, as was perhaps the 
duty of some lucky monk in times past. It 
was - in. case 1 needed it - another 
lesson in -the vanity of human wishes. 


M ountaineers are said to be 
a stoical breed, a virtue Doug 
Scott, the well-known British 
climber, and his companions 
needed in plenty on their two-month-long 
expedition to climb the spectacular north 
ridge of Latok 1 in the Pakistani Karako- 
ram. 

I could delay describing the painfiil facts 
by explaining how the expedition got off to 
a fine start reaching a base camp at 
15,000ft on the desolate Choktoi glacier in 
Just 10 days. Much might also be made of 
the success of early training climbs and 
adventures: an ascent In harsh conditions 
of the Biacherahl snow dome at the head 
of the glacier; a three-day 2,500ft rode 
climb (by Scott and Sandy Allan) with two 
unexpected bivouacs without food or tents 
up a snowless knife-like north ridge on 
Latok III; and an exploration (by Rick 
Allen and Simon Yates) of the Nobande 
Sobande glacier - perhaps only the sec- 
ond since the famous Everest mountaineer 
Eric Shipton passed that way with H W 
Til man before the war. 

But as for the very raison d’etre of the 
expedition, the sad truth is one has to 
record a singular failure ... for not a 
foot was placed on the mountain in ques- 
tion. Day after day of snowfall made the 
8,000ft route up the northern skyline pillar 
of Latok Z retain its winter cloak and 
remained unclimbable. At first, this was 
accepted with equanimity as everyone set 
off on forays to get fit and acclimatised. 
But after almost a fortnight at base camp, 
the small alpine-style climbing group 
started to run into problems that had little 
to do with the weather. 

As the arrival of the memsahlb is said to 
have helped undermine relations between 
British colonials and locals in 1 9th century 
India, so the presence of three non-clim- 
bing women (a wife, a sister and a mis- 
sionary friend) caused a ripple of division 
and discontent at base camp. 

"Ideally expeditions are better without 
wives and girlfriends. Then everyone has 
the same objective, there are no distrac- 
tions and no-one finds themselves with 
divided loyalties. I am sure the reverse 
would be true of an all-women expedition," 
says one member of the group. 

Living together week after week in 
cramped conditions in tents on Ice and 
rock in the middle of a glacier and six 
days from human habitation imposes con- 
siderable strains on relationships. 

Throw in the mind-numbing exhaustion 
of climbing at high altitudes, and the fre- 
quent risk of avalanche or crevasse, and it 
Is not hard to see how easily broken is 
that fragile unity of purpose so essential 
for the successful scaling of big peaks. 

The problem was “removed" when the 
women departed on a 16-day trek to K2, 
the world’s second highest mountain. But 
the circumstances of their exit created irri- 
tation and guilt that at the end of the trip 
was to erupt into unseemly recrimination 
over precisely how much more the 


so-called trekkers should pay towards 
expedition costs. 

While they were away trekking the 
weather improved somewhat, but never 
wirnig h to make T.*init I feasible'. There 
was too much uncon s olid a te d snow. An 
attempt to climb the dramatic 19,955ft 
poqV of Hanlplspur south bad ended in 
failure for this reason less than i ,000ft 
below the summit, and now a drive by 
Alien and Yates to scale the 2L170ft Bobis- 
ghlr which rises out of the Nobande 
Sobande glacier was also repulsed by dan- 
gerous snow conditions. 

At this point enter, almost a month after 
the start of the expedition, the remaining 
member of the team: the remarkable Rob- 
ert Scbauer, the Austrian climber and 
film-maker. Scbauer, who has five 8,000m 
peaks to his name, had travelled overland 
by army vehicle through Iran. Movie cam- 
era under one arm, sound recordist on the 
other, he and the rest of the group made 
the three-hour trek to the foot of Latok L 
where almost everyone pronounced the 
near-vertical north ridge too dangerous to 
climb for at least several weeks. 

“There was avalanche debris littered 
everywhere. Through the binoculars we 
saw a series of overhanging cornices and 
snow mushrooms dotted along the ridge. It 
would have been suicidal to climb it in 
those conditions. Better disappointed than 
dead," says the ncrmally-impolsive Sandy 
Allan, who saw a climbing companion fall 
to his death Just two pitches short of the 
top while climbing the north face of the 
Matterhorn in 1984. Rick Allen, the wiry 
climber from Aberdeen who survived a 
spectacular 1,500ft fall in an avalanche on 
Makalu in 1988, was “entranced” by the 
possibility of doing an ice climb along a 
couloir going straight up the centre of the 
mountain - until a huge cornice fell off 
the wiriftie of his line. 

Scott then proposed everyone shift alle- 
giance to nearby Latok IV, itself a consid- 
erable challenge; Scbauer wanted to con- 
tinue filming near the head of the glacier; 
Allan preferred having another go at Bob- 
isghir. while Allen secretly thought an 
attempt should have been made to get on 
to the first part of the Latok I north ridge. 
An idea to climb the nearby Ogre was 
swiftly scotched by Scott, who broke both 
legs climbing it in 1977. Nobody could 
agree on a common goal. 

At this point, more than three weeks 
before most of the team was due to fly 
back, the British Latok expedition 1990 
voluntarily disbanded, never to spend 
another day together. Three returned 
home early, three went on to Husbe on a 
reconnoitring trip and three decided to 
stay. The latest news by runner from the 
Choktoi is that Yates and Scbauer are 

planning to COme OUt SOUL 
■ The author was a member of the British 
Latok expedition, which was sponsored by 
Inspectorate OIS, part of the Brampton 
group of companies. 
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gyrations defy description . 


■ From Page I 

The Government's first instal- 
ment of deflation has created 
more waiters around London 
Wall than Jerusalem ever 
knew. The next instalment 
may induce the City to erect a 
statue to Dr Dalton. 

Yours ever, 


Their letters were often accom- 
panied by the exchange of 
gifts: wines, whisky, hams and 
cheese, the latter produced at 
Beaverhrook’s farm. 

Bracken to Beaverbrook, 

Princes Bouse. 

June 5 1954 
95 Gresham Street, 

London, EC2 

My dear M”, 

Having tasted your noble 
cheese all I can say to you is 


ST. JOSEPH’S^ 
HOSPICE 

MARESX LONDON ES 4SA 
(purity Ref. Nol 23 1323) 

'four ewe b wint nnkes is® fed 


abaqpedaL It s when you rise 
abewdiUdngofiiieasdyiiigaiid 
so hdp me b> Eve"— voids mm 


it’s the best I have eaten since 
Mr Hitler started his experi- 
ment in redrawing the map of 
Europe. You ought to be very 
proud of the success of your 
fa rming operations at Cricket 
which enable you to produce 
cheese like poetry. 

2 am very grateful to you. 

Yrs, 

B. 

On April 5, 1955. Churchill 
finally resigned and was suc- 
ceeded by Sir Anthony Eden. 
The Eden Government was 
dominated by the Suez crisis 
which began in earnest in the 
summer of 1956 and forced 
Eden's resignation the 
following year . . . 

Bracken to Beaverbrook, 

Princes House. 

November 21 1955. 

95 Gresham Street, 

London. J2C2 

My dear One of these 

days I will write you a long 
screed about happenings in 
politics. This government 
seems to be an avid collector of 
troubles. Butler has got him- 
self into a hell erf a mess and 
holds that everyone is wrong 
save hims elf. Aneurin Bevan is 
a much milder critic of our 
hanita than is the Chancellor of 
the Exchequer. Butler’s nerve 
is withering 1 think if he 
could extricate himself from 
the Treasury be would jump at 
the opportunity of being 
Ii ffa der of the House. But I can 
see no quick way of his doing 
this. 

Macmillan has become a 
pompous posturer and will be a 
growing liability to Eden. One 
of Eden’s minor Ministers, 
Boyd Carpenter, is likely to get 


6b «te tr 

COLLINGWOOD 

ColLlogwood of Bond S tree t are keen to purchase too quality precious 
stones and Antique jcwcZkarjt Vfe can oficr die higntit price* and 


r ■ 

> f - fc‘ • 


Please call or send by regist er ed post to: 

‘ Mbs Jessica CoQtru * 

CoDingwuod of Bond Street 
171 New Bond Street 
London W1Y9PB 

"telephone: 071 734 2656 Rue 071 2289800 

AS eaquirict wtB be treaud ta r/ir ancust caojidcsxx 
<mJ without obligation u> sdL 


the Government into a lot of 
trouble. 

Yours aye. 


<. m * " 

•’ - Vr 



Beaverbrook to Bracken, 
January 23 1956 
My dear Brendan, 

The death of Jimmy Dunn 
has distressed me a very great 
deal. 1 don't know what is 
going to become of his wife. 
She has written me to say that 
she wants to go to a convent It 
would be a piece of folly. 
Besides, she wouldn’t like the 
food there. And she would cer- 
tainly quarrel with the Mother 
Superior. 

What a depressing picture 
you give me of the Treasury. 
And unhappily, rmly too true. 

You remember Macmillan 
served with me. He will do 
strange things and I am sure 
he will live to perpetrate a 
great deal of mischief. I would 
rather have Butler. 

And with affection and devo- 
tion. and looking forward to my 
return early in March. 

The Suez Canal was unilater- 
ally nationalised by President 
Nasser of Egypt in July 1956. 
As it was supposed to be an 
international right of passag e , 
Britain and France prepared 
plans to seize it back. Talks 
began and lasted well into the 
autumn . . 

Bracken to Beaverbrook. 
December 7 1956. 

My dear Max, 

Thank you for your letter. 

This hapless Government’s 
gyrations defy description. The 
best way of describing their 
Suez adventure is to call it 
another Jameson Raid. No-one 
can ever estimate the economic 
and firimv-iai consequences of 
their action. Macmillan. . who 
has been an absentee from the 
Treasury, as be has been 
busily posturing on platforms 
as the scourge of Nasser, has 
now returned to the bosom of 
his gloomy officials. They have 
almost scared him from his 
bread and butter and so the 
financial measures he is taking 
to rectify the Suez fiasco are 
almost as silly as the adven- 
ture. To ask for a waiver they 
encourage the bears of sterling 
everywhere and it will cost 
them more dollars to support 
the pound than the amount 
they hope to get under the 
waiver. 

Macmillan is telling journal- 
ists that he intends to retire 


. Butler’s nerve is withering 


. I am very tired’ 


from politics and go to the 
morgue. He declares that be 
will never serve under Butler. 
His real intentions are to push 
his boss out of No. 10 ana he 
has a fair following in the Tory 
Party. The so-called Canal die- 

honria thinlr better of him than 

they do of Eden or Butler. 

Eden has no intention of giv- 
ing up No. 10. 1 should say he 
was the least rattled of all his 
ministers. He writes cheerful 
letters from Jamaica and 
doesn’t seem the least bit per- 
turbed by all the storms that 
blow over him. There is noth- 
ing wrong with him physically. 



.: + :\ i : \ L. 1- «. ■«. 



but he was very tired, hence 
his holiday. 

If it was a mistake for him to 
go away at the present time 
(and 1 now think it probably 
was) I was one of the people 
who advised hi™ to go. It 
shows how poor an adviser I 
am! Rut as ha told me that be 
fully intends to brazen this 
out. I thought he might as wen 
get physically fit before facing 
the litter of problems that lie 
ahead. 

I wish you were here. 

Yours affiy 

Brendan 

PS. I still think you were right 
to . back Eden. He is the best of 
the Tories. I dent say that is 
terrific praise, but it is some- 
thing. The alternatives are the 
crackpot Macmillan or Buffer, 
who is a curious blend of 
Gandhi and Boas Tweed. 

In January, 1957. Harold Mac- 
millan succeedied Eden as 
Prime Minister. Eden left for a 
holiday in New the 

last person to see the Edens off 
was Brendan Bracken . . . 


Bracken to Beaverbrook, 
January 23 1957. 

My dear Max, 

The main reason for Eden’s 
departure is not the one circu- 
lated by politicians and the 
Press. The reason is political, 
but as it involves a secret 
stuffed with dynamite I cant 
put.it in a letter. This seems 
melodramatic, but alas, it is 
only too true as you will agree 
when you hear it. If Eden had 
been erf tougher fibre he could, 
I am sure, have brazened it 
out 

Health, of course, played a 
part in the decision, but I think 
his illness is more due to the 
effect of ™iwd upon body than 
to the patchwork done by the 
surgeons and doctors. 

My Lord Salisbury’s inter- 
vention in Eden’s affairs was 
conclusive. Eden’s authority in 
the Cabinet had diminished 
considerably after the somer- 
sault about Suez. This was due 
to the opposition, if intense 
wavering can be called opposi- 
tion, led by Macmillan. At the 
frpfpTjuing of our Invasion of 
Egypt Macmillan breathed fire 
ana slaughter against Nasser 
and his tribe. When the 
Americans declared there 
would be no oil forthcoming 
for Britain and the Treasury 
officials started totting up the 
cost of an oil famine, Macmil- 
lan was aD for obeying the 
behests of Eisenhower and 
Dulles. 

The President was in a great 
state of rage against Eden and 
sent him some scarifying mes- 
sages. Eisenhower’s indigna- 
tion was due more to personal 
pique than to any fervent 
belief in the United Nations. 
He frit that his electoral pros- 
pects might be seriously dam- 
aged by a war in Egypt. 

Naturally, the Suez fiasco 
greatly lowered Eden’s pres- 
tige. He could, I think, have 
got over this ware it not for the 
spate of criticism of his depar- 
ture for Jamaica. Hie returned 
in high spirits which only 
lasted for a few hours because 
scarcely had he arrived in 
Downing Street than a deputa- 
tion lead by Salisbury and But- 
ler informed him that while 
the Cabinet were willing to 
carry on under his leadership 
until Easter, if it was then 
dear that his health was not 
fully restored they felt a new 
head of the government would 
be necessary. If Chnrchfll had 
had such a greeting from his 
colleagues be would have told 


them to go to the furthermost 
part of Hril, but as you know 
very well Eden has none of 
Churchill's pugnacity. 

Butler greatly fancied his 
chances of succeeding Eden, 
but they were blighted by the 
advice offered to the Monarch 
by Eden. Churchill and- Sails- 
bury. Most of the Tories in the 
House of Commons were agin 
Butler. They blamed him far 
the Suez scuttle, whereas Mac- 
millan had a for greater 
responsibility. Nor was Mac- 
millan slow in his siege of 
Number 10. He.let it be known 
that in no circumstances 
would he serve under Butler 
and he did some po w e rfu l pri- 
vate canvassing. Of Butler,, 
therefore, it may be truly «rid 
in the words of Coleridge — 
“For I have lost the race I never 


Yours ever. 


ran. 


In 1958 both Churchill and 
Bracken became ilL Bracken 
retained his humour anrid his 
concern for his friend and his 
worries about his own deterior- 
ating health. Bracken died on 
August 6, the day after telling 
Beaverbrook he was "very, 
very tired." 

Bracken to Beav e r brook, 

April 21 1958 
PRIVATE 
My dear Max, 

Many thanks for your 


Alas, Winston is not very 
welL Moran has been at Char , 
twen for four or five days and 
his normal imperturbability 
seems rather dinted. He told 
me he would like to come up 
and have a talk with me on 
Monday and X, of course, am at 


Our friend Winston is, of 


ha* disregarded all the normal 
life-lengthening rules and has 
witnessed, doubtless with 
regret, but with some compla- 
cence. the burial of most of his 
doctors, save Charles. But the 
sun is Churchill’s great life- 
waintafngr and the lack of It 
has probably played some part 
in creating his present Condi- 

tiOXL 

■ 

Contrary to doctor's expecta- 
tions my health doesn't a**™ 
to improve. This wondrous 
cobalt radiation seems to have 
narrowed my throat to such an 
extent that I find it awfully 

difficult to swallow food. 
Believe tt or not, the mly thing 
I can eat happily is. porridge - 


stuff I haven't touched since I 
left school. 

As a Somerset landlord and 
cheese maker, you may be 
interested in the enclosed 
article. I bet you Lord W aide- 
grave doesn’t produce a cheese 
like yours. 

Yours affiy 
Brendan 

Bracken to Beaoerbrvok, 

Flat 221, 

5 August 1958, 

Grosaenor House, 

Park Lane, WL 

My dear Max, Many tlmnkg 
for sending me the Birkenhead 
book on Kipling. I have read 
the first half of the first vol- 
ume and the book has come to 

f t wh iftto me. 

For some reason beyond my 
powers of thought I am getting 
very, very tired. It is becoming 
an effort for me now to walk a 
short distance. I must fight 
this with all my might If I 
don't I could Quickly enter a 
life of invalidism, l don’t share 
your optimism about the doc- 
tors’ view of my condition, but 
it is obviously quite silly while 
one is in the world to depend 
upon people for too many 


Yours affiy 


PS. If Joe could get hi™ to do 
so, the man to write out a sur- 
gical preface is undoubtedly 
General Sir Louis Spears. Since 
he was turned down in his 
hope of becoming a life peer he 
wants nothing from anybody 
at the present time. If Louis 
really got down to describing 
Eisenhower's qualities he 
could write something 
extremely good, In fact it 
might be quite uproariously 
funny. It was indeed one of the 
largest armies in history and 
should never have fought in 
.the war. A synthetic general 
was needed to launch soldiers 
and armies of great pugnacity 
and here was Ike ‘waiting to 
hand.’ To win the last election, 
and the one before, the Repub- 
licans needed a synthetic Presi- 
dent who was all thing * to all 
men. Perfection was found in 
Ike. No-one knew where he 
stood cm anything. Ike, in feet, 
is the Dale Carnegie of gener- 
als as will as politics. A won- 
derful world we live in! 

■ My Dear Max, the correspon- 
dence of Brendan Bracken and 
Lord Beaverbrook, 1925 to 1956 
edited by ILB.Cockett (£20, His- 
torians’ Press, 9, Daisy Road, 
London ElS) 
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Chance for investors to go Dutch 

Rental property in the Netherlands has potential, says Audrey Powell 

T HE institntians which own the he willing to form such consortiums and a property in the Pa nins of himsetf gnt 
bulk of rented property in the prepare a trust document setting out the other individuals only ifjthe acquisinoa 

Netherlands have recently been tarns on which lie properties were held. Is made in the name . 

increasing their investment These properties are in Rotterdam, which On the debit side, tneNetherlands has 


T HE institntians which own the 
bulk of rented property in the 
Netherlands have recently been 
increasing their investment 
abroad. At the same time, they have been 
selling less profitable residential p roperty 
at home - offloading blocks of apart- 
ments, often whole streets, to investors. 

Some of this property has been finding 
its way into other markets. A firm of solic- 
itors in Loudon, with Dutch connections, 
thinks that at, for example, £40,000 for 
three apartments (a vertical slice of a 
three-storey terrace), compact blocks 
might interest small investors in Britain. 
A buyer would need to find only £20,000, 
they say, as SO per cent mortgages at 
around 10.3 per cent are available. “Rental 
income from the three flats would give a 
yield of 9.75 per cent" Or four people 
could take quarter shares, for £5,000 each. 
The firm (Osbornes; 071-485-8811) would 


he willing to form such consortiums and 
prepare a trust document setting out the 
terms on which the properties were held. 
These properties are in Rotterdam, which 
Simon Malster, an Osbornes partner, says 
offers the best prospect of capital growth 
among the important cities in the 
Netherlands. 

It is not as pretty as Amsterdam, but 
property is cheaper and there are ambi- 
tions piaww for its future development. The 
snag, of course, is that the flats are ten- 
anted and many Britons, wit h al lrtoo-fresh 
memories of problems over sitting tenants, 
might well lose interest at this point. 

On tym credit side, from the small inves- 
tor's paint of view, mortgage interest can 
be set off against rental income. You are 
told that when a flat becomes vacant it 
rsm be sold for up to twice the purchase 
price. There is no capital gains tax payable 
in the Netherlands if a purchaser acquires 


a property in the names of himself or 
other individuals — only if the acquisition 
Is made in the name of a company 

On the debit side, the Netherlands has 
rent control security of tenure. But 
there are annual rent increases and the 
ruling for controlled rents has recently 
been reduced, bringing more properties 
out of the controlled sector, says Malster. 

Ttie turnover of tenants in a typical 
Rotterdam block could be 10 to 15 per cent 
per annum, and the Dutch Government 
has imposed restrictions requiring tenants 
to move If their circumstances change. A 
more cynical Rotterdam estate agent, how- 
ever, suggested that one should not under- 
estimate the tenant’s ability to retain 
occupancy, regardless of regulations. 

Malster says the £40,000 in the example 
would include sales commission, notary’s 
foes and land registry foes. Rent should 
pay off the mortgage in six to seven years. 



A block of 



fiats, such as this. 


one on each floor, is 


Homes from home 
for golden youth 

O NLY TWO in ten calculator fast Hie image of 
full-time working “empty nesfcer" households as 
women and 45 per cent tomorrow's generation of cash- 


O NLY TWO in ten 
full-time working 
women and 45 per cent 
of men in full time employ- 
mffnt in London have sala ries 
sufficient to service a 100 per 
cent mortgage on a £50,000 
home, assuming they could 
find such a basic commodity. 

That's easily enough calcu- 
lated from the figures for aver- 
age earnings In the capital. 
Contrast that with the experi- 
ence of the flats department of 
Fulham Road agency Farrar 
Stead & Glyn. Commenting on 
good flat sales in Fulham, FS & 
G’s Caroline France reports 
that, “teenagers attracted by 
tiie bright lights for their very 
first job tend towards two bedr 
zoom flats around the £95JX)0 
to £135,000 mark.” 

Supporting a 100 per cent 
mortgage on one of those 
would call for these teenage 
customers to have roughly 
three times the average salary 
of an adult in fall-time employ- 
ment in London. Any parent 
who thought that the children 
leaving home wieans a 
down of their finanriai com- 
mitments should reach for a 


calculator fast Hie image of 
“empty nester” households as 
tomorrow’s generation of cash- 
rich, mature consumers dearly 
needs to be revised to allow for 
the costs of hefty deposits and 
continuing mortgage interest 
support on the childrens* 
“bright lights” homes. 

■ Housing Minister Michael 
Spicer recently blamed the, 
“often misplaced sense of inde- 
pendence on the part of the 
young,” as a cause of the offi- 
cial London homeless total of 
70,000. Over at the Department 
of the E n v ir onment the statis- 
ticians report that 126,680 
homeless families were 
accepted for rehousing in 
Britain last year, 33,620 of 
whom were in London. Add 
Camden Council’s recent esti- 
mate of 30,000 squatters in the 
capital to either the official 
estimate of between 1,000 and 
3,000 people sleeping out, or to 
unofficial estimates of upwards 
of 40,000 “hidden homeless" as 
well as 25,500 households in 
temporary accommodation and 
there would seem to be a mite 
more misplacement than 
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Si-advised independence. 


■ The Island, Winter Hill near 
Cookham Dean in Berkshire is 
a property for the fun of it An 
asking price of £150,000 
through John D Wood 
(071-493-4106) buys the freehold 
on three and a half acres in 
one of the more attractive 
stretches of the Thames. There 
are mooring rights on the 
island but not on either bank. 
There are no services, and a 
losing battle for anyone con- 
templating erecting anything 
more substantial than a tent. 

John Brennan 


A rural escape in south France 

Audrey Powell looks at a prestige development in Aix-en-Provence 


B ritish developers 

suddenly seem to have 
discovered Aix-en-Prov- 
ence In southern France. At 
least three have recently 
started projects in the area sur- 
rounding Aix which may not 
have the gossip-column glam- 
our of the Cflte d’Azur resorts 
not far away, but it has its own 
attractions. 

Half an hour from the Medi- 
terranean coast and Marseille 
airport (90 minutes to London), 
it is an agreeable university 
city, with its avenues and foun- 
tains, smart shops and 17th 
century buildings and dozens 
of tiny restaurants overflowing 
on to its pavements. 

But it has its drawbacks. 
Residents say it has the most 
expensive property in France 
after Paris and Nice, and that 
parking is a nightmare. 

The largest of the British- 
backed residential develop- 
ments being built in the area is 
Pont Royal Country Club at 
Mallemort, Provence, 17 miles 
from Aix. Two golf courses, a 
clubhouse and about 850 prop- 
erties are planned for 450 rural 
acres. The first course, which 
is due to open in autumn next 


year, has been designed by 
Seve Ballesteros. The develop- 
ers say it will be his first in 
France. 

The tranquil Moulin de 
Veoegues hotel is at the centre 
of the project It will merge 
with the golf course. 

Another part of the develop- 
ment will take over vineyards 
that have been supplying 
house wine to Maxim's in 
Paris. The old mUl that was 
the basis of the hotel still has a 
wheel turning, but now it 
brings dishes up from the cel- 
lar. 

Buyers in the development 
win have the option of pheas- 
ant or partridge shooting in 
nearby Mils, or of wild boar 
hunting in the forest - at £100 
a day. Other residents may pre- 
fer more prosaic swimming or 
tennis. For golfers various haz- 
ards are being prepared on the 
new course. A leading chal- 
lenge win be clearing the g o rge 
to the 11th green. But there 
wiU be alternative tees for the 


sharing swimming pools. The 
central area win have shops, 
restaurants, bars, around an 
arcaded square. There will also 
be a church and a school. 

A group of two-bedroom flats 
will be sold on a 16-year lease- 
back arrangement allowing an 
owner six weeks’ use of his 

The bigger villas 
will range from 
£280,000 to 
£500,000 


property a year. At the end of 
the letting contract the flat is 
Ms entirely. These win be man- 
aged as a hotel apart 
A tennis centre is also 
planned, with a range of courts 
and its own fitness amenities. 
Another feature wQl be a large 
lagoon-type pool with sur- 
rounding terraces and a cen- 
tral island, suitable for evening 


The first residential develop- 
ment will be a village of about 
350 properties, some fronting 
the fairways, others in clusters 


The landscaping programme 
indudes planting mature plane 
trees (at £400 each) along road- 
ways to give shade in summer. 


A group of five typical fiats 
and villas has just been com- 
pleted and is available for 
viewing. They are of local 
stone, rendered in ochre 
shades, and of various sizes. 

They have long windows and 
shutters. Some have beamed 
rafting s or doable-height living 
rooms. Larger villas may have 
carpeted upper floors, wood- 
burning fireplaces and optional 
underfloor heating for days 
when the mistral blows. 

Prices start at £81*500. Hie 
lease-back flats average 
£135,000. Villas sharing com- 
munal pods are priced from 
£179,000. Buyers of bigger villas 
may select designs from win- 
ners of a competition among 
TgngftKh, American and French 
architects. Prices of these 
range from £280,000 to £500,000. 

This five-year project is a 
joint ve n ture between London 
& Metropolitan pic and Resort 
Group, which was earlier 
involved in the La Manga 
development in Spain. 

■ Details from site sales 
office at Mallemort (tel 
33-90-591777) or Pont Royal’s 
UK office at Richmond, Sur r ey 
(tel 081-332-1230. 


Computers 
will replace 

commuters 
in booming 

sunrise belt 

OVER the years the Henley 
Centre for Forecasting has 
provided a oonri s teat flow of 
good news for country agents 
and dire praUctkms for those 
with properties to sell in the 
capital- 

Once again Henley’s 
researchers have concluded 
that London is going to lose its 
best jobs to country towns. 
Henley’s forecast /“sunrise* 
business areas include the 
«nri«rHng wealth b elt we st of 
London to the Salisbury 
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paters will oast commoting 
for many homeowners by the 
mid of the century. The buyers 
- or at least viewers ?. that 
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separate entrance hall. But 
when asked to say what Yea- 
tares they thought would he 
the greatest appeal in ten 
vears time, a home office 
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PROPERTIES IN PORTUGAL 

Lisbon, in historical district; building for Office/ 
Residential use. Covered area 1.787 sq m. on 626 sq m. 
she. 

Lisbon, Lapa; building to rebuild with pretiminaxy 
project for 8,500 sq m. of 25 luxurious apartments with 
parking and gym, sauna, swimming pool and tennis 
court on 3.500 sq m. site. 

Estoril central location and close to casino: exceptional 
villa with large reception area, 4 suites and 2 bedrooms. 
Garage. Garden. Area of site 900 sq m. 

Oporto, prime location; building with antique 
frontispiece. Covered area 4.700 sq m. on 640 sq m. 


FARO OFFICE 
Telefc (089) 812314-24 
Fax: (089) 29711 


LISBON OFFICE 
Telefi 69 31 06 
Fax: 69 31 07 


MONTE CARLO 
PRINCIPALITY OF MONACO 

FOR SALE SUPERB 600 M“ PENTHOUSE 

285m* living area 
with magnificent Roof Garden 
and private 30m* swimming-pool 
Splendid view of the sea, Casino Gardens 
and mountains Living-room 90m*, 4 bedrooms, 
4 bathrooms, 1 guesMoUet, 2 store-rooms 
and 3 parking space. 


■I* 3 * 


Tel (010 33) 93 30 40 28 
Telefax (010 33} 93 50 97 01 



Lake Geneva & Mountain resorts 

You can own a quafity APARfMENT/CHALET fa: MONTREUX, VBJARS, 
LES DIABLERETS, LEYStN, GSTAAD Vafley. CRANS-MOffTANA, 
VBBlBf, eta. from SRr. 200*000^ Mortgages 60% at ~ 7V4% 

52, rue de MonlbHfant - CH-1202 GENEVA 

REVACSA TeL 41^2/734 1540 - Fax 734 1220 


INVESTING IN TURKEY 



on any kind ol prapaty or, 
pty a Tkumy ami on 117 


TURYAP REAL ESTATE DATA BANK 

d.." I |i| . | 'u m. b, i, j 1 , 





RESIDENCE DIVA - 
COTE D’AZUR 


> tKit'f 4 R. a'i •> FiTw L.- 1 * v J 


OF 4 

LUXURY APARTMENTS: 




Residaitial Area sotxth-faciBg, 
largo balconies, swimming pool 
& garden. 

For further details A brodutn. 
TUz Of# 33 93 <7 BO 74 
Fkzr SB 74 61 42 



PRINCIPALITY OF 
MONACO 

BEAUTIFUL SEAFRONT 
APARTMENT 
183 SQ.M- for sale in new 
residential budding with pool, 
composed of a large living 
room with loggia, 3 bed- 
rooms, 2 bathrooms, 
shower- room, kitchen with 
access to loggia, cellar, park- 
ing space, wonderful view of 
Mediterranean and gardens 
Available end of summer 
1990. 

For further details please con- 


A.G.E.DJL 

26 bis Bd princesse Charlotte 
MC 98000 MONACO 
TeL- (33) 93 50 66 00 
Tdec 479417MC 
Fax: (33) 9350 1942 
ER1 Residential. 


LOVELLS 


BARBADOS 

Nrcf faboiow beaefa booses EtenDy 


LONDON 


mcM wnh privue 
Acps down ociio beach. Hotxsc finked by 
perfumed C boi ty an l Cuden. Pnfly 
flii flMttd v/iili i|kaibLy Bntinn w sod 
locally renovated Id higbett standards. 
S3I5JHB t ho pair or may mil xpttacdy- 

Td: 0562 730 954 evenings. 


FOR SALE IN GREECE 

20,250 sq. metres of land si 
Mmnssi. 12 km. from c c mre of 


TeL (01) 3221840 
Fax; (01) 3249936 and 
tlx: 22S477 TSAT GR in AlhenSa 


COTE D’AZUR 

Gannas & Surrounding Areas. 
Established BMJngtiaJ Company 
otters comprehensive range of 
properties to suit all require- 
ments. Choose from Villas & 
Apts. New a Resale. Coast A 
Country . 

From 1 Million - 20 Million Fra. 
Complete personalised sendee. 
AZtffl MTER9CATK3NAL AGEWCE 
London Tel 071 402 4682 
Cannes Tel (010) 33 92 08 01 02 



CONTACT US NOW TO DISCUSS 
THE ADVANTAGES IMP UVMG M 


PM BOX 50, 1 1 SMITH STREET, 
ST. PETER PORT. GUERNSEY. 
TEL 0481 23636. FAX: 0481 719404. 



Elegant Provencal style 
apartments around a a/pooi set 
In landsc a ped gardens. 
Magnffioant views. Studios to 6 
bedroom penthouse, 
£44.000 - £257.000 

Each with private gdn., terrace or 
loggia. Short walk from village 
centra. Underground parking. 

Elevator. 

SQf=iM Pare BeMwe 
RNOOF 83310 COGOUN 
Teh (94) 434GB2/434802 
Fax: (94) 434859 


SPANIEN / COSTA 
BRAVA 

Bungalows und 
Ferienwohnungen prelswert 
ab 28.7. zu vormidon. Tel/ 
0211/328234 von 9.00-19XM) 
Uhr. samstags von 9j00 bb 
16.00 Uhr 


COSTA DEL SOL PROHRTE8. MafMIs 
oSteso. For hdonni fl on and price 1st dm 
081 903 3731 anytime. We have a wkto 
■election ofluuy male dues. 


ASCOT Large Cdwanfieij house of dimeter 
few pubic rooms, six bedrooms, bath- 
room, M tehen. pantry, garage. IS sera 
g ar den BuftSta for c oi wers lo n into nm 
Price 040000 Tel 0344 B847TS. 

PRCNGN nraERA Juan Leo Fine - FM 100 

mju|| 09 |ujlBKm|au U|a4KaiK _ ^ - -- 

9CfTl| g P O ww iThL rUnlQlnvSa RUUIflVl • Iff- 

' race + Garden SO sqm. PSridng. IJflQJDO 
H=. Agsnee de m Mer - Tal 03 81 28 2A 
Fsc 93 67 65 <2. 
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GREEK BLAND AND HAffeJUO Property lor 
ale VUn, Stone Houses. Apts. Land. 
Cati Framed 071-825-1909 

SOUTH WEST HUMOR: Stone iefa OWitury 
farmhouM near Blwrftt end Adour river. 
9000 nF of land (oak tread, masdem), 
splendid view. ££0.000_ Enqiiflriee & 
photoe. TeL Parti OS 331 425051 J4 or 

oio aa 6880 woe, 



New Vert c% oeroew m i briu bins 

TOP- NOTCH LOCATION EXCU Limey Av- 
Ing-T BR + 1 3 bVw. 0 oetige. aoutti expo, 
marble flic, wood panel ting + artwork Id 
lobby. Ml 8830. 50% UnGoriMCKw Chan- 
cer 212 4lti 04zrdtt 0633 L B. Kaye 
Aaenclrtro Ltd. 


COte trazun exceptional mw bum 
etbactivefy oonvertud ollvo cntiL Oetighfa 
fully locaiod. SwImmlnQ pool. Motor! no 
minutes from Monte Cano. Private solo. 
F.F. 2^0 0^ 0 0 Evening ptn . franca 010 
33 03 57 2B EL 

CRETE. For rele on ootftiMaet eoart 4 am* 
lend with 35 metre beacMraitL DerHee 
KnaWt 2 Karpottm SL 188 73 VDiifa. 
Greece. TeL 30 l mnstL 
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tveshain House, Hyde Park 

re «h of. Hyde ** Wfigyss® 27 ; 

bearoom apartments. 

°pf weekdays IO.Qti to 

1 el ep hone 07r .2.43 0262. . : 
frtei 

£245,00 to £375,000. 
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GARDENING 


B IG gardens can go 

in cither one or two 
directions. Sometimes 
their owners do ant 
know when to stop. Perhaps 

you know the Reeling. 

You go around a court or 
manor with 10 acres of garden, 
three gardeners and quite a 
hefty entrance fee, when sud- 
denly you find; yourself think- 
ing that you wish it would aU 
cease. Another compartment 
evens cm yet another feature 
for an un visited laburnum 
walk; the owners have fallen hr 
love with their ground cover, a 
central view has run out into 
confusion and somewhere, 
there is a lady in her 70s plan- 
ning yet more azaleas on the 
assumption that the under-gar- 
deners will continue into the 
21st century. 

Alternatively, high gardens 
fall short of the scale of their 
open surroundings. Some of 
their sites are overpowering; 
the house is too grand: a previ- 
ous generation has left a high 
wall garden to case side of the 
property and pot gardening 
firmly In its place . . . now do 
you come with a view of moun- 
tains or a large part? 

It is particularly difficult to 
plan ahead on such a scale. 
Even at Hid cote or Sissin- 
ghurst, the growth of the 
hedges over 60 years have left 
places where the visitors can 
feel boxed in. There are also 
more visitors than ever. 

In France, the huge royal 
gardens are more or less 
empty, having lost all the 
courtiers and camp followers 
for whom the great Le Notre 
designed them. In England, 
they are packed out, sw ar m ing 
with the very public whom the 
owners never imagined they 
would entertain when they 
first laid their walks and little 
rose gardens. 

I suspect that the biggest 
borders in Britain run down to 
a river in Yorkshire, near 
Ripon, at Newby HalL They 
support themselves privately 
off their visiting public with- 
out training courses, or the 
help of the National Trust. 

Their photographs have 
haunted me for years and last 
week I chocked them out. 

At Newby Hall, the gardens 
are enormous - about 15 acres 
- not much of which is within 
normal range of the house. If 
you live there end forgot your 
secateurs, you would curse at 
the long walk home. By happy 
design and elimination, the 
place avoids the usual pitfalls 
of the over-sized. It has a firm 
structure and sense of scale. 
There is plenty of it, but not so 
much that you lose the thread 
The causes, as usual, axe per- 
sonal, Bart of the design is late 



A toast tor tbs ayes . . . Just dust one comar of the 15 acres of gardens at Newby Hall, near (Upon, In Yorkshire 


Bertram unn& 


How big can be beautiful 

Robin Lane Fox casts his eye over the giant borders of Newby Hall 


Victorian, laid out by a master 
architect The rest of it derives 
from the owners’ family 


through its ebb and flow. 

The present generation of 
Comptons have slimmed down, 
simplified and (I suspect) 
improved the pre-war splen- 
dour of the previous genera- 
tion. It is an unusual tale 
because a passion for garden- 
ing has run down every gener- 
ation this century. The present 
supremo, Robin Compton, is 


active both in his flowerbeds 
and at the top of the NCCPG; 
the next generation includes 
James Compton, recently at 
the Chelsea Physic Garden and 
an . author who has already 
shown a sharp eye for unusual 
garden plants. 

The long borders are made 
manageable by running at the 
only possible angle for the eye: 
you look down them, not at 
them, and so you do not con- 
front the gaps in any one sea- 
son. The features of the 
moment lead you down their 
length, from tall Campanula 
lactiflora (a proper blue form) 
to some strong forms of rose- 
red Sdalcea, massed in groups 


at the borders’ front. 

Off the main backbone of the 
borders, you cross into side 
avenues which are a sequence 
of pleasant surprises. Familiar 
plants are doing slightly unfa- 
miliar things in ways which we 
could imitate in smaller 


' Familiar plants 
are doing slightly 
unfamiliar things 9 


spaces. White-flowered Cistus 
laurifolius, the hardiest of the 
family, covers an entire low 
bank and makes a wonderful 
mound of flowers in July. 

Honeysuckles grow in a 
free-standing way beside a set 
of steps and climb on nothing 
in particular. A double border 
of roses contains the white 
Lancastrian, the red Yorkshire 
and the red and white striped 
Rosa mundi ruses which all 
intertwine into an ingenious 
bank. I fear that I liked the 
Lancastrian best. 

Generous walks and well- 


controlled tree planting never 
become too fancy, although 1 
am glad that I did not inherit a 
former Compton’s idea of a big 
hedge of copper beech around 
a brightly-coloured rose gar- 
den. However, it all fades away 
into a marvellous rock garden 
at the for side of the plan. It is 
one of those monuments or 
wild Edwardian splendour 
which was laid out to the plans 
of the great Hiss Willmott. 
Dozens of these stone empires 
survive to taunt their owners’ 
decline or the changed expecta- 
tion of labour. 

At Newby, the rock garden is 
connected to a charming per- 
gola and a particularly charm- 
ing pool of water lilies. Big- 
leaved plants have made their 
mark on it, especially some 
fine Rodgersias with rounded 
leaves. The design has changed 
into a natural charm and histo- 
rians. I hope, will take note. 

There are no frills, no white- 
painted gazebos or upwaxdly- 
mobile sculpture. There is, 
however, one monument to 
downward mobility. One win- 
ter’s day in the 19 th century, 
hounds, huntsman and horse- 


men careered through Newby’s 
garden after their fox: the ani- 
mal used its whs and took the 
river. So did the hounds and 
their followers. 

In Ireland, 1 have seen grown 
men swim for it, holding their 
horses’ tails across a river too 
deep for gardening columnists. 
At Newby, they bagged a local 
ferry boat and piled hounds 
and horses on to it It was the 
era of long distance sea travel 
for British horses around the 
world, but on this journey of 
modest dimensions, the tittle 
group started to kick each 
other. The boat sank, drowning 
tbe horses, hounds and five 
horsemen: a private monument 
records their sinking and the 
gardens have had to fit round 
it. Five sculptures, I inquired, 
for the five drowned horse- 
men? 

Of course not, replied the 
present owner it commemo- 
rates the important heroes - 
the hounds. The fox, mean- 
while, escaped. And perhaps, 
on late summer evenings, bis 
descendants come back to 
admire the orange blossom and 
rambling roses near the site. 


The rare quality of 
an almost-weed 

Evening primroses, in many varieties , can he 
eye-catching features, says Arthur Hellyer 


I T WAS through sheer 
carelessness, by letting it 
get overgrown, that I lost 
Oenothera missouriensis. 
and 1 am delighted to have it 
hack in the garden a gain, it is 
a dellghtfril “evening prim- 
rose” but, unlike the true bear- 
ers of that name, it does not 
have to wait until evening to 
open its large sulphur yellow 
flowers with the texture of 
thick tissue. 

What it does require is sun- 
shine, good drainage and space 
to sprawl about over a square 
yard or so of ground. It is an 
ideal plant for a not-toc-steep 
hank or a rock garden that is 
not too dedicated to alpine 
plants. It grows rapidly, can 
start to flower in June and can 
still be at it in September. 

One must not be too sur- 
prised if a plant that commits 
itself to that rate of living 
requires fairly freqnent 
renewal from seed, division or 
cuttings even though it is quite 
correctly classified as an her- 
baceous pe rennial _ 

I have never heard of anyone 
producing a garden variety of 
it and it is difficult to think of 
any way in which it could be 
improved except that it could 
be useful to have a variant 
with deeper yellow flowers and 
may be another that was quite 
a lot paler or even white. It 
would be no surprise too if one 
day some such variety did turn 
up by chance in someone’s gar- 
den and hopefully be recog- 
nised as worthy of preserva- 
tion. 

Such variations have been 
quite frequent with another of 
Hie good North American even- 
ing primroses but one of very 
different character. Oenothera 
tetragons grow s erect and car- 
ries clusters of bright yellow 
flowers on top of its steins. 
Groups of it can make a con- 
siderable splash of colour 
planted with other herbaceous 
plants or in a mixed border. 

Like O. missouriensis, it 
needs sunshine and good drain- 
age. It also appreciates renewal 
by seed or division every few 
years to maintain it in full vig- 
our. It will have to be division 
if it is one of the garden selec- 
tions and not the wild species, 
as none of these is likely to 


reproduce itself entirely true to 
type from seed. 

Ordinary O. tetragons has 
dark green leaves and bright 
yellow flowers, each about an 
inch across. But variations 
turn up with red flower buds 
and rod tinted leaves. 

One cf the best of these has 
been sold in Britain for many 
years as Fireworks, but it was 
of German origin as are some 
of the other good varieties. All 
are long flowering, about 2ft 
high and easy to keep under 
control which makes them 
ideal plants for small gardens. 



One cannot claim such vir- 
tues for the common evening 
primroses, and I deliberately 
use the plural as at least two 
species qualify for this name 
and I suspect are widely con- 
fused by the seedsmen who sell 
them. 

For many years I knew them 
all as Oenothera bie nnis and 
now I know that one should be 
O. biennis and the other O. gla- 
zioviana - or what is more 
likely in seed catalogues, O. 
lamarokiana. 

They are both quite tall, 
very leafy plants with big 
rather floppy pale sulphur yel- 
low flowers that begin to open 
as the sun goes down. Their 
colour perfectly suits tbe even- 
ing light but it is difficult to 
keep the plants looking tidy 
because they are easily dis- 
turbed by wind and rain. 

They are ideal for a wild gar- 
den and may be grown in quite 
small gardens if a few yards 
can be found in a comer. It 
does not have to be a very 
warm or sunny place for these 
are not fussy plants. But nor 
then are perennials. 


They must be raised every 
year from seed and will occa- 
sionally start to flower that 
same year. More usually, how- 
ever, one must wait for the sec- 
ond year for flowers and at the 
end of that the plants will die. 
With luck they will by then 
have scattered enough seed 
around but it is safer to save 
some and sow it in a place 
where the seedlings can be 
kept under observation until 
they are large enough to be 
planted wbere they are to 
flower. 

Rather a lot of trouble, you 
may think for a semi-weed? 

Perhaps so, but it is a very 
agreeable weed with a very 
special role in some gardens 
and I like to have it around. I 
think the one 2 have is O. gla- 
zioviana which has larger flow- 
ers than 0. biennis . . . but I 
am by no means sure about it. 

All these are easy and 
readily available plants, the 
perennials from many nursery- 
men and the biennials from 
some seedsmen. 

Here is just one more kind 
for collectors: a highly distinc- 
tive plant that is rather diffi- 
cult to grow and even more 
difficult to buy, although The 
Plant Finder lists a few 
sources. 

Its correct name is Oenoth- 
era acaulis, which means stem- 
less, but it used to be called O. 
taraxacifolia which means 
“with leaves like a dandelion:” 
and that fits it perfectly. The 
trouble is that a plant that 
looks like a common weed 
when it is out of flower is apt 
to suffer an untimely death 
from hoe or herbicide. 

However, this odd plant is 
too rare and too tricky in other 
respects to be left lying around 
in mixed borders. It should be 
grown in a big pan or a small 
bed in an alpine house or 
frame in particularly well 
drained soil and with protec- 
tion from rain and hard frost 
in winter. Then it will make 
carpets of its jaggy leaves and 
from May to September pro- 
duce large, flimsy pe tailed 
flowers which start white but 
fade to pink. 

I would not call it a raging 
beauty, but it will attract a lot 
of attention. 


COUNTRY PROPERTY 


Woodlands for Sale 


Hnnily» AhurrtNinhiit 

100 Acre* 

Ad attractive, 
nebe 


i vc 


ponfmn m 

Fhmdyftr 


REAFFOREST* 


r/tTJON 


£35.000 

TOMB AIN WOOD 


overlooking theSpcy 
tide for 

jndutrtcDtefpeofo. 

£35.000 

SHEREFFMOOR 
WOOD 


Sopctb 


ncelfait growth. Located in 
attractive Scotteh Border* Fine 
rfau Acoofc 

£20.000 

CULDOACH 

WOOD 

Kirkcndbriebt 
30 Acres 

Ad ctnewc 30 yrsrotd 
mixed conifer pun txion ready lor 
clear felting. 

£24.000 

LAGALGARVE 

PLANTATION 

Mull oTKimyre 
314 Acres 

A rapidly growing tb year old 
plantation with ticmesdousieTe— e 
earning potential. Fully roaded- 
Sporting nghts. 

£150.000 

MYRETON 

WOOD 


129 Acres 
An a rrnti b l 

jgc cornier plantation. Vj 
crop ofixLftaaTC umber. Area for 
rt^Rodupg. 

£60.000 


OLD CAMBUS 
WOOD 


high amenity ms 
Valuable 


130 Acres 

An unusual 
acquire Si 


Thai 


to 


PLANTATION 

Ulliwiter, Cumbria 
111 Acres 

A revenue earning mixed conifer 
plantation planted in 19 68. Direct 
access ro A509I. Stalled Wfihm the 
Lake District Nsfoul Park. 
£91,000 

CRAMMELRIGG 

PLANTATION 

Nocthmnberluad 154 Acres 

A wdl eataUflhcd 10 year M 
conifer pluubop. Good acorn and 
interna) fOndior. Roe Deer 
Shooting. Available m2 Loti. 

£60.000 


m xzractive 

coutmyodc- 
Ai a whole or in 2 Loo £38,000. 

A flew planting opportunity on 
Lowland Farmland 

TORRY HILLOCK* 

HUNTLY, 

ABERDEENSHIRE 

388 Acres with planting 
approval. 

Modem Forestry Landscaping 
incorporating broadleaved 
planting and open Adds into a 
commercial plantation. 


0738 36401 




Spectacular 
Dcvcron va 


plan 
location in the 


valley. 


■«y 

£240.000 



F1M 


WOODLANDS FOR SALE 

S E England; Woodlands are the cheapest form of 
land ownership with the benefit of investing in a real 

physical growing asser. 

Robertsbridge, East Sussex 

A productive conifer and broadleaf woodland with good ac cess 
and sporting rights- Available as a whole or in 3 lots ranging from. 
72 acres to 117 acres- Goide pricer £900 per acre. 

Two farther substantial woodlands also available 


North Wales: Three fine woods now in production. 

Pendugwm, Pontrobert, Powys 
An award winning conifer and broadleaf wood on a fertile site 
with river frontage aid good access. 

1 70 acres. Guide price £170,000. 

Rhiwaedog, Pale, Gwynedd 

A 38 year old commercial plaiuatkxi with a substantial 

volume of timber. 

152 acres. Guide price £125,000. 

Ty Uchaf, Bethel, Gwynedd 
A 37 year old high yield class conifer plantation - 
26 acres. Guide price £23,000. 


Forestry Investment Management 

Glebe Bam, Groat Harrington, s' X 

Bur ford, OMorJ OXS 4US. { FIMBRA ) 

Telephone: VVimirush {04^ 1 4) 65 5 ^ 



POLPERRO, CORNWALL 
lfltfi CL Manor Hone 


Cellare.7 Bttfr o om i 


Garden of about 2 


BASINGSTOKE, 

HAMPSHIRE 


Ooiinuy boose sot In 3 —o of 
rod —mound ed by (avmlud. 

lewis cowl, 6 principal 
2 betb/thoner, 4 laeresiim 


(0648) 630790 


fjgffroiinjE Available iim— rfiairfy ter 
i 3 aombs/2 year let, £2*500 PCM. 

! Tel: 0276 692410 


Classic Cottages 
for Retirement 




rr*. 


Ahem— Hampshire 
Woodstock — Oxfordshire 

and other market towns 
and villages in southern England. 
Prices LI 20,000 -£220,000 


B • E l C'H OR. OFT 


1 Church Lone, Wbllingfard, 
Oxfordshire, 0X10 0DX. 

(0491) 34975 



SOUTH DORSET 


PoBchMMr 7, Wareham 7 
Hn. Gad. H Isted Vlbgo Rectory 
WTXJnds of 1 acre. 5 beds. 3 
2 baths, usafti ombtiMngS' 
OJRO £325.000 
Symoncte, Sunpun & PmnII 
(0305) 2S5058 


HJZAKTHAN STYLE DMXChed 4 

Slutk^uu a - 

k nor*. NEC, SoflhuU. Birmingham* 
£200.000 TM: 021 770 




■S*: 





FINIAYSON HUGHES 


Klnlochbervie 

NORTH WEST SUTHERLAND 
A remote property with spectacular coastal 
and mountain scenery. Inverness 1 00 miles: 
As well as loch fishing (Brown THout) and sea 
fishing there is some rough shooting and 
stalking offering a rare opportunity to 
purchase a small Highland estate, 
approximately 7,200 acres in ail. 

FOR SALE AS A WHOLE OR IN FOUR LOTS 

45 Church St, Inverness ! VI IDA 1 fei 1 0463) 2 24343 



YOUNG 
PIANDUIONS 

MID WALES - LLANGURJG 


169 
powthiVSM 


£105,000 


SCOTLAND - ISLE OF MULL 

369 on 


£100,000 


House, Mo&ngtov 
hconCKVUOC 

*M= 0295 750000 
VISIT US ON SIAN® E555 XT THE 

game (aik -13, 4 August 

fOB£SntY MANAGEMENT &4 UK 6 USA 


CLOSE BATH 

16th Century farm ftoufce In 
conservation village. 7 bed- 
rooms. 4 receptions etc. 
Outbuildings, swimming pool, 
acres Including paddocks. 
Price £475,000 
Contact Cobb Frit 
T el 0225 333332 


TOTAL SECLUSION 
PEACE AND 
TRANQUILITY 

Small unique sunny south 
Cornwall estate. Compact 
conte mpo r a ry 5 bedroom 
bouse 



mature gardens and glen with 
rare plants and trees with 

ft renir> running down through 

y to sandy beach, 
secluded tree lined 


driveway a 
and 



house 

Q mrti f F Mntw 

village. Past Londonp^T 
and trains. Family 
price for cash buyer only. 

Tel: 0326 250317. 


WOODLAND FOR 


Ayouio 


Pocsibftty participate 
Reply 036 43316 



NORTH DEVON 

Barnstaple 12 miles. 
Ctatmlelgh 6 miles 

WC 1 — SOPS Rim MOLE VXLLfcY 

BBjumFVLUr set unmiaanx mid 

METICULOUS APPOINTED SUPERIOR 
VICTORIAN —y RESZDBCBe 
BARBUS. PtfDOS. ABOUT 4 ACRES 

Auivillad IoobcJjoh. Ret&rbightd 
to mactlaq tptdficatioa. B*ll f 
4 tflopUfi&if Kltdwn/toMfcfMt 
Room* cloakroom. Dairy. & 
tednm, 4 Bathroou 13 m 
•ttitfl). flu Control Sooting. 


(0X71) UU) (CM2 


room Victorian 
TjSQO at tL MOtilfO 


Kmpoolng 10 
houoo of 

of about Z4 
■abto block. PoMol 


mat homo* ho ML Smith* Got o. Poi*rt»i^ 
oogh (0733) 07291. 


(Nr Rya)- Unique Caabyo d 
cofcoQo to oHcoptkmol portion wftta vtowa 
overlooking Channel and op— i oountvy- 
oMo. 3 DW bod i oo M (1 trth balcony?, 
■QBOpMoPa titchen. Long gdn. Obi gorooo. 
CtaLOOBL Tot 043# 8T3V24 / 071 404 1337 . 


Mon m outh 4 hM ool ChOp M mo 12 RiUoo. M4 
MMpnoy 12 mttoa. Bft sa N 24 mUoo. An 
outimndtoQ Qrado IT Country Houoo In 
doflghtfid grounds with spftondld blows 
otir the Utak Voftoy. Four roco p t h m ipomo. 
Six bo dr ooma. Him M hro ons. Cmtior 
vmiory. Qoroglng. Omb uS cSngo. Gordons. 
Grounds. About 12 ooras. Offers bOBOtf on 
CTSSjm SowUo. Ho raters (0432) 364343 


SHOOTS & 
FISHINGS 


Two Gobi arc avafebfe in mecep donai 
qoafty pbcuatf/pamidge shooc on 
Private Estate io North HertTotdshize. 
Two partridge and right pbessam days 
vriihapected bog of 300-330 my 
qpoctiqg fafadL 


Apply Mark Osborne. W< 

Tyier, Dowries North Rood, BuBlh 
Wrife, PtoojSp LD2 3DD. 
TcL<Bft2 5S3248 


DRIVEN GROUSE 
& STALKING 
in Scotland 
SOB avaUnblt fbr the 


Contact Sorathtay Estate Office : 
Tel: (0887) 20496. 


GARDENING 


JOHN BAND AT (BOSES) LTD 


(Ml 


OPT) OVKK UkNB. 
SwTvttntr, HRzsa 
TKL. (MM) IU1W| 


INTERNATIONAL 

PROPERTY 


COTE D'AZUR 
DEVELOPMENT 

S hectare lamlly estate vicinity 
MONTE CARLO/ MENTON with 
pennJssJofi lor 37 large villas 
or will sail 28 villa 
development separately. 
WrfM Box H7Q3Q. Financial Times, One 
&outfwvarfc Bridga. London SEi OHL 



S rmpts, outetandtog luay 

Irufruir 

mooor 



Tel: 0923853460(24 Holts) 


IMMPIIliir tor superb ana views and tran- 
quUfttp come and visit Fervyvnanla Gay. a 
vary special naw dewHopmant of 8 houses 
vrttfi direct nrrmii onto die lores horn. Fully 
equipped sttehena. fitted carpels and cur- 
Udni come aa standard aa do private ter- 
races teeing south/waaL Deep water 
moorings are available tar a email annual 
teai For details on the remaining home 
contact: PHILIP POCOCK (0703) 400031/ 
aratoa 

A HOME M TIC MGHLMDS send If- — 
cdotir brochure giving dat&Us of our 
artfea. CVosa to Avlamora and the 
gome. Prices from £40.000. Me 
g Lid. 73 High street Grantev 
far. 0479 2277 (24 hn) or Fax 


Superb 

newly converted apa rtm e n t with 27 ft by 22 
ft drawing room, ba lcony with i-agnMoe n t 
views. 2 bodrooma. 2 bedrooms, Satur- 
day, Sunday or Monday between 11 am 
and S pm (0428) 50*63 or Block Horse 
Agencies Geecolgne-Fees Hoslemere 

(042X0 01383. 

ETCMNQHAM, EAST SU8SX - Dafacbed 3 
bad. Chara ct er Cottage with abadfe/annaxe 
eat In ewer one acre In glorious note 
poelften lust 5 ndne. drive from ih.Ia. 
(Charing Cress 85 nrins) £189^50 offers 
apply Freeman A Co. 0M3S2) 5055. 

NEAR BATH in charming rural setting, golf 
course nearby. 19th century prearty set In 
1 aero. 4 bedrooms, g receptions, double 
M4 Junction 17. is ml ns Prlea 
Contact Cobb Farr {0225) 333332 


gouge. 

£265.000 


BATH BH8TOL WELLS easy rea ch . Mondlp 
Hina Boma ree i atone listed Country House, 
re s tored to beauty and comfort 4 Receo. 
Bosch Oak Kitchen. 3 Dtfie Bade. Stucy, 
and ImograJ ax 2 bad > Grenny > l Large 
Garden, Dbte Garage- 2Z75JD00. Prudential 
Property Services. Tel: D740 70070 


LONDON 

PROPERTY 


REDUCED MAYFAIR. Attractive 
roomed apt wHh s/s bate A shower 

Bright 22 k 18 recap, quiet 

years. £325400. SOLE AGENTS 
LERSH A HARDING Ttfc 0/1-400 0886 
07 'MOB 1387. 


location. SO 


LONDON 

RENTALS 


CAPITAL UWia 


to osly £Z8D pfw i 


to 


GODDARD 
SMITH 


Residential 


071 823 9799 


ROSEWOOD ESTATES LT 
29 CLEVELAND SOB. 
WC2 6DD 

Rosewood Estates Ltd, nraea 
require aU quality properties 
the London area for waiiini 
firet class lenanu Le. Embea 


GO LET TtoO SCDROOfe Qanlan 
dre Pork. Fully tarnished rtr n 
BR £195 ftw. Fife; 0836 548017 
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JOHN D WOOD & CO 
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BUCKINGHAMSHIRE 


Denham ^CaOml London 20 tmks 

An impressive listed house iu a small estate 
of about 17 lots with lovelygirdeni and 
paddocks, hard tennis court, garaging and 

ttalf cottawL. 


6 bedrooms, 4 bathrooms, 3 reception 
rooms, kitchen/breakfast room. 

Magnificent swimming pool building. 
About 17 acres. 

London Office 071-493 4106 


OXON/BUCKS BORDERS 


Near Bicester @ Sudugham 7 nubs 


CRJANSTET 

C HAET EBEP SURVEYOR (0869)245585 


A restored 4 bedroom stone farmhouse, 
planning for barn conversion, modern and 
7 traditional birikfings, stables, pond and 

m/num stream. About 120 acres wztiun ring fence. 

““ For sale as a whole by private treaty: 

JOINT SOLE AGENTS: JQHNDWOOD&ca 

>24558$ Oxford Office (0865) 311522 



WILTSHIRE 


West Lavington 

( 5 ) Denser Smite 


grounds with a trout . 


5 bedroom suites witlraresn&g 
bathrooms, 3 further bedrooms, bathroom 
i p jc^jtio n hall. Great Hall, 4 reception 
rooms, kitchen* domestic offices. 
Annexe, cottage, stablin g, ou tbuildings 
magnificent gardens. 

Malmesbury Office . 

(0666) 825533 
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KENSINGTON. W8 


l 1 \ * } * • . 




Hampshire 

V iH'j i > f .fiTiimv 


B Wmchater 7 mbs 


a 235 ft garden. 

6 bedrooms, 2 bathrooms, 4 r ec eption 
rooms, kiteben/breakfast room, off s tr ee t 
parking for 6 cars. 

Freehold £2,000,000 

Kensington Office 
071-727 0705/2665 


29 dwellings In all. 

Freehold for sale as one lot. 

JOINT SOLE AGEKTSc HAMPTONS 
(0962)842030 

JOHN D WOOO& ca 

London Office 071-493 4106 




If yon are experienced in the sale of country residential property, 
about 30, ambitions and seek a secure future in an expanding 
independent estate agency, contact us. 

Wh have an opening in our head office in London and in 
three of our country offices. 

Wrtt a strut umfidBm to: 

George Pope or Philip Blanchard, 26 Curran Street, London WlY 7AE 




Chelsea 

SW 3 
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overlooking 
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071-352 1484/7701 



Barnes 

SW13 


t, tnlur < . 


6 bedrooms, 4 bathrooms. 


071-731 4223 



BELGRAVIA 

SW1 


KENSINGTON 

W8 
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071-408 0055 



COUNTRY & AGRICULTURAL OFFICES CHELMSFORD, EARNHAM, LYMINGTON, MALMESBURY, NEWBURY, OXFORD, WINCHESTER 
LONDON OFFICES BATTERSEA, C HELS EA, FULHAM, KENSINGTON, MAYFAIR, REGENTS PARK, WANDSWORTH, WESTBOURNE GROVE 

LONDON HOUSE & FLAX LETTINGS 071-491 4311 
HEAD OFFICE 26 CURZON STREET, LONDON WlY 7AE 071-493 4106 EAX 071-408 0788 
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CLUTTONS 


KENT - NEAR CANTERBURY 
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SOMERSET — Quantock Hills 

M5 7 miles, Taunton 8 mbs. 

«yfc. 

ogatoely ppMcai cdb 7 icrn of delqjuf ul groimda. 
4ttcepriom i Zprlnc^Mlsute%~36irzherlKdrooRtt f dnmin^iocMn 
& bwiroom. 

Extensive garaging, K3bk*&>cuJio. himaculvc sardem, 
oidaid and paAiodu, 
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SavfJU, Ewr Trt ( 0392 ) 411771 . C ontact ? John Earoo-trry 



Grade II Listed mansion in a par kland setting, 
fidwing use as a residence or gallery; Other uses include 
headquarters, offices, instmirionml use or flat c on v ersi on 
subject to planning penninos and cove n ants- 

Approx 12,500 sq.fc Extensive restoration required. 
Clawic mid-Victorian features. Gallencd and panelled 
reception halt 5 principal reception rooms, 10 upper floor rooms* 
adteonninoi wing with 8 rooms, domestic offices, 
outhouses anti cellars. 

About 5 Acres. 

CANTERBURY OFFICEi (0227) 457441 




Dudley Singleton 


SOMERSET — MoorlyncK 

Glastoribqry 5 miles, M5 7 miles, Taunton 14 miles, 
pe ifcdhfeiifad al farm and vineyard to a delightful iming 


Cottage. Range of Traditional boildlnp. homing winery bottling 
plant, wine bear and shop.' 

79 acres inclodfaig 16 acres of vines* 
£700jD00(amlhUetn21ofts). 

Ssvilh, Exact , Tfct ( 0392 ) 411771 - Conran Piers Whiting. 

Joint ggencifQrcginladcs BctJgwxcer. THr ( 0279 ) 425555 . 
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(0392) 411771 ELeterEX43RP 
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WORCESTER 

Cumberland House, 48 Bricannia Square Grade H Listed 
Georgias town house in need of renovation . Prestigious 
location in Worcester City. 2 rec, ldt, 10 bed, 2 bath, cellars. 
Attached cottage. Gardens. Auction: 23id July 1990 

Price Guide: £175,000 

Andrew Grant, Worcester (0905) 24477 


Gmfl^K* 2 otf».carptiMnt State wfttitacfc mm. OvtfMsktedngsmipaiMadi 


Tsl:(D73i)M268% 043029 8 SMflK te 0734} 045480 



> 


Twelve freehold houses built to a high specification set in 
over five acres of landscaped ground with a high level of security 

4 bedrooms, 2 bathrooms, dressing room, shower room, 3 reception rooms, Poggenpohl kitchen. 
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BUILDING PLOTS 

PENN AND FARNHAM 
COMMON. BUCKS 
Two outstanding sing to plots 
In secluded locations each 
with planning tor 5 bed 

ItOUSBS. 

Tel 0828 687558 anytime 


Overseas Visitors 

Please Tel: Brenda Pegg on 

0923-774066 

Arrangements can be made 
for collection by chauffeur 
driven limousine 


Prices from £315,000 

SHOW HOUSE NOW OPEN 



Knight Frank 
EH &Rutley 


PRINCESS • GATE 


Telephone: 0990-24732 

’London Road, Sunnlnghilft, Berkshire 


BIDWELLS 

C h a r t e rod S u r v e v o r s 


SC ATWELL DEER FOREST 

Inverness Airport 43 mwintes 


1H SIDERFIN 


THE MANOR COTTAGES AT CALCOT, GLOUCESTERSHIRE 

Tetbury 3 miles. Gr enc axe r iZ miles. BaA 20 miles, Cketie/Aam 22 miles. 

Seven prestigious Baa coo versons 
in a superb rural location. 


Cottages are of one and two bedrooms, 
finished internally and externally 
to the highest standards. 








The 


Penthouses 


YORK 



HOUSE 


YORK HOUSE PLACE 
KENSINGTON W8 

Set in its own private grounds overlooking Kensington Palace, the newest restored York House 

OFFEBS PEACE AND SECURITY IN THE HEART OP THE ROYAL BOROUGH OF KENSINGTON AND CHELSEA. 

TWO NEWLY CREATED PENTHOUSES ARE TO BE SOLD IN SHELL FORM, GIVING OWNERS MAXIMUM FLEXIBILITY OF 
DESIGN AND LAYOUT TOGETHER, THEY COULD PROVIDE. CLOSE TO 8,500 SQ FT (780M*) OR COULD EVEN BE 
LINKED WITH AVAILABLE APARTMENTS BELOW THEREBY OFFERING NEARLY 13,500 SQ FT [ APPROX 1300NP). 

A UNIQUE PROPERTY, ALENK3UE OPPORTUNITY. 

Amenities include 24 Hour Uniformed Porterage and &cuRrnj Private Car Parking. 

999 Year Leases- Price for each penthouse £5 million. Prom £1^mluon for the armoments. 




Beautifully situated and easily managed house. 
Farm partnership producing £6,000 per amuim a 

productive forestry. 


Fishing — on River Meig and hill lochs. 

In afl about 9492 acres 
BidweHs Perth (0738) 30666 


HERTFORDSHIRE/ 
CAMBRIDGESHIRE BORDER 

Royston 5 mite, Cambridge 14 mite. 


the nationally renowned 
Galoot Manor Hotel. 

Prices from £69,000 to £129,000 


X H. Shferfia, 103 Crickhde Street, Cirencester GL7 UF.Tfel: 0285 659258 


INVEST IN 
LEISURE 
WITH 

CAPITAL GAINS TAX 
ROLL OVER RELIEF 


STRUTT &AU 
PARKER^r 


.Vh'fC. (. 5T<?CC rpCftKfl.FV 5GU4RC 
LONDON W13C AOl 

071-629 7282 


/m 


MELLERSH 
& HARDING 

Consultant Survoyars 
Viluetft ■ Raal Estate AgaiUa 



Telephone: 071-499 0866 Fax: 


London SWI A IRA 
: 071-408 1387 



DAKOTA BAY DCVELOPMCNtS im 


Y TERRACE CHELSEA SW3 
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Qoor pfoviding scpeib emertainment area. 

Offers are invited m excess of £400,000 
Bidwefls Candnidge (0223) 841842 


Cambridge Norwich • Ipswich - London ■ Perth 
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Nutley 1 mile. East Grin stead 9 miles. An outstanding country 
estate on the edge of Ashdown Forest with one of the finest 
views In Sussex. Principal house: 3/4 reception rooms. 

5/6 bedrooms.4 bathrooms. 2 bed roomed staff flat. 

4 bedroomed secondary house with 2 reception rooms. 
Magnificent timbered and parklike grounds. Stabling 
About 24 acres- For sale as a whole or in 2 Lots. 

Lewes Office: TeL (0273) 475411. m.g«mss4. 


OTHAII KBIT MAIDSTONE 4 MILES 
Grade I Listed Wealdon Ha B House- Butt 1450 



W.A •ELLIS Tdephooe: 071-S81 7SS4 
ESTATE AGENTS AND SURVEYORS ESTABLISHED B68 


1 Aa» lowdY. sMiy msinnlned ewdem. hsid Mnis court many sdtffenal 
hMeum. SecUided but not Isolated on oaunlry isne in vBago canwnHrton wn 
wkh lovely views. Easy commuting- main Bne station 12 mine 
Cannon SvChsring X 60 Mte 
Offers in region of £500,000. 

Mr. LECKE on 0622 881704 


FULL COLOUR 

PROPERTY 
ADVERTISING 
APPEARS EVERY 
SATURDAY IN 
THE U.K. ONLY 

Rata £44 per column 


v ^ i lT%V f. 


Tel: CAROL 
HANEY 
on 

071-873 4186. 
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NORTH YORKSHIRE. 

Harrogate 5 miles, Obey 7 miles, Leeds 16 miles. 

An equestrian property In excellent location with substantia! 
modem house. 3 reception rooms. 5 bedrooms, 2 bathrooms. 
Gardens and garaging. Stabling for 7 horses, outside menage. 
Extensive outbuildings. Railed paddock. 

About U. acres. Region £450,000. 

Harrogate Office: Tel: (0423) 561274. Raf.ioeci 485 . 
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The name of the rose 

Janets Robinson goes to the symposium of connoisseurs aid finds 
Old and New Worlds at odds over what to call a wine 


T here is something 
almost wonderful 
about the complete 
lack of comprehension 
between New and Old Worlds 
on the subject of how a wine 

should be named . This made 
for some of the funnier inter- 
ludes in last week's interna- 
tional wine symposium in 
Cambridge. 

According to France’s hal- 
lowed Appellation Contrdlee 
system, slavishly adopted for 
Italian, Spanish and Portu- 
guese use, a wine is named 
after the place that produced it 
(as in Bordeaux or Chablis). 
The more precise that geo- 
graphical description (as in St 
Julieu or Les dos), the better 
the wine is likely to be. 

The AC system prescribes 
for each appellation precisely 
which sorts of grape should be 
grown where and how, and 


how they should be turned into 
wine. It severely limits the pos- 
sibilities but usually guaran- 
tees status and therefore price. 
The French are perfectly happy 
to have their possibilities lim- 
ited because the appellation 
requirements should precisely 
describe the apogee of wine 
potential from that particular 
combination of soil, exposition, 
a ttitude and climate that the 

French call tenxrir. 

The French see their AC sys- 
tem - at its best the culmina- 
tion of reputations built over 
centuries and regulations 
refined over decades - as the 
highest form of wine life, some- 
thing to which the New World 
will inevitably aspire but may 
not achieve until it too has sev- 
eral hundreds of years of wine- 
making traditions under their 
belt. 

This was the attitude 


underlay an understandably 
smug pres entat ion from Aadte 
Enders, lawyer turned head of 

the governing body of Cham- 
pagne, the wine name most 
foolishly taken in vain by any 

producer outside the region 
that gave it its name. "Appella- 
tion ContrdLfe is an essen t ial 
instrument for giving value to 
a region’s wines," he admitted 
bluntly, letting Slip that in the 
last five years the value of AC 
wines has risen 44 pea cent on 


The New World emissaries, 
Zelma Long of Start Winery In 
California and Chris Hancock 
of Rosemount Estates in Aus- 
tralia, looked suitably 
impressed by this tantalising 
statistic, Zelma shaking her 
head in admiration at what a 
couple of letters could do to a 
wine price. And it's the free- 
spending Californian wine pro- 


ducers who have the highest 
debt to service; it’s just not 
fair. 

But then outride the lecture 
han, when the aH-impcrtant off 
tile record exchanges are made 

between mighty folk in the 
wine world, two of the Sever- 
est New Warid producers were 
heard to agree that the French 
were simply tying themselves 
in knots with their AC system. 
Experimentation is impossible. 
(The French refuse to listen to 
the revered California profes- 
sor who wants them to know 
that Bordeaux would make 
perfect Chardonnay; the AC 
laws res tr ict Chardonnay, but 
how sublimely, to Burgundy). 
The regulations specifically 
prohibit producers from bene- 
fitting from modern advances 
In viticulture fin particular. 



International masters 


N OT WITHOUT diffi- 
culty, the City of Lon- 
don-based Institute of 
Masters of Wine has at last 
established itself as a truly 
international body of influ- 
ence. Its second international 
wine symposium held at St 
John’s College, Cambridge last 
week managed to attract 
important delegates and 
favourable comment from 
every continent More signifi- 
cantly in the long term, the 
results of this year’s emnhxa- 
tions, announced with a flour- 
ish at the start, revealed the 
highest number of passes ever 
(10 out of 50 candidates, 
against three out of perhaps 30 
which has until recently been 
the norm) of whom two consti- 
tute the first crop of “Mffs" 
based in North America. 

For the last two or three 
years, since the Institute real- 
ised it would have to open its 
doors to non-Brits to survive, 
numerous American candi- 
dates have trekked hopefully, 
and flatteringly, across the 
Atlantic to undergo the pun- 
ishing four days of tasting, 
analysing, spewing and 
expounding that take place 
each May in London and deter- 
mine membership of the Insti- 
tute. But the first three for- 
eign outposts of the Institute 
were established thanks to the 
efforts of an Australian in 
1988 and a New Zealander and 


a Frenchman in 1988. The 
essay paper seemed to repre- 
sent an Insuperable hurdle to 
Americans geared to 
multiple-choice exam papers, 
but now Tim Hanoi and Joel 
Butler of California have 
shown the examiners, and 
their compatriots, that it can 
be done. 

This obviously brought 
much relief to the Institute 
which began in 1953 as a 
rather cosy City club of the 
brighter British wine mer- 
chants but is now anxious to 
make Itself heard around the 
world as a non-commercial 
voice on the merits of wine 
and the need to maintain stan- 
dards of wine and business 
ethics. Without representation 
in the US where wine, like any 
other alcoholic drink, is under 
the most sustained attack, this 
would have been difficult 

But the Institute is chroni- 
cally short of funds and to 
finance its internationalisa- 
tion process has had to canvas 
sponsorship from the trade, 
considerably better funded in 
the US than the US. The 
American tail could well end 
up wagging the London dog. 

The star performers in this 
year's exam are yet to be 
announced. The star performer 
at the symposium on the other 
hand was quite obvious to 
each of the 200 delegates. It 
was of course Cambridge 
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No. 7,301 Set bv DINMUTZ 
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Southwark Bridge, Loudon SE1 9HL. Solution on Saturday 
August 11. 



1 Physicist of the naughty 
nineties? (8) 

5 A ship, approaching trouble, 
has to attack (6) 

10 Young person who is a 
goody-goody on Sunday (5) 

11 The world of the friendly 

societies? (9) 

12 Celebrity in the sergeants 
m e ss (9) 

13 The prize Is in the bag! (5) 

14 Drawbar, say, of Banter's 
vehicle (6) 

15 First thing,, rough nurses 
surround one (7) 

18 Fireworks music? (7) 

20 Old fellow gives Dawkins a 
fresh start (6) 

22 The poet smoulders (5) 

24 Preserve from harm the 
patient in France (9) 

25 Letter-opener? (9) 

26 But can Open University 
students be punished so? (5) 

27 Girl with instrument to 
weaken the spirit? (E) 

28 No need to run for this 
takenaff (8) 


1 Flag officer (6) 

2 Care for girl like AEce? (9) 

3 Go without food in tents, 
the globe over (7,4,4) 

4 Late probe made by elected 
mission (7) 

6 Make up night-drug, please 
(8-7) 

7 Tree seen in central Derby- 
shire (5) 

8 Blow safe in Wales (8) 

9 Skeleton found in Paul’s 

place (6) , g.C. Harvey, West Ewell, $ur- 

18 1 castle in move that Is not rsyi aE. Hollocks. Norwich; C. 

yielding (9) Morris, Cuffley. Herts; A_R. 

17 One holds weapon of Mack- Neale, Bahrain: Mrs 

, l Derby. 


19 As good as the resort of St 
Main (8) 

20 The last train? (7) 

21 Bitter row over a long, 
old-fashioned social syste m 
( 6 ) 

23 Redheaded lady turns out to 

see Wordsworth's place (5) 
Solution to Puzzle No.7,800 
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leg poet (8) 


P. White; Mickleover, 



itself, looking serenely stun- 
ning in the July heatwave. 

It was perhaps shocking in 
these pan-European times to 
fe d nationalistic pride 
next to the Marchese Piero 
Antlnori at a sunset organ 
recital in Gilbert Scott’s Cha- 
pel at St John’s. It may not 
have rivalled the antiquity of 
the Palazzo Antinori in Flor- 
ence’s Piazza Antinori. but it 
lacked no grandeur, as dele- 
gates from Brooklyn to Tokyo 


J.R. 


Using that reduce the need for 
unfashionable fungicides). 

On the podium, Hancock 
went further in his criticisms 
of the AC system, but then as 
an Australian, and one who 
has lent financial support to 
the Masters of Wine, he is pre- 
sumably entitled to. His point 

AC sys- 


is that the traditional 
tern and its co u n ter parts in the 
Old Warid have become so bur- 
dened by the requirements of 



by the demands of the 
bureaucracies that govern 
them, that the poor old con- 
sumer is perplexed by the intri- 
cate hierarchies of place-names 
that result. 

This point was made when a 
senior Master of wine com- 
that while he had just 


about mastered the French AC 
system, he found the It ali a n 
DOC system impossibly com- 

S Heated - presumably just 
ow the average wine drinker 
finfla the AC system. 

It would be much simpler, 
argued Hmnnek: (not the only 
speaker to highlight the need 
to make wine more “ user 
f riendly ”) to have a voluntary 
system — of that bureau- 
cratic complication - that just 
teifa the consumer which sort 
of grape variety were grown 
where to produce each wine. 

The Aus t ralians are develop- 
ing just such a scheme, notable 
for its simplicity compared 
with its American counterpart 
described to Long. Since wine 
contains alcohol the American 
government requires it to be 
sealed in a thick jelly of litiga- 
tion. The rather crude Amert- 


to an AC, 

American Viticulture! 
takes years of petitioning, sur- 
veying and professional ser- 
vices before it gains official 
approvaL The first AVA, 
granted in 1980; went to the 
considerably less-than-famous 
wine region of Augusta, Miss- 
ouri. There are now well over 
100 AVAs, for too many of 
them bids for respectability 
from viticultuzally obscure cor- 
ners of tim US- 
All the AVA law does is 
delimit the area with much 
huffing and puffing. Unfika the 
AC system, it quite rightly 
gives no indication of the sort 
of wine that should be pro- 
duced within it It is far too 
early in American wine history 
to have identified the ideal 
combinations of grape variety 
and teroir by which the French 


set such store. 

Pointedly, "as a scientist", 
T/mg mafe the infar igning Uflfcnt 

that she would feel happier 
about the AC system if there 
were statistical evidence that, 
for example, wines from the 
different parish ACs of the 
Mgdoc, St Estephe, P auflla c, St 
Julian a nd Margaux, for exam- 
ple; of which enjoy their 
own appellation were consis- 
tently Higtingntehahle. 

“In time, areas assumed to 
be different take an their own 
assumed differences", she 
wisely pointed out. The AC 
system may work superbly tn a 
hand f hl of France's most pre- 
cious vineyards, many of them 
in Burgundy, but its rigid 
application to the rest of the 
wine world, and even the rest 
of France, may be misguided - 
or at the very least premature. 



N TRONDHEIM, ancient 
capital of Norway,- I 
bought fresh boiled 
prawns straight from a 
boat which had just tied up at 
the quay. The catch was laid 
out in glistening display in the 
fish market on the quay. Some 
of the fish were neatly fille ted; 
some were left whole but semi- 
chopped into steaks. A fish- 
monger nearby sold finely 
minced fresh white fish, the 
wherewithal to make the 
national speciality below- a 
deliciously delicate dish 
despite the heavyweight impli- 
cations of its name, and easy to 

make. 

FISKEPUDDING 
(serves 4 to 6) 

1 lb fillets of very fresh white 
fish - whiting, cod or had- 
dock; h Pt cre a my mflk; U pt 
single cream; 1 egg; 1*2 tables- 
poons potato flour or corn- 
flour; freshly grated nutmeg 
(optional); a spoonfol or two of 
chopped parsley. 

Sfcin fhe fish and pirk out 
any bones with tweezers. Cut 
the flesh into chunks and pro- 
cess it to a puree with 1% tea- 
spoons salt, a good grinding of 
pepper and some nutmeg. The 
best way to get the very 
smooth results needed is to 
stop the machine frequently 
and push the fish down on to 
the blades be fo re wmtimiing. 

Sprinkle on the flour and 
process again. Then incorpo- 
rate the milk, cream and 
lightly beaten egg, in that 
order. Add them in a thin 
stream, pouring them through 
the hole m the food process o r's 
M while the machine is run- 
ning. If everything is beaten in 
slowly and thoroughly, the fin- 


Cookery 


Food for 
Thought 

Pig’s ear 

with fizz 

IN REIMS restaurants such as 
Auberge du Grand Cer f ba re 
manag ed to produce supremely 
elegant meals which <w> justice 
to champagne, the wine for 
which the town is famed. But 
f ^MTi pagafl is limited as a food, 
wine. It would be hard to con- 
ceive of champagne , with 
game? Champagne with len- 
tils? Champagne with sau- 



Sparkling champag ne i s a 
recent invention. It owes its 
development and popularity to 
English society at the end of 
tee l as t century which Insisted 
that the wine should not only 
gpgrfcte but also be dry. The 
success of sparkling cham- 
pagne virtually eliminated the 
old still red wines of the 
region, although there are still 
a handful of producers of red 
Boozy, Cdteaux Champeriois 
and the very rare Roro dee 
Riceys from Aube. .. 

- The food of Champagne was 
as earthy as you-eaxt imagine. 
Apart from game — roast boar, 
from the Ardennes — . the 
meats were basically pork and 
TprTrtrm ftgims was famous for 
its hates, rissoles stuffed pigs’ 
trotters and the little pigeon 


When the boat came in 

Philippa Davenport concludes her look 

at Norwegian recipes 


mixture will be a beauti- 
fully creamy light pap. 

Check seasoning and turn 
the mixture into a buttered 



tin for its decorative shape. 

Tap the tin to shake the 
fishy mixture down into every 
comer, and cover with but- 
tered foiL Chill if preparing 
ahead. 

To cook, stand the c o vered 
tm in a roasting cantata- 
ing enough freshly boiled 
water to come halfway up the 
sides of the mould, and bake at 
WF (200*0 gas mark 6 for 45 
minutes or until a fine skewer 
stuck into the mixture comes 
out dean. 

Let the pudding rest in the 
tin for a few minutes. Run a 
round-bladed knife awmii tho 
edge to loosen the mixture and 
turn out on to a wanned plate. 
Mop up any moisture and 
scatter with chopped 
parsley. 

Serve with boiled potatoes 
and a buttery sauce such as 
HoHandafee. or the lemon but- 
ter sauce given here, or a jug 
of melted butter laced with 
freshly bailed and chopped 
prawns. Offer cucumber salad 
on the side. 

LEMON BUTTER SAUCE 


(enough far one fiskepuddmg) 
Exceptionally quick and easy, 
this makes a good choice for 
many plainly cooked foods: not 
just fiskepudding and boiled 
potatoes but steamed and 
poached fish, poultry, rabbit, 
asparagus, artichokes and 



young leeks as welL 
6 oz batter; 2*2 tablespoons 
lemon juice and 2 tablespoons 


BRIDGE 


MY FIRST hand comes 
robber bridge: 

N 

4 K 9 652 
▼ 73 
4 8764 
4 A 10 

W E 


from 


4 3 

▼ AKQ1065 
♦ K 10 3 
+ KQ9 


4* 87 
f J9 
♦ J952 
+ 87432 


4 A Q J 10 4 
W 8 4 2 
♦ AQ 

4J65 

North-South were game and 30 
when South dealt and bid one 
spade. West doubled, and 
North jumped to three spades. 
Prepared to sacrifice. West Ud 
four hearts. 

As the cards lie, it takes 
exact defence to put the con- 
tract down - South must win 
the opening spade lead and 
switch at once to the five of 
chibs. South, however, went to 
four spades, and aH passed. 

West cashed ace and king of 
hearts, then switched to the 
dub king. 

Winning with dummy's ace, 
South crossed to his queen of 
spades, ruffed his remaining 
heart with the nine of spades, 
and drew East's last tramp 
with his ace. 

He then returned the knave 
of dubs. West won, convinced 
that South had no more clubs, 
and afraid of conceding a ruff 
discard, led a diamond, and 
Sooth was home. 

Brilliant deception, but West 
should not have fallen for it 
He can count South for five 
spades and three hearts. If be 
really has only two dubs, he 
must have three diamonds, so 
one ruff discard will not be 
enough to save him from los- 
ing a diamond. 


Another rubber produced 
this deception: 

N 

♦ J62 

V K 10 6 5 4 

♦ A75 

« * KZ 
W E 

♦ K 9754 A 83 

V A72 VQ8 

♦ 10 6 4QJ943 

♦ Q 10 3 4b 9865 

s 

♦ A Q 10 

V J98 

♦ K 8 2 


Dice the butter and melt it 
gently in a shallow pan. Do not 
Jet it sizzle or turn oily. Away 
from the heat beat in the 
lemon juice and warm water, 
using a sauce whisk car fork, to 
emulsify and thicken the mix- 
ture slightly. Season, add extra 
lemon juice to taste and pour 
into a warmed jug for serving. 

NORWEGIAN CUCUMBER 
SALAD 
(serves 0 

I rather like- the distinctly 
sweet, oil-less dres sing used, 
here, and I am grateful to have 
learned the simple and practi- 
cal Norwegian method for 


simultaneously dressing 
cucumber and ridding it of 
excess liquid. 

2 cucumbers; 3 oz 
sugar; scant 3 fl oa 
or tarragon vinegar; a little 
tarragon, dill or parsley 
(optional). 

Measure the sugar into a 
shallow bowL Stir in one tea- 
spoon of salt and two tables- 
poons of warm water. Add the 
vinegar and a grinding of pep- 
per. Slice the cucumber very 
thinly, peeled or unpeeled, and 
toss it in the dressing. Lay a 
second shallow bowl on top. 
Weight it down and lesve in a 
cool place for an hour to draw 
out the cucumber juices. 

Drain off most of the Squid. 
If desired, the salad can be 
sprinkled with a little more 
sugar and garnished with a few 
chopped fresh herbs just before 
it is brought to the table. 
SKEW ERED S UMMER FRUITS 
WITH GJETOST 
Gjetost is unlike any other 
cheese I have ever come 
across. In fact it is not a true 
cheese, but the cheese counter 
in a few delicatessens and spe- 
ciality food shops is where you 
will find it Made from whey 
boiled down to a caramel, then 
enriched with goat's mine and 
cream, it looks like a block of 
fudge and the taste Is very 
sweet. Even when slivered 
paper thin I find it too cloying 
to serve as cheese but it is 
excellent for adding rich 
piquancy to sauces far game — 
rather as chocolate is used in 
Mexico. The Norwegians also 
like to make melted Gjetost 


sauces for desserts. I find these 
sweet sauces as irresistible as 
condensed milk. 

Thread large firm strawber- 
ries and generous chunks of 
peeled nectarine or peach on to 
bamboo skewers. Intersperse 
these fruits with the occasional 
halved apricot, wedge of 
melon, pear and/or banana if 
you lika Moisten with a mix- 
ture of orange^ lemon juice and 
icing sugar to prevent discolor- 
ation G allow just 1 teaspoon of 
to 1 tablespoon of lemon 
2 tablespoons of orange). 
Serve lightly chilled with a 
small jug of sauce made by 
stirring ova: a low flame until 
warm and well Mended 3 oz of 
grated Gjetost. with 6 tables- 
poons milk or fruit juice and a 
good pinch of cinnamon. . 
STRAWBERRY,,. ORANGE & 



(serves* 6) . 

This recipe, inspired by cue 
Lynda Brown’s, has nothing to 
do with Norway but the bril- 
liant colours and fhe dear 
tastes of aromatically-sauced 
fruits make a lively follow-up 
to fiskepudding. For dramatic 
looks I like to serve the com- 
pote in a shaBow-bcrage or lav- 
ender blue dish. 

A small nosegay of fresh 
lavender; 2 oz or so of runny 
honey; Vl lb str awberri es; 6 



pasties served at royal corona- 
tions in the cathedral The pigs 
trotters of Salute Mfindhould 
were legendary^ They were 
served in hatter with an onion . 


Put a dozen plump, freshly- 
opened beads of lavender into 
a small saucepan. Bruise them 
lightly with the hack of a 
spoon, add the honey and 7 Vi fl 
oz water. Stir over low heat to 
war m and blend the honey and 
water, then simmer gently for 
about 8 minutes until sli g htl y 
syrupy and reduced fay about 
hall Stand the pan in a bowl of 
cold water to cool the syrup, 
thro strain it SUce the -fruits 
thinly and lay them on a flat 
dish. Spoon on the cold laven- 
der-scented syrup. Cover anti 
chill briefly before serving, 
scatt ere d with fresh lavender. 


The old capital of the prov- 
ince, Troyes, was celebrated 
for its andouiRettes, tripe sau- , 
sages almost certainly origi-'. : 
natty wwia from bid 

now made from pork. The gas- 
tronome Curnonsky thought 
them so delicate, he ate them 
raw. Even so, I doubt be would 
have advocated the use of 
champ a g ne foe andouUlettes 
any more -than he would have 
done lor the local stew, the 
poti e chumpenosse. 

Apart from pigs' feet and 
ears, faggots and coc oa s in. 
Champagne was famous -foe 
pike, and carp and fish stew. 

' . The . .cheeses " surVtve.VT 
shared - ~a . superbly _ \ ripe 
Chaource with Serge Bonnet, 
ora: a glads of his Rote des 
Ricsys- The gold label Hour-: 
sanlt is. still good and there are 
vnmdexfid in Langres, 

but none, I thank, is good wtth 


Last autumn " ! became 
involved in a heated discussion 
with Monsieur Gdfllon, the 
owner, of LaBriqueterie near 
Epernay. He has streamlined. 
h£s menu to make it the per- 
fectly discreet h«4gn« i iir to 

his exemplary collection of 
champagnes and poured scam 
bn the traditional food of the 
region. No-one in his right 
mind would want to eat the 
so-called specialities of Cham- 
pagne, he told me. On the 
other hand , Alain Gtdcfaaoua 
at Le Grand Cerf was prepared 
to countenance having tittle 
Ardennes pates and caidouH- 
lattes with mustard sauce on 
his sunny, Mediterannean 
menu I he shows laud- 

aldd tolerance. 

Giles . MacDonogh 


CHESS 


* A J74 
dealt at 


South dealt at game to East- 
West and bid roe dub. North 
replied with one heart, and 
raised the opener’s rebid of one 

no trump to three. West 
opened with the five of spades, 
and South took stock. If East 
held the heart ace, and West 
the queen, all would be well 
But declarer, like the expert he 
was, assumed that West held 
the ace, and East the queen, 
and looked for a way to over- 
come this problem. 

He saw the chance of a 
deceptive play. Winning the 
spade lead with dummy's 
knave, he played the four of 
hearts. East followed with the 
eight, and the knave was 
played from hand. West wen 
with the ace, but could not 
attack spades with advantage, 
and South made his contract 
with an overtrick. 

Incidentally, if West holds 
the queen of hearts and wins 
trick two, the contract is still 
secure against any 
defence. This last deceptive 
play is one which I nave 
brought off many times. I hope 
that you, too, will have the 
opportunity to employ It - it 
is very satisfying. 

£. P. C. Cotter 


c omp u te r databases cm chess 
opening theory have multiplied 
in recent years to such an 
extent that some club and 

gnrigil tdayers UTMferg tTinrinhlw 

feel that their simplest course 
is to leave the beaten track as 
soon as reasonably possible. 
There is plenty in favour of 
such an approach, since 

systems of play thoug ht eccen- 
tric are often revalued in a 
more positive light 
The move 1 b4 was intro- 
duced into master cheaa by the 
late Dr Savielly Tartakover in 
his game with Maroczy at New 
York 1924. Asked by reporters 
why he had considered such a 
strange move, the witty doctor 
replied that he had visited the 
New York zoo on the tourna- 
ment's free day and had “fallen 
in love with the orang-outang 
enough to dedicate my next 
game to this animaL” 

Tartakover had a reputation 
for a bizarre approach both on 
and off the board (at Spa 1930 
he lost the whole of his first 
prize at the roulette table 
immediately after the victory 
ceremony) and this, coupled 
with his self-mocking comment 
on the new move ensured that 
none of the other masters took 
lb4 seriously. 

One expert, however, did pay 
attention. The Byelorussian 
master Alexei Sokols ky from 
Minsk, one of a group of origi- 
nal theorists, decided to inves- 
tigate 1 b4 in depth. He found 
that if Black defended with a 


reply in» 

1... Nf6,...d5 or... e6 White 
could develop normally with 
his queen’s bishop well placed 
at b2 while in the middle gaww 
the b4 pawn exerted a cramp- 
ing effect on Black's queen’s 
side. Tartakover thnn gh t 
on similar lines a gains t Mar 
oezy, but he never developed 
or systematised his ideas, pre- 
ferring to keep his re putati on 
as an improviser. 

Sokolsky made a further 
important discovery. He noted 
that in many variations after l 
b4 e5 the advanced b4 pawn 
could be offered as a gambit to 
lure Black’s bishop from 

defence of the king’s Also 
after 1 b4 e5 there were possi- 
bilities of a kind of delayed 
King’s Gambit with f4 when 
the bishop at b2 provides excel- 
lent back-up and creates long. 

iHa groal tailing 

Sokols ky wrote a complete 
book in Regain" describing his 
ideas and hwinHtrig many of 
his successful games. His per- 
sonal results with 1 b4 were 
impressive, with wins or draws 
against strong grandmasters 
like Flohr and GeDer. 

The key variation of this 
opening runs 1 b4 efi 2 Bb2_ 

Now Black can try a tactical 
approach by 2...Bxb4 3 Bxe5 
NfB 4 c4 0-0 5 e3 d5 G cxd5 
NxdS 7 Nfi Re6 8 Bb2 Nf4 but 
this is well met by 9 Ne5. 
practical dub chess, 


Sokolsky’s gambit is 3e4! Bxb4 
4 Bc4. 


lefcfEN 



for if Nxo4 11 Nxg6. 

The Orang-Outang (now 
often called the Sokolsky Open- 
mo ' can thus be a useful sur- 



fer both sides, for the 

strange 1 b4 c6 when 2 Bb2 a5! 
favours Black so that White 
has to go 2 e3. But it is a good 
occasional ploy, as few oppo- 
nents relish the prospect of 
Meetings chessic southpaw. 

PROBLEM No. 831 ' " 


In 

is 


more likely to respond with the 

defensive 2... 18 Qf 2... d6 3 

c4 £5 4 e3 White aims, for a 


Here bot h white bishops are on 
pcwerital diagonals and bearing 
down on the blank Hnp Three 
typical continuations ahow-the 
hidden strength of White's off- 
beat formation. 

5 a tatintov v Ilvitsky contin- 
2«d 4. . . Ne7 5 Qh5+ N«6 8 
ezfe 7 a3 d5 8 BXd5 cS 9 
Bb3 Qa5 10 e5 Be7 11 Bf7+! 
gestena. If Kxf? 12 e6+ wins 
the queen, while if other ktos 

feoves, 12 Bxgti. 

"Sukolsky v StrogatuA wezxt 

5?* ^5 8 BxfiH with a win- 
jang advantage, ff 8 ... gxffi g 
Qhs+, jwhfle if 8 l£of, 9 

Bxg7 and 10 QhS-K. 

Soknfeiy y Gnrerich devel- 
J»d 4 _ Nc6 5 f4 d6 8 f5 Njpe7 

LJJ 1 ®* fj « feg« NxgSBNZS 

Nas 10 Nh4. with, advantage 

■ ■ ■■ ^ 
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Engi acfa ;v: 

- bmg-l8B5L- Missed- chance? can 
occur Hi tbe simplest positions* 

Bere WhB pawn 

■ flown m a see mingly drawn. 

■ *0®^ eudgzuiK* - so-hc restored 

■ m &te r iBl etpumy toy-l-Haxaft 
and qtdckly -negotiated 

Solution, Page XX ; 
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HOW TO SPEND IT 


How do you travel — with just a toothbrush and T-shirt, or enough clobber to clothe an army? Lucia van der Post finds a bag to suit 


SM Luggage that packs 
SJ! a punch on the 
H holiday front 

‘ rr HE GREAT summer As luggage is increasingly jhape i smaJL porta- nH 
1 tribal rite is under seen as being as important as ble briefcases -cum- holdalls - 
-J !?'•■'* ■ way. Large numbers the clothes one wears, many a square, oblong, bulky slim, \ JKi 

M of people are <m the big-name d e si gn er has turned there s got to be something for 


Below, dde fake ocelot fur holdall, by Osprey £iSa, tr om a^ ^ 
selection at Harvey Ntahol*, London SW1 or by mall order™" 1 
Osprey ■* Unit 4 Bowart Parade, Harpenden, Harts AL5 OSH 
(tri. 05B27-SS3B5) 
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T HE CREAT summer 
tribal rite is under 
way. Large numbers 
of people are on the 
move and the annual pack-up 
is going on In a thousand 
households. It's the time of 
year when fashion editors are 
prone to go in for lots of chirpy 
advice on how to travel the 
world with nothing but a few 
crisp white T-shirts and a 
toothbrush. But worry not, this 
article isn't going to be one of 
th^n - this is about luggage. 

What kind of luggage and 
how much you deride to put in 
it is between you and your 
spine - there win be no gidlt- 
\Tuiwrhig stuff from me about 
bow only the chronically Ill-or- 
ganised need more than a little 
round cany-all. you can rest 
assured that, at any airport, I 
am the one with the plastic 
Ha g g, the heavy suitcase and 
the worried look. 

I believe there see two main 
approaches. You can decide to 
go for inves tment luggage - 
you know the sort of thing, a 
wonderful Louis Vuitton hol- 
dall, something in leather from 
Hermes or Loewe, an efficient 
and sturdy piece from Lark or 
Tanner KroUe: something that 
will last forever AND make 
you feel a match for Elizabeth 
Taylor on the move (17 serious 
suitcases are said to precede 
her on one of her trips to Lon* 
don). Or - and price usually 
means that this is what most 
of us end up with - you can 
go for the cheap, tough, cheer- 
ful and anonymous. This 
induces an extraordinary care- 
free attitude towards airport 
carousels which is surprisingly 
liberating 

However, what the majority 
of us tend to settle for is a 
combination of the two: some- 
thing rather fine and splendid 
which we always carry our- 
selves and regard as an exten- 
sion of our wardrobe, and 
something rather cheaper 
which we can hurl happily into 
the turmoil of the airport 
systems. 

These days, whether In 
grand or Tnftrimnl style, we are 
spoiled for choice. Whereas 
luggage 'used to be sold in 
mainly grand and rather for- 
mal shops, today every depart- 
ment store and a host of fash- 
ion shops and stores cany a 
vast selection. 


As luggage is increasingly 
seen as being as important as 
the clothes one wears, many a 
big-name d e si gn er has turned 
his attention to the matter - 
and Is charging for the privi- 
lege. At Ralph Lauren, where 
they home in on a discreet old- 
money look, there is a Mack 
watch cotton (treated) and 
leather collection which looks 
wonderfully, insouclantly ele- 
gant - but a holdall wifi set 
you hack £155 and a large holi- 
day suitcase £1,500. 

There still seems a surpris- 
ing demand for old-fashioned 
Gladstone bags, hunting bags 
and proper solid cabin trunks 
clad in traditional materials 
like leather and canvas, for all 
the world as if we still had 
continents to conquer and 
empires to be won. A new pro- 
ponent of the charming, nostal- 
gic school of luggage is J & M 
Davidson, which does a lovely 
line in dhurrie and tapestry 
weaves - the floral canvas 
holdall sketched here conveys 
something of the charm of the 
range. 

Bill Arube rg is another new 
designer of luggage who seems 
to be making waves in the 
three years he has been design- 
ing. His models seem a cun- 
ning mixture of new and bid. 
There are fine leather pieces - 
often one-off commissions 
based on classic lines - but 
then there is the jug duffle car- 
ry-all, sketched here, originally 
designed In leather for the 
menswear designer Paul Smith 
but which is now available in 
tough ripstop sailcloth or 
bright cotton. Bill Amberg*s 
designs have been taken up in 
a big way by Liberty in Lon- 
don's Regent Street, where 
some of his designs are on dis- 
play in the modern classics 
department 

For real modernists who 
believe that their luggage 
should be light portable and in 
a thoroughly hi-tech material. 
Mandarins Duck is one of the 
names to look out for. Con- 
stantly innovating; often com- 
ing up with quite new materi- 
als (look particularly for the 
" Fo rt e " range made from rub- 
ber - supple, flexible and 
strong) they are hags to take 
one comfortably into the 2lst 
century. 

Mandarina Duck seems to 
offer almost every conceivable 


shape and size in small, porta- 
ble briefcases -cum ■ hol dalls - 
square, oblong, bulky, slim, 
there’s got to be something for 
almost everybody in the range. 
Authentic^ of 42. Shelton 
Street, Covent Garden, London 
WC2 has a large selection. 

Osprey is another name to 
remember for baggage and hol- 
dalls that verge more towards 
the fashionable than the hi- 
tech. The company started out 
producing small accessories 
such as belts and gloves and 
h.-\s now Included a range of 
interesting bogs, briefcases and 
holdalls. Look out for lots of 
fake wildlife coming in the 
autumn (the "ocelot" holdall 
sketched here, for example) as 
well as some beautifully-made 
classic items like briefcases 
and the "mock croc” leather 
"honeymoon" handbag. 

When it comes to camera 
bags some of the most practi- 
cal containers are those made 
by the American company of 
Tamrac. Tbugh, durable, infi- 
nitely flexible, there is a mass 
of different styles, each offer- 
ing a combination of zips and 
pockets and ranging from a 
case just big enough to take a 
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Above, enchanting pink end 
bolgo floral pr in ted canvas 
bag by J & M Davidson. £220 
from Joaoph, 77, Fulhmi 
Road, London SW3 and 28, 
Sloene Street, London SW1 

small camera and some spare 
film to a full-blown profession- 
als’ bag. 

Many offer a useful combina- 
tion of bag and camera case so 
that passports, travellers 
cheques et ol can be carried 
together with the camera 
equipment. Prices start at 
£10.95 for a little compact cam- 
era case and go up to £259.99 
for a professional’s bag. 



To protect cameras from the hazards of the journey — one of 
Tem roc's range of sturdy camera bags. E9&95 from most good 
camera shops 


OUR 




gjfi 
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lilLDING 


SALE FOR 
YEARS 






y 


by kind permission y^r 
of the Chairman 


Miss Corbishly found a letter with a George V 
penny stamp behind her desk. It was an invoice 
that went missing in 1928 — she remembered it 
welL The reason it came to light was that every- 
thing is being moved about owing to the 
impending rebuilding works that have been 
commissioned. As the Chairman quips on an 
almost hourly basis, ‘‘We’re adding another 


floor but that’s another storey” 

Ho Hum. 

Needless to say the various masons, hewers 
of wood and other craftspeople require us to 
give them room so give them room we must 
By kind permission of the Chairman therefore, 
we present our first rebuilding sale for 
84 years. 


SALE STARTS MONDAY 30TH ILLY 

OF NEEDLEWORK CARPETS 


m yj Smyrna 


ARUM LILY NEEDLEWORK 

EMPIRE NEEDLEWORK 

ARLES NEEDLEWORK 

LOVE LIES BLEEDING NEEDLEWORK 

CABBAGE ROSE NEEDLEWORK 


5' x? 3” 
4'11'x r 

lVxsr 

8'3T'x5' T' 


£340 

£1242 

£1840 

£1200 


* I E£!i?iVCJN3! 


and many more reduced to dear 

OF KNOTTED AND TUFTED 




MORRIS LITTLE FLOWER (Rtfied) 6'3" x4 6 

APOLLO (Machine Made) T9” x5T 

VOYSEY (knotted) 8 S x T3f 

APOLLO (Tufted) 1<T6 *8*6 

CUSHIONS FROM £15 

<2> <3> 


£565 

£290 

£1655 

£3300 


<S> <C> O 

Vigo Carpet Gallery 

6A Vigo Street, London Wl. Telephone: 071-439 6971 

Open Monday to Friday, 9.00am — 5.30pm 
; Open Saturday 10.00am — 5.00pm 





Left, a Bill Amborg design for 
Joseph — a ton leather bag in 
t hr ow different sizes — £315 
for the largest, £149 for tfie 
smallest, from Joseph, 77 
Fulham Road, London SW3 
and 28, Sloane Street, 

London, SW1 





Right, tan "mock croc* largo 
travelling hanefeag (the honaymoon 
bag they call IQ, by Osprey, £169 
from Harvwy Nichols or by maH 
from Osprey, Unit 4, Bowers 
Farads, Harpenden, Hails AL5 OSH 



And now, the 
no-snore pillow 

Simon Hinde of Which? on ideas 
you never knew you needed 


THE PILLOW that stops your 
face wrinkling, the umbrella 
-whose handle tigbts up, the 
uftrasonfc dog repelles, Drive 
•Alert, whichpiugs into your 
car cigarette lighter socket 
and releases measured dares 
of H M M itial nil* Into II** ■ - 

atmosphere. . . these are all 
clever ideas, but none Is as 
clever as the catalogues In 
which they appear. 

The catalogues fall out of 
our credit card statements and 
odour newspaper 
supplements, nrnifadnlng an 
apparently endless range of 
(usually) matt black gadgets 
that will check your tyre 
pressures, yonr hlood/alcohol 
level or your spelling, 
translate into the mdor 
Europea n lang uage s or simply 
keep a record of appointments. 


real life; proves nothing - 
but It at least shows that the 
people behind the catalogues 
appreciate the importance of 
-rigorous testing. 

Onr lab staff devised tests 
for a number of the gadgets 
in the catalogues. Ffrst, the 
good news. Everything worked 
and the one damaged item was 
replaced promptly. 


desig ned as an instant 
replacement if yours Is 
broken, was easy to fit ami 
looked neat ft received FM 
about as well as a metal 
coathanger — a common hoi 
less attractive alternative. A 


They make claims for their 
products which range from 
the simple, unvarnished 
superlative - “The most 
accur a te dock in the world” 
- down through a whole 

HtriwmlflM of u nflHflfatiwi; 
"The brightest torch in the 
world?” (note the question 
mark); “The saving cm 


device was easy to use and 
fairly a ccu r ate — though at 
£19.95 a lot more expens i ve 
than using a petrol station 
air line, fttperlok, a macMna 
to attaching sheets of paper 
together without using 
staples, worked almo st as well 
as a conventional stapler. 

The bad news was that 
Clever Caps - tyre pressure 
indicators designed to be fitted 
to yonr valves and left there 


let one of the tyres down on 


pay for fts^TTnote the eareful 
conditional); “With a modicum 
of luck, it may pay for itself 
in a few short weeks," (note 


qualification). 

Another favourite technique 
is the appeal to technology 


here is, of course: “Developed 
for use by the astronauts an 
the Apollo space program” 
(the Triple Action Space Pen). 
In a variation on the theme, 
the Swingrite practice golf 
club is endorsed by Bernard 
Gallagher ‘‘without 
question the best tpoehing aid 
for the amateur goiter," in 
the Autumn lftt9 Innovations 
catalogue. (The same 
quotation appears In foe 
Spring 1990 catalogue but 
Gallagher’s name is 
unaccountably missing.) 

There’s a clear hierarchy 
of expertise, too. The ideal 
is to have been invented by 
an expert, like the “snore-stop 
pillow, designed by a PK Ear, 
Nose and Throat Surgeon." 
Falling that, go for expert 
endorsement, like Medi-pfHow 
(“approved by registered 
physiotherapists and 
osteopaths"). Sadly, tire best 
that can be said for the the 
“anti-wrtnlde pdDow" is that 
“many satisfied nsers in the 


The matt black Pocket Tool 
Card - which packs four 
screwdriver bite, a saw, 
tape measure aim sp irit level 
into something roughly the 
she and shape of a credit card 

- was so fUmsy that you 
could use It for little more 
than changing a ping. . 

The Anti-Jet Lag Formula 

- pills which “should [the 
carefhl condttiooal again] 
enable travellers to adjust to 
international time zones with 
minimal effects from jet lag" 
appeared to have little medical 
basis. It did nothing for our 
three guinea pigs. Holiday 
Which? researchers cm a trip 
to the Far East One found the 
tablets hard to swallow, a 
useful metaphor for wrarfi rise 
in the catalogues. 

We also looked at a number 
of exercise maddnes from the 
catalogues. None of them was 
any good and one was of a 
type that has been banned in 
other countries because it 
could Injure ycrar back. It was 
much the same story with DIY 


“many satisQea users In the 
US claim it works!" 

It was heartening that me 
product sold itself on the basis 
d rigorous testing. “At a 
design show in Paris the 
Watch was strapped to a 
m o t or cycle whrel turning 
continuously over bricks. Ten 
hours later it was found to 
be In perfect working order." 

As a test method, tids would 
find little favour at the Which? 
laboratory - no relevance to 


devices: none erf them could 
be relied on to be accurate. 

"Ties are one of the most 
difficult thing * to organise," 
claims one catalogue. The 
mfrid turns to other examples 
of m- ganfsatlninaT cnmplwrWy , 
such as the World Cup or the 
administration of the poll tax; 
the catalogues contain no 
solutions to these. But fiiaas 
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Above, a BUI Amberg jug 
duffle, originally designed in 
leather for Paul Smith, now 
only available In ripstop 
sailcloth or bright cottons. £45 
from BIO Amberg stockists 
such as Harvey Nichols, 
Liberty and Janet Fitch, 2, 
Percy Street, London Wl 
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APOLLO SPACE 
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AT LAST - 


BATTERIES NOT INCLVjDEp) @ 


will buy you an end to 


wiutmy you 
iisorgmrfsed 


tie misery. “Tie 


automatic rack that will not 
only store 24 ties neatly, hot 
also rotate them at the press 
of a button.” 

We tested 1L It does what 


tt claims. But we were at a 
loss as to why anybody should 
want one. Our verdict on Tie 
System Plus applies to many 
of the other ga igets in the 
catalogues: “A complicated 
solution to a problem yon 
didn't know you had.” 
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Since 1735 there has never been 
A Q.UARTZ BLANCPA 1 N WATCH. AND THERE NEVER WILL BE. 


Blanc paiN 
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There are many cars in the same class as 
the VauxhaU Carlton. 

We’re talking, of course, about medium- 
price luxury saloons. 

Yet in spite of the presence of BMW 
Mercedes and the rest, only four in this section 
of the market are luxurious enough to come 
with compact disc players as standard. 

One is an Alfa Romeo. Three are Vauxhalls. 

The Carlton GSi 3000. The Carlton CDX. 
And, of course, the Carlton CD (the only 
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CD that’s enough of a CD to have a CD). 

_ V 

The player fitted to the Carlton comes 
complete with all mod cons, including a 
cartridge load system that soaks up vibrations 
from the road. 

And if most of your music collection is still 
in the form of records and tapes, don’t worry. 

The Carlton’s music system includes 
a superb 6-speaker, 20 watts radio/cassette 
player. 

On second thoughts, forget what we said 


in the first sentence. There aren’t any other cars 

in the Carlton’s class. THECAEUDN 
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VAUXHALL 

Once driven, forever smitten. 


M9WM:GmJltta>S AL00N.HBCE 1)7.345. HTC HCLUDES CAR WX MOW «JT EXCLUDES DELIVERY MO NUUBERP1AVES. PWCC IS CORRECT AT IK OFGQMG TO PRESS. «© MCLUDES 0W- YEASTS «£ iCHBEIISHPCFYMmtfUASSSlWC&OIjRIJMaje KHWEIff AW ACBCEITr 

ALL CAJfcTOM CQ. COX AMO OS MODELS. FCBRMUMVCE RGUBE3 MSED ON HMUMmAOrS MIA CA8LT0N 6 COVEKD BY WflMU PACE PROTECTOR MMCH GUMMIfTEES THAT TIC FACE YOiriV QU0TE0 6 1Y£ AVCE YOU PKg PARADED YOlf AGREE TO ME DELIVERY MfflM 3 MONIK OF OHDEfL FOR MORE WQ&MAT10N CALL 0600 444 200. 
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book*. Too 


you have fin gotten to 
tmrtte Into toe book* 
spotty and juvenile: 
tram team. But there 


buy any b 
shop. The 

yua wfilget ho help from 
is a display of Top Ten paperbacks. There 
most be something there. Most are obvi- 
ously thrillers, with loud fluorescent cov- 
ers, One or. two are about sex. Which ones 
should you grab? ' 

So as to save you money, let us start 
with the duds. .Unless yea are a fan - in 
which case you need extremely expensive 
therapy - at least six of the current Top 
Ten (soutck WH Smith) should he avoided 
if humanly possible. -Beneath the unfor- 
giving, blazing host of the African son,’* 
says the jacket of one. “two men and one 
woman embark on a savage bunt" des- 
tined to sweep them "from the great hunt* 
lag grounds of Zimbabwe to the killing 
flams cf MnwmiMqne." Right first Hnw 
WHbtnc Smith with A Tim* To Die (Pan. 
£439). Smith la a storyteller, alright: yon 


BOOKS 


our ho&dey looms. You axe on 
poor way to Naxos, or to some 
Blade Sea resort Yon dash into 
Heathrow or Gatwick and dis- 
cover Thst luftcadp of aD miracles, vour 
flight is leaving on time. Your wife is 
downing large gin* and' your regrettable 
offspring are carrying enough htfl gear to 
throw the airport security staff into a 


Have paperbacks, will travel 

Michael Thompson-Noel makes a dash for the airport bookstands 


don’t publish 31 chartbusting thrillers If 
you can’t string a story together, but 1 find 
him stodgy »nd banal. Also ham-fisted 
with sex. A Tbne To Die contains one of 
the whizngdest, lout tumescent sex scenes 
X have ever read. 

Another to avoid is Treoayne (Grafton. 
£4.50), by Robert Ludhua, first published 
17 years ago under a pseudonym. Like 
most of Luolum's books, this is a formula 
thriller: sel&made millionaire Andrew Tre- 
vayne grapples with the Washington 
establishment so that soon, everyone is 
gunning for him t J irfinm wm organise a 

plot-fine, but the wri t ing is as soggy as a 
cardboard forest. 

Dud No 3: The Negotiator . by poor old 
Frederick Forsyth (Corgi, £4119). "The kid- 
napping of a young man on a country road 
in Oxfordshire is bat the first brutal step 
in a ruthless plan to force the President of 
the United States out of office. If it suc- 
ceeds. he win be pyscbolagic&ny and emo- 
tionally destroyed." If Z bad to read books 
like this tor a living, Z would be sick on the 


carpet. 

Dud No 4; Clear and Present Danger, by 
Tom Clancy (Fontana, £4.99). In thin one, 
Colombian drug lords — yawn, yawn - 
tired of being harassed by US Jaw enforce- 
ment agents - yawn, yawn - have assas- 
sinated the Ameri can ambassad or and the 
visiting head of the FBI - yawn, yawn. 
Clancy, author of The Hunt for Red Octo- 
ber and Red Storm Rising, is rated king of 
the techno- thrillers, but I find them impen- 
etrable. 

Dud No 5: Old Sins, by Penny Vlncetud 
(Rowan. £4.99). This is not a thriller, but 
the tale of two clever, stylish and ambi- 
tious women, etc, etc, fighting for control 
of a cosmetics empire. The publisher says 
It is a love story: "Poignant, sexy, tempes- 
tuous. spanning 30 years..." The Guardian 
rather liked it “Make no mistake," it said, 
“this is contemporary writing." I am 
starting to worry about The Guardian. At 
985 pages, I found Old Sins absurdly over- 
blown. 

And so is Dud No 6: Star, by Danielle 


Steel (Sphere, £3.99), the tale of Crystal 
Wyatt. “Neither rape, nor murder, nor the 
darkest «wanH»te could keep her star from 
rising - even as it leads her away from 
the man she haves." Danielle Steel Is 
described as a “descendant of the L5wen- 
br&u beer barons. Bar mo ther is Portu- 
guese and her father is German. Their 
common language is French, although 
they all apeak Sgw languages." There are 
another 24 Danielle Steel titles in paper- 
back, leading me to wonder whether the 
author is an international committee. 

Not all the Top Ten paperbacks at 
Heathrow «nd Gatwick. are duds. The obvi- 
ous one to grab to John to Carry's The 
Russia Souse (Coronet, £4JS0X set in the 
third summer at perestroika, in which Bar- 
ley Blair, dishevelled jazz-loving London 
publisher, fal l* in love with a woman 
ratiod Katya afhw bring sent a manuscript 
from Moscow that contains information of 
enormous appeal to spies. This is to Carre 
somewhere near his best. As the FT’S wise 
old reviewer pot it The sheer detail and 


odour of it are magnificent Hie excite- 
ment of what is happening today In the 
Soviet Union is never in doubt" 

Equally, one is never in doubt with 
Ambition, Julie BurchflTs sex'n 'shopping 
romp through toe tabloid jungle featuring 
nakedly ambitious deputy editor Susan 
Street and vicious magnate Tobias Pope 
(Corgi. £339). Wittily well done. Plenty of 
jokes. Bags at energy. Plus very rough sex, 
zf you Brink you can handle it, though 
many would rate It pornographic. 

Home Run, by Gerald Seymour (Fon- 
tana. £3-99), is another thriller, and not a 
bad one. Its background, is the Middle 
East Seymour write with p a nac he. "A spy 
thriller of quality," in the view of Douglas 
Hurd. 

I am not a fan of Jade Higgins, but A 
Season In Bed (Pan, £339), in which Amer- 
ican socialite Sarah Talbot signs up ex- 
SAS sergeant Sean Egan to avenge the 
VOTirtg of her stepson, is better value than 
heftier thrillers like the Ludhun or Clancy. 

Verdict: the to Curd, the Bnrcfalll, the 



Seymour and the wtggt™ are reasonable 
buys. Week in and week out, there are 
enough good reviewers reviewing enough 
good books to make your holiday selection 
easy and enjoyable, but it is madness to 
leave your buying until you reach Heath- 
row, Gatwick or Krasnoperekopsk. 
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The lion rampant 
who lost his way 


Hawfam 

amedha 


E | ABLY ON the mom- 
i hig of July 22 1&48, a 
\ M widely- . known but 
/ improvident and debt- 
riddoi British artist wrote the 
wife 1» adored a pathetic fare- 
well totter. "God bless thee, 
dearest love,” he concluded 
and, having begged her pardon 
for the final suffering that he 
was new about to cause her, 
first unsuccessfully attempted 
to shoot himself, then hid- 
eously cut histhrosh 
He had staged the scene with 
«vtw care - Benjamin Robert 
bad a naturally histri- 
dharecter. and behind Wm 
he placed not only a manu- 
script recording his “Last 
Thoughts” and one of his own 
huge unfinished canvases but 
an open copy of the New Testa- 
ment and the closing volume of 
the diary he had kept since 
I808« 

These journals, now care- 
fully re-edited and annotated 
by J ohn JoDifle, have had 
many previous readers and 
admirers; they remain one of 
the most dramatic and reveal- 
ing self-portraits yet published 
to toe RngHah language, while 

at the same time they provide 
vivid impressions of the 
Romantic Age through which 
he lived. Among his associates 
were the young Beats, Word- 
sworth and William Hazlitt, 
and he was no less well-ac- 
quainted with many distin- 
guished social arid political fig- 
ures of the early 19th c en t u ry. 

But his most absorbing sub- 
ject was invariably himself Ms 
hopes and fears and aspira- 
tions and, above aD else, his 
unending disappointments. Mr 
Coutts, toe kindly banker, had 
declined to grant him yet 
another loan. The Duke of Wel- 
lington had sternly refined to 
have his likeness painted. Now 
Hs creditors wore hammering 
at the door and lie might soon 
be carried off to the ignominy 


of a debtors’ jafl. 

Not that Haydou was ever 
completely discouraged, at 
least until 1846 when Ms last 
remaining flfitnd&l hopes mis- 
carried. For he bad a fund of 
energy, and once he had 
embarked on. a scheme he 
became possessed by 1L Then 
lie often stock to Ms easel "no 
less ftm 16 hoars n day,” and 
such was Ms passion for his 
work that it resembled “the 
lecherous lhry df a Hon rush- 
ing about the woods unable to 
find its mate . . . could my 
strength have lasted, I should 

NEGLECTED GENHJST 
THE DIARIES OF 

BENJAMIN ROBERT 
HAYDON 1808-46 

edited by John JoQifle 

Hutchinson £1939. 250 pages 

have gone mad.” 

Now and then, it is true, he 
indulged in less fakmwm pas- 
sions; and we read of his 
involvement with a “bea u tiful 
devil” to whom "everything in 
Nature proved to be a source of 
licentious gratification." But, 
“though my vices,” he added, 
had caused him much pain, 
"yet they have also given me 
many a new idea.” 

From this turbulent conflu- 
ence of idea^ and emotions, 
however, the ' pictorial results 
that emerged were at times 
decidedly inferior, or so mod- 
em critics have decided. Today 
they are seldom shown in a 
modem art gallery. Even an 
ambitious picture called “The 
Mock Election," coloured by 
his memories of prison life, 
that, having pleased George IV, 
found its way into Buck- 
ingham Palace itself, is now 
hung in a modest chamber, the 
Equerries' Boom, where it is 
rarely visible on state occa- 
sions. 


Inroads East 


L ewis carroll was 

always a much better 
guide to understanding 
the topsy-turvy nature of the 
Soviet Empire than Kaxi Marx. 
But now that the walls and 
barriers dividing east and west 
have fatte n away with asbon- 
' ishing speed it helps to have as 
a guide someone familiar with 
the old ways, who knew 
today’s presidents, foreign min- 
isters and free marketeers 
when they were stokers, nigh- 
twatchmen and prisoners. 

Such a guide is now to hand 
for those curious to learn more 
about the historical roots; eth- 
nic diversity and cultural com- 
plexity of the and peo- 

ples of Eastern and Central 
Europe now blinking in the 
unaccustomed light. 

W illiam Echlkson travelled 
widely throughout the region 
as correspondent for the Chris- 
tian Science Monitor toad Wall 
Street Journal. His book draws 
heavily on those years, to flash 
out, with first hand r epor t in g, 
the personalities aid tmderiy- 
fag forces liberated by the cot 
lapse of the Soviet will to domi- 
nate countries “freed" by the 
Red Army 45 years ago. 

The darkness which has 
lifted from the ancient lands of 
East and Central Europe is not 
just the liberation from foreign 
occupation. Thousands of 
Soviet troops and tanks are 
indeed still physically there, 
awaiting repatriation. What 
has been Ufted is the climate of 
lies, the schizophrenia, the 
su ppression of truth, the hor- 
ror of Orwellian thought con- 
trol, the triumph of mediocrity, 
in short the nightmare of a 
totalitarian system. 

The appalling legacy of crip- 
pled lives, bankrupt econo- 
mies, polluted environments, 
remains to be painfully 
repaired. But it is difficult, on 
reading this book, not to feel 
artmiraHttw for those Who kept 
their humanity, their dignity 
and their faith intact in the 
face of enormous pressure to 
conform. Some of the most 
determined dissidents, like 
Czechoslovakia’s Vaclav Havel, 
have been rewarded by high 


office. They bring with them a 
moral capital which will be 
sorely needed in the difffeni* 


Typically, Echlkson writes, 
one of Havel's first acts as 
President was to apologise to 
the Sudeten Germans who 
were expelled after 1945. The 
Sudetens* willingness to act as 
a German Trojan Horse in 1938 
led to the occupa t io n of the 
whole country. 

But as philosopher Jan 
Patocka, one of the founder 
members of the Charter 77 civil 
rights movement and a Havel 
adviser, argued, the post-war 
expulsions represented "the 
first act of totalitarianism in 

LIGHTING THE NIGHT 
by W illiam E chlks on 

Suigwidc A Jackson £1635. 295 


the country By endorsing cdt 
fective guflt the en fo rced exo- 
dus broke with the humanist 
mi which the first 


principle 

Czechosh 


-jechoslovafc republic was 
founded and "morally dis- 
armed the country." 

This is one of many exam- 
pies of the way peoples and 
waHron were corrupted, cajoled 
as well as forced, into accept- 
ing the communist model. 

But with the rise of Solidar- 
ity in Poland in 1980 the lonely, 
tr>noi» resistance of individuals 
was *inT»fa>d by the first suc- 
cessful friWiHw* The con- 
struction of alternative struc- 
tures to the totalitarian model 
began in earnest 

The Soviet leadership always 
knew that the Poles, with th e ir 
historical contempt for Russian 
backwardness, their catholic 
pjety and national pride, would 
be fiie most difficult nation to 
keep within the Soviet fold. 
C omm unist power simply col- 
lapsed after toe first real elec- 
tions. 

It was the first domino. The 
rest is history. The details are 
an.' in this excellent panoramic 
sw e e p through the other half 
of ^Europe. 

Anthony Robinson 


No, Haydon, despite toe pres- 
ent editor's subtitle, was unfor- 
tunately not a man of genius; 
and his diaries are toe self-por- 
trait of a supremely energetic 
man who believed that creative 
genius was his birthright, a 
conviction that he never quite 
lost. 

He seems to have mistaken 
his path; oddly enough his 
most genuine talent was for 
writing. His diaries include 
some passages of splendid 
descriptive prose, for example 
his magnificent picture of a 
coronation in Westminster 
Abbey where, on the sover- 
eign’s arrival, he heard the 
concourse of grandees rise to 
their feet with the sound of 
“silken thunder." Vivid, too, 
are his glimpses of famous lit- 
erary and historical personages 
- Wellington, Melbourne, 
Wordsworth, Hazlitt, Shelley, 
the last seen as a pallid vege- 
tarian declaiming at the top of 
his voice during a dinner party 
against what he called "the 
detestable Christian faith.” 

Inter writers have appreci- 
ated Haydon’s mastery of 
words. Aldous Huxley, for 
example, declared that "never 
was anyone more clearly cut 
out to be an author.” And the 
first Lord Asquith compared 
him favourably with Rousseau. 
I hope that this book will now 
achieve the popularity it 
deserves. Haydon’s story of his 
own misfortunes may here and 
there be repetitious, and his 
self-esteem is occasionally hard 
to bear; but he deserves an 
honoured place in the history 
of gw gttgh introspective litera- 
ture. Haydon was a man 
whom, once we have made his 
acquaintance as a character - 
like Fepys and Boswell and 
other stubbornly self-centred 
diarists - it proves almost 
impnariMa to forget 

Peter QuenneU 



Sympathetic or Infuriated: whichever the 
response to fry, Befl, Woolf and compa ny, the 
Bloomsbury Group continues to f ascinate . Gil- 
lian Naylor’s compilation aHows Hs members 
to explain thsmssives tftrough more lhan 300 
colour plates and accompanying writings. 
Conclusions ara toft to the reader, who ean 
browse through the paintings, c or respondence 
and criticism of die protagonists, artless or 
ssk ser v i ng, always soW -rsveeHng, this 1058 
self-portrait by Vanessa Bsfi among thorn. 

Bloomsbury: the artiste, authors and design- 
ers by themselves (Pyramid, £35, 320 pp.) Is 


nologlcal, with so8d banks of plates between. 
The final brief eel of retrospective Judgements 
of Bloomsbury on Itself Is as fascinating as 
any. "The downfall of Bloomsbury,” says 
Leonard WooiL "was Its Intotaranca of ovary 
one and ovary thing which was no! amus- 
ing. . . earn hsaltotod to say anything true or 
profound untoaa K was also amoslng.” "To 
others our nar cissism must Aero been pain- 
fully aride ut, " concludes Angelica Garnett. 

WUKam Packer 


T he publication of Time 
on the Gross in 2974 
was greeted with a 
chorus of disapproval 
from professional historians 
and many black activists. The 
new quantitative methodology, 
cliometrics, was denounced as 
sterile and dehumanising; toe 
authors' data and statistical 
methods were questioned by 
economic historians. Profes- 
sors Fogel and Engerman were 
attacked for their portrait of 
the white slave owners in the 
anti-belluzn South as careful, if 
not caring, masters and for 
fatting to do justice to the mis- 
ery, endurance and resistance, 
of the slave population. 

Fifteen years later, with the 
publication of Without Consent 
or Contract and a reissue of toe 
earlier book, one suddenly real- 
ises how much of what seemed 
shocking and inadmissible has 
entered the contemporary 
canon of American writing. 
Few would now dispute the 
original arguments put for- 
ward by Fogel and Engerman 
that on the eve of the conflict, 
the slave economy was profit- 
able and likely to endure, or 
that the American Sooth was 
experiencing a major boom and 
a period of rapid growth. 

The older view, that slavery 
in the South would have died a 
natural death without war, had 
already been discounted, but 
few historians were ready to 
accept the still-debated propo- 
sition that slave farming 
organised along assembly-line 
principles was more efficient 
than free farming and that 
slaves, whether field hands or 
in technical and supervisory 
positions, were more produc- 
tive than free labour. 

These provocative conclu- 
sions, defended and expanded 
with a mass of new data, are 
presented in an accessible, 
non-tech nical and readable 
form for the generalist in the 
first half of Without Consent or 
Contract, the more numerate 
reader can consult the three 
companion volumes with their 
many statistical tables and 
detailed explanations of the 
increasingly sophisticated 
quantitative techniques used. 
The new evidence addresses 
old questions and raises new 
ones. Farther light is cast on 


Slavery seen 
through 
wiser eyes 


the development of the north- 
ern as well as the southern 
economy and on the compara- 
tive efficiency of slave and free 
labour, in factories and on the 
fatuL The outlines of Fogel’s 
original conception are pre- 
served but the canvas is 
broader and the story richer. 

Equally contentious were toe 
original Fogel-Rngerman argu- 
ments that adult slaves were 
generally well-fed. clothed and 
housed ahd were able to 
develop much stronger family 
ties with a more distinct cul- 
ture than either the abolition- 
ists of the day or subsequent 
generations of historians nave 
believed. Hie new cHometrlc 
evidence on diet, health and 
demography strengthens Pro- 
fessor FOgel’s case, especially 
wben placed within a compare 
tore framew or k that includes 
Caribbean and Sooth American 
slave societies as well as the 
American South. 

The higher fertility rates of 
American slavery and the lon- 
ger life e x pectancy of adult 
American slaves seem 
undoubtedly attributable to 
better treatment by southern 
slave owners. The diome tri- 
dans claim that American fer- 
tility rates were high not 
because masters manipulated 
the sex lives of their slaves but 
because they housed them in 
family l-afhw than bar- 

racks. The material in these 
pages is ripe for farther debate 
and contr o versy. This time, I 
think, scholarly opinion will 
move in Professor Fogel’s 
direction. 

Without Consent or Contract 
is a defence and elaboration of 
Pro fe ssor Fogel’s earlier work, 
less strident m tone and with a 
more nuanced approach to the 
evidence being collectec 
this on-going prefect The 


WITHOUT CONSENT 
OR CONTRACT 
by Robert William 
Fogel 

W W Norton £1735, 539 pages 

TIME ON THE CROSS 
by Robert WQfiam 
Fogel and Stanley L 
Engerman 

W W Norton £1135. 306 pp. 

verdict on his revolutionary 
contribution to our under- 
standing of the anti-belluzn 
Sooth will depend on the accu- 
racy of the diametric data and 
the techniques used for its pro- 
cessing WTI| 1 analyte 
The second half of Fogel’s 
book is differently focused and 
represents a retreat from his 
previously exclusive preoccu- 
pation with economic issues. In 
this respect, Fogel has listened 
to his critics, rethought his 
premises and come to new con- 
clusions. It fa rare for embat- 
tled historians so to change 
course. Professional courage is 
not high in our trade. 

In Ms new attempt to centre 
the economic arguments 
within the wider political and 
ideological framework, Fogel 
focuses cm the rise of the aboli- 
tionist movement in Britain 
and the United States. He 
traces the process hy which tba 
anti slavery views of a small 
group of religions fanatics, 
whose Ideas were rejected by 
their own churches, evolved 
into a powerful political force 
embodied in a barely cohesive 
political party whose candi- 
date, Abraham Lincoln, cap- 



11 is Forol’s contention that 
the potiticisation of the aboU- 
tionfet cause took place in the 


mld-1850s when the religious 
arguments against slavery 
were broadened and secular- 
ised. The divisions between 
North and South were now 
portrayed as a struggle of free 
men and fr eo labou r a gofag*’ 
the political and economic con- 
spiracies of a Slave Power 
intent on «Jnm«rfng the new 
territories with slaves. The 
religious arguments were not 
abandoned but overshadowed 
as the politicians took com- 
mand. 

There is much here that is 
familiar but there are also 
arguments that win provoke 
dissent on both sides of the 
Atlantic. Fogei’s treatment of 
the roots of political reform in 
Britain in 1832 illustrates the 
problems of the comparative 
approach, however much is 
gained from looking at the 

Bngiteh religtona amnwea nf thy 

anti-slavery movement. In his 
description of the transition of 
American abolitionism from 
“Christian duty" to the “pocket 
book,” he ascribes a hitherto 
ignored critical role to the hid- 
den depression of the 1850s and 
the consequent rise of an arti- 
san nativism that destroyed 
the old party system. 

In what wrong to me a w*f, 
because necessary, "After- 
word,” Professor Fogel answers 
charges that his description of 
the slave economy is aznoraL It 
says much about the present 
dimate of opinion in the US 
that he should have to under- 
line the distinction between 
describing the slave system as 
efficient azid judging its moral- 
ity. It is even more worrying 
that he should feel that the 
most serious deficiency in 
Time on the Cross was its fail- 
ure to provide a new moral 
indictment of slavery consist- 
ent with his empirical WniUny 
Should historians have to 
defend themselves at this level 
of argument? Fortunately for 
the reader, Fogel's concerns 
have proved productive and 
have led to this innovative 
reconsideration of abolition- 
ism, Professor Fogel has grown 
older and wiser. One shrmid 
not complain. 

Zara Steiner 


Fiction in Translation 

Standards of 


living 


W E LIVE, as the 
song goes, in a 
material world. In 
1960s Paris it's 
Chesterfield settees and 
Churches’ shoes; In Russia ft's 
for hate; in East Berlin it's - 
well, anything from the West 
This is a rich week for for- 
eign fiction. With two works 
set in Eastern Europe in the 
bad old days and one in Paris 
in the good ctfd days, all are on 
the verge of becoming period 
pieces, but Things, fast pub- 
lished in 1965, arrives with, the 
gloss of a modern classic 
already encrusted on its 



Georges Perec's first no 1 
a masterpiece of elegiac mock- 
ery. Its subject is a young Pari- 
sian couple. Jerome and Sylvie, 
and the raw™ in which they 
rixculate in the early 3960s; its 
method Perec calls the sodolo- 
gie du Quotidian. We learn 
everything about Jerome and 
Sylvie - and they define them- 
sehres “ by the minute 
of their immediate habitat: 
their cramped apartment in 
the Rue de Qualrefages with 
its one red-curtained and one 
green-curtained window, the 
Provencal furniture and Van 
Heusen shirts they aspire to; 
the newspapers they read and 
the bars they frequent with 
their market research friends. 
Ifk the perfect capitalist fic- 
tion. Press your nose against 
the Hi-lit window, make out the 
reddish glow of a leather sofa, 
the curve of a cane- seated 
chair, join the search for the 
elusive style item - never 

mfnri pint or di&ndtt or COSlr 

vsrsanoiL 

And yeL Bdov the ratface, 
memory and longing, joy and 
frustration, are mixed in with 
the haphazard sets of crockery 
and toe bad cooking at those 
first jubilant dinner parties. 
Then, imperceptibly, the age of 
rootless living gives way to the 
age of security as the early 20s 
give way to the nearly 80a I 
know of no other novel that 
captures this subtle movement 

With SUCh imfiiltaHng GQUViC- 
tion. 

Perec's lucid, bitter-sweet 
denunciation of life as “a pas- 
sion far a higher standard of 
living" is partnered by another 
moral tale, A Man Asleep , 
which deals with what hap- 
pens if you choose to opt out. 
The rmmgUMs hero, addressed 
as "yon,” divests himself of 
material wealth, work, friends, 
in fact of any reason for living. 
What is left to him is to con- 
quer his ennui by killing time; 
what is left for the reader Is 
one long miserable howL This 
is Perec’s literary dazzle 
turned to theoretical seed; 
experimentation, clearly, can 
work both ways. But fans of 
Life: A User’s Manual will 
enjoy tracing its origins in 
thaw* two works. 

Vladimir Voinovich writes in 
a more familiar vein. Russian 
satire mostly sneaks out from 
under Gogol’s Overcoat, and 
none more delightfully than 
The Fur Hat, with its sly 
reworking of Gogol's chief prop 
into a waspish burlesque on 

petty ftfHHnlifrim. 

Yefim RakhHn writes adven- 
ture stories about fearless and 
decent people, has a reasonable 
readerehip - Avalanche, Oder 
and the rest even get to be 
crossword clues in Praoda — 
and has about being 


as good as Chekhov. But the 
Writers’ Union doesn’t agree, 
and when it announces the 
Awarding of Hats - reindeer 
fawn for the foremost writers, 
muskrat fat the leading, mar- 
mot for the outstanding — 
Yefim emerges with an order 
for tomcat, domestic, fluffy. 
Jewish, with an overbearing 
wife who calls him Baldy - no 
wonder he wants a hat - 
Yefim is a kind of Russian 
Woody Allen: one of life's los- 
ers whose vulnerability and 
attraction are that he wants so 
desperately to be loved and 



course Ms problem is not 
the hat but the head that 
wears it, and the showpiece of 
this hugely funny, hugely sad 

THINGS: A STORY OF 
THE SIXTIES and A 
MAN ASLEEP 
by Georges Perec 

CdBns Barviti £1235, 221 pages 

THE FUR HAT 
by Vladimir Voinovich 

Cepe £1135. 122 pages 


by Christoph Hein 

Picador £1135. 179 pages 

book is Yefim's descent into an 
obsession the worse because he 
knows it is ridiculous, and yet 
cannot help himself He mab* 
you laugh as he makes yon 
cry; he makes you ache for a 
more generous world; he 
makes yon wonder at the vaga- 
ries of fortune - or is it the 
Russian bureaucracy? - which 
keep this novel churning and 
twisting like a rollercoaster out 
of 

Tower blocks so uniform 
that they resemble a troop of 
advancing dominoes; slipshod 
goods in the shops; poverty; 
professional cynicism: Chris- 
toph Hein’s props efficiently 
confirm all our prejudices 
about Eastern Europe. None- 
theless. The Distant Lover is 
more a study of emotional iso- 
lation than a political novel. 

Claudia is a successful doc- 
tor who carries the surgical 
light of r ationalism on into th** 
heart of her personal life. She 
moves among her family, 
friends, colleagues in the East 
Berlin hospital, like a disin- 
fected spirit; ruthlessly courte- 
ous, jealously guarding the 
unruffled tedium of her days. 
Will Henry, the "distant” lover 
in the apartment upstairs, be 
able to melt the icy facade? 
Hein, in noiseless, fastidious 
prose that is as eMifag as his 
heroine, keeps you guessing to 
the last An unusual, unlovely 
achievement 

Jackie Wullschlager 
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Records 


The flavour of the French 


E rato’s new Musifrance 
series — published with 
the collaboration of 
Radio Fiance “pour la musique 
franc aise" — is providing 
many of the hi g hli g hts of the 
1990 record year* The first 
release, co ntaining rarities and 
necessary flllings-in of holes in 
the French-music catalogue, 
has already been touched on in 
the record-reviewing activities 
of this page: David Murray has 
taken pleasure in the Piemfi 
and Roussel issues, and Ronald 
Crichton in the magnificent 
first complete recording of 
Gluck’s Iphiginie en Aulide 
and the enticing recital of less- 
er-known operatic airs by 
Francoise Pallet 
Opera forms a substantial 
part of the Musifrance cata- 
logue. I shall save mention of 
the new version of Meyerbeer’s 
Les Huguenots to a future 
review; it is the most sizeable 
operaoffering of the collection, 
and merits fuller discussion. 
Meanwhile, a brief sampling of 
other goodies. Le Rot dYs is 
one of the most durable and 
exciting operas of the second 
rank - a late-ish (1998) Grand 
Opera large in scale but com- 
pressed in length and (except 
for a brief excursion into religi- 
ose hokum) dramatic skill, a 
Breton legend conceived in the 
manner of a Gallic Lohengrin. 

This is not, in fact its first 
full-length account an records 
(French EMI's of 1957. with 
Rita Gorr, Janine Micheau, and 
Hen r i Legay, Is prized by all 
French opera-fanatics — when 
can we hope for its re-publica- 
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Lalo: Le Roi d’Ys. Barbara 
Hendricks, Delores Ziegler, 
Ednardo Villa, Marcel Vanaud, 
Jean-Philippe Courtis etc. /Ra- 
dio France choirs and Phil. 
Orch./Armin Jordan. Erato 
Musifrance 2292-45015-2 (two 
CDs) 

Campra.* Tancr£de. Francois 
Le Roux, Daphne Evaneelsrtos. 

Catherine Dnbos<Tcdleto 
Alliot-Lugaz, Pierre-Yves Le 
Malgat, Gregory Reinhart etc./ 
The Sixteen, La Grande Ecurie/ 
Jean -Claude Malgoire. Erato 
Musifrance 2292-45001-2 (two 
CDs) . 

Charpentien music from Le 
Malade imaginaire, Isabelle 
Poulenard, jm Feldman, Guil- 
lemette Laurens, flilLac Ragon, 
Michel Verschaeve etc./ Les 
Musiciens du Louvre/Marc 
Minkowski Erato Musifrance 
2292-45002-2 (one CD) 

tion on CD?). But it is the only 
one currently available atid , 
therefore, worth acquiring on 
the grounds that even a disap- 
pointingly sluggish Rot dYs is 
better than none at alL 

Annin Jordan, who in recent 
years has conducted grandly 
glowing gramophone perfor- 
mances of Ariane et Barbe- 
bleue and Chausson’s Le Roi 
Arthus, misses much of the 
score’s Breton-accented dis- 
tinctness of colour and rhyth- 
mic verve: a of routine 

bangs heavy on page after 
page of score. And the sin g in g 
is workaday — mediocre in 
smaller roles and in its choice 
of leading tenor, icing-sugary 


in its heroine (Hendricks), and 
only coming anywhere 
“the real thing” in its mez- 
zo-soprano villainess (Delores 
Ziegler). 

Campra’s Tancrede (1721) is, 
by contrast, a fully-fledged 
gramophone rarity, and a 
delight to discover. The com- 
poser forms the link between 
Lully and Rameau, as anyone 
who has sampled the tragf- 
dies-Iyriques of either of those 
milestone masters will be able 
to recognise. There is a quality 
of musikantisek Dow to his 
inve ntion generally missing 
from Lully! simply Tnpmnrghlo 
tunes, captivating rhyt hmi c 
energy, declamation always 
saved from stiffness by unfail- 
ingly apt writing for voices 
(with hens an unusual anrf l for 
the time, daring concentration 
on lower-range voices). And if 
the later genius's art of ftnding 
dramatic . exhilaration in 
strokes of colour is never 
suggested, none of Raxnean's 
stage-works manages the con- 
cise story-telling of Tancrtde. 

The performance was taken 
live at the 1988 Aix-en-Prov- 
ence Festival (Campra is one of 
that city’s most illustrious 
native sons), with only a few - 
perfectly tolerable - floor- 
thumps and bursts of applause 
to betray that fact. It is by no 
means the most polished of 
“authentic’' excursions into 
18th-century French opera, but 
at least three of its singers, Le 
Roux as the baritone hero 
Daphne Evagelatos (a bit hooty 
at first; very moving later on) 
as the mezzo CHorinda, and the 


delicious Colette Alliot-Lugaz 
in three minor roles, show a 
proper elegance and poise of 
Style, and the choral contribu- 
tions of The Sixteen are excel- 
lently bright and painted. 

An even more individual 
musical “flavour** can be 
appreciated and enjoyed in the 
music (mythological prologue 
and three intermezzos) that 
Marc-Antoine Charpentier 
wrote for Moliare’s play (the 
playwright died after talcing 

part in its fourth performance). 
This is, surprisingly, more 
remarkable in the prologue - 
whose requisite formulas of 
royal flattery (“Your desires 
are met, Louis is returned. Hie 
restores to this place gaiety 
and love") might tem pt- a lesser 
composer to tread water — 
than in the uproarious anti- 
medical satire of the third 
intermezzo. 

Everywhere Charpentier’s 
music has an infectious buoy- 
ancy and sparkle, a high-pro- 
file theatricality, well rangh f 
by Erato's period orchestra and 
fine collection of singers. But 
be warned: there are sizeable 
chunks of spoken text deliv- 
ered in a variety of “funny 
voices” that could prove horri- 
bly unamusing with repetition. 
And Erato need to take a bard 
look at their standards of book- 
let editing. These three are rid- 
dled with misprints, inept 
translations, in -considered lay- 
out: small chunks at the Tan- 
cnde text have gone missing. 
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Roll up for the chainsaw circus 


‘ • '«**, SlClatre Arimt stead or 

DOB ITortoatheJ ft rat people 
^calr^is r i%M wtn find It hard this s ummer 

, to Ignore the tact that the dr- 


the new wave under the Big Top — Cirque du Soleil and Archaos 


,1 . .*■ 


■®T«? cus h» com* to town. The 

ilee C*Pfl«i on London's Stouth 
^ Wnk fas filrady spsootsd the 2 t 000' 

i»- •r'v 6 ^® V* -eat Big Top that houses Canada jeon- 
a^ifbuthm, Montreal's gtamoRXtt Cirque 
SoMJL. making to first TOk *> toe 
it from Tuesday fo August#. 

5 4&V}' A week later, Fn tax s tabled <*am* 
T" 6 fr«S^i?^aw circus. Archaos. rolls up in Edin- 


stage appearances for an occasional 
finale, will assure you over his Juggler's 
kit of Gltane^ and whisky that his 


chain* 


TSJ* grotty notines oh pretder pemtes, but 
~ 5 te: enfant terrible, wired up and plugged 

:->j ■?**. jsSSn to a rnciinotoglcal age ttot this year 
- Sacfeeqidres a crane and an eight-piece rock 

Ij In Britain this snro- 

Cu->V'f--*jA i iier In a characteristic flurry of puWic- 
Ar7 1*5 n^Vy. culminating In the Bristol City 
‘ ^ih^vSouncil Owning ft from the city - a 
* *r * ^decision U ta characteristically defying 
-f .^6: 1 Tjy limiting around tor a private site on 
^ i?r.V which to set up camp. Archaos proudly 


troupe is a dix 
mottos dreu 
the South Bs 
English cava 
rider, one Sen 
He discovert 
forces of a ri 
keep a man i 
cantering hot 
The nature 
was the direc 
as. less dirt 


: descendant of the first 
i, actually founded on 
In about 1789 by an 
r officer turned trick 
mt Major Philip Astley. 
that the centrifugal 
42ft in diameter could 
ight on the rump of a 


be explains. 1 
the hoarse did 
puts his crai 
gray. Real a 


ad shape of the Big Top 
result of that discovery. 
Uy, was Bldon’s own 
aagerie. The motorcycle, 
rue rely doing today what 
the past. This therefore 
into the elephant cate- 
nate are out of favour 


these days. /except for comically 


: [j£ SV which to set op camp. Arctoos proudly 
- si^jjolnts out that It will take pride of 

.it the anenins ceremony for next 


■ ■■ ^i.'place at the opening ceremony for next 
... ^year's winter Olympics in France: a 

15 ^ministerial Initiative which makes the 
fi^^-s^good burgomasters of Bristol look 
?®> - "v -pretty pa rochial. 

So wist, for those who do not know, 
iK'te this New Age of the circus? Pierrot 
^I^PiUot-Bldon. founder- manager of 
^ ^feJ^Archaos, who these days saves his 


untrained dor 
of Britain’s o< 
country with 
giant puppets 
thing. 

What Bides 
Astley undou 


itkc ones, or, in the case 
Ra-Ra Zoo. touring the 
> show Fabulous Beasts. 
aaqueradlng as the real 


ago. Is a good example of this: it made a 
typically simple but effective joke about 
its national identity out of an upside 
down tightrope walker. 

The inclusion of New Circus in a 
theatre festival programme makes an 
interesting point about its identity. 
No-one who saw Victolre Chaplin 
Jean-Baptiste Thierrey’s exquisitely 
whimsical Cirque ImagLnairc could 
deny its theatricality, or its ability to 
establish and develop theatrical themes 
and images. (It honoured a conven- 
tional t he atre, the Mermaid, with Its 
last British visit.) 

For Rose Fenton, co-founder of LIFT, 
the appeal of New Circus lies in its 
combination of daring, anarchy and 
spectacle with a certain poetic Intensity 
and a firm root in popular culture. Film 
noir is a recurrent reference point, as is 
the excitement of the televised car 


chase or the cliff-hanger ending to an 
episode. H lt plugs in immediately with 
youth and television culture: it’s very 
fast-moving and doesn't demand a con- 
centration span of more than a few min- 
utes. because It’s always moving on," 
she says. 

As such, it ties in with developments 
in the theatre itself: the fierce post-in- 
dustrialism of Barcelona's Fura Dels 
Bans, demolisbers of warehouses and 
audiences alike, or the baroque imagi- 
nations of Royal de Luxe, seen this 
month at Avignon in a history of 


What Bides Ra-Ra Zoo and Sgt Major 
Astley undoutedly share is a command 
of spectacle, bupled with a willingness 
to push the pundarles of performance 
ever farther forward. Danger, comedy 
and illusionpre used to make often 
satirical point about art, life and soci- 
ety. Circus k, an Australian troupe 
flown in bype Lon don i nternational 
Festival of peatre (LIFT) three years 


France involving a history book with 
eight-ton popup pages, winched over by 
crane, and a foil-sized hot air ball oon . 

Fundamental to New Circus is the 
cultivation of ever more awe-inspiring 
skills - whether discovered, as many at 
Archaos' members are. on the trottoirs 
of Paris, or acquired through more con- 
ventional training. And although 
Archaos and the Cirque du Soleil vie 
furiously for the tag of biggest and best, 
the scale does not have to be grand - 
as is proved by Reg Bolton, one of 
England's own New Circus pandits, 
whose own brand comes suitcase-steed. 

In general, however, Britain lags tor 
behind Europe and the Americas, 
dragged down by the same forces that 
drove Bertram Mills out of the country 
years ago - lack of money and an 
absence of the sort of official recogni- 
tion that founds and finances circus 
schools. Also there’s the sort of prosaic 
response that made Bristol ban Archaos 
for being Just a little too anarchic, 
despite its attempts to pre-empt its crit- 
ics. In Europe, for instance, the crone 
was used to swing a performer around 
within feet of the audience: a thrilling 
finale which has been abandoned for its 
British performances (Glasgow next 
week, Edinburgh August II to Septem- 
ber 2, London September 29 to Novem- 
ber ll). Safety officers here will no 
doubt sleep more soundly, bat how 
much lass vivid will be their dreams? 
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A Cirque du Sofetl Juggler; right — Phlilfpe Bey, the (toy) chainsaw Juggler with Archaos 


•s 


Whose I Doubly delightful Onegin 


all 


enme T 


^ w- ■ > — 1 _ 

H«^S§ 

u -I 


is it? 




1 1 1 frw _ P 

- ■ li JT St 


■ : 




T HERE ARB three good 
ideas In Partners in 
Crime, an Irritating 
piece of nonsense ringing pre- 
cariously to life at the precipi- 
tous New End Theatre in 
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Exposeq to its elements 
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spective 


r HAT A very 
un-English play 
Lear is. If the (fith- 
erings of an istro- 
prince with an 


Richard JR alskt the Lyttel- 
ton, the set (fi Lear. Hilde- 
gard Bechtler)kilises apace. 


assmiwd streak of eccentricity 
are right up the traditional 


are right up the traditional 
British actor's street, a senile 
old man bellowing at the de- 


ments as he glimpses the abyss 
in a jungle-world is such a 
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in a jungle-world ia such a 
challenge that criticism per- 
haps inevitably falls back on 
assessment of the actor’s phys- 
ical prowess in the role. 

Particularly in a production 
by Deborah Warner. The leg- 
acy of her early and much 
acclaimed work with the low- 
budget touring company Kick 
Theatre (where she directed 
her first Lear) is a vigorous 
full-frontal attack. 

Her Titus Andronicus for the 
RSC two seasons ago under- 
lined that Mood and thunder's 
affinity with the greater trag- 
edy. It would be glib to say 
that she has now turned Lear 
into a blood and th under for 
the National Theatre (she 
hasn’t); but the bang-bang 


perhaps with 
touring (both ] 
have a world- 
to go/The I 
fiinds them, t£ 
no). The slot 
underpinned 
cession, much 
underscored h 
roar of Domu 
music. A solut 
problem of the 
is provided bk 
house lights B 
move downste 
the audience It 
circle. Ultimje 
more success, 
rent Stratfol 


i eye to easy 
[jr and Richard 
t|e journey for 
Uish Council 
y cannot say it 
j is excitingly 
f onstage per- 
ff the dialogue 
/the throb and 
^ Muldowney’s 

n to the scenic 
bettering hovel 
naming on the 
the fugitives 
, thus drawing 
a the intimate 
sly, this is no 
than the cur- 
strategy of a 


flouncing out of GoDerfl’s, the 
old man dandles a giggling 
Regan (Clare Higgins) on his 
knee, Daddy and his little girL 
This does, however, leave us 
totally unprepared for the 
screaming virago she suddenly 
and inexplicably becomes in 
the blinding scene - itself 
tame compared with Strat- 


vocal demands almost as great . 
as the King's, this gaunt, pos- 1 
sessed figure; stranded some-i 
where between visionary and.' 
idiot, is one of tbs best of my 


ford's panting, retching frenzy, 
and needing a gratuitous stab 


spinning cub portraying the 
contrast betfen the warmth 


of belongli 
darkness 01 
that imderll 
A promts: 


style deprives at least one 
characterisation of all subttety. 


*«. 


characterisation of all subtlety, 
as Hakeem Hae-Kazeem is 
forced to blurt out Edmund’s 
railings at an undifferentiated 
level of angry ferocity that 
leaves httte room for anything 
else. 

Like the previous night’s 


at a formal 
at a small 
whisked on 
blowing a 
rounded b; 
hats. (The j 
century, w| 
to some I 


Jand the alien 
fide, a contrast 
s the whole play, 
t start has Lear 
U& kingdom not 
irt ceremony but 
nfly celebration, 
1 his wheelchair 
leaker and sur- 
•oyals in paper 
tumes span this 
a medieval line 
the women's 


The to 
group - tin 
terribly fit 


spoilt family 
of nature to be 
- recurs when. 


and needing a gratuitous stab 
in the goofles for the poor ser- 
vant to make an impact 
The gap between whipped-up 
hysteria and the (deliberately) 
mundane, which thin director's 
work often leaves unbridged, is 
fatally illustrated by Peter Jef- 
frey’s Gloucester. A light- 
weight actor, Mr Jeffrey is for- 
ever the smoothly fatuous 
headmaster in If. His 
Gloucester seems less put out 
than his eyes. Grateful for any 
chance to see Susan Engel, I 
ungratefully compare her 
Goneril’s stylishly funny sit- 
com act with Sally Dexter’s 
troubled, complex portrayal for 
the RSC. 

The physical image of Quix- 
ote and Sancho Panza are 
reversed in the figures of Lear 
and his jester. David Bradley's 
spindly, aquiline Fool, is 
already death’s messenger. Lit- 
tle whimsy, much madnega; a 
real seer who copes with his 


The master is stockily com- 
pact. Brian Cox gives him the 
small, tripping steps of deterj 
mined old age. The falsetto 
yowl he did to death as Titus 
Andronicus is now kept in 
check and always relevant, the 
sixth age's Trig manly voice, 
turning again towards childish 
treble". He avoids all the role's 
traps, brilliantly suggests the 
old age of a strong man, the 
fondness On both ancient and 
modem sense) atrophying into 
doting senility; but is never so 
mad that bracing, painful 
glhnpspw of - what be once was 
do not break through. He has 
all the makings of a complete 


The first has Conan Doyle 
and his brother-in-law, S.W. 
Horn ting, discussing over a 
chess game in Heaven the rela- 
tive detective skills of their 
two creations, Sherlock 
Holmes and the gentleman 
thief Raffles, and settling the 
matter by setting them loose 

On riio mm MM jwwI pI fa trf 

by Mycroft Maw. 

The second inspiration has 
tin straight man of both gen- 
tlemen tecs. Dr Watson and 
Bunny, bring revealed as one 
and tiie same character. And 
the third h ad better be kept a 
fairly predictable secret in 
ease anyone wants to see the 
production. 

The authorship is credited to 
FG GatUan. which might be the 
pseudonym of Klissa Swhreie- 
nn ist and Caroline TJoe, but 
that Is hardly worth bothering 
shoot. The director is Mi cha el 
Hunt; and a rather impressive 
set; which transforms a book- 
Uned Baker Street into a jewel- 
lery vault, is by Gill Shaw. 
Some quite good actors are let 
loose aa tbe farrago, including 
Glyn Grain as an ingratiat- 
ingly decent Watson/Btumy, 
'Brian Abbott as Holmes and 
indwri Rhenish. 

But the play is weighed 
down by both its predictabil- 
ity, the weakness of the 

“case/” j»nd the ro ffl p Hf at |^nf r 

Although the actor playing 
Doyle enlivens tilings consid- 
erably by baldly improvising 
Ids lines there is Just not 
pnungh excitement to justify 
the venture. 


T HE CHEERS that rang 
throughout the Coli- 
seum on Wednesday 
and Thursday night greeted 
two exceptional performances 
of Onegin. English National 
Ballet may be going through a 
difficult time, but the company 
still responds - as it ever has 
- to the presence of a star. 
Ekaterina Maximova and Eva 
Evdokimova, the Tatyanas of 
these evenings, received admi- 
rable and generous support 
from the ensemble, and tbe 
ballet stirred ns with that irre- 
sistible combination of roman- 
tic infatuation, a duel and 
noble resignation. 

Cranko's drama is not of the 
subtlest, but Tatyana is a tre- 
mendous role, and no ballerina 
worth her salt could resist 
either the letter scene or the 
final rejection of Onegin, 
which are dramatically 
cast-iron and allow emotion to 
rage. 1 am happy to say that X 
am not about to rage 
unchecked about the two inter- 
pretations. Both artists were 
notable for the controls they 
imposed upon feeling and far 
the clarity with which the nar- 
rative was presented. Maxi- 
mova (with Martin James her 
sterling Onegin) gave a sur- 
prisingly “interior*- perfor- 


mance - surprising because 
one might have expected an 
efihsum of Slavic soul - its 
power coming from understate- 
ment and from the exquisite 
action of her dancing. It is as if 
she bears Pushkin's verse dur- 
ing the letter scene and is con- 
tent to let it course through 
her movement I thought her 
extraordinary during the duel, 
where she seemed frozen by 
horror at what was to happen; 
in the farewell to Onegin, Max- 
imova made Tatyana’s distress 
all the more potent by discre- 
tion of her playing. Every- 
where the role was understood, 
stated with ravishing physical 
- Maximova's fags and 
feet are exemplary - and 
potent 

Evdokimova, making a most 
welcome return to London 
after a deplorably long 
absence, is also a Tatyana of 
the grandest gifts. Her por- 
trayal is remarkable in its 
coherence: the innocent and 
very shy young girl first seen 
absorbed in poetry, grows 
through her love and her suf- 
fering - the letter scene, tbe 
ball scene and the duel, 
become recognisable stages in 
her progress towards maturity 
- until we meet her as a 
woman' at Prince* "Gramm's - 


ball. Evdokimova played the 
early scenes with enchanting 
grace and a radiant simplicity, 
every least flicker of feeling 
dear to us. But the farewell to 
Onegin (Alexander Sombart, 
ideal in the part) showed her 
now to be an artist of astonish- 
ing power. 

This Tatyana is determined 
not to yield to her feelings for 
Onegin, or to Onegin’s passion. 
We see how the giri has grown 
into womanhood, and see - 
with what clarity and with 
what distress - how she fights 
to preserve everything that 
marriage to Gremin means. 

Evdokimova has done many 
fine things, but this scene, in 
its physical precision, elegance 
of playing and blaze of emo- 
tion, is surely the greatest 
interpretation she has given in 
London. She is revealed as a 
superlative dan ce - ac tress. 

Sambarfs Onegin was a wor- 
thy partner in style and tem- 
perament, as in security of 
partnering. Two charming 
Olgas (Trinidad Savffiano and 
Maria Teresa del Real) and two 
impetuous Lenskys (Patrick 
Armand and Knen Qnzia) ware 
essentially part of these nota- 
ble performances. 




Clement Crisp 


I T IS particularly sad to 
observe the early retire- 
ment from the Royal Ballet 
of Maria Almeida and Jona- 
than Cope. She is 25, he is 27. 

He is expected to make his 
filial appearances in Covent 
Garden's quadruple bill next 
week; she gave her farewell 
performance, with him as part- 
ner, in Status Lake on Wednes- 
day. No riaiy-org of their gener- 
ation had shown themselves so 
fully the inheritors of this com- 
pany's traditions. That dancers 
of this wninwinp and achieve- 
ment qfiniiM abandon the art 
so early is virtually without 
precedent in the history of the 
art. 

They are assured an hon- 
oured place in the history of 
the company. Gape is a serious, 
modest hero. His gifts were evi- 
dent from his Royal Ballet 
School graduation performance 
as Albrecht in QiseOe and his 
first company performance in 
Swan Lake: tall and noble phy- 
sique, chivalrous attentiveness 
to his partner, and long, strong 
phrases. His rare *irtn as a 
partner has maite him the com- 
pany’s natural consort to a 
series of guest ballerinas from 
abroad - Elisabeth Plate!, 
Cynthia Harvey, Sylvie Guil- 
lem, Altynai Asylmuratova. 

His dance talent has been 
employed by a series of British 
choreographers, and be has 


An untimely swansong 


Antony Thomcroft 


RSC to NT 


And yet ... 1 wonder, beret- 
ically, whether the play is as 
sure-fire harrowing an experi- 
ence as it should be. The old 
Olivier on television and an 
unstarry Almeida production 
by the RSC voice coach remain 
the only genuinely moving pro- 
ductions z know. Mr Cox most 
play the role again, ana in 
other productions, until he dis- 
covers (as he surely will) the 


gMmpaft of savagery by sibyl- 
line shrieking. Answering 


Martin Hoyle 


Genista McIntosh is moving 
from the RSC to the National 
Theatre to take over the job of 
David Alikin who left recently 
as executive director for a 
career in televirion. It ia a 
sodden switch bewteen two 
rival institutions. 

Earlier this year Ms McIn- 
tosh became one of the trium- 
virate (the others are Adrian 
Noble and Michael Attenbor- 
ough) e ntr u st ed with the tank 
of running the RSC after the 
departure of Terry Hands. At 
the National she will he 
looking after the money white 
Richard Eyre concentrates on 
the creative strategy. 


created the leading male role 
of many ballets - from Rich- 
ard Alston’s Midsummer (1983) 
to Kenneth MacMillan's recent 
Tbe Prince of the Pagodas and 
David Bintley's forthcoming 
The Planets (premiere next 
week). 

Almeida has always been 
beautifully elegant and patri- 
cian, and sue has grown 
steadily. Ho British dancer in 
recent years has shown danc- 
ing of such luminous delicacy 
in Act Two of Giselle or of such 
aristocratic refinement in The 
Steeping Beauty. When she 
joined tbe cast of Kenneth 
MacMillan’s Different Drum- 
mer, her coolly objective style 
heightened its drama; and she 
was the bride in his 1966 revi- 
sion of he Baiser de la F6e. 

Most notably, when Freder- 
ick Ashton revived Cinderella 
and Ortdine - his last work in 
ballet - she took the leading 
roles; Ashton gave her new 
warmth, radiance and variety. 

Swan Lake , with its love- 
death ending, was a perfect 
occasion for their joint fare- 
well. What made the occasion 
all the more sad to watch was 
that both artists danced as if 
still in mid-career, as if still 
promising better things to 
come. No, this performance 
was not immaculate. Yet from 
both of them I noticed new 
details of style, new definition. 


and, as one might hope for on 
such an occasion, more evident 
feeling than before. They 
showed why they have been so 
valued at Covent Garden in the 
Eighties, how much they have 
learnt during that 
rime . . . but also now much 
farther they could have gone. 

1 will not, however, end mi 
this unhappy note of farewell. 

Without fanfare, Margot Fon- 
teyn came in June to give pri- 
vate coaching to the Royal Bal- 
let’s several remaining 
Odettes-Odiles in Swan Lake. 
On Thursday, 2 watched the 
first performance to show the 
signs of this tuition. It was a 
farewell of another kind - 
Ravenna Tucker’s last leading 
nde at Covent flwrrUm after 10 
years, before joining the Bir- 
mingham Royal Ballet in the 
autumn. 

Fonteyn's coaching has 
affected detail upon detail of 
Tucker's performance. Soft, 
slow fails into her prince’s 
arms in the great lakeside ada- 
gio; Hanning made more firmly 
and daringly to fit the musical 
phrase; a new attention to 
crispness of definition; a new 
sense of the importance of 
small steps to the whole shape 
of a dance. Not (yet) a great 
performance, but an absorbing 
one. 


Alostoir Macaulay 
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V JNCENT van Gogh has 
hardly been out of the 
news since his Cachet 
went tar 381m in May. 

There was BBC Television 
last week, and now readings of 
his tetters to his brother Theo 
on World Radio, starting 
tomorrow night. 

Tbe programmes are deeply 
interesting, much edited 
though they are, and ably read 
by Bob Feck, with presentation 
by Ed Thomason. Yet even 
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n Gogh gets another hearing 
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past eveis overtaking one 
anot her, id although I have 
heard tfhve weekly pro- 
grammes did not hear what 1 
was looag for - complaints 
to Theo (vertigo car noises In 
the ears; 

A Swsh doctor in Denver, 
ColoradJ believes that van 
Gogh wiieither mentally dis- 
turbed f epileptic, as previ- 
ous dtebses have supposed, 
but thaxe had Mdntere's Dis- 
ease, wfh vertigo and 

tinnitujwhich could even 
make meurotic sufferer cut 
off ant. The extracts from 
these Iters deal only gener- 
ally wj ill-health - ‘illness 
has no rrors for me, it will all 

come mt." _ , 

A Rso 4 play next Wednes- 
day. Apuse Halfway to Africa 
ir/feCTen Mollet. deals with 


tinniti 


off an 
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has no 
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A Rj 
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by Ste 


van Cifa’s sad final years in 
ArlesJerhaps we shall learn 
more im t h is. 


Words used to be an opportu- 
nity for literate folk to Illus- 
trate their prejudices, bat it 
has now been given a more 
practical disposition and 
moved to Saturday, wiHumgh 
stiR on Radio 3. It is currently 
clarify the t«»rfinin«i terras of 
the professions. First we had 
barrister Helena Kennedy 
explaining the meaning of 
words like “mitigate" and even 
"no" (which, as we have 
recently heard from the bench, 
is what women may say when 
they mean "yes.”) 

Now we have Professor John 
Durant on scientific vocabu- 
lary. We casually throw it 
around with little idea of what 
it means. How many of us 
could clearly define what a 
quasar is. or a quark, or any 
other of the 1,300 scientific 
terms among the 5,000 fresh 
entries in the New Oxford Dic- 
tionary? On the other hand. 


how many scientists would 
understand the language of the 
City? Finance, sport, [pop 
music, religion and especially 
computer jargon, which chil- 
dren now team at school^ are 
expected to follow. 1 

My personal favourite of tbe 
Giles Cooper award winners 
came up as Radio 4’s Monday 
play, Richard Nelson’s Bating 
Words - uncharacteristic for 
that slot, but most welcome. It 
follows an inteJtectoal conver- 
sation between two novelists. 
The American has been left by 
his wife after including her 
and her circle too recognizably 
in his latest book; the !"gay" 
Englishman’s friend has just 
died, and he is confined to a 
wheelchair. Ihe American has 
taken refuge In En gland; con- 
versely, the Englishman* hopes 
to give lectures at Cornell. 

Intellectual conversation, I 
said, but the two agree that 


this adjective is used disparag- 
ingly nowadays , and their 
talk, invigorating on literary 
and social themes, is recognisar 
bly writers' talk and their 
ideas novehsts’ ideas. They get 


whiner. The Stalin Sonata by 
another American writer, 
David Zane Mairowitz. This is 
exciting rather than lntellec- 
tnaL Stalin, demands a record- 
ing by a once-admired pianist 
who has been imprisoned for 
some social error and her 
bands crippled by her prison 
treatment. But no recordings 
survive . . . 

Barbara JefFord plays the 
pianist, and Philip Voss and 
Clive Merrison do all they can 


WINNER OF 4 MAJOR INTERNATIONAL. 


RECORDING AWARDS 


Showboat 


sey between lunch. Soho pubs, 
St James's Park and, by 5pm, 
Westminster Bridge. We leave 


(nothing, as ft happens) to 
rebuild her. Richard Wortley 
was the director. 
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them there shouting poetry, 
their thonghts summarised in 


their thonghts summarised in 
the conclusion that when they 
die, ft won't be men they mi«, 
but words. 

The two are admirably 
played — the American by Ed 
Asner. the Englishman by 
John Woodvine, with a stimu- 
lating interruption by Emily 
Richard as a successful sales- 
woman in a pub. Ned 
directed. Richard Nelson must 
have had as much fun n nit i n p 
it as we had hearing it. 

The following day, Radio 3 
gave os a second Giles Cooper 


B~A. Young 
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H AVE I got a horse! Not a whole 
horse, of course; I am not the 
Aga Khan. Instead, I own a 
sparkling fraction - a 1, lOOtii - 
of a s mashing ly competitive four-year-old 
racehorse named Bold Fox that lias won 
four of his eight races and gladden e d the 
lives of his many owners. 

He is a doer, Bold Fas: gentle and mild 
mannered but also httmmingly fast, as he 
showed at Sandown recently when win* 
ning a valuable mile-and-a-quarter handi- 
cap. Before the end of the season the com- 
pany that owns Bold Fox, Blue Chip 
Racing, and the man who trains him, Guy 
Harwood of Pulborough, hope to run him 
in a prestige event, possibly in Britain, 
perhaps in Italy or Germany, with a view 
to boosting his value and gaming him l just 
possibly, a crack at a stud career when his 
racing days are over. 

Bold Fox and bis exploits are what rac- 
ing is aH about Yet in Britain, some race- 
horse owners are complaining again about 
low levels of prizemoney. Last month 
Susan Abbott, outgoing Racehorse Own- 
ers’ Association president, called for a boy- 
cott of bookmakers, and told her annnai 
meeting: “If you feel the bookmakers are 
the cause of racing’s poor finances and 
therefore responsible for our low levels of 
prizemoney, why do business with them? 

“We do have a choice, and if all owners 
and trainers were to bet with the Tote 
wherever possible it would show we can 
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Racing I Michael Thompson-Noel 



Happiness outweighs horse sense 
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take direct action . . ." Predictably, her call 
to arms fell as Oat as a three-legged run- 
ner in the Grand National steeplechase. 

According to the fiery Abbott: “Spirall- 
ing training and racing costs have now 
reached a level that many owners are find- 
ing intolerable. As soon as the number of 
owners starts to fall, the consequences will 
be felt right across file industry . . . British 
racing is the best in the world, but it is 
based on a wide spectrum of ownership. 
The bottom of the pile is very wobbly at 
the moment and racing will be the sufferer 
should it collapse.” 

Speaking from the wobbly end cf the 
market, I can only demur, because what 
most owners in Britain - virtually all of 
whom are wealthy — seldom acknowledge 
is that prizemoney, modest though it is by 
international standards, is not the only 
return that owners enjoy. 

There is what Americans call “psychic 
payout”: the adrenocorticotrophic surge of 
pride and pleasure that a racehorse gives 
you when it steps from its box, glides 
across the training gallops, canters to the 


start or galvanises itself into action in the 
middle of a race - even if it is an old 
slowcoach of an animal that is never going 
to win a race, let alone recoup a smatter- 
ing of its capital and training costs. 

If it does turn out a winner, the surge of 
joy that an owner experiences is like a bolt 
of electricity. Take Bold Fox. Blue Chip 
Racing started life in June 1987 after rais- 
ing £5Q2£20 with which to purchase six 
yearling racehorses and pay for their keep 
and racing. Each share cost £495. 

The company bought one or two other 
horses subsequently, but we can forget 
about them. The initial six cost between 
£27,000 and £53,000 each. One never ran. 
One had to be destroyed because of cancer 
- the insurers re-imbursed us £43,000. The 
only one that was any good was Bold Fax; 
a fine, upstanding bay colt by Ballad Rock, 
which did not run as a two-year-old 
because of persistent back trouble. 

But he raced four times at three, win- 
ning his first two races, and has won twice 
as a four-year-old this season, most 
recently surging home at Sandown to pip 


the American-bred Akdaxn by a head in 
the Royal Hong Kong Jockey Club Trophy 
Handicap on July 6 while shouldering 9 
stone 5 lbs. It was a valuable race, worth 
£35,775 to the winner, boosting Bold Fox's 
career w inning s to £44,039 and providing 
all his part-owners - little people like me: 
modest and unassuming: not at all 
wealthy: free of angst and aggressiveness: 
the backbone of olde England — with a 
great deal of happiness. 


A t the end of last year, when Blue 
Chip Racing elected to stay in 
business for a further season so 
as to campaign Bold Fox as a 
four-year-old, there was a meagre £35,000 
left in the kitty. The other horses had been 
sold off - mostly for peanuts: nothing 
unusual in that . Bold Fox's trainer, Guy 
Harwood, charges £34 a day, so the sum 
pencilled in for a season's training bills 
was approximately £12,000. 

Happily, Bold Fox - who cost £36,000 
initially — has set the till ringing with his 
thrilling win at Sandown. Richard Wright, 


the driving force behind Blue Chip, says 
that Bold Fox’s insurance oiver was 
recently increased from £50,000 bi £100,000. 
Wright is an ex-Dunlop-Slazeneer sales 
and marketing person, also Utterly an 
hotelier. He says that the formation of big 
public racing syndicates like Hue Chip 
has virtually ceased, “simply because they 
haven’t been successful enough." 

However, with a winner like <ora Blue 
Chip's shareholders have had a good run 
for their money, and will get something 
back at the end of the day. "He’i a lovely 
horse", says Wright “He’s only got one 
gear, but is a relentless galloper. He’s 
extremely determined and likes o get his 
head in front The stable reckon that the 
Sandown race was the first time be really 
had to make a major effort in ord»r to win. 
Perhaps someone will want him for stud; 
or he could be sold to go hunting. “ 

Will he win his next race? do not 
know. I have no inside informalon. Guy 
Harwood isn’t talking to me, haing cho- 
sen to get the hump over an articS I wrote 
about the Grand National and th slangh- 




ter rate in National Hunt racing. As E 
wrote to Harwood in a letter: “Whatjhe 
Grand National has got to do with Flat 
racing is a mystery to me” — but there we 
have it or ratter, we don’t. 

Not that i am fussed. T am the most 
affable of employers. I never get the hump. 
Bold Fox is all that matters. Racing is the 
thing. Life, health - and horses! Plus £50 
each way now and then. 


Equestrianism! Jane Fuller 


F OR THE first time outside 
the Olympics, the three 
main equestrian sports of 
showjumping, eventing 
ate dressage are sharing the same 
championship venue at the World 
Equestrian Games in Stockholm, 
which run until next Sunday. 

The uninformed could be forgiven 
for thinking that the great divide is 
between those who ride - more 
than 3m Britons are estimated to do 
so - and those who do not; or 
between weekend riders and those 
who appear on TV competing at 
Hicks tea d (showjumping) or Bad- 
minton (a three-day event with 
cross-country as the highlight), all 
of them apparently professional. 

But the three Olympic sports 
inhabit largely separate worlds, as 
do the three other activities repre- 
sented at Stockholm: long-distance 
riding, driving and vaulting; Noth- 
ing divides them more than money, 
although each soaks up lots of it 
The most financially advanced is 
showjumping, with by for the larg- 
est number of participants, competi- 
tions. televised events and prize 
money - £ 1.74m was paid out last 
year. Nearly everything to do with 
showjumping is measured in 
money. Riders are ranked according 
to the amount won in a 12-month 
period and horses advance through 
the grades according to their career 
totals. Eventing and dressage, how- 
ever. rely on points systems and 
prize money remains insignificant. 

The judging of showjumping is 
similarly cut-and-dried. Mistakes 
such as knocking down a pole are 
indisputable, w h ere a s dressage is 
marked subjectively, like ice skat- 
ing. While showjumping has always 
attracted a more urban, business 
element, the hunting roots of e vent- 
ing’s cross-country phase have kept 
it more of a country sport. 

As a result, the corporate backers 
have different aims. Robin Berriti, 
managing director of Henderson 
Unit Trust Management, which is 
putting £1.5m into sponsoring the 
Whitaker brothers and a series of 
competitions over three years, says: 
“Showjumping reaches a cross sec- 
tion of the more affluent members 
of society, irrespective of class." 


Money is the hurdle 


He enjoys the direct, unsubtle 
advertising plugs of the company 
prefix on a horse's name, notably 
Henderson Milton, and its logo on 
every accessory. As befits an 
unashamedly commercial arrange- 
ment, Henderson calculates the 
value of the column inches men- 
tioning its name, based on advertis- 
ing rates. The figure for the first six 
months of this year was £70,036.54, 
excluding TV coverage. 

Individual showjtunpers are just 
as willin g to talk about money. 
Coming from a thrifty Yorkshire 
background, John Whitaker, reign- 
ing European champion, winces as 
he says it costs well over £100,000 a 
year to run his 15-horse string. At 
present he need not worry. Apart 
from sponsorship income, he won a 
total of £315,000 last year. 

‘The attraction of a 
dangerous sport 
dominated by women 1 


Showjumpers without a sponsor 
make a living via prizes, private 
patrons, horse dealing ate teaching. 
Yet there is a feeling that the sport 
needs to become more professional 
in its commercialism. While British 
Equestrian Promotions finds spon- 
sors for competitions, there is no 
agency actively seeking sponsors 
for individual riders. 

However, those individuals may 
need to pay more teed to the sport’s 
image, particularly in the wake of 
allegations of cruelty against the 
leading West German trainer, Paul 
Schockemohle. Riders may also 
need to consider the level of service 
given to sponsors, especially as the 
venues often lack the “picnic fac- 
tor” associated with eventing 1 s 
parkland settings. 

When it comes to the less quanti- 
fiable aspects of value for a spon- 
sor's money, it is eventing and, 
nascently, dressage that show the 
way. Take Glnny Leng, who is 
defending her world three-day-event 
title this weekend. Her sponsor. 
Citibank Savings, is pairing her 
£100,000 this year; in return it gets 


what Val Gates, bead of promotion 
and sponsorship, describes as 
"high-profile hospitality.” The cus- 
tomers “rub shoulders with Glnny 
and they love it” 

Ginny Leng is also contracted to 
devote 12 half-days ate six full days 
to serving her sponsor: hosting vis- 
its to her yard, opening branches 
and giving speeches. Unlike Hender- 
son, Citibank does not count its col- 
umn inches, yet media coverage of 
the sport is greater than might be 
expected, bearing in mind the pau- 
city of three-day events. 

Features that the showjumpers 
might envy are Ginny*s good looks 
ate articulacy, the attraction of a 
dangerous sport dominated by 
women ate a glamour factor which 
draws such boyfriends as Sebastian 
Coe (engaged to Nicola Mclrvine) 
and Andrew Lloyd-Webber (Made- 
leine Gordon). Yet for all these 
intangibles, the lack of serious 
income from the sport means that 
Ginny is for more dependent on her 
commercial sponsor than her 
showjumping equivalents. “I would 
have to give up without it." 

Apart from the meagre prize 
money, even top-class eventing 
remains a largely owner-rider sport 
without the level of private patron- 
age attracted to showjumping. Deal- 
ing is another earner that the com- 
paratively genteel participants tend 
not to exploit Gamy's secondary 
income sources are advertising and 
teaching. 

E venting’s need for sponsorship 
is ironic in a sport which until 
recently baulked at corporate logos 
on saddle cloths ate turns up its 
nose at the thought of commercial 
prefixes to horses* names. The 
emerging solution - one that con- 
tinues to attract whinges from the 
stuffier letter-writers to Horse and 
Bound - is that sponsors should be 
given better value for money, but 
within the bounds of “taste." 

The ultimat e in “taste” is dres- 
sage, which presents itself as the 
ballet of the horse world. It is mak- 
ing a virtue of necessity because a 
lack of medal winners and an 
admitted boredom factor among the 
nniiiTtiaferi have largely kept it out 
of sports page headlines. 


Wg .v.: ■ 



Colfj Keith Wheatley 

Royal Faldo now 
one of the Family 

N ICK FALDG'is becoming turn a platform into a win was-ow 
more and race an ex-officio How wrong he was to be. Fal 
member of te Royal Fam- opened with a superb birdie wfi 
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John Whitaker on Henderson Milton — named after foe sponsors 


Dressage lags behind the others 
in its attitude to professionalism as 
well as to commercialism. It has 
only this year agreed to accord vir- 
tually all riders “competitor” status, 
rather than distinguishing between 
amateurs and professionals, and 
excluding the latter from its teams 
A glimpse of the different atti- 
tudes was supplied by two aristo- 
cratic women at the recent Hermfes 
International meeting at Goodwood. 
One was rendered temporarily 


speechless by the proposition that 
sponsorship would enable more and 
better young riders to progress in 
the sport. The other said that bring- 
ing in mare money was essential to 
help youngsters afford good horses 
and top-class training. 

With all three sports now grappl- 
ing with related problems, it would 
be nice to think that this win Mp 

to bring them closer together, just 
as the World Equestrian Genies are 

doing in Stockholm. 


N ICK FALDG'is becoming 
more and race an ex-offido 
member of te Royal Fam- 
ily. With so few Brims around of 
gen uin e world chaipion status, 
Faldo’s majesty gows by the 
month. The discksin by his wife 
Gill that he would bsely. recognise 
the family cheque bck only inten- 
sifies the metaphor. 

On the final nmeholes of the 
Open last Sunday, !aldo looked 
every inch the tini His closest 
rival, flamboyant Aerican Payne 
Stewart, at one pain reduced the 
gap between them tctwo shots. If 
Faldo, who began thdburth round 
five shots clear, felt aprehensive it 
never showed on hlsTom Sawyer 
features. 

After several yeai. of success 
without real popnlaljy, Faldo at 
last seems able to e^athise with 
the gallery. They .Maxed and 
cheered as the soon-tqe champion 
marched down the jrways. He 
enjoyed and acknowliged the sup- 
port. without worrmg that it : 
threatened his concenation. 

That fixity of purpot was almost 
terrifying. When Ealdchree^ratted 
on the huge green of te 463yd 4th, 
it was only the fouh shot be 
dropped to par in foudays. There 
were no more hostagejeft on that 
final round, dedicatedo risk-free 
percentage play. 

One had to feel scry for his 
playing companion, tL ebullient , 
young Australian* fan eker-Finch. 
During the 1984 Open aSt Andrews 
te had gone into the Sal day five 
shots ahead of the pik only to 
blow up ate shoot 79. Do I think 
about ’84?" he answer! a corre- 
spondent. “Only three ofour times 
a day for the past six yus." 

But to play with Falddast week- 
end was to be scoxchedGreg Nor- 
man, an Australian gfer some- 
what ' more succeasil than 
Baker-Finch, suffer ed tit fate on 
Saturday. They had set out 
together, joint leaders tfter two 
routes, at 12-tmder par Norman, 
the previous evening, habeen opti- 
mistic that his four-year iahility to 


turn a platform into a win was-over. 

How wrong he was to be. Faldo 
opened with a superb birdie while 
Norman stru gg l ed for par and bog- 
ied the neat. So It continued until 
the gap between them on the L8th 
green was nine shots ate Norman 
was effectively out of the -Opeo. He 
looked a broken sportsman and 
those who know the blunt Queen- 
slander say that he took an awful 
pyschological beating under the 
fife sunshine. ‘ 

Among those who . definitely 
enjoyed themselves was Paul Broad- 
hurst. His 63 on the third Say was 
an Old Course record fur the Open 
and something that this young pro- 
fessional from a ninetefle course- in 
Warwickshire must remember as 
long as he draws breath. In the 
most amazing* spoil 
putter a magic wand, birdied hales 
five to ten inclusive. His father Mal- 
colm, a 28-handicapper with : the 
Society of One-Armed Golfers, 
cheered him green by green. 

Whether the record crowds 
enjoyed themselves quite as much 
is questionable. The beauty of 
major golf championships has 
always been the ability to wander 
-the course and see the great players 
do their stuff just a few feet away. 

Yet on Che final two days of the 
Open all that' most spectators saw 
was the back of. other peoples' 
heads. Of course, there .was the 
qptjon rfstaying pui_in .one c£$e 
grandstand seats ■ and watching the 
competitors - trundle "past' one’s 
“window.” I suspect, however, that 
most golf fans would opt to see a 
complete route from one favourite 
rather than 70 players feckfe one 
hole. 

The Royal & Ancient are adamant 
that the Open will always remain 
just what its name implies; accessi- 
ble to anyone who pitches up to the 
turnstile with the price of admis- 
sion. They are the last of the four 
“majors” to take this line and it 
remains to be seen, as the popular- 
ity of golf increases exponentially, 
whether it is one they can hold for 
much longer. 
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7M mm Piaydiys. 78D Muppav Babies, ana 
The 8.16 Iran Menphmer. 1082 Weather. 

IftSS Grandatassd Including 11300 Cricket 
England v Intel. Third day of (he Hrstjeet at 
Lard’s: 180 News; 1*5 Evenringc^Wo^d 
Equestrian Games Iran StockJiofta: • 1*0 
Cridrat: too Racing from Ascot hhMdIobC 
fcW Racing 3*9 Swimming: W WlorMi 
Championships from Crystal Palace; 320 
Racing from Ascot 320 Swimming; 320 


LONDON 


GRAMPIAN 


Cote SMQ Gus Honeybun’s Magic Birthdays. 
1 1ris' nine "Sc a ndal Sheer starring Burl 


5A5 News. 5riS Regional News; Sport 52Q 
Slay Toonedf foil The Flying Doctors. 825 
•AJto ’Alto 7SB There Show Butenea*. 700 
Takeover Bid. MO Mtee M er p le: A Ceribbeen 
Mystery starring Joan Hickson. 9dO Name 
and Sport lOeiO RockcMto's BaMee. lisOO 
FHm: "The Lest el Shlels" starring James 
Coburn wHh James Mason, Requte Wetott 
1253-1300 in Weedier. 


CfiMrarfs rTV: Ghost Train, lido The ITV 
Chert Show. 1320 pm Huckleberry Rnn and* 
His Friends. 1:00 ITN News follo we d by 
National Weather. IsOS Local News end 
Weath er, ino A Beetle Coifed Damk. M im 
C oro na ti o n Street Matlock. 325 Murder, 
Myamry, Suspense; "The MgfU Nurse". 

520 ITN News end Weedier. MB Local 
News, sns Zone. MS Champion Blockbust- 
ers. MB Stars In ihelr Eyes. MS RTs Bee die 
735 Close to Home. MS The Solid. MS fTN 
News end Sport, followed by rTV Na tto ne i 
Weather, *10 Local Weedier. lOriS Pick of 
the Pilots. IMS Spitting Image. Has Tom of 
Duty. 12rt5 mm "The Oblong Box" starring 
Vincent Price end Christopher Lee. 


H3B m Loads More Muck and Magtol 1» 
Sumo. 1230 pm Goodwood. 121 Europe 
Hrpia a s 220 Feature fflmc "Umrao Jaan". 
«5 Fishing Village - Otafavit 7X0 Citizen 
2000. TOO NewyddkM. 7*0 Gwefd Bar. 125 
Athletau. MO FHm on Four Take Two; "Eel 
iti p — tel". IMS Mahler's Bth Symphony. 


M pm Am F Attach. MS F eature FHm - 
"The Electric Horseman" starring Jane 
Fonda. 42Q Cartoon, bill Crtomagart lists 
Feature Film - "The Man In the Brawn SuMT. 


logos). 


RADIO 


Sehubwt (Ousto In A mtnor. O SXV tfcSB A 
Sequence of Noctumoa played by pianist 
Paul Crootey. 11i» Music frdm South todte 


120 pm The driest Room*. 225 Saturday 
Mstfrtee:"TIie Block ffoee" ala ning Onon 
Welles and Tyrone Power. 420 Bunny end 
Claude. 11 riS David Soul in "China Hand”. 


HTV 


121 pet The Life end Time of Grizzly Adame. 
MO Marines: "The 7th Dawn" atoning wil- 
Ham Holden. llriS Him: "China Hand”. 


EL 4 


MS pm "The Blech Hoes" starring Tyrone 
Power, Orson Welles and Jack Hawkins. 
HriS "Aloha Means G oo db ye” starring Solly 
ttrudan and Jamas Frenteacua. 


I 2 xpn Windsurf! MS The World of Sute 
WongT starring William Holden and Nancy 
Kwanj llriS X-ratod: "Poitoawei na n CMrw- 
toW" starring Melody Anderson end Ed Mari- 
nera, ‘ 


TYNE TEES 

■ 

fWO "A Prize o! Arms" starring Stanley 
Bakerx Helmut Schmid and Tom Beil. ME 
McCloud. MO Btelseye. 11.15 "China Hand" 
Starring David SouL 


0b 00 am Transwortd Sport MO Channel 4 
Aeteng: The Morning Line. Ml AusbaHan 
Rules FeottmlL 1M Hand In Hand. 11:01 
Check Out tlisao Wagon Train. 1M0 pm 
California Off Beat 121 Equinoac Robotopte. 
iMi "Man of Aran". MS "The Admirable 
Crichton" s tarrin g Kenneth Mora. Mb Brook- 
aide Omnibus. 

M0 Don’t Juet at There. 7*0 The World 
This week, mo Mahler's Symphony No & 
MS Thlrtysomadilng. 1M Film on Pour 
totemeKtonaf: "Zan Boko" (subtitles). 1S2Q 
am Verdict. iteSHta Harp in the South. 


MO Channel 4 


2*5 pm MahabheraL 325 Film: "Bona of the 
Mutecateera" stoning Cornel Wilde end Mau- 
reen O'Hara. MO Cricket First Test - 
England v maa at Lord’s, World Eguee- 
trian Gamas. MS Eyas on tiio Prize. 

7MB N a w e vi qw . aao The Rate Thing. MB 
Film: "Cannery Row" s tarring rack Nolle and 
Debra Winger. 1125-1220 am Cricket First 
Test hfegMlghts. 


1220 pm The Cha mp ions. MS Ston in g Rob- 
ert Rsdtord and Jharia Fonda, "The electric 
Horsemen", lists Starring George Fsppanfc 
"The Groundstar Conspiracy". 

CHANNEL 


12590 pm Wi ndaurfl 1MB Diary Pnfa Hi . i 
~_And They Wteked Away. MS "Men cl 81 
wood Forest". Ilris "Pol ic ewoman Can 

tour. 


tMO pm The Campbeda. MS Spectacular 
World of Gkilnnase Records, MO Him: "The 
Norman Stonknen" Brio Scotland Today. 
11:15 Beauty end the Beast 1210 am "Urban 
Cowboy" starring John Travolta. 


TSW 


IBM phi The Ministers Today. 1*0 fntoma- 
Hanaf Mmy: Seottand v Ireland. 2*0 -Family 
Flight"; starring Rod Taylor and Dina Merrill. 
MO The A team. llriS "O - The Winged 
Serpent" starring Michael Moriarfy and 
David Ganadlne. 


YORKSHIRE 


MS am Dear Radio 2. 820 Ronnie HHton 
Item Sound* of Ae 60*. 9sOQ Johnnie Ray 
(1827-18901 recalled by Dave Gefly. 1020 8aA- 
irday Club wHh Brian MaBhaw. 1M0 Gerald 
Harper. 

128 pm Someone and the Grambtoweeds. 
200 Robin Roy on Record. 200 Mundy on 
Saturday wftii John Mundy. MB Martin Har- 
ris of tfie Wurflkzer Organ, Cannon tenema, 
H a rrow. ScOO Cinema 2. 

too Jazz Score, too Behind die Creese. 
MB Can 1 Taka That Again? 7330 Max wftii 
Love with Max Bygr avee» 

MO Qorioua John. A trfbuta to conductor 
Sir John Barbirolli, who teed 20 years ago 
tomorrow. M0 Montgomery. Plant and 
Strltoh. 820 String Sound. 1M0 Radio 2 Arts 
Programme with Sheridan Mortey. 1 MB Mr 
Store of die 60s wftfi Mtee Bony. 12M2I 
Night Ride. 


122B pm The South West Week. 825 All 
Inlands to Starboard. MS Film: "Sea Borrow 
or steer Marring Mika Connor* and Michael 


TMS pm -Red River" starring John Wayne 
and Montgomery ant 1210 wm News fol- 
lowed 4 "Loto“ (Spanish film, Engtitei dto- 


14M20 pat Sport on 2. rndixting criteote 
and racing from Aooot T Ti i 00 Rugby 
Union: Argentina v En gl a nd, Hve tram Bue- 
no* Aires, 


SUNDAY 


Bournemouth Slnfonief Poulenc (SHifo- 
nMaKMom {Plano Cgarto No 11 fn FV 
«e RecordRefaaee. lb jh Gomes and 
Graham Johnson (totnn and olanol - 
Schubert (1m 

led; Hartwt Wfnteriled; AMato Harz: Fruhk- 
IngegftBubte. Britton (Ttoodb eSSipS*. 
arto Gerhard (Cenck mere, * 

i« fM Nm. 1^5 -n^ ctsni- 

Broadway with Mark Stoy Tolies hi Con- 
eerf . 4rt# Muteo from ^ 

otintory concertos aod aggg by TorafK* 
Gtovan Battista VltoH, Cmz* and 
Oorattl played by London 

Record on 

^ s ^j c ® churo * nn » C®U concerto, wftfa 

WB A Pauee of Thought rio Parkin bum 
ptem mutec by WUftam bCmdp^ 

CoUn Parr 

iraj j. JoiW i AgCT. (HaHpoofc, ^ ohoru. mi 

fesS Throe ARium Telw. toss 
No an (ifcii inimi SSSSk jSl 


Indta^ttiW day of Via Fbat Corah 
■"dodtng Li* "A Vlnr tram tfw Sc 
wWtBiaai John Major, CftannBor 


VtAMO'4 

fcM spot OB *. 
s™***^- ifcOO Nmn; LooM&WaM. 
y** Neva: Tha km hi -"imnhiBi,, 

BurephBa. nn'Minv 
P" Tha Nawa Chife {aj. uw 


. ft iiaat l o n a ? Ml n aaa i 

Aay Annan? 290 Play: Tba Maa That Got 
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£^*J?*S^ Edlflcn » MftjS topjba 
- Robta » on » MUM- 
U?*?* » Muale la MM (a*. 

by a* Raw SMlM 
Nona. iftUTb* 

9^ One* Upon • Ttaa. 
PaBor M...n98 AraOki 
grown and Company ( s ^ « 


ant Playdays. kIS U<nhrafl«. fJO Thto fal 
the Day. rifcOO Bugs Bunn/a Year. ifiteS 
FUrrr "The Spy With A Cold Nose" wtti Lio- 
nel Jeffries end Laurence Haney. 11 tiff Tom 
and Jerry Doubfte-BBL 1£0S pm Sign Extra. 
ftoQ Country FBe. 140 News; SpeteEtng Vol- 
umes. 1:45 The PM Panther Show. 

bM EaetEnders. SsQO Film: "The Quiet 
Man" with John Wayne and Maureen O’Hara 
MS All Our Children, Bfi Heed Over H o tea » 
oto News, aa Festival 7tis An Owbw 
Great and Small «S Btoefcaddar the Third 
835 Rim: “T ravening North" with Lao 
McKern and Juna Blake. ifiriO News. I0e25 
Everyman. 1125 The Days and Ni ghts of 
Molly Dodd. 1120 You and 92. 1285 am The 
Sky at (tight 1238 Mahabharat On rtnte wtti 
Engfltei aubtitfee). IjlO-lriS Weather. 


1280 Westminster Weak. 130 pm Grand- 
stand, featuring 130 Motor Raci ng. The Gor- 
man Grand Prlx from Hog toe nil trim; 230 
Swimming (TSB National Champlo no h lp ei; 
an Motor Hacing; ssse Swimming; 420 
Eventing (World Equestrian Games). 820 
One Man end Ms Dog. 725 Rough Gukfe to 
tiie World. 

8x05 The Into Show. 885 Joseph Csmpbeil 
and tits Power of Myth. (MB German Grand 
Prig (hlghtighta of toda/a race). 1025 Rim: 
"Yojlmbo" with Tosturo Mifune. 12iS-i2s55 
am Wortd Equestrian Games tram Sto ck holm. 


LONDON 


Link. 1130 Meriting Wo t sh ip . 1280 Heart- 
tandi 1290 p The Cara Bears. 1280 Local 
Newt 120 ITN News* followed by ffV 
National Weather, ino An invitation to 
namaftibar...8lr John MUJa. IP Barbara 
Stanwyck in The Big Valley. M0 A Trfbuta to 
P ater O atiara : "The Ftondiah Plot of Dr Ri 
ManchtT. 4880 Rugby! Argentina v England. 

280 A Kind of LMng. 200 All Clued Up. 
290 ITN News, followed by ITV National 
Weather. 295 Local News. 040 Caalto's In 
Europe. 725 Jlnnqri 728 Forever Green. 
845 fTN News, followed try VTV National 
Weather, Ml Local weather. 285 Yeetar- 
doy** Pra gm a, iixoo Rad Empfira 1280 Fun: 
"A Touch oi Leva* wOh San d y Damria and 
Ian MeMalton. 


TWO am Gardeners* Calendar. 720 Once 
Upon a Time-Life. M0 Early Bird. 295 
David tta Gnome. 8855 Ramona. fcS Sand- 
bars. 1080 A Weak In NUa. tl« Story- 
whute. 1180 EQy and Joato. 1280 The Wal- 
tons. 180 pm Land of the Gtanto. 280 Film: 
"Blancho Fury" wHh Valeria Hobso n . to8 
Mwvoto Esprit A Day in tim Ufa of a Uoe- 
qufto. 385 Gantfoman Jim fto evee- tw The 
Net King Cole Show. 

E9S NM Summary and Wa slha r. B80 
Cycling: Wlncanton Classic: Brighton to 
Brighton. 120 The Cosby Show. 780 Tha 
Energy Alternative. 080 Beyond the Groove. 
909 ram 4 Today: “Our Day Out*. MB A TV 
Dante. 11080 "The Defiant Ones" wtti Tony 
Curtis and Sltinioy Potter. X2tl 0 on Cinema 
tram Throe C on tine n ts: "The Black Qonnon 
incident" (wtti EngUsb eubtities). 


988 Crieed. M Rka "The Working Mon". 
Brio Crload. fib«S San StoltoL 
78ti 0 Bedwar Ban. 788 Newydd h m. 720 
Canwn MoHannwit 880 Hal Straeon. 880 Y 
Corridor A Merwolaath. 8s48 Yn Fyw O’r 
Prams. Mfl Rygbi Rhynowfariol "90 Arfamrio 
v Lloagr. tMO FtinJeu. 1988 Y Duw Byw. 
mas The Gravy Train. 1188 Angels and 


IriO Huckleberry Firm and his F riends. 180 
Amt Champion. 2riO Spoctaotior World of 
Guinness Records. M0 The Amuing Mr 
Btunden. 480 Royal Champion. 580 Traifeia- 
sera 1295 am The Human Factor. 12m Th* 


tor Farmers. 


488888 f Okfsat ftooMe. 


sera 1298 am The Human F. 
Law and Harry McGrow. 

ORAM PI AN 


is* n» SCOTTISH 


ini 


ANGUA 

1290 pm Farming Today, IrtD DevlTf Advo- 
cates. 180 Highway to Heaven. 225 FHm: 
"GW* at Sea". 485 inte rna tional Rugby. 585 
The Incredible Hulk. 12x00 Pri so ner Call 
Stock H. 


fine Film! "Btontee on a Budget". 290 DU 
Tracy - Behind ttw Badge. 280 frS ema flonal 
Rugby: Argentina v England. 480 Bette oi 
Britten Slims, ggo Cmonation Street 1290 
Pri s oner: Gefl Bktok H. 


1290 pm Gardening Time. 1x10 Contrasts^ 
1x40 The Ufa and TNnas of Grizzly Adams. 
290 FHm: "The Htoitara" wtti Robert Mh- 
chum. 400 Intsmationsl Rugby: Argwtilna v 
England (MghilghtsL 580 Tha A-Tewn. 1290 
Prisoner Celt Btock H. 


SiOO am TV-om Breakfast Pro gra mme. MS 
CtiHdraffs ITV: Disney Family Movie: "Wild 
Jock" (P mat 3). lOrtfi The Compbella. 1885 


pm TV WL MO Kingdom of Oia Deep. 


1290 me Reflections. 1285 Las Francois 
Chsc-Voue. 12x80 Cyril FMar 1 ! TV Gsrrioa 


IMS am Hero Coma tiie Double Oe ek e i e. 
llriB Sunday Service. IMS Lkrit 1298 mu 
Jack Thompson Down Under. 1:10 Hew In 
Thvat 1x0 Film: "The House Across The 
iOkmT. 880 Rugby. Argentina v England 488 
Katto and Dog, 480 Afl Clued Up. 580 Gran- 
teg UK UounbEdn Bfta Champtontihlpa. 880 
Wlntfsurfl 1285 am Prtaonor Call BtoekH, 

GRANADA 

1290 pm Grsnada This Week. iriG French 
Connection. SriB Richmond HK1. 210 Intome- 
tiorml Rugby Argentina v England (Pirat 
Testy. 218 Hepburn and Tracy. US AH Quad 
Up. 085 Coronation Sheet ifeOi Prisoner 
CaH Block H. 1285 am Quiz NlghL 

HTV 

1290 pm Looking Back. irtO Tha Thee Tuiv 
neL 290 West Country Fanxtino. to! towed by 
Weather tor Farmers. 280 HTV Newsweek. 
290 Shooting Store. 480 Dick Tracy - Behind 
he Bedge. 430 Rugby: Arghentlna v England 
- lei Test 330 Watching. 129S am Prisoner. 
Cell Block ft 


HTV WALES 

As HTV eweapts- 

11 230*1291 pm The kwislbia Man. 290 Tha 
Royal Welch Shaw Ufl. fcHtowod by Weatfier 


1180 ate A Grief Observed. TI88 Sunday 
S* 1 ** Arti Faudi. IrlO -ntagSk 

Road. 210 McCloud. 890 International 
Rugby. 50M*na * England - Tast «I0 
Garden I ^3 Tips. 498 Glsnvaagh - Heart of 
Qr «nti*Q KM) UK Mountain 

TSW'j 

2S°.5*^ annlnB N** 8 - 1rT * OR th. Hn«fc 
** NomaoB. zoo Hm Com. 

Rlnt * Doctor In 
Low. Lull. Phillips and James, notmn- 
yn Ju i dca «-3Q Rugby: Argentina * 
M0 Coming of Aga. iho $g«<dal 


' n * sfc l!t ® 71 * ntetoc 
Gaelic football - Connaught FbiaL MO Aaiiu. 

crass. 280 Mates SUBs. SrtO ffttornteton^ 
Rugby: AroMkia v England. 4rto jum Chsm- 
ptons. 485 Tbe Boot Bands In the i i nti sm 
AH Quad Up, 588 Coronation Stmt 
Ml Prisoner GttJ Block HL 
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12M pn Th® Double OMkam l.io Tha iu, 

^ ^ 
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ttJO pm rys Hama. 1293 Aand. t M TVS 
WMftwwd Farming Wwii « r. IrtO Hudito- 
FM " rxJa Jtw cnam- 
®f»««uiar World of Gulrmesa 
H acon fe fetO Th. Amadng Mr Btundwt. 4d0 
nugbff Artfamln. v Englwid. The First Test 

S.aasia.'Sl p * a ”- 

TYNE TEES 

12» pea JM Thompson Down Under. IrlO 
Highway to Heaven. 2no Survival. 4teQ 

between Argnina end England. 48f Coro- 
nation Seroai (Omntbus edition). 1280 The 
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Giernt. M0 Atan Dell wMi SounS 
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